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MORTGAGE
THIS MORTGAGE ("Security Instrument”} is given on JANUARY 25th , 2000 . The grantor is
RAYMOND PEARCE,, CARRON A. PEARCE, Husband angd Wife
("Borrower”). This Sccunty Instrument I8 given to ALIANT BANK which s mmd and existing under the laws
of Alabama | and whosc addreas is P O BOX 383067, BIRMING , AL 35238-306/
("Leader”). Borrower owes Lender lh#ﬁndo%al sum of
TWO HUNDRED FORTY THOUSAND AND NO/100
Dollars (US. § 240,000.00 ). This debt is evidenced by Borrower’s note dated the same dalc as this

Security Instrument, as such may hereafter be rencwed, extended or modified ['Nulc?, which provides for monthly paymeniy,
with the full debt, if not paid earlier, due and payable on FEBRUARY 1lst , 2020 or such later date to which
maturity may be exiended (if not more than 20 years from the date hereof). This Security [nstrument secures to Lender: (a)
the repayment of the debt cvidenced by the Note, with interest including all reocwals, extensions and modifications of Lhe
Note; (b) thc payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Secunty
Instrument ; and (c) the performance of Borrower's covenants and agrecements under this Security Instrument and the Note.
For this purpose, Borrower does hercby mortgage, grant and convey to Lender and Leader's successors and assigns, with

poOwCr of 53"&. the fﬂ-lh]‘“"iﬂg dﬂﬁ-ﬂitﬂd propcrt)’ IMﬂd In SHELBY COUNTY 1' AL

Exhibit A" is attached hereto and made a part hereof.

This 18- a Purchase Money Mortgage.

which has the address of 101 SALISBURY LANE, BIRMINGHAM, AL 35242
("Property Address™).

TO HAVE AND TO HOLD this Property unto Lender and Lender’s successors and assignk, forever, together with all the |
improvements now or hereafter erected on the property, and all eascments, appurtcnances, and fotures now or hereafter a part
of the property. All replacsments and additions shall also be covered by this Security Instrument. All of the foregoing 1
referred to in 1his Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estale hereby conveyed and has the right 10 morigage.
grant and convey the Property and that the property is unencumbered, except for encumbrances of record. Borrower warranls
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with himited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whcn duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due undcr the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a writien waiver by Leader, Borrower shall pay to leador
on the day monthly payments are due ander the Note, untii the Note is paid in full, a sum ("Funds®) for: (2) vearly taxcs and
assessments which may attain priority over this Security Instrument as 2 licn on the Property; (b) yearly lcasehold payments or
ground rents on the Property,  any, (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage msurance premiums, if any, and () any sums payable by Borrower 1o Lender, n accordance with the
provisions of paragraph 8, in licu of the payment of morigage nsurance premiums. These items arc calicd "Escrow ltems”
Lender may, at any timc, collect and hold Funds v an amoun! nii (O exceed the maximum amount a lender for a federally 4
relaled mortgage loan may require for Borrower’s cscrow account under the fcderal Real Estate Settlement Procedures Act of
1974 as amended from time 1o time, 12 US.C. Paragraph 2601 ¢f seq.CRESPA"), unicss another law that applies to the Funds
«cts a fesser amount. If so, Leader may, at any time, collect and hold Funds in an amount not to ¢xceed Lhe Jesser amount
Lender may estimate the amount of Funds duc on the basis of current data and reasonable estimates of expeaditures of future

Escrow ltems or otherwise in accordance with applicabic law.

OLAYTON T. SWEENEY, ATTORNEY AT LAW

Loan ID: 0400003636
ANTT 44637 Buavised Single Fumily Mottgage 6/5/%0 (AR only) {page ! of 5?“'5‘."

