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Bank
CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS hetween Pramiare Homes, inc., whose address is P. O. Box 985, Pelham, AL 35124 (referred
to below as “Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124 (referred

to below as "Lender”}.

" GRANT OF MOATGAGE. For veluable considerstion, Gramtor morigages, grants, bargaine, sells and conveys to Lender sl of Grantor's nghl.
. tithe, and Witerest in and to the following described real property, together with all existing or submequently erecied or stixsd buildingn .
improvemants ond fixtures; sl sasemants, rights of way, snd sppunenances. all water, walsr righta, watsfcourses arsdt citch righta (including
atock in utilites with ditch or Irrigation rights); and all othar rights, royaities, and profits rulltin? 10 the raal property, INChuding wilhout hmitatron
all minerais. oil, ges. geothermal and almilar matters, ioclha in $helby County, State of Alesbarna (the “Raal Property™):

Lot 239, according to the Survey of Tha Glen at Stonshaven, as racorded in Map Book 26, page 91, in the
Probate Office of Shelby County,. Alsbama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR,

The Real Property or its sddress is commonly known as Lot 239, The Glen at Stonshaven, Pelham, AL 35124,

Grantor presently asskire to Lender ait of Grantor s right, title, and interast in and to all iwasss of the Property and atll Rantn from the Property
In addition, Grantor grants to Lander 8 Uniforrn Commarcial Code security interest in the Parsonal Proparty and Rents.

4
DEFINITIONS. * The following worda shall have the foflowing mesnings when usad in this Morigags. Terms not otherwisa defined n tho
Martgage shall have the meanings sttributed to such terms in the Unitorm Commarcial Code. AN referances to dollar amounts shell maar

amounts in lawful monay of the Unlted States of America.
Grantor. The word "Grantor” means Premiere Homes, Inc.. The Grantor is the martgegor under this Mortgagu

Guarwmor. The word “Guarantor” mesns and includes without #mitation aach and ait of the gusrantors, sureties. and accommadatmr
parties in connection with the indabtadnass.

imgroverments. The word "Improvaments’ meéans and inciudes without hmitstion all axiating and luture IMPrOveMants. Duthngk
structures, mobile homes atfixed on the Real Praperty, 1acilities, additions, raplacemants and other conattuclion on the Haat Froparty

indetrtedneas. The word “Indabtedness” mesns all prindipal and interesl peyable under the Mots snd any amounts expandad or advancaa
by Lender 10 discharge obligstions of Granior or expanses incurrad by Lender to enforce obdigations of Grantor under thas Mortgage
together with intarest an such amounts as provided i this Mortgags.

Lender. The word "Lander” means Ragions Bank, 11 succensors end assigns. The Lander 12 the morigagae under 1e MOrigage

Mortgage. The word “Mortgage” maans this Mortgage between Grantor and Lenders, and includes withaut! lirmtation all aihignhments and
smcurity interest provisions relsting to the Persoral Property and Rents.

Note. Tha word "Note” masns the promissory note or credit agreemant dated Jenuary 28, 2000, in the original princips! amount

of $96,250.00 trom Grantor to Lenter, togather with sl ranewals of. sxtensions of modificatiors of. rafinancmgs of. consohdatons of
and subatitutions for the promissory nots or sgreemant. ROTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Persormi Property. The words "Porsonal Property” meen all equpment, lixtures, and sther articles of purponal property now of hacanftor
cwned by Grantor, and now Or hareatter gttached or affixed tc the Aoat Property; together with all accenmone, parts, and additona Yo, all
raplacamanta of  and all substitutions for. any of such property. and together with all proceeds hrcluding wethout limitatan ali wsurance
proceads and retunds of premiumg) from any sale or othar dispostion of the Property.

Property. The word “Property” masna collectivaly the Raal Praparty and the Parsonal Propery.
Real Property. The words “Resl Property” mesn the property, intarests and rights describad above in the “Grant of Marigage™ sechion

Reiated Documems. The words "Relsted Documents™ mean and include without himtation sl profmessory NOtes. credil sgreamants Joan
agreaments, snviropnmantal agreements. guaranties. gecurity sgreaments, morigagea, deeds of trust, andt all othar instrumanis, agresmants
and documents, whathar now or harsstter sxisting, sxecuted in connection with the Indebtedress.

Rants. Tha word "Rents’ maans il presant snd future rants, revanues. INCOMe, idsues, royalties. prohts, snd other benahits danved trom
tha Property.

THIS MORTQAGE, INCLUDING THE ASSHKINMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ss otherwise prowided in this Mortgage, Grantor shaii pey (o Lander el amounts sacurad by this
Mortgege as they become due. and shalf strictly parform it of Grantor’s abligations under this Mortgage

POSSESSION ARD MAINTENANCE OF THE PROPERTY. Granter agreas that Grantor's posssssion and use of the Proparty thall be governed by
the tollowing provisions:

Poassssion and Use. Unti in default, Grantor may remsin in poaseassion and control of and oparate snd manage the Fropeity and colbt
the Rents from the Property,

