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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE iS batween Professionat Homebuilders, Inc., whose address is 586 County Road 103, Jemison,
AL 38085 (referrad to below as "Grantor™); end Regions Bank, whose address is 2964 Peltham Parkway, Petham,
AL 35124 {referred to below as "Lender ).

GRANT OF MORTGAGE. For valusble consideration, Grantor mortgages, grants, bargaings, selis and conveys 1o Lender sl of Grantor's right.
titte, and interast In and 1o the following described real property, together with all existing of subsequently aractad or atfixad buildings.
improvements and fixtures; all sasements, rights of way, and appurtenances; ail water, water rights, watercourses and ditch nghts {including
stock in utiitles with ditch or irrigation rights}: and all other rights, royelities, and profite relating to the real property, including without limitation
all minerals, oil, gas, geothermal and aimilar mattars, located in Shelby County, State of Alabama {the Real Property™ ):

Lot 26, according to the Survey of Cedar Grove at Sterling Gate, Sector 2, Phase 1, as recorded in Map
Book 25, page 52, in the Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address Is commonly known as Lot 26, Cedar Grove, Alabaster, AL 35007.

Grantor presentiy assigns 1o Lender all of Grantor'e right, title, and interest in and to ali leases of the Property and all Rants from the Property.
in sddition, Grantor grants to Lender a Uniform Commerciat Code sacurity interest in the Persanal Property and Rents.

DEHHITIDHE'! The tollowing words shall have tha following meanings when used in this Mortgage. Terms not otherwise defined n this
Mortgage shall have the meanings attributed to such terms in the Uniform Commaercial Code. All raferences to dollar amounts shall mean
amounts in lawful money of the United States of America.

Grantor. Tha word “Grantor”™ maans Professional Homebuilders, Inc.. The Grantor is the mortgagor urnider this Mortgage,

Guarentor. The word “Guarenior” masns and includes without limitetion each and all of the gusrantors, suraties, and accommodation
parties in connection with the iIndebtadness.

improvernents. The word “Improvemants™ maans and includes without limitation all existing and future improvements, buithngs,
structuras, mabile homas affixed on the Real Property, facilities, additions. replacemeants and other construction on the Real Property.

indebisdness. The word "Indebtednese” means all principal and interest payable under the Note and any amounts expended or advanced
by Lender to dischargs obligations of Grantor or expensas ncurred by Lender ta enforce obligations ot Grantor under this Morigage,
togethar with interest on such amounts as provided in this Mortgage.

Lender. The word “Lender" meaans Regions Bank, its successars snd assigns. The Lander is the mortgagee under this Mortigage.

Morigage. The word “Mortghge™ means this Mortgage between Grantor and Lender, snd includes without limitation all assignments and
security intersst provisions ralating to the Peraanal Proparty and Rents.

Note. The word "Note® maans the promissory note or credit sgreamant dated December 22, 1999, in the original principal amount

of $103.875.00 from Grantor to Lander, together with all renewals of. extensions of, modifications of, refinancings of, conaoclidations
of, and subatitutions for tha promissory note or agrearnant. NOTICE TO GRANTOHR: THE NOTE CONTAINS A VARLABLE INTEREST RATE.

Personal Property. The words "Personal Property” magn sl equipment, fixtures, and other articles of personal property now or hersafter
owned by Grantor. and now or hareafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, alt
replacements of, and sl substitutions tor, any of such property; and together with all proceeds (including without limitation all insurance
procesds and retunds of premiums} from sny sale or other disposition of the Property.

Property. The word "Proparty” means collectively the Real Property and the Personal Proparty.
Real Property. The words "Real Property” mean the property. interests and rights described sbove in tha "Grant of Morigage" section.

Related Documents. The words "Raleted Documents™ mean and include without limiation all promiasory notes, credit agreemants, loan
agreemants, environmental agreements, guarantias, securily agreemants, mortgages, deeds of trust. and all other instruments, agreaments
and documants, wheather now of hereafter existing, axacuted in connaction with the Indabtedness.

Rents. The word "Rents" mesns 8ll present and future rents, revenuss, incoma, issues, royalties, profits, end other benefits derived from
the Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 18
GIVEN TO SECURE (1] PAYMENT OF THE INDEBTEDNESS AND {2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except aa otharwige provided in this Mortpage, Grantor shall pay to Lander all amounts secured by this
Mortgege as they bacoma dua, snd shel strictly perform all of Grantor’s obligationg under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed Dy
thae fallowing provisions;

Possession and Use. Unth in default, Grantor may remain in possassion and control of and aperate and manage the Property and collect
tha Rants from the Properly.