M



The Funds shall be beld in an institution whose deposits are insured by a federal agency, instrumentalily, or chtity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shal! apply the F e
pay the Escrow liems. Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Rorrower interest on the Funds and applicable, law
permils Lender to make such a charge. However, Lender may require Borrower to pay a onc-time charge for an
indcpendent real cstale tax reporting service used by 1 ender in connection with this loan, unless applicable law provides
otherwisc. Unless an agreement is made or applicable law requires interest to be paid, Lender shall nod be required to
pay Borrower any interest or carnings on the Funds. Borrower and Lendcr may agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged as
additional security for all sums sccured by this Sccurity lostrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in wriling,
and, in such case Borrower shall pay to Lender the amount nccessary to make up the deficicney. Borrower shall make
up the deficiency in no morc than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lendor at the time of acquisition or sale s a credit
against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwisc, all payments received by Lender uonder
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, 10 interest due; fourth, 1o principal duc; and lasi, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable 10 the
Property which may attain priority over this Securily lnstrument, and lcaschold paymenis or grousd renls, if any.
Borrower shall pay these obligations in the manncr provided in paragraph 2, or if oot paid in that manner, Borrower
shall pay them on time dircatly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnsh
to Lender receipts evidencng the payments.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unicss Borrower: (a)
agrees in writing to the payment of the obligation secured by the lica in a manner acceptable 10 Lender; (b) contests in
good faith the lien by, or defends against enforcoment of the len in, legal proceediags which in the Lender's opinion
operate 1o prevent the enforcement of the licn; or (¢) secures from the hoider of the hiea an agreement watisfactory to
Lender subordinating the lien to this Security Instrument. If Lender dctermines that any part of the Property is subject
to a licn which may altain priority over this Security Instrument, Lender may give Borrower a notice idenlifying the lien.
Borrower shall satisfy the licn or take onc or more of the actions set forth above within 10 days of the pving of notwce.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hercafier erected on the
Property insured against loss by fire, hazards included within the term "cxiended coverage” and any other hazards,
including floods or Rooding, for which Lender requires mmsurance. This insurance shatl be maintamed in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrowsr fails to maintain coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall includec a standard morigage clause.
Lender shall have the right 1o hold the policies and repewals. [T Lender requires, Borrower shali promptly give 1o
Lender all reccipts of paid premiums and renewal notices, [n the cvent of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appled Lo restoration or
repair of the Property damaged, if the restoration or tepair is economically feasible and Lender’s secunty s not
lessened. If the restoration or repair is not cconomically feasible or Lender's security would be lessened, the wnsyrance
proceeds shall be applicd to the sums secured by this Security [nstrument, whether or not then duc, with any cxceas pasd
to Borrower, If Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the
insurance carrice has offered 10 settle a claim, then Lender may collect the tnsurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums securcd by this Security Instrument, whether or not then duc,
The 30-day period will begin when the notice 15 given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall oot cxtend
or posipone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change thc amount of the
payments. If under paragraph 21 the Praperty is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the cxtent of the sums
sccurcd by this Sccurity lastrument immediately prior 10 the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
aftcr the cxccution of this Security Instrument and shall continue to occupy the Property as Bomower's principal
residence for at least onc year after the date of occupancy, uniess Lender otherwisc agrees in writing, which coosenl
shall not be unseasonably withheld, or unless cxicnuating circumstances cxist which arc beyond Borrower's control.
Borrowes shall not destroy, damage or impair the Property, allow the Property to deteriarate, or commit wasie on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether dvil or criminal, is begun that
Lender's good faith judgment could result in forfeiture of the Property or otherwisc matcrially impair the hien created
by this Sccurity Instrument or Lender's secunity interest. Borrower may cure such a default and reinstate, as prosided o
paragraph 18, by causing the action or procecding to be dismissed with a ruling that, in Leader's good fath
determination, precludes forfeiture of the Borrower's interest in the Property or other malerial impairment of the hen
created by this Security'Instrument or Lender’s security intercst. Borrower shall also be in defauit if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Leader (or failed to
provide Lender with any material information) m connection with the loan evidenced by the Note, including, but not
limited 1o, representations concerning Borrawer's occupancy of the Property as a principal residence. If this Secunty
Instrument is on a leaschold, Borrower shall comply with all the provisioas of the lease. [f Borrower acquires fee titke Lo
the Property, the leaschold and the fee title shall not merge unlcss Lendcr agrees Lo the merger in writing,
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7. Protection of Lender’s Rights in the Property. If Borrower fails to perfiorm the covenants and' agreemints
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights n the
Property (such as a proceeding in bankruptcy, probale, for condemnation or forfeiture or to caforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s aclions may include paying any sums sccured by a lien which has priotity ovef this
Securily Instrumcnt, appearing in coutrt, paying reasonable attorncys’ fecs and entenng on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debx of Borrower securcd by thas
Security Instrument. Ualess Borrower and Lender agree to other lerms of payment, these amounts shall bear mtcrest
from the date of disbursement at the Note rate and shall be payable, with imterest, upon notice from Lender (o
Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums requircd to mantain the mortgage insurance in cffect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the
premiwms required to obtan coverage substantially cquivalent to the mortgage insurance previousty in cflcct, at a cost
substantiaily cquivalent to the cost o Borrower of the mortgage insurance pieviously in effect, from an alternalc
morigage insurcr approved by Lender. If substantiaily equivalent mortgege insurance coverage is not avalable,
Rorrower shall pay to Lender cack month a sum equal to one-twelflth of the yearly morigage insurance premium bhemng
paid by Borrower when the insurance coverage lapsed or ceased to be in cffect. Leader will accepl, use and retain these