Duty to Msintaln. Grantor shall maintain the Property in tanantsble condition and promptly perform all repmrs. replacemants  and
maIntenances NEcossary 10 preserve its vahe.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” “disposat,” “release.” and “thvasisnsd relesse ~ aa usag n
this Mortgage, shall hava the same meanings as sel torth in the Comprehersive Environmental Reapones, Compensation. and Listuhity Ay
of 1980 as smendsd, 42 U.5.C. Saction 9801, #t aeq. ("CERCLA"). the Superfund Amendmants and Reauthorizebon Act of 1888, Pub &
No. 99-499 {"SARA"), the Hazardous Materipis Transpartstion Act, 49 U.5.C. Section 1801, st seqg.. the Resource Conssrvetion arxd
Rmcovery Act, 42 U.S.C. Saction 8801, ot s8q., or othat applicable statg or Federal lawe. ruee. or regulations adopted Dursusnt to #ny T
the foregoing. The terms “hazardous waste” and "hazérdous substence” shall also include, without hmitaton. petrolgum and petrobeyen
by products or any fraction thereof and ashestos, Grantor reprasents and warrants to Lender that. (a) During the penod of Grantor's
ownarship 0f the Froperty, thers has been no use, genetation, manufacture, Blorage, trestment, deposal, rylsane of thrpatened reizase o/
any hazardous waste or substance by ény peradn on, under, sbout or from the Property; (D) Grantor has 60 knowkedge of . or regaon
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bekeve that there has been, sxcept es previously disclosed to and scknowlsdged by Lender in wring (i) ary usa. ghneratinr.
manutacture, storege, treatmemt, disposal, reloase, or thraatened relsase of any hazardous waste or subetance on, under. sbaut Gr trom the i
Property by any prios owners or occuponts of the Property or (i} any actusl or threatenad litigetion or clmrme of any kind vy atty [arspn i

| relating 1o such matters: and (cl Except as previously disclosed to and acknowledged by Lander in writing, il neither Giantor not sny

i tanant. contractor, agent or other authofizad user ot the Property shall use, generate, manufactea, ators, treat, disposs Of, Or roksass any
Hazardous waste or substance on. undar., about ar from tha Proparty and [il) any soch sctivity shell be conductad i comphance with all
spplicable federal, state. and locsl laws, reguistiona ang ordinanced. Including without limitation those laws, reguistions, and orthnancas
describad sbove. Grantor authorizes Lender aind e agentis 0 entar upon tha Property 1o mMaks such mapdctions and tastas at Grantos'y
axpanse. as Lendar may deem approprigte to determine comphience of the Properly with this section of tha Mortgage. Any inspections o
tests made by Lander shall ba for Lender's purposes only and shall not be conatrued to create any responsibiiity or babdity on tha part of
Lender to Grantor or 1o Ny othser person. The repressntations and werranties contsinad herein are based on (rantor's due dhgence in
imvestigating the Prapsrty tor hazerdous waste end hazardous substances. Grantoe heraby  {A! redenses and waives any fulire Claims
sguingt Lender for indamnity or contribution in ths event Grantor becomes ftable tor cleanup or other costs under any such 1sws. andd il
agress to indemnity and hokt harmiess Lender against any and alt clsms. lossas. habdities. damages. pensitias. and axparmes which (e
may diractly or indirectly sustain or suffer resulting from a braach of thia section ot the Morigsge or as a conssquence of any fur
generation, manuiacture, storege. dispossl, release or threatened relaase of # hazardous waste or substance on the proparties  The
provisions of this section of the Mortgege, including the cbligation to indemnity, shelt aurvive the paymant of the Indebtedngss and the
aattstaction and recanveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest i the Propert,
whethar by foreciosure or otharwise.

Nulsance, Waste. Grantor shall not cause, conduct Of DRrmMil BNy NUISANRCE NOF COMMIL, permiIt. or sutter pny strippaing of or waste on or 1o
the Property ot any poftion of the Property. Without limiting the generality o! the foragoing, Grantos will not remove. ar grant To srty oher
party the right to remove, any thimber, minerels (inciuding of and gaal. soil, gravel or rock products without the prios writlan congert of
Lender,

Removal of iImprovements. Grantor shall not demoiish or remove any Improvements from the Real Property without the prioe witien
condent of Lander. Az 8 condition to tha removat of eny Improvements, Laender may requive Grantor 10 maka arrangemants satialaciory 1o
Lender 10 raplace such Improvamants with Improvemants of st lasst squal vaiue.

Lender’'s Right to Enter. Lender and is agents and repracantatives may enter upon the Rast Proparty at all ressonsbls imes (o atend (o
Lencer’s intarasta and 1o inspact the Property for purposes of Grantor's complience with the 1M snAd conditions of this Morigags.

Compliance with Govearnmental Regquailemants. Grantor stall promptly comply with sil laws. ordinances, and regulatons, now or bareatter
in offect, of all governmentat authoritias applicable tc the use or occupancy of the Property. inchuding withoul kmuatn, thae Amarncans
With Dissbliivies Act. Grantor may contast in good faith any such taw, ordinance, or reguliation snd withhoid compdiance dunng any
proceeding, including appropriate appaais, 85 ong as Grantor has notitied Lender in writing Drior 10 GoING 30 and &0 long a8, Leandor s
sole opinion, Lender's Interests in tha Proparty ave not jaopardized. Landar may raquirs Grantor 10 post sdequUATE A8CLHITy OF & SUraty Lond
reasonably satinfactory to Lender, to protedt Londer s interost.