Duty to Maintain. Grantor shell maintain the Property in tenantable condition and promptiy pertorm all repairs, replacements, and
maintenancs naceasary 1o preserve its value.

Hazardous Substances, The terms "hazardous waste,” “hazardous substance,” "disposal,” "release,” and "threstanad releage " as used in
this Mortgsge, shall have the same meanings as et forth in the Comprehensive Environmental Response, Compangation, and Liability Act
of 1980, aa amended, 42 U.5.C. Section 9801, ot aeq. ("CERCLA"}. the Suparfund Amendments and Reauthorization Act ot 1986, Pub. L
No. 99-499 ("SARA"), the Hazardous Materisis Trensportation Act, 49 U.S.C. Section 1801, at seq., the Resource Conservaticn and
Recovery Act, 42 11.5.C. Section 8801, et saq., or other applicable state or Federat lawa, rules, or regulstions adopted pursusnt t¢ any of
the toragoing. Tha terms "hazardous waste” and "hazardous substance” shall also include, without kmitation, petroleum and petroleum
by-products or sny fraction thereot and asbestos. Grantor represents end warranis to Landar that: (81 During the pariod of Grantor’s
ownership of the Property, there has been no use, generation, manufacture, atorage, treatment, dizposal, relasse ar thraatened release of
any hazardous waste of substance Dy any person on, under. sbout ar from the Praperty; (b) Grantor has no knowledge of. of redson 1o




12-22-1999 MORTGAGE Page 2
Loan No 0035 {Continued}

N . - . - e —/—  —=- .- . e — —_— ——

pyy———— P ———— - T

belisve that there has been, excapt as previously disciosed to and acknowledged by Lender in writing, (i) any use, generation,
manutacture. storags, troatment, disposal, release, or thraataned release of any hazardous waste of substance on, under, about dr from the
Proparty by any prior owners or occupants of the Property or (il any actual or threstsned litigation or claime of any kind by any person
rglating to such matters; and (c) Except as previgusly disciosed to and acknowledged by Lender i writing, (il naithar ¥ansbr nor any
tenant, contractor, agent or other authorized user of the Fraperty shall use, genarate, manufactura, store, treat, dispose of, or release any
hazardous waste or subatance on, under, gbout or from the Property and (i} any such activity shall be conducted in compliance with all
appiicable faderal, state, and locsl lsws, regulations and ordinances, including without timitation thosa laws, regulations, and ordinances
dascribed above. Grantor authorizes Lender and ite agents to enter upon the Property to make such inspections and tests, at Grantor's
sxpense, as Lender may deem approgpriate to datermine compliance of the Property with this saction of the Mortgage. Any inspectons or
taats made by Lendar shall be for Lender’'s purposes only and shall not be construad to create any responsibility cr liability on tha part of
Lender to Grantor or to any other person. The rapragentations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a} releases and waives any tuture claims
against Lander for indemnity or comributicon in the event Grantor hacomes liable for cieanup or othar costs under any such faws, and (i
agreas to indemnify and hold harmieas Lender against any and alt claims, losses, liabilities. damages, pgnalties, and expenses which | ender
may directly or indirectly sustain or suffer resutting from a breach of this section of the Mortgage or as a consaguence 0t any JUse.
gareration, manufacture, storage, ciaposal, ralease or theaatened release of a hazardous waste or substance on the proparties.  Tha
provisions of this section of the Mortgaga, including the cbiligation 1o indemnify, shall survive the payment of the Indebiedness and the
satisfaction and reconveyanca of the lien of this Martgage and shalt not be aftected by Lendar’'s acquisition of any interest n the Proparty.
whethar by forectosure or otherwise.

Nulsance, Wasts. Grantar shall not couse, conduct or permit any nuisance nor commit, permit, or gutter any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantar will not remave, or geant to any othar
party the right to romove, any timber, minergls (inciuding oil and gas). soil, gravet or rock products without the prier written congent of
Lander.

Removal of Improvements. Grentor shall not demolish or ramove any Improvements trom the Real Property without the prior writien
consent of Lander. As = condition to the removal of eny Improvements, Landar may requirs Grantor to make arrangements satisfactory to
Landar to replace such Improvements with Improvements of at least equal value.

Landar's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times 10 attend 1o
t ander’s intarests and to inapact the Property tor purposes of Grantor’s compliance with the terms and conditions ot this Mortgage.

