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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS between H & T Home Builders, inc., whosa address is P. O, Box 219, Muiga, AL 35118
(referred to below as “Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124

(referred to below as "Lender ).

GRANT OF MORTGAGE. For valusble considerstion, Qrantor morigages, grants, bargains, sells and convays to Lander all of Grantor’s right,
titte, and interaet in and to the following described resl property, together with all existing or subsequently eracted or affixed bulldings.
improvermants and fixturas; 2l easements, rights of way, and sppurtenances: ail water, water rights, watercourses and ditch rights (including
stock in utlities with ditch or Irrigation rights); and all other righta. royelties, and profits relating to the resl property, ncluding without lirutation
all minerals, oil, gas, geothermal and similar matters, in Shelby County, State of Alabama (the "Real Property ).

Lot 19, according to the Survey of Cedar Grove at Sterling Gate, Sector 2, Phase |, as recorded in Map
Book 25, page 52, In the Porbate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its addrese is commonly known as Lot 19, Cedar Grove, Alsbaster, AL 35007.

Grantor prasently assigns 1o Lendar all of Grantor's right, titls. and intereat in and to sll eases of the Property and all Ranta from the Property
in addition, Grantor grants to Lender 8 Unitorm Commercial Code security intarest in the Personal Property and Rents.

DEFtHlTIﬂHEf The following words shall have the following masnings when used mn this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms n the Unitorm Commercial Code.  All references 1o dollar amounts shall mean
amaounta in lawful money of the United States of Amarica.

Grantor. The word ~“Grantor” means H & T Home Bullders, Inc.. The Grantor is the mortgagor under this Morigage.

Quarantor. Tha word "Guarantor” masns snd includes without limitetion 8ach and all of the guarentors, sureties, and accommodation
partiea in cannection with tha indebtadness.

improvernents. The word "Improvements” maeang and includas without limitation all sxisting and future improvements, buddings,
atyucturas, mobila homes affixed on the Resl Property, facilities, additions, replacemants and othar construction an tha Real Property.

Indebtedness. The word "Indabtadness™ mesns all principal and inierest payable under the Note and any amounts axpended or advanced
by Lender ta discharge obligations of Grantor or sxpenses incurred by Lender to antforce obligations of Grantor under this Mortgage.
together with interast on such smounts as provided in this Mortgage.

Lender. The word "Lender™ means Regions Bank, its guccessors and assigns. The Lender is the mortgages unger thisa Mortgage.

Mortgage. The word "Mortgage™ mesns this Morigags hatween Grantor and Lendar, and includes without limitation all assignments and
security interest provisions relating to the Personal Property and Rents.

Note. The word "Note” means the promissary note or credit agreement dated December 30, 1999, in the originat principat amount

of 9103,126.00 from Grantor to Lendar, together with all renewals of, extensions of, madifications of, refinancings of, consolidations
of and aubstitutions for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARLABLE INTEREST RATE.

Parsonal Property. The words "Personsl Property” mean sll squipment, fixtures, and cother articles of parsonal proparty now or hargatter
owned by Grantor, and now or hereafter attachad or affixed to the Real Property; together with sll accessions, perts, and additicng to, all
replacements of, and alt substitutions for, any of such property; and togathar with all proceeds (including without limitation all insurance
proceads and refunds of prerriums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” meen the property, intarests and rights described above in the “Grant of Mortgage™ section.

Related Documants. The words “Related Documents™ mean and inchrde without limitation all promissory notes, credit agreements, loan
agrasments, environmaental agreamants, guarenties, security agresments, mortgagas, deeds of trust, and all othar instruments, agresments
and documants, whether now or hereafter existing, executed in connection with the Indebtedness.

fients. The word "Rents” means ali present and future rents, revenuas, income, igsues, royalties, profits, and othar banetits darived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR LUUNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMAMCE. Except as otherwise provided in this Mortgage, Grantor ahall pay to Lender afl amounts secured by this
Morigage as they becoms due, and shatl strictly pertorm all ot Grantor's abligetions under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the foliowing provieons.

Fossession snd Use. Until in default, Grantor may remain in possession end control of anc operate and manage the Proparty and coliect
tha Raenta from the Property.

Duty to Msintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements. and
mMaINIenancs NEcassery 10 proserve its value.

