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MORTGAGE
(With Fature Advance Clause)
. DATE AND PARTIES. The date of this Morigage (Security Instrument) 18 _ PBERUARY 1, 2000 . und die
parties, their addresses and tax identification numbers, if required, are as follows:

T If checked, refer to the atached Addendum imcurporated herein, tor additions! Morigagors, theis signatures  and
acknowiedgients. |

LENDER:

»

2. CONVEYANCE. For good and valuable consideration, the reveipt and sufficicncy of which is acknowledged. ame) t0 sovure

e Secured Debt (defined below) and Mortgagor's performance under this Security Insrument, Mortgagor grants, hargains,
conveys. sells and mortgages to Lender, widh power of sale, the following described property:

F Bt B T SIog e PRATE BIGLE POINT, 8T SBG%: RBhd; ARG STTUATED

THIS IS A PURCHASE MOMEY MORIGACE.

----------------

..........................

Together with all rights, easements, nances, royalties, mineral rights, oil and gas rights. all watcr alud ripanan rights,
Jditches, and water stock and all exigting and future 1MProvements, SUCIUNES, fixtures, and replacements that may pow. OF &
any time in the future, be part of the real

estate described above (all referred to as “Propenty™). When the Sevured Detn
(hereafter defined) is paid in fult sad all underlying agreements

have bees terminated, this Morigage will bocome nutl axd
vond.

1. MAXIMUM OBLIGATION LIMIT. The wial principal amount secured by this Secunty Instrument at any tne tme shall mot
exceed $ 225,000 00 v " This fimitation of amount does neot inctude interest and other fees
chasges vahdly made t to this Security Instrument. Also, this limitation does not apply o advances made umder the
rerms of this Security Instrament to protect Lenders security and w perform any of the covenants contained in this Secunity
[nstrument.

4 SECURED DEBT AND FUTURE ADVANCES. The tcrm “Secured Debt” is defined as
A Debt incurred under the terms of all promissory note(s), COMTacis), gulrait (5} of other evidence ot debt dewnhed
below and all their extensions, renewals, modificaions of substitutions. (When referericing the debts below it o
suggested that you include (tems sich av Borrowers ' names, note AMOWNLS. INferest rates, Marurity dateys, o1c.
PROMISSORY NOTE TO J. E. PATE DEVELOBMENT (0., ING. OF EVEN DATE AND AMOUNT .

follows:
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B Al future advances from Lender o Mortgagor or other future obligations of Momgagor t© Lender under any profuissory
note, contract, guaranty, or other evidence of debt executed by M%ﬂ favor of Lender executed after ghiy Securiy
Instrument whether of not this Security Instrument is specifically re . 1f more than one person signs this Secanty
{nstrument, each Morigagor < that this Security instrument will secure all future advances and future obligatiom
that are givea to or incurred ﬂ any one of mos nngagzr, Or any one o maore Mon r and others. All future
advances and other fature obligations are secured by this Security Instrument even though all or part may mx yet be
advanced. All fature advances and other future obligations are secured as if made on the date of this Secusity Instrumem.
Nothisg in this Security Instrument shall constitute a commitnient o make additional or future loams of advances 1D any
smowit. Any such commitnent must be agreed to in & xeparate writing.

C. All obligations Mo r owes to Lender, which may lawer anse, w the extent ot prohibited by law, inscluding. but not
limited to, iiabilities for overdrafis relating to any deposit accoust agreement between Margagor and Lender.

D. All additions! sums advanced and expenses incurred by Lemder for insuring. presenving or otherwise protecng the

Property and its value and any other sunw gilvanced and cxpenses incutred by Lender under the terms ot dus Secunty
[nstrument.

This Security [nstrument will not secure aiy other debt 1f Lender fails 1o give any required notice of the night of resiission.

PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due and mn accordance with the
enbs of the Secured Debt and this Security Instrument.

WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the cstate conveyed by tus
Security Instrument and has the ngﬁt to grant, bargain, convey, sell, and mortgage, with the power of salc, the Propenty
Mortgagor aiso warrants that the Property is unencumbered, except for encumbrances noded above.

PRIOR SECURITY INTERESTS. With regard to any other monygage. deed of trust, security agreemesit or other hien
document that created a prior security interest or escumbrance on the Property., Mortgagor agrees:

A. To make all payments when due ami to pertorm or comply with atl covenants.
B. To promptly deliver 10 Lender any potices that Murtgagor recetves from the holder.