Compliance with Governmental Requiremaents. Grantor shall promptly compiy with all taws, ordinances. and regulations. now or heraafter
in affect, of all governmental authoritigs applicable to the use or occupancy of the Property, including without limitation. the Amerncans
With Disabilittes Act. Grantor may contest in good faith any such law, ordinance, or reguistion and withhald comphance during eny
proceading, including appropriaste appeats, S0 long &s Grantor has notitied Lender in writing prior to doing 80 and 20 long as, in Lander’s
sole opinion, Lendar’s interests in the Property are not jaopardized. Lender may require Grantor to post adequate security or a surety bond.
reasonably satisfactory to Lander, 1o protect Lender’'s interest.

Duty to Protact. Grantor sgreas neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth ahovs in this saction, which from the character and use of the Property ara reaspnably necessary to protact and preserve tha
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediatsly due and payable 8l sums sacured by this Mortgage upon
the aale or transfer, without the Lender’'s prior written consent, of all or any part of the Real Property, or any interast in the Real Property. A
"gala or tranater” mesns the conveyance of Real Property or any right, title or interest therain; whether legal, beneficial or eguitable; whathaer
voluntary or involuntary; whether by outright sale, deed, ingtaliment sale contract, land contract. contract for dead, leasehold interest with a
tarm grestar ghan thrae (3) years, lease-option contract, or by sale, assignment, or transfer of any baneficial interest w1 or to any lamt trust
holding title to the Real Property, or by any other mathod of conveyance of Reai Property interest. If any Grantor is a carporation, partnership or
limitad liability company, transfer also includas any changae in ownership of mare than twenty-five parcent (25%} of the voting stock. partnershup
imterests or imited liability company interasts, a3 the case may be, of Grantor. Howsever, this option shall not be exercised by Lendar if such
gxercige is praohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and hens on the Property are a part ¢t this Marigage.

Paymanj. Grantor shall psy when due tand in all events prior to delinguency| all taxes, payroll taxes, special taxes, agsessments. water
charges and sewer sarvica charges levied sgainst or on account of the Property, and shall pay when duye all claims for work dane on or tor
sarvices renderag or material fumishad to the Property. Grantor ghall maintain the Property free of all liens having priority over or aquat to
the intarest of Lender under this Mortgegs, except for the lien of 1axes and assessmants not due. and except as otherwise provided n the
following paragraph.

Right To Contast. Grantor may withhoid payment ot any tax, assessment, or ciaim in connection with a8 good taith dispute over the
ghligation to pay, B0 long as Lendér's IntArast in the Property is not jeopardized. If e lien arises or s filed as a raaull of nonpayment.
Grantor shall within fitteen [16) daye aftar the lien arises or. if a lien is tiled, within fitteen {15] days atter Grantor has natice ot the fiing.
secure the discharge of the lien, or If requasted by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lander in an amount aufficient ta discharge the iisn plug any costs and attorneys’ feas or other charges that could acorue as
a rasult of a foreclosura or sale under the lien. in any contest, Grantor shall dafend itselt and Lender and shall satisfy any advarse judgment
betore enforcement againat the Property. Grantor shell name Lender as an additional cbligee under any surety bond furnished in the
contest proceedings.

Evidence of Payment. Grantor shall upon demand turnish to Lender satisfactory evidence of paymant of the taxes or assessmants and shajt
authorize the appropriste governmental official 1o deliver 10 Lender at any tima a writtan statement of the taxes and agsgesamants against
the Property.

Notice of Construction. Grantor ahall notity Lender at least titteen (15) days betera sny work is commeancad, any sarvices are furnished, or
any materials ere supplied to the Property, if any machanic’'s lien, mstarisimen’s lien, or other lian could bse assartad on account of the
work. services, or materisls. Grantor will upon request of Lender furnish to Lender advance assursnces satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & part of this Mortgage.

Maintanance of ineurance. Grantor shall procure and maintain policies of tira insurance with standard extended coverage endorsaments on
a raplacement basia for the full insurable value covering all Improvemente on tha Resl Property in an amount sutficient o avoid application
ot any coinsurance clsuse, and with a standard morigegoe clauge in tavor ot bLender. Grantor shall also procura and maintan
comprehensive general liability ingurance in 3uch coverage amounts as Lender may request with Londer being named as additionsal insureds
in such liability insurance poficies, Additionsily, Grantor shall maintaln such other Insurance, including but not limited to hazard, businags
interruption and boiler insurance ss Lender may require. Policies shall be written by such insurance companies and in gsuch form as may be
regsanably acceptable to Lander. Grantor shall deliver to Lender certificates of coverage from sach insurer containing o stipulaton that
caoverage will not be cancelled or diminished without 8 minimum of tan (10} days’ prior written notice to Lendar and not containing any
disciaimer of the insurer's liability for failure to give such notice. Esch inaurance policy also shall include an andorsement provigmg that
coverage in favor of Lender will not be impaired in any way by any act, omission or detault of Grantor or any pther person.