Mazardous Substences. The terms “hazardous waste,” "hazardous substance,” "disposal.” "relesse,” and "throatenad relesse,” as used in
this Mortgege, shall have the same maanings as set forth in the Comgprehensive Environmentsl Response, Compensation, and Liability Act
ot 1980, as amanded, 42 U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and
Recovery Act, 42 U.B.C, Section 8801, st seq., or other applicable stete or Federal laws, rules, or regulstions adopted pursuant to ony ol
the toregoing. The terme “hazardous waste® and "hazardous gubatance® shall aisc include. without limitation, petroleum and petroleum
by-praducts or sny fraction thereof and asbestos. Grantor reprasents and warrants to Lender thet: {a} During the period of Grantor's
ownarship of the Property, thers hes besn no use, generation, manufacture, storage. trestment, disposal, release or threatensd raleass of
any hazsrdous waste or substance by any person on, under, about or from tha Froperty: ib) Grantor has no knowledge of, or reason to
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beligve that there has been, except 8s previously disclosed t0 and scknowledged by Lender in writing, (i} any use, ration,
manutacture, storage, treatment, disposal, relagse, or threatened release of any hazardous waste Or substanca on, under, about or from the
Property by eny prigr ownars of occupants of the Property or (i} any actual or threatened litigaticn ar claims ol any kind by anmy person
relating to such matters; and (c} Except as previously disclosed to and acknowledged by Lender in writing. {# neither (¥sntor nor any
tsnant, contractor, agent or other authorized usar ot the Property shall use, generata, manufacture, store, troat, dispose of, ar release sny
hazardous waste or substance on, undar, about or fram the Property and (i} any such activity shalt be conducted in compliance with all
applicable federal, state. and local laws, regulations and ardinances, including without timitation those laws, regulations, and ordinances
dascribed sbove. Grantor authorizes Lender and its agents tc entar upon the Property to make such inspactions and tests. at Grantor’'s
oxpanse, as Londer may daem sppropriata to determine compliance of the Property with this section ot the Mortgage. Any ingpactions of
taasts made by Lender shall be for Lendar's purposes only and shall not be construed 1o create any responsibility or liability on the part ot
Lsnder to Grantor or to eny other person. The representatons and warranties contained herein are based on Grantor's due diligance n
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (8] releases and waives any future cliames
ageinst Lenger for indemnity or cantribution in the evant Grarmtor becomes liable for cleanup or ather costs under any such laws, and (bl
agrees to indamnify snd hoid harmiass Lendor againat any and all claims, losses, liabilities, damages. penalties, and expenses which Lender
may directly or indiractly sustsin or suffer resulting from a breach of thiz saction of the Mortgage or as a8 consequence of any use.
generation, manufecture, storags, disposal, release or thraatened release of & hazardous waste or substance on the properties The:
provisions of thie section of the Mortgaga. including the obiigation to indemnify, shall survive the payment of the Indebtadness and the
satisfaction and reconveyance of the fien of this Morgage and shall nat ba affected by Lender's acquisition ot any interest in the Proparty.
whather by foreciosure or otharwise.

Nuissnce, Wasts. Grantor ahall not Cause. conduct or permit any DUISANCe NOr COMITHL, parmit. or guffar any stripping of or waste on o 1o
the Property or any portion of the Property. without limiting the generality of the foregoing, Grantor will not remove. or grant 1o any other
party tha right to remove, any timber, minerals (including oil and gas}, soil, gravel or rock products withaut the prior writtan congent of
Landear.

Ramoval of improvements. Grantor shall not demolish or remove any Improvements from the Real Froperty without the prior written
consent of Lender. As a condition to the ramoval of any Improvemants, Lender may require Grantor g ma ke arrangements satisfactory to
Lendsr to replace such improvements with Improvements ot at least aqual valua.

Lender's Right to Emter. Lender and its sgents and representatives may entsr upon the Real Proparty at all reasenable imas 1o attend to
Lander's interasts and to inspect the Proparty tor purposaes of Grantor’ s compliance with the tarms and conditions ot this Mortgage.

Compliance with Governmenta! Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereatter
m offect, of all governmentsl suthorities applicable to the use or ocCupancy of the Property, including without limitation, tha Americans
With Disabilitieg Act. Grantor may contest in good faith any such law, ordinance, or reguistion and withhold compliance during any
proceeding, including appropsiate appeals, 80 long a8 Grantor has notified Lender in writing prior to doing so and 8o long as, in Lendar's
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or & surety hond,
reagonably aatistaciory to Lender, to protect Lander’'s intareat.

Duty to Protect. Grantor agrees neither to sbandon nor leave unattended the Property. Grantor shali do all other acts, in adgitron to those
acts gt forth above in this saction, which from the character and use of the Property are reasonsably necegsary 1o protect and pragerve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, st its option, declere immediately due and payabla all sums secured by this Morigags upon
the asie or transtar, without the Lender's prior written consent, of all or any pafl of the Real Property, or any intérest in the Real Property. A
“sale or tranafer” mesns the conveyance of Real Property or any nght, title or interest therein; whathar legal, beneficial or equitable; whathar
voluntary or Involuntary, whether by outright sale, deed. installment sale contract, land contract. contract for deed, leasehold interast with a
term greater &#han three (3) years, lease-option contract, or by saie, assignment, of transter of any beneficial interest in or to any land trust
holding title to the Real Property, or by any ather method of conveyance of Real Property interest. It any Grantor is a coOrporation, partnership of
limited tability company. transfer also includes any change in ownarship of more than twenty-five percant 125%] of the voting stock, partnership
intarests or limited liability company nmeresis, as tha case may ba, of Grantor. However, this option shatl not be exercised by Lender if such
exercise ia prohibited by federal law cr by Alabama law.