yments as a loss reserve in heu of mortgage insurance. Loss reserve paymenls may no longer bt required, al the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required 1o
maintain mortgage insurance in effect, or to provide a loss reserve, antil the requirement for mortgage insurance cnds in
accordance with any wrilten agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may makce reasonable eatries upon and inspections of the Praperty. Lender shall
give Borrower notice at the time of or prior Lo an inspection specifying reasonable causc for the inspection,

10. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby
assigncd and shall be paid to Lender.

In the event of a total taking of the Property, the procceds shall be applied to the sums sccurcd by this Sccunity
Instrument, whether or not then duc, with any excess paid to Borrower. In the event of a partial 1aking of the Property
. which the fair market value of the Property immediately before the taking is cqual to or greater than the amount of
the sums secured by this Scourity Instrument immediately before the 1aking, unless Borrower and Lender othcrwisc
agree in writing, the sums securcd by this Security Instrument shall be reduced by the amount of the proceeds mullipbed
by the following fraction: (a) the total amount of the sums sceured immediately before the taking, divided by (b) the [air
market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a
partial tdking of the Property in which the fair market value of the Property immedialely before the taking is less than
the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unicss applicable law otherwise srovides, the proceeds shall be apphed to the sums secured by this Sccurity
Instrumcnt whether or not the sums are then duc.

If the Property is abandoned by Borrower, or il. after notice by Lender to Borrower that the condemnor offers 10
make an award or settle a claim for damages, Borrower fails o respond 10 Lender within 30 days aficr the datc the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the
Property or to the sums secured by this Securily instrument, whether or not then duc.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds o principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounl of such

yments.

i1. Borrower Not Released; Forbearance By Lender Not a Walver. Fxtension of thc umc for pavment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate 1o rclease the liability of the original Borrower or Borrower's successors in
nterest. Leader shall not be required to commence proccedings against any suCcessor in interest or refuse to extend
lime for payment or otherwise modify amortization of the sums sceured by this Security Instrument by reason of any
dcmand madc by the original Borrowcer or Borrower's Successors in inlerest. Any forbearance by Lender in exerasing
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severnl Liability; Co-signers. The covenants and agreemenis of ths
Sccurily Instrument shall bind and benefit the successors and assigns of Lender and Bosrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agrecmcnis shall be joint and scveral. Any Borrower who co-signs this
Sccurity Instrument but does not execute the Note: (a) is co-signing this Security [nsirument only to mortgage, granl and
convey that Borrower's intcrest m the Property under the terms of this Security instrument; (b} is nol personaily
abligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to cxtend, modify, forbear or make any accommodations with regard to the tcrms of this Secunity Iastrument ot
the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Sccunty instrument is subject to a law which scts maxamum loan
charges, and that law is finally interpreted so thal the interest or other loan charges collected or to be collected 1n
connection with the loan cxceed the permitted Limits, then: (a) any such loan charge shall be reduced by the amount
necessary (0 reduce the charge to the permitted limig; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower, {ender may choosc 10 make this rcfund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be trcated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivenng it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designaies by notice 1o Lender. Any notice to Lender shall be given by
firet class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as
provided in this paragraph.