Duty to Protect. Grantor agreas neither to abandon nor leave unattended the Property. Grantor shall do all other acte, 1 addition to those

218 88t forth ahove in this gaction. which from the charecier snd use cf the Property ara reasonably necesssry 10 protect and preserve 1w

Prapérty.
DUE ON BALE - CONEENT BY LENDER. Lander may, at its option, declars immaediataly dua and pasyable sl suma sscured by tUus Mortgage upon
the sale or transfer, withaut the Lender's prior written consant, of alt or any part of the Rasl Property, or sny mterast in the Asal Property A
“snle or transfer” moans the conveyance of Resal Property or any nght, tithe or intereat therein: whather legel. henaticial or nquitabie. whathes
voluntary or invoiuntary; whether by outright sale, deed, inataliment sale contract, land contract, contract tor deed. lsasahald interes! with a \
term preatar than thrae (3] yaare, issase—option comract, or by sale. assignmaent, or transfer of any beng fitial interest in of 10 any land 1roat |
holding title to the Resl Proparty, or by sny other mathod of conveyance of Real Proporty wytereat. i any Grantor 8 8 corporation, partimarmig of !
limitad liahility company, tranater aiao includes any change in ownership of more than twenty-tive parcent (25%} of the voting stock. partrership
interagtas or limited liability company interests, se the cass msy be, of Grantor. However, this option shali not be exercised by Lendst 1! such
axarcige is prohibited by tederal law or by Alabama law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and jiens on the Propasty are a part of thig Maortgaege

Paymant. Grantor ahall pay when due (snd in sl svents prior to delnquency) ail taxes, payroil taxes, special taxes. sassassments. wates
charges and sewer sorvice charges levied againet or on Jccount of the Proparty, and shatt pay when due s clasms for work done on or for
aervicas renderad or meterial furnighed to the Proparty. 'Grantor shall maintain the Property free ol all ians heving prorty over of squal to 1
the interest of Lender under this Morigage, excapt for the lien of taxes and asssssments not due, snd except! as otherwise provwded in the ¥

fallowing paragraph,

Right To Contest. Grantor may withhold payment of any tax, assessment, or cléim in connection with & good taith dusputn over Tha
obligation 10 pay, so long as Lender's Interest in the Pltoperty is not aopardized. If a8 lien arises or m filed as 8 resddl ol nonpayrent
Grantor shall within fiftesn {16} days after the lien arises or, it a han 16 filed, within Hitaen (15) days ahter Grantar hae notce ol the tihng
secure the discharge of the lien, or If requested by Landsr, daposit with Lander cash or & suthcient carporste surety bond or othar sadunty
aatisfactory to Lender (n an smount aufticient to discharga the tian plus any costs and sfiorneye’ feds of othar charges that could accruon as
n rasult of B forecioaure or sate under the len. In any contesl, Grantor shail defand itaei! and Landar and shall catiaty any sdversa judgmant
bafore enforcement ageinst the Proparty. Grantor shall name Lander as an additional obligee under any surely bDond furrenbad 0 tha

contedt proceadings.

Svidence of Paymant. Grantor shalt upon demand turnish tc Lender satislactory avidence of payment of the raxes of spsessmanis angd thail
suthoriza the sppropriate goveramental otficist 10 dsirver to Lendsr at any Ume & writtan statement o} the toxen and asseasments aganst

the Properly.

Motica of Construction. Grantor shall notity Lander at lsasat fifteen 115} days before any work (8 commancad, any seivices are turnahad. o
any matarials are aupplied to the Property. if any mechanic’'s lhen, matenalmen’s lan, of other hean could be Assertad on ACcoun? ol tha
work, ssrvices, or matenials. Grantor will upon request of Lender furrush to Lendar asdvance sssurances satisfactory to Lendes that Grantor
can and will pay the cost of such Improvemanis.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to mnsuring the Property are a part of this Morigage

Maintenance of insurance. Grantor shall procurs and mantain policies of fire inswance with atandard extended coverage anCOTReMaGnts cr
a replacemaent basis for the full insurable velua covering all Improvements on the Resl Property in an amount gutficient 1o Bavosd appheator
of any coinsurance clause. and with a sterdard morigagee clause in favor of Lender. Grantor shall slso procure and mantar
comprsheansive ganeral liability insurancs in such coverags amounts as Lender may request with Lender baing named as sdkditionsl ingurwnds
in such lability Insursnce policies. Additionslly, Grantor shall maintesn such othar insursnce. ncluding but nat imited 1o hazard. business
tngarruption and boller insurance ai Lander may requira. Policies sheail be written by such insurance companiey and « swuch form as may be
ressonably acceptsbis to Lander., Greantor ahall geliver to Lander certificates of coversge from sach imaurer containg 8 stipidenon that
coveraga will not be cancelled or dimirished without a mimumum of ten (10} days’ prior written NOUCA to Lender and not Contaning Bny
disclaimer of the insurer g lisbility for fallure to Qive such notice Esch insurance policy also shait includs an endorsemant providireyg that
covarage i lavor ot Lender will not be impalred In any way by any act. omission or datsult of Grantar or sny other persan.

Application of Procesds. Qrantor shall promptiy notity Lerder of any loss or demage to the Property. Lendes may make proot o oss o
Grantor fails 10 do so within liftean (18] Jdays of the casusity. Whather or not Lander's securily 13 impaired. Lander may. at /s elechon
apply the proceeds to the reduction of the Indebtedness. payment of any lierr atfecting the Property, or the reatoration and repaw of The
Property. |t Londer slacts to apply the proceeds to restorstion and rapair, Grantor shall repair of feplace the damagad of destroyed
Improvemants in A manner satisfactory to Lender. Lander shall, upon satslactory proof of such axpenditure, pay ar raimburee Grantor from
the proceeds lor the reasonable cost of rapair or mstoration if Grantor is not in default under this Morigege. Any procasds wheeh have not
neen dinbursed within 180 days sfter their receipt and which Lander has nal committed to the repair or restoration of the Property shall i
uead tirat 1o pay any amount owing 1o Landar undar this Morigsgs. then to pay accrusd interesi. snd the remandar, if any, shell bu sbpbed
to the principal balanca of the Indebtednass. |t Lander holds any proceads atter payment in full of the indebtedness. such procends shall b
pard to Grantor,

Unexplred Insurance at Sale. Any unaxpirad insurance shai! inure to the benetit of. end pase 1o, the purchaser of the Proparty covered Ly
this Mortgage at sny truatee’s sale of other sata held under the provisiona ot this Mortgage. or af any foreciosure sale o! nuch Property

GQrantor's Report on inawrsnts. Upon reguest of Lender, however not more than once a yesr, Grantor shall furrush to L@nder a repgrt on
sach axisting policy of ingurance showing: (a} the name ot the insurer: (b} the riska insured: {(C) the amournt ot the polcy. d} the property
ingured, the then gurrgnt replacement valua of auch property. ard the mannes of detarmining that vaius. angd (@ tha sxpkraton date of the
policy. Grantgr shall, upon request of Lendar, have an indepandent appraiser satisfactory to Landst determina tha cash vstue replacement

noat of the Property.