TAXES AND LIENS. Ths following provisions relating 1o the taxes and liens on the Proparty are a part of this Mortgage.

Payment. Grantor shall pay whean due (and in 8ll avents prior 1o delinquency) all taxes, payroll taxes, special taxes, assessments. water
charges and sewer servica charges levied against or on account ot the Property, and shall pay whan due all claims for work done an or for
sarvices rendersd or material furnished to the Property. Grantor shall maintein the Property free of all liens having prionty over or equal to
vhe intarest of Lendar under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwiss provided n the
following paragraph.

Right To Contest. Grantor may withhoid paymant of any tax, assessmeont, or claim in connection with a good faith dispute over the
obligation to pay, 80 long as Lander's interast in the Property i8 not jeopardized. If a lian ariges or is filed as a rasull of nonpaymant,
Grantor ghall within tittesn {18) days after the lien arises or, I# a lian is filed, within fifteen {15) days atter Grantor has notice ol the filing.
sacure the discharge of the lien, or if requested by Lender, depoait with Lender cash or a sufficient corporate suraty bond or other secunty
satisfectory to Lender in an amount sufficiant to discharga the lien plus any costs and attorneys’ tees or other charges that couid accrue as
s result of a foraclosure or sale under the lien. In eny contest, Grantor shall defend itselt and Lander and shall satisty any adverse judgment
before enforcament agsinat the Property. Grantor shall name Lender as an additional obligee under any suraly bond furnished n the
cantest proceedings.

Evidence of Payment. Grantor ghall upon demand furnigh to Lender satisfactory evidence of payment of the taxes or A35e5EMANIS and shall
suthorize the appropriate governmental officiat to deliver to Lender at any time a written statemeant of the taxes and assesaments against
tha Property.

Notice of Construction. Grantor shall notity Lender at laast fitteen (15) days betore any work is commenced, any sarvices are turmshed, or
any materials are supplied to the Praperty, if any mechanic’s lian, materialmen's jien. or other lien could ba asserted on account of the
work, sarvices, or matarials. Grantor will upon requost ot Lender furnish to Lender advance assurances satisfactory to Lander that Grantor
can end will pay tha cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisiang releting to inauring the Property are a part of this Mongage.

Maintensnce of Ingursnce. Grantor shatl procure and maintain policies of fire insurance with standard axtanded coverage endorsements on
a replacemant basig for the full insurable vaiue covering all Improvements on the Real Proparty in an amount sufticient 1o avoid application
of any coingurance clause, and with a standard martgagee clause in favor of Lender. Grantor shall also procure arnd maintain
comprehensive general liabifity insurance in such coverage amounts as Lender may request with Lender being named as additionst insureds
in such liabllity insuranca policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard. businass
interruption and boiler ingurance as Lander may require. Policies shall be writtan by guch insuranca companies and in such form as may be
reasonably acceptable to Lender. Grantar shall deliver to Lender certificates of coverage from each insurer containing a stipwation that
coverage will not ba cancelled or diminished without a8 minimum of ten (10) days® prior writtens notice to Lender and not cOntainisk) any
disclaimer of the insurar's lisbillty for failure to give such notice. Each insurance policy alse shall include an endorsement providing that
coverage in tavor of Lender will not be impaired in any way by any act, omisgion or gefault of Grantor or any other person.

Application of Procesds. Grantor shall promptly notify Lender of any losa of damage to the Praoperty. Lender may make proot of loss if
Grantor fails to do so within fitteen {16) days of the casuaity. Whether or not Lender’s sacurity is impaired, Lender may, al its alaction,
apply the proceeds to the raduction of the Indebtedness, payment of any ken sffecting the Property. or the rastoration and repair ot the
Property. f Lender slacts 1o apply the proceeds to restoration and repsir, Grantor shall repair or replace the demaged or destroyed
improvements in 3 manne[ satistactory to Landar. Lender shall, upon satisfactory proof ot such expenditure, pay or raimburse Grantor from
the proceeds for the reasonsbie cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not
haen disburaed within 180 days after their recaipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Marigage, then to pay accrued interest, and the remainder, if sny. shaill bhe appiied
to the princtpal balance of the indebtedness. if Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be
paid to Grantar.

