AP# 1407216850 MORTGAGE LN# 1407216850

THIS MORTGAGE ("Security Instrament”) is given on Januarv 2%, 2000 . The gramsor 15
Steven Schencker and wife Patricia Schencker

("Borrower™). This Security Instrument is given to First Federal Bank

which is organized and existing under the laws of the United States of America . and whose
address is 2315 Oth Street, Tuscaloosa. AL 35401

("Lender”). Borrower owes Lender the principal sum of
Two Hundred Seventy Thousand and no/100
Dollars (U.S. $270.000.00 ).
This dety is cvidenced by Borrower's note dated the same dawe as this Security Instrument ("Note™), which provides for
monthly payments, with the full debx, if not paid eartier, due and payable oa January 1. 2020
This Security Instrument secures to Lender: (a) the repayment of the debk evidenced by the Note, with interest, and all repewals,
extensions and modifications of the Noke; (b) the payment of all other sums, with interest, advanced under paragraph 7T w0
protect the security of this Security Instrument; and () the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purposc, Borrower does hereby morngage, grant and convey 1o Lender and Lender’s
successors and assigns, with power of sale, the following described property located in

Shelby | County, Alabama

Lot 3, according to the Survey of Glynn Hollow, as recorded in Map Book 24,
Page 96, in the Probate Office of Shelby County, Alabama.

which has the address of 234 Glynn Hollow Circle . Chelsea [Sarect, Cryll,

Alabama 35043 (Zip Code] ("Property Address™);
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APH TE‘W&QND TO HOLD \}iﬁﬁ:r&«;ﬁc%?l}nﬁuﬂﬂndw and Lender's successors and assigns, forever, together with all the
improvements now or hercafter erecied on the property, and all casemenis, appurienances, and fixtures now or hereafter a pan
of the property. All replacements and additions shall aiso be covered by this Security Instrument. All of the forcgoing 15
referred to in this Security Instrument as the "Property.” |

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the nght tor mgeigage.
grant and convey the Property and that the Property is unencumbered, cxcepl for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security insuument covering real property.

UNIFORM COVENANTS. Borrower and Londer covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due i
principal of ang interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Insursnce, Subject to applicable iaw or to a wrillen waiver by Lender, Borruwer shall pay w
Lender on the day monthly payments are due under the Note, until the Note 13 paid in full, a sum ("Funds™) for: {a) yearly taxcy
and nssessments which may attain priority over this Security Instrument as a lien on the Property. (b) yearly leasehald puyments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {(d) yearly food insurame premums,
if any; {¢) yearly morngage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance wih
the provisions of paragraph 8, io licu of the payment of morigage insurance premiums. These items are called “Escrow ltems -
Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount a lender for a federally
related mortgage loan may require for Bormrower’s escrow account under the federal Real Estate Settiement Procedures Act of
1974 a3 amended from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPAT), unless another law that applies o the Funds
sets 2 lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount nol to exceed the lesser amounk
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, of enuly
(including Lender, if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow llems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account. of
verifying the Escrow [tems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender o make such
a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real estate iax rEpoORINE SCIVICE
used by Lender in connection with this loan, uniess applicable law provides otherwise. Linless an agrocment is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Horrower,
without charge, an annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Sccunty Instrument.

If the Funds held by Lender exceed the amounis peraitted to be held by applicable law, Lender shall account to Borrowet
for the exoess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrowet
shall pay to Lender the amounl oecessary (0 make up the deficiency Borrower shall make up the deficiency in no more than
iwelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall prompily refund 1o Borrower an)
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior (o the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as 3 credit against the sumis secured by
this Security Instrument.