. SE il -- o=

g

L ol
-

L M AT oL




01-26-2000 MORTGAGE Page 3
Loan No 0038 {Continued)

mm“__-_n____wmmmn

EXPENDITURES BY LENDER. I Geantor falle to comply with sny provision of this Mortgage. or if any sction or procesding is commaced that
would matariaily affsct Lender’'s Intarests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any acton that
Lander deema appropriate. Any amount that Lender axpends in 8o daing will bear intarest st the rate provided tor v the Noterom the date
incurrad or paid by Lander to ths date of rageyment by Gramtor. All such expenses, at Lender's option, will (a} be payabie on demahd. (b te
asdded 1o the balance of the Note and ba appiirtionsd among and be payabis with any ingtailment payments [0 Dacome due during b O 1T
" term of sny applicable insurance policy or (il tha remaining term of the Note, or {C) be traatad ss a bhalloon paymant which will be tue arul
. payuable st the Note's maturity. This Morigage also wili secure payment of these amounta. Tha rights provided tor in this paragsaph shall bs o
addition to any othar rights or sny remedies 10 which Lander may be antitied on account ot tha dataut. Any such acltion by | andar shall nnt B
' construed ss curing the detfault 30 as to ber Lender from any ramedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. Tha tollowing grovisions relating to ownership ot tha Property are & pari of thes Morigage

Tide. Qrantor warrants that: (a) Grantor hoids good and markatsbie title ot record 10 the Property 1 fee simpie, free and clear of pil lens
and sncumbrances other than those set forth in the Raa) Property description or in any titla insurance poliicy, nithe report, Gr hnal HTke ogemion
issued in tevor of, and sccepted by, Lender in connaction with thia Mortgage, and (b) Grantor has the Tull nght. power. and suthonty i
axscute and oeiiver this Mortgage to Lender.

Daefenss of THis. Subjact to the axcaption in the paragraph sbove. Grentor warrants and wiil forever defand the hile 1o tha Proparty agawi
the lawihd claima of sll persons. [n the event any action or proceeding is commaenced thet questions Grantor's title or the interest of Lende:
under this Mortgage. Grantor shall defend the action a1 Grantar's expense. Granior may bea the nommnat party in auch procaedng Dt
Lander shall be entitied to participate in the procesding and 10 De reprasented in the procseding try counsel of Lander's own choice  an
Grantor wil dediver, or causa to be delivared, 1o Lander such instruments ps Lander may request from tme o Lime 1D DarNt such

participation,

Cormnplancs With Lawa. Grantor warrants that the Property and Grantor’s use of the Property complias with sl sxisting apphcable laws.
osrdinances, and regulations of governmaental suthorities.

CONDEMNATION. The following provieions ralsting to condemnation of the Proparty are a part ot this Morigage.

Application of Net Procesds. |f all or any part of the Property is condsmned by sminsnt domsin procesdings of Dy ANy proceading of
purchasa in lieu of condemnation, Lender may at its elaction require that all or any portion of the net procsecds of the award ba apphad to
the Indebtednass or the repair or rastoration of the Property. The net proceeds of the sward shall mean the sward after paymant of ai
reasonable Costa, expensss. and attomeys’ fees incurred by Lender in connection with the condemnation.

Proosedings. ! any proceading In condemnation ls filed, Grantor ahall promptly notity Lender in wriling, and Grantor shall promptly taks
such steps s may be nacessary (o datend the action and obtan the swargd. Grantor may ba tha nominal party In suth proceeding. but
Landsr shall be entitied 10 perticipate in the proceading and to ba reprasented in tha proceeding by counsal of ita own chowe. and Grantor
will deliver or causs to be delivered to Lander such inatruments ss may ba requestsd by it fram time 10 tine to parmit such partiCipation

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIER. The following provesons relating to goveramantsl Texes
feaz arwt chargas ara 8 part of thin Mortgage:

Curremt Taxes. Foss snd Charges. Upon requast by Lendar. Grantor shall exscute such documants in addivon 1o thia Martgege anxd 1ake
whatever other actian is reguaated by Lender 10 pertect and continus Landes’s lian on the Resl Property. Grantof shait resmburse Lends: to¢
all taxes, aa Jescribed below, together with sH expenses incummed in recording, perfecting or continuing thes Morigage. induding without
limitation all taxes, fees, documentary stamps, and other charges for racerding ar registering this Mortgage.

Taxes. The tollowing shall constitute taxes to which this section applias. {a) 8 specific tax upon thie typa of Mortgage or upon al or any
part ol the Indebiedness sscurad by this Mortgege. b} a apecrhic tax on Grantor which Grantor 18 autharized or regquited o deduct fegm
nagymenteon the indebtadness secured by thia type of Mortgage: [C) 8 tax on this type of Morigage chargeable agsinst tha Lender or the
holder of the Note: and (d} & specitic tax on ad or any portion of the Indabtedness or cn payrments ol prncipst and ierest mada by
Grantor.