Unexplrad Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covared by
this Mortgage at any trustee’s sale or othser sale held under the provisions of this Mortgage, or at any torectosure sale af such Property.

Grantor's Report on insurance. Upon request of Lender. however not more than once 8 year, Grantor shall turnish to Lender a raport on
sach exiating pohicy of ingurance showing: (8] the nama of the insurar: (b} the risks insured; {c} the amount of the policy: (dl the property
ingured, the then current replacement value of such property, and the manner of determining that value; and l¢) the axpiration date of tha
policy. Grantor shall, upon request of Lander, have an indepandent appraiser satisfactory 10 Lendaer determine the cesh value replacement
cost of the Proparty.
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It Grontor faiis to comply with any provision of thia Mortgage. or if any action or proceeding. is com that
would masaterisily affect Landar’'s interasts in the Property. Lender on Grantor's behalf may, but shaill not ba required to. ke any action that
Lender deems appropfiate. Any smoumt that Lender axpends in so doing wilf bear interest at the rate provided for in the Note fram the dste
incurred or paid by Lender to the date of repaymant by Grantor. All such expanses, at Lender’s option, will {a} be payable on darmnafid, (b be
sdded to the balance of the Note and be apportionad amang and be paysble with any instaliment payments to becomea duve during either &) the
term of any applicable insurance policy or (i} the remaining term of the Note, or {c] be treated as » balioon payment which will te dua and
payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shali be in
addition to ary othar rights or any remedias to which Lendsr may be entitled on account of the defpult. Any such action by Lendar shatt not be
construad a8 curing the detault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions reisting 1o ownership of tha Property are a part of this Mortgege.

Thtie. Grantor warrants that: {a) Gremtor holds good and marketable title of record 1o the Proparty in fee simple. free and clear of all liens
and sncumbrances other than those set forth in the Real Property description or in any title insurance poticy, title report. or final title opirucn
isauad in twvor of, and accepted by. Lender in connection with this Martgage, and |h) Grantor has the full right. powaer. and audthority T4
axscute and deliver this Mortgage to Lender.

Defenss of Tile. Subject to tha axcaption in the parsgraph above. Grantor warrants and witl farever defend the thtle to the Property against
the lawful claimsa of all persons. In the svent any action or nroceeding is commenced that questions Granior's bithe or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expanse.  Grantor may be the nominal party in such proceeding, but
L ender sha¥ be entltled 1o participate in the proceeding snd to ba represented in the proceseding by counsal of Lender's own choice. and
Grantor will deliver. or cause to be dalivered, to Lender such instruments as Lender may request from time to Ume o permit such

participation.

Compllence With Laws. Grantor warrants that the Proparty and Grantor's uss of tha Property complies with all existing applicabla laws,
ordinances, and raguiations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Propanty are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Proparty is condemned by eminent domain proceedingd or by any proceeding or
ourchase in Hieu of condamnation, Lender may at its glaction require that all or any portion of the net proceads of the award be applied 10
the Indebtedness or the repair or restoration of the Froperty. The net proceeds of the award shall mean the award atter paymant of all
raasanable costa, expenses, and attornays’ fees incurred by Lander in connaection with the condemnation.

Proceedings. |i any procesding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shail promgptly take
such ateps as may be necessary to defend the action and obtain the award. Grantor may ba the nominal party in such proceeding, but
Lander shall be entitied to participate in the proceading and to be represented in tha proceeding by counset of its own choice, and Grantor
will deliver or cause to be dalivered to Lender such inatrumants ag may be requested by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions ralating to governmental iaxes.
teas and charges are a part of this Mortgage:

Current Taxes, Fess and Charges, Upon request by Lender, Grantor ahsll execute such documents in addition to this Mortgage and take
whatevar othar action is requeated by Lender to perfect and continue Lander’'s lian on the Real Property. Grantor shatl raimburse Lender for
all taxes, 88 deacribed below, together with all expenses incurred in recording, perfecting or continuing this Mortgaga. Including without
limitation all taxas, fees, documantary stamps, and other charges for recording or registering this Mortgagea.

Taxes. The following shall constitute taxes to which this section applies: {a) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtadness secured by this Mortgage; (b} a specific tax on Grantor which Grantor is authorizad or required to deduct from
paymants on the Indebtedness secursd by this type of Mortgage: (ot a tax on this type ot Mortgage chargeabls against the Lender ar the
holder of the Note; and {d) a apecltic tex on all or any portion of the Indebtedness or on payments of principal and interast made by
Grantaor.