C. Not o allow any modification or extension of, nor © request any future advances under any DiHe Of #grecment secured
by the lien document without Lender's priot wrilten consent.

CLAIMS AGAINST TITLE. Moﬁgﬁu will pay all taxes, axsessments, liens, cocumbrances, lease paymeats, groumnd rents,
utilities, and other chacges relating to the Property when due. Lender may require Mortgagor to provide o Lender copies ot all
notices ihat soch amounts are due and the reccipts tvidencing Mongagor's payment. Mortgagor will defend tule o the
Property aﬁﬂinﬁl any claims that would. impsis the lien of this Security lnstrument. Mortgagor agrees @ assign (0 Lender, s
request y Lender, m;nrights,. claims of defenses Morigagor may have against parties wha supply labor or fRatenats b
maintain or improve the Propesty.

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option. declare the entire balabce of the Secured Deht 0 b
immndiut:{tv{hdu: and payable upon the creation of, of contract for the creation of . any len. encumbrance, transter or sale ot the
Pmperhy. is right 35 subject o the restrictions imposed hy federal law (12 C.F.R. 591). as apphicable. This covenant shall
rubl with the Property and | remain in effect until the Secured Debt is paid in full andd this Security hstrument In released

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Morigagor will keep the Property in goud comndiion and
make all repairs that are reasonably necessary. Mortgagor shall ROt commit or allow any waste, impamwot, or detenioranon ot
the Property. Mortgagor will keep the Property free of noxious weeds and grasses, Mortgagor agrees that the nature of Ui
oecupancy and use will not substantially change without Lender's prior written consent. Mortgagor will not permil any changc
in any license, restrictive covenant or casement without Lender's prior written consent. Morngagor will nodify Lendes of ali
demainds, proceedings, claims and acoons against Morngagor. and of any loss of damage to the Propeny.

Lender or Lender's agents may. at Lender's option, enter the Pmﬁn}r at any reasonable tme for the purpose of inspecting the
Pruperty. Lender shall give Murlgn.gﬂr notice at the time of or before an inspection specifying a reasonable purpose tor the
inspection. Any inspection of the Property shall he endirely for Lender's benefit and Mongagor will in no way rely on
Lender's inspection.

AUTHORITY TO PERFORM. if Mongagor fails to perfonn any duty or any of the covenams comained in this Scocunty
lnstrumieid. Lender may, without potice, perform or cause them to be performed. Mortgugor appoints Lender as attomey I
fact to sign Mortgagor's name O pdy any amount necessary for performance. Lender's night to perform for Mortgagor Jatl
not create an obligation to perform, and Lender’s failure to perform wili not reclude Le from exercising any of Lender s
other rights under the law or this Security [nstrument. If any construction on the Property is discontinued or 0ot carried on 1N a
reasonable manner, Lender may (ake all steps necessary to protect Lender’s security interest in the Propenty, including
completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortyagor irrevocably grants, bargains, conveys, sells and mongages w Leodor
as additional security all the right, title and interest in and 10 any and all existing or future leases, subleases, and any i
written or verbal for the use and occupancy of any portion of the Property, including any extecnoions, repewals,
modifications or substitutions of such agreements (all referred to as "Leases™) and rents. issuves and profits (all retermed 10 as
"Rents™). Mortgagor will prompedy provide Lender with true and correct copies of all existing and future Leases. Mongagor
may collect, receive, enjoy and use the Rents so long as Mortgagor is not in defialt under the temis of this Secanity
[nstrument.

Mortgagor ﬁm that this ass nt is immediately effective between the parties to this Scconity Instrument. Mortgago?
agrees that this assignment 18 etfective as w third parties on the reconding of this Mortgage, and hat this assignment wall
remuin in effect duning any redemption period until the Secured Debt 1 satisfied and all underlying agreenicits are ciwded, arxl
that this assy nt is enforceable when Lender takes actual possession of the Property, when a receiver is appointed. of when
| ender notifics Mortgagor of the default and demands that Morgagor and Mortgagor s tenants pay all future Rents dircetly oo
iender. On receiving natice of default, Mongagor will endorse anl deliver to Lender any payment of Rents n Murtgagar '«
possession and will receive any Rengs in trust tor Lender amd wili not coromingle the Rents with any other funds. Any amourgs
collected will be applied as provided in this Sceurity instrument. Mortgagor warrants that no dt:faurt exists undor the Leases or
any applicable ord/tenant law. Mortgagor also agrees (0 maintsin and require any tenant o comply with the terms of the
|cases and applicable law,