Subsequent Texes. If any tex to which this section apphes s enalted subsequent (o the date of thia Morigage. this event shall Nave the
aame attsct as an Event of Dafsult (as detined Deiow|, Bnd Lender may oxercise sny or all of ity available remadies for an Event of Defaul
as provided below uniess Grentor sither [sl peys the tax before it becomea dalincpuant, or (Bl contests the tax as providad ahowve in tha
Taxes snd Liens saction snd deposita with Lender cash or & sufficient corporata suraty bond or other sacurrty setisfectory to Landar

SECURITY AGREEMENT: FINANCING STATEMENTS. The tollowing prowsions ralating (o this Mortgage as a gecurty agreement are a part nl
this Mortgage.

Sscurity Agresment. This instrument shall constitute & secunty agreament 1o the axtant any ol the Proparty constitutes hixiures of oThar
parsanat property, and Lender shall have all of the rights of a secured party under the Uniform Comrmarcisl Code as amanded from humao o

1M,

Security imareat. Upon request by Lander, Grantor shall exscuts financing staternents and take whatever othar SCHON (5 regQuesism] Ty
Lander to perfact and continug Lender's secwrity interes? in the Rents and Personsl Property. In addition to recording thes Mortgage m tha
rpal property records, Lendar mey, #t any time and without turther authorizetion from Grantor, hie nxecuted counlerparts, COpees e
rapraductions of this Mortgage as s finsncing atatement. Grantor shall rekmburse Landes for eH exponases incusred « perfecting or
gsontinuing this security intarest. Upon defauit, Grantor shall asaemble the Parsonal Proparly 11 & Manned And at 8 pHCe fRas0nabity
convanient to Grantor and Lender and make it svailable to Lander within three {3) days atter recent of written damaend from L ender

Addresses. The mailing sddrosses of Grantor {debtor} and Lender (3acured partyl, from which informatan fORCEMING Tl SECLIHY INEATER]
grantad by this Mortpage mey be obtained (each as required by the Unitorm Commercial Codel, ata ap statsd on the hirgt page at this

Mortpsgs.

FURTHER ASSURANCES: ATTORNEYSN-FACT. The following prowvisions reisting to turthar asaurances and attarney in-fect are » part of the
Morigage.

Furthet Assurences. At sny tima, and from tima to time. upon reguest of Lender. Grantor wii make, #xecute and deliver, of will cause 10
be made, sxecuted or deliverad, to Lander or to Lender's desigrua, and when requastad by Lendar. cause 10 ba filed. recorded. ralied, o
rarscorded, as the case may be, st such times and in such offices and piaces as Lender may deem sppropnate. By and aif SuCh morigegas.
deads of trust, security deeds, secwrily agreements, financing statements, continuation ststements. Instruments of further ssaurance.
cartificates. and other documants as may. In the sole apinion of Lender, be necessery or desirable in order o effectuate, complete, prot (e
continue, Of preserve (a) the obligations ot Grentor under the Note, this Mortgage, and the Aslated Cocuments, srd  |bl the hems snd
security interasts crestsd by this Mortgage an first and prior liena on the Froperty, whether now owned or hareatter scquared by Grantod
Uniess prohibited by lsw or agreed to the contrary by Lander in writing, Grantor shatl reimburse lLancker for Bt coata and axpRNEes INCUTTed
in connection with the matters refarred to in this paragraph.

Attormay-in-Fect. |t Grantor fails to do any of the things referred to in the preceding parsgraph, Landar may do so for and in the nams o°
Gtantor and st Grentor's axpense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor'a aftomey-in-fact tor tha
purpose of making. executing. delivering. filing. recording, and doing sl othar things as may be necessary or desirable, 1t Lender’ s sole
opinion, to accompliah the matters referred to in the preceding paragraph.

FULL PERFORMANCE. i Grontor pays all the indebtsdnass, including without timitation all advances secured by this Mortgage, whan dus, an
otherwiss performs il the obligetiona imposed upon Grantor under this Mortgage, Lendar shall execute and deliver toc (rantor s swiabie
spumfaction of this Mortgage and auiteble statéments of termination of any financing statement on hle avidencing Londar s escurity ntsres? .
tha Aents mnd the Parsonsl Property. Grantor will pay, if permitiad by spphcable law. any rassonable terrmination !es 8s detsrmuned by Lendas:
from time 1o 1hime.

DEFAULT. Each of the tollowing, st the option of Lender, shedi constitute an event of default (*Event of Detault’) under this Mortgags
Default on indebtedness. Fedure of Grantor to make any payment whan dus on tha Indabtedness.

Default on Other Payments. Failures of Grantor within Ihe time requirsd by this Morigage 10 make any paymeam for taxes oFf INIUTANCE OF
any other payment necesssy 10 prevent tiiing of or 1o affect discharge of sny ilen.

Complisnce Default. Faiure of Grantor to comply with any other term, cbiigation, covensnt or condition cantained n this Mortgaga. The
MNota ar in any of the Relsted Documents.