3. Application of Payments. Unless spplicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2.
1hird, 10 interest due; fourth, wo principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and icasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 3. ar if not paid in that manner, Borrower shall pay them on time diroctly
o the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph
if Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender receipts evidencing the payments,

Borrower shall prompily discbarge any lien which has prionty over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligasion secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate (o prevenl ihe
enforcemment of the lien; o (¢) secures from the halder of the lien an agreement satisfactory 1o Lender subordinating the fien o
this Security [nstrument. 1f Lender determines that any part of the Property is subject to @ lien which may attain prionty over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisly the hen or ke one o
more of the actions set forth above within 10 days of the giving of notice.
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AP 51.%830 Property MMLN# 1.4%@%5&;“ keep the improvements now existing or hereafter emcud on d:v:

Property insured against loss by fire, hazards included within the term "exicaded coverage™ snd any other hazdrds, inclding
Roods or flooding, for which Lender requires insurance. This isurance shall be maintained in the ansounts and for the

that Lender requires. The insurance carrier providing the insurance shall be chosen by HBorrower subject (o Lender’s al
which shall not be unreasonably withheld. If Borrower fails (0 maintain coverage described above, Lender may, at Lender's
option. obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. ‘

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right 1o hald the policies and renewals. If Lender requires, Borrower shall prompily give Lo Lender all receipts of
paid premiums and rencwal notices. In the event of lous. Borrower shall give prompt notice to the insurance carmer and Lendet
Lender may make proof of jogs if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied w restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender's security is not lessened. 1f the restoration of
repair is pot economically feasible or Lender's security would be lessened, the insurance proceads shall be applied to the sunis
secured by this Security Instrument, whether or not then due, with any excess paid w Borrower. If Borrower abandons thc
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settie a clam, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not tien due. The 30-day period will begin when the notice is given

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall oot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 21 the Property 18 acquired by Lender, Borrower's nght to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shatl pass 10 Lender to the extent of the sums secured by this Security Instrument
immediately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application: Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue (0 occupy the Property as Borrower's principal residence for at least ont year after
the dare of occupancy, unless Lender otherwisc agrees in writing, which consent shall not be unreasonably wilthheld, or uniess
exienuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair (he
Property, allow the Property 1o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfenurc
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwisc materialty impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeging to be dismissed with 2 rubing
that, in Lender's good laith desermination, precludes forfeiture of the Borrower's imerest in the Propenty or other material
impairment of the lien creaied by this Security Instrument or Lender's security interest. Borrower shall also be 1o default of
Rorrower, during the loan application process, gave materially false or inaccurate information or stalements to Lender (or failed
[0 provide Lender with any material information) in connection with the loan evidenced by the Note, including. but not limited
(0, TEpreseR(Ations CONCCINIng Borrower’s occupancy of the Property as a principal residence. If tus Security Instrument 15 o0 2
ieasehold. Borrower shall comply with all the provisions of the lease. If Borrower acquires fer title to the Propefty, the
leasehold and the fee title shall not mesge unless Lender agrees (o the merger in writing.

7 Protection of Lender’s Rightz in the Property. If Borrower falls (o perform the covenants and agreements contained 16
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
priceeding in bankrupcy, probate, for condemnation or forfisiture or to enforce laws or regulations), then Lender may do andd
pay fur whatever is nccessary (O protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums gecured by a lien which has priority over this Secunty [gstrument, appearing in courl, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action utkier this paragraph
7. Lender does not have o do 80.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree lo other terms of payment, these amounts shall bear ipterest from the
date of disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender (0 Borrower roquesting
payment.