Subzsquent Taxes. Hf any tax to which this gection appliss is enacted subsaquent ta the date of this Mortgage, this event shall have the
sama attsct as an Event of Defautt (as defined below), and Lander may oxarcise any or all of its available remedies for an Event of Detault
as provided below uniess (Grantor either (sl pays the tax before it becomes delinquent, or {b] contasts the tsx A& provided above in the
Taxas and Liens saction and deposits with Lander cash or & sufficient gorporate surety bond or othar security satisfactory to Lender.

SECURITY AQREEMENT: FINANCING STATEMENTS. The tollowing provisions relating to this Mortgage as a gacunty agresmant are 3 part noi
thig Mortgage.

Security Agreament. This instrument shall constituta a security agresment to the extent any of the Property canstitulas fixturas or other
personal property, and Lendsr shall have all of tha rights of a secured party under the Uniform Commercial Code as amanded from time 1o

time.

Security Imerest. Upon request by Lender, Grantor shall axacute financing statements and take whataver other action is requested by
Lander to parfect and continue Lander’s security interest in the Rents and Parsonal Property. in addition to racerding thia Mortgage n the
real property records, Lander may, at any time and without further authorization from Grantor, file executed counterparts. copes of
reproductions ot this Mortgege as a financing ataternent. Grantor shall reimburgs Lender for all expenses incurred in pertecting ar
continuing this security Interest. Upan defauit, Grantor shait asgemble the Parsonal Property in 8 manner and at a place raascnably
convenient to Grantor and Lendar and make it available to Lendar within three (3) days after receipt of written demand from Lander .

Addresses. The mailing addresses of Grantor {debtor} snd Lender isacured partyl, from which infarmation concerning the security Intares!
granted by this Mortgage may be obtsined leach as required by the Uniform Commercial Code), are as stated on the tirst page of this

Mortgage,

EURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part 0t this
Mortgage.

Further Assursncas. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause o
he made, executed or delivered, 1o Lender or to Lender’'s designes, and when requasted by Lender, cause to be filed, recorded. refiled. or
rerecorded, as the case mey be, at such times and int such oftices snd places as Lender may deem appropriate, any and all such maortgages.
deads of trust, security deads, sacurity agresments, financing statements, coftinuation statements, instrumants of further sasursnce.
cartiticates, and othar documents as may, in the sole opinion of Lander, be necessary or desirable in order to affectuate, complate, perfect.
continue, of preserve {(s) the obligations of Grantor under the Nots, thiz Mortgage, and the Related Documents, and (bl the ans and
security interests created by this Morigage as tirst and prior liens on the Property, whether now ownad or heresfter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and sxpanses incurred
in connection with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor faile to do sny of the things referred to in the preceding paragraph, Lander may do so for and in the name of
Grantor and at Grantor’s sxpense. For such purposes, Grantor hereby irrevocably appoints Lender aa Grantor's attarnay-in-tact for the
ourposa of making, executing. delivering, filing. recording, and doing all other things aa may be necessary oOf desirable, in Lender’'s sole
opinion. to accomplieh the matters referred to in the preceding paragraph.

FULL PERFORMANCE. f Grantor pays ali the Indebtedness. incloding without limitation all advancas secured by this Martgege, whean due. and
otherwise parforms all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and dekiver to Grantor a suitable
satiniaction of this Mortgags and auitable statements of termination of any financing statement on file evidencing Lender’'s security intarest in
the Rents and the Parsonal Property. Grantor will pay, if parmitted by applicable law, any reasonable termination fee as determined by Lender
from time to time. :

DEFAULT. Each of the Tnllnwir;g, at the option of Lender, shall constitute an event of default {"Event of Default™) under this Mortgaga:
Defautt on indebtedness. Esilure of Grantor to make any paymant when dus on the Indebtedness.

Defauit on Other Payments. Failure of Grantor within the time required by this Mortgege 1o make any paymen! for taxes or inaurance, of
any other paymeant neceseary 10 prevent filing of or 1o effect discharge of any lien.

Compiiance Defsult. Failure of Grantor to comply with any other term, obligation, covenant or condition contained In this Mortgage. the
Note of in any of the Related Documents.

Default in Favor of Third Partles. Should Grantor detault under any loan, extension of cradit, security agreement, purchase Or sales
agreamant, or any other sgreement, in fsvor of any other creditor or persan that may matarially affect any of Grantor's property of
Grantor's ability to repay the Note or Grantor’s ability to parform Grantor’s obligations undar this Mcrigage or any of the Ralated
LDocumants.
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Fels# Stataments. Any warranty, reprasentation of statement made or furnished to Lender by or on behalf of Grantor ynder this rﬂortglga.
the Note or the Related Documents is false or minleading in any material respact, either now of at the time made or furnished.