Fora 301 9/99 (page iof 3 papges;
ALLLALIB 2/91 11

Loan 1D: 0400003616

i

- l-._'-uﬂ-.n'_ P
A - -

[ .
" =



15. Governing Law; Severabllity. This Sccunty Insirument shall be governed by fcderal law and the law of the
jurisdiction in which the Property is located. n the cvent that any provision or clause of this Security Instryment or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note
which can be given cffect without the conflicting provision. To this end the provisions of this Security Instrumen and
the Nole are declared to be severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Secunity Instrument.

17. Transfer of the Property or & Beneficiat Interest In Borrower, If all or any part of the Property or any interest
in it is sold or transferred {or if a benehicial interest in Borrower is sold or transferred and Borrower 1s not 4 natural
person) without Lender’s prior written conscal, Lender may, al its option, require immediate payment in [ull of all sums
socured by this Security Instrument. However, this option shall not he exerciscd by Lender if exercisc is prohibuted by
federal law as of the date of this Security Instrument.

i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall prowide a
period of not iess than 30 days from the datc the notice s delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the cxpiratioe of this period. Lender
may invoke any remedics permitted by this Security Instrument without further noticc or demand on Borrower,

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrowcr shall have the night (o have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of : (a) 5 days {or such other
period as applicable law may specify for reinstatement) before sale of the Properly pursuant to any power of sale
contained io this Security Instrument; or (b) entry of 2 judgment cnforcing this Security Instrument. Those conditions
are that Borrower: {a) pays Lender all sums which then would be due under this Security lastrument and the Note as of
no acceleration had occurred; (b) cures any default of any other covenants Or agreemenis, (c) pays all cxpeases incurred
in enforcing this Security Instrument, including, but not limited to, rcasonable attorneys’ fees; and (d) takes such achion
as Lender may reasonably requirc to assure that the hien of this Security Instrument, Leader's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continuc unchanged. Upon
reinstatement by Borrower, this Security lastrument and the obligations secured herchy shall remain fally chiective as if
so acceleration had occurred. However, this right to rcinstate shall not apply in the case of acceleration undicr
paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest i the Note (together with this Secunity
instrument) may be sold one or more times without prior notice to Borrower. A salc may result in a change in the
entity (known as the "Loan Servicer”) that collects monthly payments duc under the Note and this Security Insirument.
There also may be on¢ ot more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the
Loan Scrvicer, Borrower will be given written notice of the change accordance with paragraph 14 abow and
applicablc law, The notice will state the name and address of the ncw Loan Servicer and the address 10 which payments
should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall net cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances oo or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting
the Property that is in violation of any Eavironmental Law. The preceding two seatences shail not apply 10 the presence.
usc, or storage on the Property of small quantities of Hazardous Substances Lhal arc generally recognized o br
approprialc to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govcromenlal or regulatory agency or private party involving the Property and any Hazardous Substancc or
Environmental Law of which Botrower has actual knowledge. If Borrower learns, or is notificd by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property i
necessary, Borrower shall promptly take all nccessary remedial actions in accordance with Environmeatal Law.

As used in this paragraph 20, "Hazardous Subslances™ are thosc substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, keroscae, other Sammable or toxic petroleum
products, toxic pesticides and herbicdes, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive matcrials. As uscd in this paragraph 20, “Epvironmental Law* mecans federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental profcction.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lemder shall give notice to Borrower prior 10 acceleration following Borrower's
breach of any covenant or agreement in this Secority instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b} the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice Is given to Borrower, by which the defsult must be
cured; and (d) that failare 1o cure the defaulit on or before the date specified in the notice may resuit in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall forther Inform Borrower of
the right to reinstate after acceleration and the right to bring a court action o assert the non-existence of & default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of sfl smms secured by this Securily
Instrument without further demand and may invoke the power of sale and any other reraedies permitted by applicable
law. Lender shall be entitied to collect all expenses Incurred in pursuing the remedies provided in this paragraph I1,
including, but not limited to, reasonable attorneys’ fees und costs of title evidence. =