§. Morigage [nsurance. If Londer required morigage insurance as a condition of making the loan secured by this Security
instrument. Borrower shail pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses of ccases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent 1o the mongage insurance previously in effect. a1 a cost substantially equivalent 10 the
cost to Borrower of the martgage insurance previously in effect, from an aiternate mortgage insurer approved by Lender 1!
substantially equivalent morigage insurance Coverage ‘s not available, Borrower shail pay to Lender cach momh a sum equal 10
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed of ceased to
he in effect. Lender will accept, use and retain these paymenis as 2 loss reserve in lieu of morgage insurance. Loss reserve
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p&@ﬁm%ﬁoﬁylsﬁ Pn%:r be rnquireé' Nﬁ 1&54%n6§ 1, if mongage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obwined. Borréwer shall pay
the premiums required (0 maintain MOngage insurance in effect, or 0 provide a loss resérve, until the requiremest for motigage
insurance ends in accordance with any Written agrecment hetween Borrower and Lender or applicable law. -

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or pnor to an inspection specifying reasonable cause for the inspection. ’

10. Condemnation. The proceeds of any awird of claim for damages, direct or conseguential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and
shall be paid to Lender.

In the cvent of a total wking of the Propeny., the proceeds shall be applied 10 the sums secured by this Secunty Instrumen.
whether ot not then due, with any excess pald to Borrower. in the event of a partial taking of the Property in which the far
market value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by thas
Security Instrument immediately before the taking, undess Borrower and Lender otherwise agrec in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amoumt of the sums secured immediately before the taking. divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the [air
market value of the Property immediately before the mking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agsee in writing or unless applicable law otherwise provides, the proceeds shall
be applied 1o the sums sécured by this Security Instrument whether or not the sums are then due.

1f the Property is abandoned by Borrower, of if. after notice by Lender 1o Borrower that the condemnor offers 1o make an
award or seftle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 15 given,
Lender is suthorized 1o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sumé
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall noi extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Relensed; Forbearance By Lender Not 3 Waiver. Extension of the time for payment o modification
of amortization of the sums secured by this Security Instrument granted by Lender 1o any sucoessor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall pot be resjuired to
commence proceedings against any Successor in interest or refuse to extend time for payment of otherwise modify smortization
of the sums secured by this Securily Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall pot be a waiver of or preclude the
excrcise of any right of remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants andt agreemems shall be joint and several, Any Borrower who co-signs this Secunty
Instrumentsbut does not execute the Note: (a) is co-signing this Secunity [nstrument only 10 nortgage, gfant and coavey thuat
Borrower’s interest in the Property under the terms of this Security Instrument; (b) 18 not personally obligated L0 pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent

13. Loan Charges. If the losn secured by this Security Lostrumetit is subject (o & law which sets maximum loan chargens,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the perthitted limits, then: (a} any quch loan charge shall be reduced by the amount neccssary o reduce the chaige
to the permitted limit; and (b) any sums alresdy collected from Borrower which exceeded permisted limits will be refunded to
Horrower. Lender may choose to make this refund by reducing the pnncipal owed under the Note or by making a direct
payment to Borrower, If & refund reduces principal, the reduction will he treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any npotice to Borrower provided for in this Security Instrument shall be given by delivering it or by matling
it by first class mail unless appiicable law requires use of another method. The notice shalt be directed 10 the Property Address
or any other address Borrower designates by notice to Lender. Any notice to t ender shatl be given by first class mal o
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any potice provided for in this
Security Instrument shail be deemed to have been given o Borrower or Lender when given as provided in this paragraph

1%5. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law ol the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument ar the Noi
conflicts with applicable law, such conflict shall nat affect other provisions of this Security Instrument or the Note which can b
given effect without the conflicting provision. To this end the provisions of this Security InsLrumcm and the Note are declared
to be severabic.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Securnty Instrumnent.