Defective Collatersiization. Thiz Mortgage or any of the Relatad Documents caases to be in full force and effect lincluding. failure of any L*!f
coltateral documernts to create a valid snd perfactad security Interest or lign) at any time and for any reason. - H
meotvency. The dissolution or termination of Grantor's existencs 8s a going business, the insolvency of Grantor. the appointment of a
recetver for any part of Grantor’'s property, any sasignment for the benefit of craditors, any type of creditor workaout. or the commencement

of sny procssding under any bankruptcy of Insolvency laws by of sgainst Grantor.

Forecloswrs, Forfeiture, etc. Commencement ot foreclosure or forfeiture proceedings, whether Dy judicisl proceeding, seif-belp.

or any other method, by any creditor of Grantor or by any governmantal sgency against any of tha Property. MHowever. this
subsaction shell not apply In the event of a good faith diepute by Grantor as to the validity or reasonableness of the claim which s the Dasis
of tha foreciosure or forefeiture proceeding, provided that Grantor gives Lender written notice af such claim and furnishes reserves or a
suraty bond for the claim satiefactory 10 Lender.

Breach of Other Agreenwant. ANy tbreach by Gramtor under the terma of any other agreement betwean Grantor and Lander that 15 not
remedied within any grace pariod provided theren, including without dimitation any agreement concerning any tndebtednass or othar
obligation of Grantor to Lender, whathar existing now or |ater.

Events Affacting Qusrantor. Any of the praceding events occcurs with respect to any Guarantor of any of the Indebiedness or any
Guarantor diea or becomes incompetent, or revokss or digputes the validity af, or Yability ursder, any Guaranty of the indebtedness.

B Thlaith Rl i

Adverse Change. A material adverse change accurs in Grantor's financial condition, or Lender believes tha prospect of payment or
performence of the Indebtedness is impaired.

insscwrity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may
exercise any one or mora of the tollowing rights and remadies, in addition to any othar rights or remadias provided by [aw:

Accelerate indebtedrmes. Lander shall have the right at its option without notice te Grantor to declare the entire Indebtadness immadiately
dua and payshle, including any prepayment panalty which Grantor would b required to pay.

UCC Remedies. With respect to ait or any part of the Personal Property. Lender shall have all the rights and remedies of a secured party
under the Uniform Commarciat Code.

Colect Rents. Lender shall have the right, without nd%ics to Grantar, to taks porsassion of tha Froperty and coliect the Aants, inchuding
smaunte pagt dua and unpaid. and apply the mat procesds, avar and above bender's oets, sfjainet the Intobtadnoss.  [n furthRranca ot thus
right, Londer may raqulire sny tensnt or ather usar of tha Property 10 make paymonts of rent or uas fees directly to Lender. it tha Hents are
collectad by Lender, then Grantor irrevocably dasignates Lender as Grantor's attornay-in-fact to wndorss inatruments received i payman
thareo! In the name of Granter and to negotlate the same and collect the proceeds. Payments by tanants or other users to Lender in
responss to Lendsr's demand shel satiefy the obiigations for which the payments are made, whethes or not any proper grounds for the
damand existed. Lender may exercise ita rights under this subparasgraph either in peraon, by sgent, of through a receiver.

Appoint Recefver. Lender shall have the right to have a receiver appointad 1o take possession of all or any part of the Property. with the
power to protect and pressrve tha Property, 10 operate the Property preceding foraclosure or ssle, and to collect the Rants from the
Property and apply the procesds, over and sbove the cost of the raceivership, against the Indebtodness. The raceiver may serve without
bond if permitted by law. Lander's right to the appointment of a raceiver shaif exist whether or not the apparent value of the Property
excamds the indebtednesas by s substential amount. Employment by Lander ghall not disquality A parson from serving as & recemver,

’

Judicial Foreclosure. Lender may obtain a judicial decrae foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. Lendar shall be suthorized to take possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, togather with & description aof the Property to be sold, by publication once a week for three {31
successive weeks in some newspapsr published In the county or counties in which the Real Proparty 10 be sold is located, to sell the
Property (or such part or parts thereof as Lender may from time to time elect to sall) in front of the front or main door of the courthouse of
the coumty in which the Property to be aold, or & substantiel and material part thergof, is locatsd, at public outcry, to the highest bicder al;
cash. if there ia Real Property to ba sold undar this Mortgage in more than one county, publication shall be mada in all counties whare the
Real Property 1o be sold is loeatsd. f no nawspaper ie publishad in any county in which any Real Property to be sold 18 located, the notice
shall be published in 8 newapaper publishad in an asjaining county for three [3) successive weaka. Tha sale shali be held between the
rnaure of 11:00 &.m. and 4:00 p.m. on the day designated for tha axsrciee af the powaer of sais undar this Mortgeage. Lender may [nd al
any sala had under tha terms of this Morigage and may purchase the Property if the highaest bhiddar tharefore. Granior heraby waives any
and all rights to hava tha Property marghalled. In exerciging its rights and remadies, Lender shall ba tres to sall all ar any parnt of the
Property togethes or aaparately, in one sale or by saparate sules.