1f Lender invokes the power of sale, Lender shail give a copy of a aotice to Borrower in the manner provided In v
parngraph 14. Leader shall publish the notice of sale once a week for three consecutive woeks In a4 newspaper
published in SHELBY County, Alabama, and thereupon shall seil the Property to the highest bidder at
public auction ut the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property. Lender or its designec may purchase the Property at any sabe. Borrower
covenants and agrees that the proceeds of the sale shall be appiied In the following order: (a) io all expeases of the
sale, including, but not Umited to, reasonable attorneys’ fees: (b) 10 all sums secured by this Security Instrament; and
(r) any excess to the person or persons legally sntitled to it.

22, Release. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Sccunty
Instrument without charge to Barrower. Borrower shall pay any recordation costs.

23, Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of
curtesy and dower in the Property.
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24. Riders to this Security Instrument. If one or morc riders arc exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporaled into and shall amend
and supplement the covenants and agrecments of this Security Instrument as if the rider{s) were a part of this Secunty
Instrument. {Check applicabic box(cs)]

REHE 5

X% Adjustable Rate Rider " jCondominium Rider ] 1-4 Family Rider
Graduated Payment Ridcr xx] Planned Unit Development Rider 1 Biweekly Payment Rider
Balioon Rider "IRate Improvement Rider " Second Home Rider
Otber(s) [specily]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls contained in this Sccurily
Instrument and in any rider(s) exccuted by Borrower and recorded with it .

Witncsscs:
- =
OND PEARCE -Borrower
I
- AN PTG (Scal)
CARRON A. PEARCE .Borrower
— (Scal)
-Borrover
(Scai)
-Borrower
{Space Below This Line For Acknowiedgment |
#
STATE OF ALABAMA, Jefferson County ss:
On this 25th day of JANUARY - 2000 . rhe undersigned authority
a Notary Public in and for said county and ia said statc, hereby certify that
RAYMOND PEARCE, and CARRON A. PEARCE, Husband and Wife
’ . whose name(s) are signod 10 the forcgong
conveyance, and who are koown L0 me, acknowledged before me that, being informed of the conlents of the

conveyance, he executed the same voluntanly and as THEILR
act on the day the same bears date.

(iiven under my hand and scai of office this22th  day of 2000

My Commission expires:  6/5/03

- r

This instrument was preparcd by

ALIANT BANK
P O BOX 383067
BIRMINGHAM, AL 35238-3067
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ADJUSTABLE RATE RIDER
(1 Year Treasury index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of  JANUARY ' 2000, and
incorporated into and shall be deemed to amend and suppicment the Mortgage, Deed of Trust or Security Deed (the "Secunty
Instrument”) of the same date given by the undersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note (the
"Note™) to

ALIANT BANK
(the “Lender*) of the same date and covering the property described in the Security Instrument and localed at:

101 SALISBURY LANE, BIRMINGHAM, AL 352472

fProp:rt'y Addresa)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE, CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Sceurity lnstrument, Borrawer
and Lender further covenant and agrec as fotiows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Notc provides for an initial interest rate of 8.000 9. The Note provides for changes in the interest rale and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of FEBRUARY \ 2005, and on that day every 121h
month thercafter. Each date on which my interest rate could change is called a "Change Datc.”
(B) The Index

Beginning with the first Change Datc, my interest rate will be based on an Index. The "Index” is the weckly average yeld
on United States Treasury securities adjusted to a constant malurity of 1 year, as made available by the Federal Reserve Board,
The most recent Index figure available as of the datc 45 days before each Change Date 15 called the "Current Index.”

If the [ndex is no longer available, the Note Holder will choose a new index which is based upos comparabic information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculatc my new inlerest rate by adding

TWO AND 75,7100 perceniage  points ( 2.750 “t) to the
Current tndex. The Note Holder will then round the result of this addition to the nearcst one-eighth of one percentage point
(0.125%.). Subject to the limits stated in Scction 4(DD) below, this rounded amount will be my new interest rate until the neat
Change Datc.