Form 3001 8/90

m-GHIAL} #212) D1 Page 4 of & M"é__ _____
>




]

AP# 111119'3.2,},@42-53 the Property tﬁﬁ: wmqglﬁenﬂ in Borrower. If all or any part of the Property or any interest i il

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 matural person) without
Lender's prior written consent, Lender may, at it option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall aot be exercised by Lender if exercise is prohibited by federal law a5 of the date
of this Security [nstrument. -

1f Lender exercises this option, Lender shall give Borrower notice of aceleration. The notice shal provide 2 period of not
less than 30 days from the date the notice is delivered or mailed within which Bofrower must pay al! sums securext by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedics
permitied by this Securlty Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reiastate. If Borrower mects cerain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other penod as
applicable law may specify for reinstatemen:) before sale of the Property pursuani 10 any power of sale contained in thes
Sacurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sumns which then would be due under this Secunty Instrument and the Note as il no acceleration had occurred. (h)
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument.
including. but not limited 10, reasonable attorneys’ fees; and (d) (akes such action as Lender may reasonably roquire to assufe
that the Hen of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall comtinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured heteby shall remain fully effective as if mo acceleration had occurred. However, this right to resnstate shall
not apply in the case of acoeleration under paregraph 17.

19. Sale of Note; Change of Loan Servicer. The Nute or a parual interest in the Note {together with this Securniy
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
a5 the "Loan Servicer*) that collects monthly payments due under the Note and this Security Instrument. There alsa may be one
or more changes of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower wili be
given writien notice of the change in accordance with paragraph 14 above and appiicable law. The notice will staie the name and
address of the new Loan Servicer and the address to which payments should be made. The natice will aiso contain any other
information required by applicable law.

20. Hazardous Subsiances. Borrower shall not cause or permit the presence, use, disposal, storage. o7 rclease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone clse (o do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prosence, use, o
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropnate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, ctaim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envirommmental Law
of which Borrower has actual knowledge. If Borrower learns, or is potified by any governmental of regulatory authonty, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompuly take
all necessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscie, other flammable or toxic petroleum products, LB
vesticides and herbicides, volatile solvents, materiats containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 15 located that
relaie to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but ot prior to acceleration ander paragraph 17 unless
applicable law provides otherwise). The notice shall specify: () the default: (b} the action required to cure the defaub;
(c) a date, not less than 3 days from the date the notice is given to Borrower, by which the default mus be cured; und
(d) that fallure to cure the default on or before the date specified In the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration amd the right to bring a court action (o assert the non-existence of a defaull or any other
defense of Borrower to acceleration and sate. If the default is not cured on or before the date specified In the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security [nstrument without
further demand and may Invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses Incurred ln pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costa of title evidence.

m-nﬂmu P7131.02 Page B of &




AP# 1407216850 LN§ 1407216850
Ifl,enderlnvukuthepowtrufﬂk.mmu;luampydlmmmBomwu'lnthempmﬂddln

paragraph 14. Lender shall pubtish the notice of sale once a week for three constcutive weeks [n @ newspaper pnblh‘nd ]
Shelby cm.mm,mmmmnﬂmmwymmmm
at public nuuimatmtfmldmrdﬂanuhtyCoMofﬂ:hCMy. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borroweycovanads
mdngrmmaltheproccedsnfmemihsﬂbeipﬂedmlhefmmlurdm (a) to all expmses of the sale, including,
but not limited to, reasonable attorneys' fees; (b) to all sums secured by this Security Instramest; and (c) any excess to
the person or persons kgally entitied to it

22. Release. Upon payment of all sums secured by this Security Instrument, lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes ail nghts of curiesy and

dower in the Property.

24. Riders to this Security Lostrument. If one or more nders are executed by Borrower and recorded together with thik
Security Instrument, the covenants and agreements of cach such rider shai be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Secunty Instrument.

[Check applicable box(es)]

Adjustable Raw Riger |__J Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Ruder
Balloon Rider E Rate lmprovement Rider Second Home Rider

VA Rider Other(s) {specify]

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it
Witpesses: W.H.
% _ (Seal)
/— ven Schencker Barrower

L Fi

: /M‘»/L | h)t F)CAE’H{L " L (Seal)

“Patricia Schencker T

Boerowet
e (Seal) o - - o (Scal)
Boe rower Boqrine el
STATE OF ALABAMA, Jefferson County ss:
On this 25th day of January , 2000 .1 Frank K. Bynum