Deficiency Judgment. Hf permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtadness due
to Lender after application of &l amounts recsived from the exarcise of the rights provided in this section.

Tenancy st Sulfersnce. If Grantor remains in posassgion of the Property after the Property is sold as provided above or Lender otherwise
becomes antitied to posasssion of the Property upon default of Grantor, Grantor shal! become a tenant at suffersnce cf Lender or the
purchaser of the Proparty and shall, at Lenders option, either {a} pay a reascnable rental for the use of the Property. or (b} vacata the
Property immadiataly upon tha damand of Lender.

Othar Remedies. Lender shall have all other rights and remadies provided in this Marigags or the Note or available at law or in eguity.

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have tha property marshalled.
In exercising ita rights and remedies, Lander shail be tree to sell all or any part of the Proparty togather or separately, in one sake or by
saparate sales. Lender shal be antitied to bid at any public saie on all or any portion of the Property.

Notics of Sale. Lender shall give Grantor reasonsble notice of the time and place of any public sale of the Personat Proparty or of the tme
after which any private sale or other intanded dlsposition of the Personal Property 12 to be mada. Raasonablie notica shall mean notice
given at leaat ten {10) daye before the tima of the sate or disposition.

Waiver: Elaction of Remedies. A waiver by any party of a breach of a pravigion of this Mortgage shall not constitute a wawer of or
prejudice thwa party’s rights otherwise to demand strict compliance with that provigion or any other prowision. Eblaction by Lander to pursue
any remedy shall not exclude pursuit of any other remedy, and an elaction to maka axpenditures or take action to perfarm an obligation ot
Grantor undsr this Mortgage after failure of Grantor to perform shall not atfect Lender’s right to dectare a dafault and exercisa its remadies
undar this Martgage.

Attornays’ Fess; Expenses. |t Lender imatitutes any suit or action 1o anforce eny of the tarms of this Mortgage, Lender shali be entitled 1©
recover such sum ss tha court may adjudge reasonsble as attorneys’ 1ees at trial and an any appeal. Whether or not any court action s
nvolved. all reasonable expeanses incurred by Lander that in Lender's opinion arg necessary at any time for the protection of its intareat or
tha anforcemant of its righta shali become a part of the Indebtodness peyable on demand and shalt bear interest from tha date ot
expenditure until repaid at the rate provided for in the Note. Expanses coversd by this paragreph include, without limitation, howeaver
subject ta any [imits under applicable law, Lender’s attorneys’ fees and Lender's legal expensas whathar or not there is a lawsuit, including
stiornays’ fees tor bankrupicy procesdings {inchuding efforts to modity or vacate any actometic stay or injunction), appesis and any
anticipatad post-judgmant collsction services, the cost of sparching racords, obtaining title reports [(including foreclosure raporisl.
surveyors’ reporta, snd sppralsal fess, and title inauranca, 1o the extant parmitted by applicable law. Grantor also will pay any Ccourt Cosis,
in addition to all othar provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notica of default and any
natice of sala to Grantor, shalt be In writing. may be sent by telafacsimile {unless otherwise required by iaw}, and shall be effective when
actually delivered, or when depositad with & nstionally recognized overnight courier, or, it mailed, ahall be deemed otfective when daposited n
the United States mail first class, certified or ragistared mail. posiage prepaid, directed to the addresses shown near the baginning of this
Mortgage. Any party may change its address tor notices under this Mortgage by giving formal written notice te the other pariies, specitying
that the purpose of the notice is to change the party’'s address. All copies ot notices of foreclosure fram the holder of any lien which has
priarity over this Mortgags shall be sant 10 Lander's address, 8s shown near the beginning of this Mortgage. For notica purposaes. Grantor
agrees 10 keap Lendar informed at slt timas of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelismeous provisions are a part at this Mortgage:
Amendments. Thig Mortgage, together with any Reiatad Documents, constitutes the entira understanding and agreement of the partas as

e
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to the mattars set forth in thlu Mortgage. No alteration of or amendment to thla Murtgnga shall be eﬂectwﬂ unlen given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annuasl Raports. If the Property is used for purpodss othar than Grantor's residence, Grantor shall furnish 1o Lender, Upon regquest. A
certifiod statement of net oparating income received from the Property during Grantor’'s previous fiscel yoar in such form and datal ag
Lendar shal require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of tha Property,

Applicable Law. This Martgage has baen delivered 10 Lender and accapted by Lender in the State of Alnbama. Subject to the provisions
on. arbitretion, this Mortgage shall ba governed by sl construad in accordance with the laws of the Stete of Alabama.