The Notc Holder will then determine the amount of the monthly payment that would be sufficent to repay the unpad
principal that [ am expected 1o owe at the Change Dale in full on the maturity date al my ncw interest rale in substanally
cqual paymeals. The result of this cakeulation wall be the acw amuunt of my monthly payment.

(D) Limits on Interest Rate Changes

The inlerest rate | am required to pay at the first Change Date will not be greater than  10.000 9% or lcss than

6.000 %. Thercafter, my interest ratc will ncver be increased or decreased on any single Change Date by more than
two percentage points (2.0%) from the rate of intcrest 1 have been paying for the preceding twelve mounths, My interest ratc
will ncver be greater than 14,000 % nor less Lhan 5.500 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. § will pay the amount of my ncw monthly payment
beginning on the Tirst monthly payment date after the Change Date until the amounl of my monthly payment changes again,

{F} Notice of Changes

The Note Holder wilt deliver or mail 10 mc a noticc of any changes in my intcrest rale and the amouat of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also
the title and tclephone number of a person who will answer any question | may have regarding the notice.

"‘:”"fﬁ-l!l'}f-' )

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intcrest in it 13 50ld
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower s not a natural person) wathou!
Lender's prior wrilten consent, Lender may, at its option, require immediate payment 0 full of all sums secured by this Sccurity
Instrument. However, this option shall aot be exercised by Lender if exercise is prohibited by federal law as of the dae of ths
Sceurity Instrument. Leader also shall not excrase this option if: (a) Borrower causcs to be submitted to Lender information
requircd by Lender to evaluate the intended transferce as if a new loan were being made to the transferce; and (b) Lender
reasonably determines that kender’s security will not be impaired by the loan assumplion and that the risk of a breach of any
covenant or agreemenl in this Sccurity Instrument is acceptable to Lender.

Page 1o{ 2

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Singic Famely - Fanmnic Mas/Froddie Mac Uniform Inatrunest

MG F AL AR R G Ml

Loan Id: 0400003636




To the cxient permitted by applicabie law, Lender may charge a reasonable fee as a condition to Lender's consest to the
loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Leader that
obligatcs the transferee to keep all the promises and agreements made in the Note aad in this Security Instrument. ower
will conlinue Lo be obligated under the Note and this Security instrumenl unless Lender rcicases Borrower in writing

If Leader exercises the option to require immediate payment in full. Lender shail give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrowes
must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this penod,

Lender may invoke any remedies permitted by this Secunity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenanis conlaincd in this Adjustabie Ralc
Rider.

D PEARCE

.Jﬁ "‘1,
‘F 1EA | (Sesl}
CARRON A, PEARCE Borrowet
(Sesl}
Borrown s
{ %eal)
Bormomdt
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PLANNED UNIT DEVELOPMENT RIDER |
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 25th dayof  JANUARY : 2000
and is incorporated into and shall be doemed to smend and supplement the Mortgage, Deed of Trust or Security Ded

(tbe "Security Instrument”) of the same date, given by the uadersigned (the "Borrower”) to secure Borrower's Note to
ALIANT BANK . (the “Lendex)

{MWded&aMMM.WW&MWWﬂMm
101 SALISBURY LANE, BIRMINGHAM, AL 335242
(Propmivy Addres)

The Property includes, but is not limited to, & parcel of land improved with a dwelling, together with other such parcels
sad cortain common atcas and facilitics, as described in Declaration of Covenants, Conditions and
Rastrictions of record snd any smendments therato

(the "Doclaration”). The Property is a part of a pianned umit development known as
- | Highland Lakes
Mo of Passssd U Developmsens |
(the "PUD"). The Property also includes Borrower’s interest in the bomeowners association or cquivalent entity ownung
or managing the common arcas and facilitics of the PUD (the *Owncrs Association™) and the uscs, beachts and
proceeds of Borrower's inlerest.