. a Notary Public in and for said county and in said state, hereby certify that
Creven Schencker and wife Patricla Schencker

., whose name(s} & are signed 1o the

foregoing conveyance, and who & are known to me, acknowledged before me that, being informed of the coments
of the conveyance, they exccuted the same voluntarily and as his/her act on the day the same bears date
Given under my hand and scal of office this 25th day of Jgrlar o : 000
A M

My Commission Expires: 11/20/2000
Naary Public

This instrument was prepared by Jul1e Brown
m-ﬂﬂlhu 1921321 02 Fage B of Form 3001 990




ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

AP# 1407216850 LNg 1407216850
THIS ADJUSTABLE RATE RIDER is made thus  25th day of January ,
2000 , and is incorporated imo and shall be deemed to amend and suppiement the Morngage,

Deed of Trust or Security Deed (the “Security Instrument”) of the same date given by the undersigned {the
“Borrower”™) 1o secure Borrower’s Adjustable Rate Note (the "Note™) to
First Federal Bank

(the "Lender”) of the same dste and covering the Property described in the Security Instrument and
located at;

234 Glynn Hollow Circle, Chelsea Al 35043
[Property Addrem|
THE NOTE CONTAINE PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 75000 % . The Note provides for
+changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of February . 2001 .
and on that day every 12th month thereafier. Each date on which my imterest rate could change 15 called a
"Change Date.”

(B) The Index .

Beginning with the first Change Date, my interest rute will be based on an [ndex. The *tndex” is the
weekly average yicld on United States Treasury securitics adjusied to a constanl matunty of | year, as

MULTISTATE ADJISTABLE RATE RIDER - ARM B-2 -Single Family- Fasnie Mee/Freddia Mac Uniform natrument

8220 19708) Form 3111 188
Pege 1 of 3 MW 0597 (nitiala;
VMP MORTGAGE FORMS - (800)871-7291

A

T Mr‘




made available by the Federal Reserve Board. The most recent Index figure available as of the datc 45 days
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index which 15 based upon
comparable information. The Note Holder will give me notice of this chowe.

(C) Calculatien of Changes

Before cach Change Date, the Note Holder will caiculate my new interest rate by adding
Three and One / Hatf percentage poini(s)
( 3.5000 %) to the Current Index. The Note Holder will then round the result of this

addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits staled in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficicnt to
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the Mawrity Date at my
new interest rate in substantially equal payments. The result of this calculalion will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Dute will not be greater than

9.5000 % or less than 5.5000 4 . Thereafter, my interest rac witl
never be increased or decreased on any single Change Date by more than two percentage paints (2.0%)
from the rate of interest 1 have been paying for the preceding twelve months. My interest rate witl never be
greater than 13.5000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes
»  The Note Holder will deliver or mail 1o me a notice of any changes in my interest rae and the amount
of my monthly payment before the effective date of any change. The notice will include informanion
required by law to be given me and also the litle and telephone number of a person who will answer any
question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or a Beneficial Interest in Borrower. If all or any pan of the Propeny or
any interest in it is sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and
Borfower is pot & natural person} without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if exercise is prohibited by federa) law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes 10 be submitted 10 Lender

information required by Lender to evaluate the intended [ransferee as if & new loan were peing made to the
Initints:
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transferee; and (b) Lender reasonably determines that Lender's security will oot be umpaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a conditron {0
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable 1o Lender and that obligates the transferec to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in wiiting.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice 53
delivered or mailed within which Borrower must pay all sums secured by this Security lostrument  If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without {urther not ice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenams contained in this
Adjustable Rate Rider.

f
_ {Seal) ' {Scal)
Borrower ven Schengker Borrower
(Seal) EZéﬁﬂuzﬁlJzﬂmH£L (Seal)
Bomower -Baorrower
{Seal) {Seal)
’ -Hortower -BorrTorwee
{Seal) — {5eal)
-Borrower -Bomower
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