Arbitration, Lender and Grantor agree that all disputes. claims and controversies between them, whether Individual, joint, of cless in
neture, arlsing from this Mortgage or otherwise, including without lmitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Association, upon request of sither party. No act to teke or dispose of any Caollateral shall constitute a
waivar af thia arbitration agreement or be prohibited ty this arbiration agreemsant. This includes, without limitation. obtaiming njunctive
rafiat ar a temporary restraining arder; invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
imposition of a receiver; or exerciging any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Articie 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concearning the lawfulness or
ressonablenoss of any act, or exerise of any right, concerning any Collateral, inclugding any claim to rescind, reform, or otherwise modity
any agreement refating to the Collatersi, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to
anjoin or restrain any act of any party. Judgment upen any award rendared by any arbitrator may ba entared in any court having
jurisdiction. Notiung in this Mortgage shall preclude sny party from seeking equitable retief from a court of competent junisdiction. The
gtatute of limitatons, astoppel. waiver, isches, and similar doctrines which would otherwise be applicable in an action brought by 8 party
ghall he applicabla in any arbitration proceading, and the commencemant 0of an arbitration proceeding shall be deemed the commeancement
ot an action for these purposes, The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arbitration provision.

Caption Heedings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or detine the
provigions of this Mortgage.

Merger. There shall ba no mergar of the interest or estate craated by this Morigage with any other interest or estate in the Property at any
time heid by or tor the bensflt of Lender in any capacity, without the written consent of Lender.

Saversbllity. 1f 8 court of competent juriadiction finde any provision of this Morigage to be invalid or unanforceabla as 1o any person of
circumstance, such finding shall not rendar that provision invalid or unanforceable 88 to any Other persong or circumstancas. it feasible,
any auch offending provision shall be deemed to be modified to be within the kmits of enforceability or validity, however. if the offanding
provigion cannot be so moditied, it shall be stricken and all other provisions of this Mortgage in all other respacts shall remain valid and
anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
vpon and inure to the banatit of the partias, their successors and assigns. If ownarship of the Property becomes vestad in a person other
than Grantor, Lender, without notice 1o Grantor, may daal with Grantor’'s successars with refarence to this Mortgage and the Indebiedness
by way of forbaarance or extengion without releasing Grantor from the obligations of this Mortgage or ligbility under the Indabtedness.

Time Is of the Esssnce. Time is of the essenca in the performance of thia Mortgage.

Waiver of Homestead Exemption. Granmtor haraby releasses and waives all rights and banefits of the homestead exemption laws of the State
of Alabarna as to all indebtedneas secured by this Mortgage.

Waivers pnd Consents. Lender shall not be deamad to have waived any rights under this Mortgage lor under the Related Cocuments)
untess such walver is in writing and signed by Lender. No delay or omiasion on the part of Landar in exaroging any right shali oparate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwise to demand strict complience with that provision or any other provision. No prior waiver by Lender, nor any
course of desling between Lender and Grantor, shall constitute 8 waiver of any of Lander's rights or any of Grantor's obligations as to any
futura transactions. Whanavar congzant by Lender ig requirad in this Mortgage, the granting of such congant by Lender in any instance shall
not constituta continuing consent to subsequent instances where such conasnt is reguired,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

THIS MORTGAGE I8 GIVEN UNDER SEAL AND IT IS INTENDED THAT THIE MORTGAGE 18 AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:
H & T Horma Sufiders. Inc.

[SBAL)

Mame: Dorna J. Schmidt
Address: 2984 Pelham Parkwaey
City. State, ZIP: Pefham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF _____ Alabama ?

) 88
COUNTY OF  Shelby ;

1, the undersigned authority, a Notary Public in and for said county in said state, hereby certity thet Jsmes W. Hamm, Prasident, of H &L T Home
Builders, Inc., s carporation, i3 signed to the foregoing Mortgage and who is known to me, acknowledged before me on thia day that, being
intormed of the contants of said Mortgage, he or ahe, as such officer and with full authority, executed the same voluntarily for snd as the act of
said corporatian.

Given under my hand and official sent thie’ 30th day of _ Dei 13 99

e W

Notary Public

COMMISSION EXPRES OCTORER 24, 2001
My commission sxpires Y

NOTE TO PROBATE JUDGE

This Mortgage secures opan-and or revolving indebtedness with residential res! property or Intarests; therefore, under Section 40-22-2(1)b,
Code of Alabama 1978, as amended, the mortgage filing privilege tax on this Mortgage should not sxceed 6.16 for each $100 {or fraction
thereof) of the credit limit of # provided for herein, which Is the maximum principal indebtednass to be secured by this
Martgage at any one time.

)
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