Default In Favor of Third Parties. Should Grantor defsuit under any loan, extansion of credit, security asgraement, purchase o LY LT
agresment, or sny other sgreemant, In favor of any other creditor or person thst may matsnally nftact any of Grantor's propesty o«
Grantor's ability to repsy the Note or Grantoc’'s ability to perform Grantor's obligabions wndar thes Morigsge or any of e Heiste
Documants.
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Falas Stetermmants. Any warrenty, repgresantaton or atatament made or furnished 1o Lander by or on behatt OF Grentor ubder e KMorigape If
the Note or the Ralated Documents is falas or msleading in any matarisl reapact, sither now or 8T the time made or furnmbed
Defeative Collatersiization. This Maort or any ol Ine Related Documents cassen 10 be in tull torce and effect ncluding Takire Gf any r~

colisteral documents to create o velid angd partectsd secuity intarest or lian) Bt any tims and for any reason.

neotvengy. The dissolution or terminaton ¢l Grentor's existence 8s » going businese, the wngolvency aof Granlor, the appontmant of a
receiver for sny part of Grantor's property, any sssignment for i baneiit of creditors, any type of creditor workout, or the commenacamar!
af any proceeding under any bankruptcy or insalvency taws by or against Grantar,

Forsclosurs, Forfefture, #te. Commencemant of formclosure or forteiture proceedmgs. whethar by judist proceediog.  selt help
ropOSaeESIOn Of any other mathod, by any craditor of Grantor of Dy any QOVEITIMEnta! agency against any of the Froperty Howswer 16
subsoction shafl not apply in the svent of & good faith dispute by Grantor aa to the vebdity or ressonasblensss of the claum wheh a ths b
of the foreciosure or forefeiturs proceeding, provided that Grantor gives Lender writen notice of such cliim and turrghes raparvas 0 oo
suraty bond for the clalim satisfactaory to Lendear,

Breach of Other Agreamant. Any braach by Granior under the terma ot any cther agresment between Grantor and Lander that s nod
ramadied within sny grate period provided thersin, including without limrtatlon any aqreemaent conceiming any indeblednoss o it
obligation 0 Grantor to Landes, whathar sxisting now or atar

Events Affecting Cuarantor. Any of tha praceding &vents OcCurs with respect 1o any Guarantos of any of the Indeblidress or any
Guarantor dies or becomes incompetent, or ravokes or disputes the validity ot, or lisbility under. any Guaraniy ot the indebtadness

Adverse Chenge. A moaterisl sdveras change occurs in Grantor's linanciat condibon, or Lender believes the prospact ¢l payment o
parformance of the ingsbledneas is iImpaired.

insscurity. Lender in good talth deermna itsalt nsecurs.

RIGHTS AND REMEDMES ON DEFAULT. Upon the occurrence of any Event of Delault and at any time thereafter, Lender. at s oplinn may
axercias any one or more of the following righls and remaches in addition to eny othar rights or remadies provided by law:

Accelerste Indebtedness. Lendar shall hava tha right at its option without notice to Grantor to dactare the antre indabtadneps immadisiely
due and paysbles, including any prepaymant penalty which Grentor would be reguirad to pay.

VCC Remedise. With respect t0 sl or any pan of the Parsonsi Proparty. Lender shall have all the rights end remedies of a secwed party
under the Unitorm Commuercial Code.

Collect Rents. Londer sheli have the right, without notice to Grantor, to take possession of the Property snd collect the Rents including
amounts past due and unpaid, and apply the net procesds, over and shove Lendar's coatx, saganat the Indebtedrmss. |1 furtharancs of 1
right, Lender may require any tenant or other user of the Frogerty 1o make payments of rent or use fees dirnctly to Lendar 1Y the Rents arg
coltected by Lender, then Gramos irravocably designates Lender aa Grantor's attomey-in-fact to endorss instruments récenesd (n paymtwent
theraot in the name of Grantor and 1o negotiste the sema and collect the proceeds. Paymenta by tenants or other usars to Lender .«
respings 1o Lendar's domand shall matisty the obligsticns for winch the pSymants sm mads. wheather of NOt any proper grounds for he
demand sxisted. Landsr may sxerciss its righta undar thin subparagraph sithef in person. by sgent. or throogh a receiver

Appoint Recelver. Londer ahall have the right to have a receiver appointed 1o take possassion of ail of any part of tha Propany with the
power to protect and preasrve the Property, to opersty the Propery preceding foraciosurs or sade, and to colect the Fanig from the
Proparty and apply the procesds. over and above the cost of the receivership, against the Indebtadrwsy. The racarvar may sgrve without
bond it parmittad by Iaw. Lender's right o the appontmant of a receiver shall exiat whether or not the apparent vaiuve ol the Proparny
sxceads tha Indabtagness by & substantisl amount. Employmant by Lender shall not disquakity 8 parson from seniog as & (ecr s

)

Judiciel Forecloswury. Landsr may cbtain o judicial decree foreclosing Grantor's intersst in all &1 any part of tha Hroperty.

Nonjudiclel Sale. Lencar shell be authorized to take poosession ¢of the Property and, with or without takmg such possessin aftar giimy
notice ©f The tie, piace and terms of sele. together with s dencription of the Property to be soid. by publication once & wedk for thrue 13
EUCCRENIVE WEBkS i S0Me newspapar publishad in the county or counties in which the Real Property 1o be wid & logated, 10 el the
Proparty lar ruch part ot parts thersof ae Lender may from rime to thme alect (o sed} in front of the ront or man dogr al the courthouse of
the county in which tha Proparty 10 bs 1oid, of 8 subatantial and materiai part thereot. is loceted, 8 public oulcry, 10 Tha Mghent brickr tor
cash. ' thero is Real Property 10 bo sold under this Mortigsgs 1n more than one county, publication shall De made wn all countrs whers 1he
Roal Property to bo aold i located. If no newaepaper |2 published in any county in which sny Resl Property 1o be anid is locaieg, e notics
shall be published in a newapapoer published in an adjeining county for thres (1} sudcassive weake. Tha szia shall ha hekdl between the
haues of 1100 a.m. and 4:00 p.m. an the day designated tor the axarcise of the power ol sals under this Mortgage. Lander may bud sl
any calg hag under the terms of this Mortgage and may purchase the Proparty if the highest bidder thecslore. Grantor Rereby wanase any
and afl righta to hava tha Property marshailed. In exercising ris rights and ramedias, Landar shall be {roe 1o sel ali or any parl ot the
Property togethar o saparately, in one sale or by separats sales

Deficlancy Judgmant. | permittad by applicabie law, Lender may obtain a judgmaent for any daficency remammng 0 tha Indobtedogse duae
10 Lender atter application of il pmounts received trom the sxercisg of the nights provided in s asction

Tenancy &t Bufferance. If Grantor remalng in possession of the Property aMter the Property is sold sa providad above ot Lendar otharwite
becomes entitied (o posesssion of the Proparty upon dofauit of Grantor. Grantor shall become a tenant at auttersnce of Lendes or the
purchaser ot the Property and shall, at Lander’'s option, eithar (sl pay a reagonable rental for the use of the Property, or (bl vacala the
Proparty immedistely upon the demand of Lander.