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Morgagur agrees o comply with the
provisions of any lease if this Security Instrument is on a leasehold. 1f the Property includes a umit in a condominium,
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time-share or & planned unit development, Mortgagor will pertorm all of Mortgagot's duties under the covemnants, by-laws, of
regulations of the condominium or plaaned wmt development. -

14, DEFAULT. Mortgagor will be in default if any party obligated on the Secured Deby fails to make paymend when duc
Mortgagor will be 1 default if a breach occurs under the terms of this Security Instrument or any othier document exevuted fur
the purpase of creating, securing or guarantying the Secured Debt. A good faith betief hy Lender tha Lender at any umc 1~
inscoure with respect to any n of etity obligated on the Secured Debt or that the prospect of any payment or the value of
the Property is impaired shall also constitute an ¢vent of default.

15. REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Morgagor with note
of the right to cure or other notices and may establish tme schedules for foreclosure actions, Subjpect to these hinhitations, 1f
any, ;:Iﬂt-‘f may accelerate the Secured Débt and foreclose this Security Instrument in a manner provided hy law i Morizayoer
is 1n defauit,

At the option of Lender, all or any pust of the r:grmd fees and charges. accrued interest and principal shall become immodiatet
duc and payable, after giving potice if required by law, upon the occurrence of a default or anytime thereafter. In addinos,
Lender shafl be entiticd to all the remedies provided by law, inciuding without limitation, the puwer o scll the Property . the
terms of the Secured Debt, this Security fnstrument and any related documents. All remedies are distinct, cumuiative am ot
exclusive, and the Lender is entiled to all remedies provided at law or equity. whether or not cxpressiy set forth  The
acceptance by Lender of any sum in payment of partial payment on the Secured Deht after the badunce 18 due or in accelersed
ar after foreclosure proceedings are filed shatl mist constitute 2 walver of Lender's right 10 require complete vure of any existiny
default. By not excreising any remedy on Mortgagor's detanlt, Lender does not waive Lender's right to hater constder the o ent
a default if it continues or happens agsin. |

If Lender initiates a judicial foreclosure, Lender shall give the nooces as required by applicable law. If Lender uwvokes the
pawer of sale, Lender shall publish the notice of sale, and arrange to sell all or part of the Property, as required by apphcable
law. Lender or its designee may purchase the Property at any sale. Lender shall apply the roceeds of the sale in the mannct
required by applicable law. The sale of any part of the Property shall only operale as a toreclosure of tie sold Property, s it
remaining Property shall continue to secure any unsatished Secured Debt and Leader may further foreclose under the powet of
saje or by judicial foreclosure.

16. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when prohtbited
by law, Mortgagor agrees (o pay all of Lender's expenses if Morngagor breaches any covenant in this Secunty Instrunvent
Mortgagor wilt also piy on demani any amount incurred by Lender for insuring, inspecling, preserving or otherwis
protecting the Property and Lender's security interest, These expenses will bear interest fron the date of the payment until pad
in full at the highest interest tate in effect as provided 1n the terms of the Secured Debt. Mortgagor agrees to pay all costs amd
expenses incurred by Lender in coltecting, caforcing or protecting Lender's rights and remedies under this Secunty | nstrurtent
This amount nay include, but is pot limited 10, attorneys’ fees, court costs, and other legal expenses. This Securily Tnstrurei
shalt rergain in effect until released. Mortgagor agrees (o pay fur any recordation costs of such relcase.

17. ENVIRONMENTAL LAWS AND HAZARDQUS SUBSTANCES. As used in this section, (1) Envirommental Law means,
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U 5.C 9641
et sey.), and all other federal, state ami local laws, regufations, ordinances, cournt onders, attomey gencral apimons o1
interpretive letters concerning the public health, satety, welfare . environment or # hazardous substance; and (2) Hazardouss
Substance means any toxic, radioactive or hazardous matenal, waste, llutant or contaminant which has chansctenstics which
render the substance dangerous or potentially dangerous to the pu fic hcalth, safety, welfate or environment The wrn
includes. without limitagon, any substabces defined as “hazardous material,” "toxic substaswes,” "hazardous waste ™ of
"hazardous substance” under any Environmental Law.