PUD Covessants. o addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender furthar covenant and agree as follows:

A. PUD Obligatiens. Borrower shall perform all of Borrower's obligations under the PUD's Constitucal
Documents. The "Coaidtituent Documeats” arc the: (i) Declaration; (i) articles of incorporation, trust insirument or any
cquivaloat document which creates the Owmers Association; and (iif) any by-laws or other rules or reguistioas of the
Owsners Associstion. Borrower shall promptly pay, when doe, all dues and assessments imposed pursuant to the
Constitognt Documents.

B Basard Insureace, So long as the Owners Associstion maintaime, with a generally accepted insurance carrier,
a "paid or “blanket* policy insuring the Property which is satisfactory to Lender and which provides insarance
coverage in the amounts, for the periods, sad against the hazards Lender requires, inchuding fire and hazards included
within the term “extonded coverage”, then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly
premium instaliments for hazard insurance oo the Property; and

(ii) Borrower's obligation under Uniform Covonant 5 to mainiain bazard insurance coverage on the Froperty
is decmed satisficd to the cxtent that the required coverage is provided by the Owaers Assotishon policy.

Borrower shall give Lender prompt notice of aay lapse in required hazard insurasce coverage provided by the
master or blanket policy.

In the event of a distribution of harard insurance procceds in licu of resioration or reparr following a loes to the
Property, ar to common areas and facilitics of the PUD, any proceeds payabie to Borrower are hercby assigned and
shalt be paid to Lender. Lender shall apply the procoads 1o the sums securcd by the Security Iastrumeat, with any cxccas
padd to Borrower.

C. Public Liabllity Insurnnce. Borrower shall take such actions as may be reasonable to msure that the Owners
Association maintains 8 public iability msurance policy acceptable in form, amount, and extent of coverage 1o Leader.

D. Condemuntion. The proceeds of any award or claim for damages, direct or consequential, payablc to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common arcas and
facilities of the PUD, or for any comveyance in licu of condemnation, arc hereby assigned and shail be paid to Lender.
Such proceeds shall be appliod by Lender to the sums socured by the Sccurity lastrument as provided i Uailorm
Covenant 10.

E. Lender’s Prior Comsemt. Borrower shall not, caxccpt after notice to Lender and with Laender's prior writica
consent, cither partition or subdivide the Property or consent to:

(i) the abandonment o¢ termination of the PUD, except for abandoament or termination required by law in
the case of substantial destruction by fire or other casualty or in the case of a laking by condemnation or eminent

domain;

(ﬁ)uy;mdmu!mmprmﬁnno{thc'émitmmmﬂﬂhcprmﬁmhfurlhccxprmbancﬁl
of Lender;

(iii} termination of professional management and assumption of sclf-management of the Owners Associatson;
or

(iv) any action which would have the cffect of readering the public Liability insurance coverage mamntamed by
the Owners Association unacceptable to Lender.

F. Remeidies. If Borrower does not pay PUD dues and asscssments when duc, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower sccurcd by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inicrest from the
datc of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender Lo Borrower

requesiing paymont.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions coniained in this PUD Rider.

(Scal)
vy

PEARCE
Iy
me &i Z{ﬂdg (Scal)

CARRON A. PEARCE

(Seal)

{Scal)
et
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| EXHIBIT "A"

_'.‘.._

| L@;lf"?ﬂl;_according to the Survey of Highland Lakes, 7th Sector, an Eddleman Community,
a8 recorded in Map Book 20, page 38 A, B & C, in the Probate Office of Shelby County,

Together with nonexclusive easement to use the private roadways, Common Area all as
more particularly described in the Declaration of Easements and Master Protective
Covenants for Highland Lakes, a Residential Subdivision, recorded as Instrument #1994-
07111, in the Probate Office of Shelby County, Alabama and the Declaration of Covenants,
Conditions and Restrictions for Highland Lakes, a Residential Subdivision, 7th Sector,
recorded as Instrument #1995-28389, in the Probate Office of Shelby County, Alabama
(which, together with all amendments thereto, is hereinafter collectively referred to as, the

"Declaration™).