Other Ramedias. Landar ansil have sif othar righta and remedies provided 10 this Morigage o the Nota or aveilable 8t iew or +n aQuatly

Sale of the Property. To the axtent parmitted by apphcable law, Grantor hereby waives any end adt nght to have the groperty marshailed
In axercising ita rights and remadies, Lender shall be free to sefl all or any part of the Property togethar or separately. in one saie or by ,_
separate sales. Lender shall be entitled to bld at any public ssle on all or any portion of the Property,

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public aste of the Personal Property or of tha trhe
after which any private sale or other intended diapotition of the Personal Property is to be made. Roasonabie notice shall mean nohice
givan sl least ten (10} days befory the tima of the sale or disposition. ;

Waivar; Election of Remedies. A waliver by any party of a breach of a provision of this Mortgage shall nol constriute 8 waivir of or
prajudice the party's righta otharwise to demand strict comphanca with that provision or any slher provision. Election by Leruln 10 pursue
any remedy shall not exclude pursult of any other ramady, snd sn alaction to make expondriyres of lake action to parform an obligation of

Grantor under this Martgage alter fallure of Grantor to pertorm shall not sttect Lender's right to declare a default snd axercite 1ts remedien .
under this Mortgage, o
Attornays’ Fass: Expenses. [f Lander Inatitutes any suit or action to enfarce sny of tha terms of thes Mortgage. Larnder ahail bo entrtled 1o m

recover such sum as the court may adjudge ressonabla as attornays’ fesa at tnat and on any sppeal. Whaether or not any court scton - b
involved. all reasonable expensas incurred by Lander that in Lendar's gpinicn are necessary at any tima for the protection of ity inlarest ¢ '
the enforcement of its rights shall become a part ol the Indebtedness paysbia on demand and shell bear interast trom the date of
axpanditure untll repaid at the rote provided for in the Note. Expensss coversd by thia paragraph mnclude. withoul wmutaton. bowa st
subject to sny limits under appiicsble law, Lendar’s sttarmeys’ fees and Lender's legal expenses whether or not thers 19 8 lawaut. includng
atiornsye’ fees for bankruptcy proceedings {including efforts to modity or vecate any automatic siay of impunchion). appesis and sy
anticipatad post-judgmant colisction services, the cost of ssarching racorda, obtaining ttie raports (ncluding  forecloswrm reports)
BUTVaYOrs reports, and uppr'lilll faas, and titla isuranca, to the saxten! permitted by applicoble law. Grantor alro will pay any oWt Conths
in addition to sl other sums provided by Tew.

NOTICES TO GRANTOR AND OTHER PARATIES. Any notice under this Morigage, including without hiitation any notice of defsult and any
natice of sale to Grantor, shall be n writing, may be sant by teletaceimile (unless ctharwise required by taw), and shall be aftective wher
actusity delivared, or when depositad with s nationelly recognized overnight courier, o, if mailed. sholl b deerned attachve whon dJapostmd o
tho Umted Siates mail tirst class, cartified or registered mail postage prepaid, directsd 1o the addrusses shown neast the beginaung of 1he
Maortgage. Any parly may change lts addrass for notices under this Mortgage by giving tormal wriften natica 1o the other partes, specdying
that the purpaes of the notice ie ta change the party’'s address.  All copiss of notices of toreciosure lrom the hoider of any e which han
pharity owver this Mortgsge ahelt be sant to Lander's sddress. &s ashown near the beginning of thra Mortgage. fFor nolice purpoases. Grantor
agrees to keap Lander informed at all timea of Qrantor’'s current address.

MISCELLANEOUS PROVIBIONS. The tolowing muscellenecus provisions are a part of thia Morigege:
Amandmants. This Morigags, togsther with any Related Documeants. constitutes the snlire understanding and agroement ol the partres as
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1o the matters sat torth in this Mortgsge. No aherstion of or amendment to this Mortgage shall be effective untesa gosen in -.-irhmg it
signed by the party or parties sbught to be chargad ot bound b\.- tha altaration of amendmant,

Arnusl Reporta. It the Property is uagsl for purposes other than Grantor's residence, Gramior ahall hurmsh 10 Lender, upm Tejuerst. o
cartifiad staterment of net operating indome recaived from the Property dunng Grantor's previous fiscel year in such form and detad as
Lander ahall raguire. "“Nat oparating incoma” shall rean all cash receipts from the Propacty inss all cash sxpenditures made 0 connaohnn
with the operation of tha Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Alsbame. Subject 1o the provisions
on arbitration, this Mortgage shall be governed by and sonstrued in sccordence with thw lews of the State of Alabames