Mortgagor represents, wWarmans and agrees that:

A. Except as previously disclosed and acknowledged 1n writing o Lender, no Hazardous Substance is or wall be hocawed.
stored or releused on or in the Praperty. This restnction docs not apply 0 smuall :Etmiticﬂ of Hazardous Substames thal
are generally recognized to be appropriate for the nomial use and maistenance of the Property.

B. Except as previously disclosed and acknuwledged in writing to Lender, Mortgagor and every tenant have boen. arc. wind
shall renuan in full compliance with wny applicable Environmental Law.,

C. Mortgagor shall immediatety notify Lender if a relcase or threatened release of a Hazardous Subsumiwe occun o, under
or about the Property or there ig a violation ot any Environmenl Law comerping the Property. In such an event,
Mortgagor shatl take all necessary remedial action in accordance with any Environmental Law.

D. Mortgagor shall inanediately notify Lender im writing as soon a5 Morgagor has reason w believe there 1s any pendirg or
threatened investigation, claim, or proceeding relating to the release of threatened release of any Hazardous Substance or
the violatton of any Environmental Law.

18. CONDEMNATION, Mongagoer will give Lender prompt notice of any pending or threatened action, by private o public
etitities to purchase or ke any or all n% the Property through condemnation, eminent domain, 01 any other meams. Morgagor
authorizes Lender 10 intervene in MOTIgagor's hame in any of the above described actions or claimy. Mortgagor assigne (v
Lender the proceeds of any award or claim for damages conncted with a condemnation or other taking of all or any part of the
Property. Such proceeds shall be considered Fﬂ)rmc:nls and will be applied as provided in this Security lnstrument. This
axsignment of proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other hen document

19. INSURANCE. Mortgagor shall keep Property insured against joss by fire, flood, theft and other hazards and risks reasonably
assoiated with the P?ﬁny due 1o ts type and Jocation. This insurance shall be maintained in the amows and for the pernods
that Lender requires, insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender s approval,
which shatl not be unreasomably withheld. IF Mortgagor faids to maintain the coverage described abave, Lendes may. o
Lender’s option, obtain coverage to protect Lender's rights in the Propenty sccording to the terms of this Secunty Instrument

Al insurance policies ahd renewals ghall be acceptable to Lender and shall include a standard “mongage clause” and, where
applicable. "loss payee clause.” Mongagor shall immediately notify Lender of camcliation or termination of the insurane
Lender shall have the right to hald the policies and rencwals. 1f Lender requares, Marngagor shall immediawely give o Lendes
all receipts of paid premiums and renewal notives, Upon loss, Morigagor shall give immediate notice to the insurance camel
and Lender. Lender may make proof of doss if not made immediately hy Morigagor.

Unless otherwise agreed in writing, all insurance proceeds shali be applied (o the restoration or repair of the Property af w e
Secured Debt, whether or not then due, at Lender's option. Any application of proceeds o principal shall not extend or
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postpone the due dawe of the scheduled payment nor change the amount of any paymcis. Any cXoess wil be pa.ld o
Martgagot. If the Property is acquiged by Lender, Mongagor's right 1o any insurance polivies and proveeds resulyag from
damage o the Propefty before the acquisition shall pass to lender (o the extent of the Secured Dedt immediately before the
acquisition.

20. ESCROW FOR TAXES AND INSURANCE. Uniess otherwise provided In a separac agreeaicis, Martgagor will not he
required to pay to Lender funds for taxes and msuramce 10 SR TOW.

21. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide 10 Lender upon reguest, any
financig) starement or mformation Lender may deem reasonably necessary. Mortgagor agrees (o sign, debiver. and file any
acdlicional documents or certifications that Lender may vonsider necessary (o perfect, continue, and preserve Mortgagor -
ohligations under this Security Instrument ad Lender’s hen status on the Property,

22, JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS ROUND. All dutes undes thus
Security Instrument are joint and individual. 1f Mortgagor signs this Security Instrument but does not sign an evidence of debs,
Mortgagor does so only to mortgage Mortgagor's interest in the Property to secure paymeit of the Sevured Detw aml
Mortgagot does not ngree 1o be personally liable on the Secured Debt. If this Seourity Instrumen secunes a guarsnty between
Lender and Mongagor. Mortgagor agrees to waive any nighis that may prevent Lender from bringing any schon of clai
against Mortgagor or any party indebted under the ohligation. These rights may include, hut are not limued . iy
anti-deficicacy or onc-action laws. Mortgagor agrees that Lender and any party to this Security Instrumcnot may cxietd, modity
ot make any change in the terms of this Secunity Instrument or any evidence of debt without Mortgagor’s consent. Such 4
change will not release Mortgagor from the tenms of this Security Instrument. The duties amd benefits of th Sevurity
{nstrument shall bind and benefit the successors and assigns of Mortgagor and Lender.

23. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Secunty lnstrument ix governed by the laws of the
jurisdiction in which Lesder is located, except to the extent otherwise required by the laws of the unsdiction where the
Property is located. This Security Instrument is complete and fully integrated. This Security Instrament may mx be amendod o
modified by oral agreement. Any section in this Secunty lastrument, attachments, o7 any agreement relaied o the douuted
Debt that conflices with applicable law will not be effective. unless that law expressly or tmpliadly permits the variations hy
written agrecinent. If any section of this Security Instrument cannot be enforced according w is terms, thal sevtion will be
cavered and will not affect the enforceability of the remainder of this Security lastrument. Whenever uscd, the singular hall
include the plural and the plural the singular. The capuons and headings of the sections of this Secunty Instrumem are o
convenience only and are not to be used 1o interpret of define the terms of this Sccarity insrument. Time a5 of the esseme o
this Securnity Instrument.

24. NOTICE. Uniess otherwise required by law, any sofice shall be given by delivering it or by muiliog it by first class manl to
the approptiate party’s address on page 1 of this Security Instrument, or w0 any other addiess designated in writing Notive ©
one morggagor will be deemed to be notice 10 all mortgagors.

25. WAIVERS. Except to the extent prohibited by law, Mongagor waives all appraisernent rights relating w the Property.

26. OTHER TERMS. If checked, the followtng arc applicable to this Security Instrument:
M Line of Credii. The Secured Debt inciudes a revolving line of credit provision. Although the Sevured Debt miay M
reduced to a zero batance, this Security [nstrument will remain in effect untit released.

%X Construction Loan. This Security Instrument sccures an obligation incurted for the construction of an mmprovement on
the Property,

] Fixture Filing. Mortgagor grants to Lender a secunity interest in all goods that Morigagur owms ow of i the futuic
and that are or will become fixtures related to the Property. This Secunty Instrument su Fices as @ fimancing statement
and any carbon, photographic or other reproduction may be filed of record for purposes of Article 9 of the Uit
Commercial Code,

(] Riders. The covenants and agreements of cach ot the riders checked below are incorporated into and suppiement @
amend (he terms of this Security Instrument. {Cheuk all applicabic boxes]
O Condominium Rider Plannced Unit Development Rider [ Other ... ... .
(] Additional Termos.

SIGNATURES: By signing below, Morngagor agrees i the termis and covenanty contained in this Security Instrument and in xny
attachments. Mortgagor also acknowledges receipt of a copy of this Security [nstrament on the date staled on page 1.

Q0.
'

-------------------------------------------------------------------------------------------------------------------------------------------------------

(W ithess as o all agnatures) \Wilneas as Lo all signsures}

ACKNOWLEDGMENT:
G T ATE OF it COUNTY OF ot 0 iieeiie s ] B
I, 4 notary public, bereby certity Ihat ... .
idneblals treriemsieereriees Louerrrree e PP whise name(s) ts/are signed to the foregoing conveyane,
and who isfare known to me. acknowledged hefore me on this day that, being mformed of the contents of the
conveyance, hefshefthey execuled the same voluntarity on the day the same bears date. Given under niy hand this
...................... Y OF .o

My commission expires:
(Scal

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllll
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STATE OF ALABAMA “
JEFFERSON COUNTY

1, the undersigned, a Notary Public 1n and for said County !
in said State, hereby certify that J.E. PATE, whose name as ]
PRESIDENT of J.E. PATE DEVELOPMENT CO., INC., an Alabama |
corporation, 1s signed to the foregoing instrument and who 18 |
personally known to me, acknowledged before me on this day that,
being informed of the contents of the instrument, he as such
officer and with full authority., executed the same voluntarily
for and as the act of gaid g¢orporation.

Given under my hand and seal this lst gay of february, 2000C.
1]
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