Arbitration. Lender and Grantor sgrae that ol dispustes. clabma and cootroversies between them, whether individual. ont, or class =
Asture, arizsing from this Monigage of otherwise, inchuding without mitation comract and tort disputes. shall be MbDitrated pursumt (o the
Rulss of the Amwerican Arbitration Associstion, uwpon requent of sither party. No act to take or ciapose of any Collatersl shall consitute a
waiver of this arbitretion agresment or be prohibited by this arbitration agreemaent. This includes, without Immitatich, CBLainng INfUNCive
rellaf or a tempordary resttaining order: wnvoking 8 powsar of aale under sny deed ot frust or morgags: obtsrng A writ of attachmen] s
imposition of & raceiver; ar axercising any rights ralating to personal property, including taking or disposing of such property with or witheu!
judicial process pursuant to Article 9 of the Unlform Commarcisl Code. Any disputes, claims, or controversies concarrung the lawtulnues or
ressonableness ot sny act, or exarcise of any right, concarning any Collateral, including any claim to reacind. reform. or otherwise modhty
any agresmant reiating to the Coliatersl, shell slsc bw arbitrated. prowded however that no arbitrator shall have the nght or tha power 1
anjoin or rastrein any act of any party. Judgmen upon eny sward rendersd by any srbitrator may be entered 1n any Cowt having .
jurisdiction. Neothing in this Morigage shsll preciude any party trom seeking sguitable relis? from a cowrt of competenl unsdiction  The
siatute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be spglicabla in an action brought hy & party
shal! be applicable in any arbitration procesding, and he commencemant of an arbrirstion proceeding shai! be deemad the commencerter -
of an action for these purposss. Tha Faderai Arbitration Act shall apply to tha construction, interpretation, and nnforiement of th
arbitration provisian.

Caption Headings. Caption headings in this Mortgage ase tor convenience purposes only and sre not to be used to interprat or datine the
provisions of this Mortgage.

Me¢ger. Thare shall be no merger ot the intersst or estata crested by this Mortgage with any other \nterest or astate in the Property at oy
Hme hald by or for the benefit of Lender in. any capacity, without the writtan consent of Lander.

Severablility. It a court ¢t zompetent juristiction finde any provision of this Mortgage to ba invalid or unenforcesble x9 To ANy parson cf
girgumatance, such finding shall not render that provigion invalid ot uwnentoroaabls ss 1o any other parsond or circumdatances. !f teasible
any such oHending provision sheil be deomed to be madified to be within the limits of enlorcoatikity or viadidity, however, F the ottending
provision cannot be so modified, It shad be atrnicken and ail other provisions of this Martgage in all other respects shall ramasn vabd snd
BrOrcestie.

Successors and Assigna. Subjsct to the limitations ptated in this Mortgage on transter of Grantar's interest. this Margsags 1halt e binding J :
wpon and inure 1o the benafil of the partiss. thew auccsssors snd asgigna. W swnership of the Proparty bacomas vastad In 8 parson olher :
thar Grentor, Lender, without notice to Grantor, may doal with Grantor's sudéassors with reterance 1o this Mortgags snd the Indalbtedrsss
by way af forbearance or sxtension withaut releasing Grantor from the obligations of this Mortgage or Hability undar the Indebledneds

Thve (o of the Essence. Time I8 of the assence in the performance of this Mortgage,

Walver of Homestead Exemption. Grantor harsby relassss and warves all righls snd benatits of the homestead exemption lawsk of the Stare
ot Alabama as to 8ll Indabtladness sacured by this Morgage.

Walvars nd Consents. Lender shall not be deemad 1o have wmved any rights undes thus Morigage (o under the Reialas Documents,

urdess auch walver is in writing and signed by Lendser, Nc delay or omission on the part of Lander in muarciting any nght shall cperata as »

walver of such right or any other right, A waiver by any party of a provision of thie Mortgaga shall nol conatitute a waiver of e propadcy "
tha pefty's tight otherwise to demand strict compliance with that provision or any other provision. No prior wawver by Lendar, nor any :
courte of dealing batwaen Lander and Grantor, shall comstitute a waiver of any of Lendar's rights o any of Graotor’s cbigatuars as ta any

futura franpActiong. Whaneaver coNaant by Lendar i3 reguired in this Morigege. tha granting ot such consent! Dy Lender @ any inatengce ahat:

not consbitule SoAtinUInG SOARANRT 15 BUBBSQUANT INBTRANZEL Whaerps sUCh consant 18 faguiradt
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIBIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMSE.

THIS MORTGAGE I8 GIVEN UNDER SEAL AND IT (8 INTENDED THAT THIS MORATGAGE I AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

Marme: Donne J. Schrmidt
Address: 2984 Palham Parkway
Chty, Btate, &IP: Pelham, Alsbama 35124

Prr o = e e s mm = = o= e

CORPORATE ACKNOWLEDGMENT

STATE OF [_:}_R Mﬂ-— I

} 58

COUNTY GF_.JMT )

| the undersigned suthorily, 8 Notary Public in and far said county in said slate, hereby certity that Jemes D. Mason, Presidem. of Premiers
Homas, Ine.. & corporation. IS signed 1o the feregoing Mortgape snd who 18 Xnown to ma, acknowledged bafore me on thes day that. Demny
informad of the contants of sald Mortgage. ha oF she, as such aftticer and with full authority, axecuted the same voluntanty for and a6 the act o

wA Co i Blon, LA
Given wivier my hand and official sesl this 5—'2 G’ . dayof }n/(mw .20 OV
NORY P & 7r P .

WY CONIREMEPRE IR 17, A7

My commission sxpirss

~ NOTE TO PROBATE JUDGE

This Mortpage MWHIWMHHMWMMrH property of interesty; sherefore, under Section 43-22-2{1)b,

Code of Alsbama 1978, as amended, the mortgage fling privilege tax on this Mortgage should not sxcesd $.15 for sech $100 for fraction
thereof) of the credit Bmit of # provided for hersin, which s the maximum principel indebtedness 10 be secured try this

Mortgage Bt Bny one tme. o o
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