Agpplication of Proceads. Grantor shall prompily notify Lender of any loss or damage to the Property. Lender may make proof ot ioss if
Grantor faila to do 8o within fifteen (15) days of the casualty. Whether or not Lender’s gsecurity is impaired, Lender may, st itg election.
apply the procesds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair ot the
Property. H Lender elects to apply the proceeds to reatoration and repair. Grantor shall repair or raplace the damaged or destroyed
Improvernents in & mannef satistoctory to Lender. Lender shall, upon satisfactory proof of such gxpenditure, pay or regimburse Grantor from
the procaeds for the reasonable cost of repair or restoration if Grantor e not in defauit under this Mortgage. Ary proceeds which have not
bean digbursed within 180 days after their receipt and which Lender has not committed to the repair of restoration of the Property shall be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remaindar, if any, shall be appliad
to the principal balance of the Indebtedness. | Lender holds any proceeds after payrment in full of the Indebtedness, such proceeds shail be
paid ta Grantor,

Unexpired insurance at Sale. Any unexpired insurence shalt inure to the benafit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sale or other sale heid under the provisions ot this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on insurance., LUpon requast of Lender. however not mora than once s year, Grantar shali furnish to Lender a report on
aach axisting policy of insurance showlng: {a) the name ot the insurer; (b} tha risks ingured; {c} the amount of the policy: {d} the property
insurad, the than currant replacemsnt value of such property, and the manner of determining that value; and {8) the expiration date of the
policy. Grantor shall, upon request of Lander, have an independent appraiser satisfactory to Lender determine the cash value raplacament
cost of the Property.
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EXPENDITURES BY LENDER. If Grantor faile to comply with sny provision of this Mortgage, or if any action or procesding s cmnn*wud that
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woutd materially sffect Lender’'s interests in the Property, Lendar on Grantor's behalt may, but ahall not be requirsd 10, take any BCHON that
Lendar deems sppropriate. Any amount that Lender sxpends in so doing will bear interest at the rate providad far in the Note From the date
incurred or paid by Lender to the gdats of repayment by Granvor. All such expenses, at Lender's option, will (al be payable on mand, (bl be
added to the balance of the Note and be apportionsd among and be payable with any instaliment payments to becoms due during either i) the
tarm of any spplicable nsucance policy or {ii} the remaining 16rm of the Note, or (c) be treated as a balloon paymeant which will be dus and
payabie at the Note's maturity. Thia Mortgage aleo will secure payment of these amounts. The rights provided for in this paragraph shall be tn
addition to any other rights or any remedies to which Lander may ba entitied on account of the default. Any such actlon by Lendar shail not be
construad as curing the default so 83 to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership ot the Property are 2 part of this Mortgage.

Titia. Grarmor wearrants that: (s} Grantor holds good snd marketable titie of record to the Property in tee simple, free and clear of all liens
and encumbrances other than those set forth in the Resl Property description or in any title insurance policy, title report, or final titte opimion
insued in favar of, and accepted by, Lander in connection with this Mortgage, and (bl Grantor has the full right, power, and authority 10
axecute snd deliver thie Martgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand tha title 10 the Property against
the lawful claims of all persons. In the event any action or proceading is commenced that gquastions Grantor’'s title or the interast of Lender
under this Mortgege, Grantor shall defend the action st Grantor's 2xpsnss. Grantor may be the nominal party in such proceeding. but
Lender shall be entitled to participets in the proceading and to be represented in the proceeding by counsel of Lander's own choice. and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws.
ordinances, and regulations of governmental authoritias.

CONDEMNATION. The following provisions relating tc condemnation of the Property are a part of this Mortgage.

Application of Net Procesds. If all or any part of the Praperty is condemned by eminent domain proceedings or by any proceeding of
purchase in ligu of condemnation, Lender may at its stection require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net procesds of the sward shall mean the award after payment of all
reagonable costs, expenses, and attormeys’ feea incurred by Lamder in connaction with the condemnation.

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lander in writing, and Grantor shall promptly take
such steps as may be nacessary to defend the action and obtain the awesrd. Grantor mey be tha nominal party in such proceeding, but
Lendar shall be satitied to participats in the procaeding and to be rapresented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lendsr such instruments as may be requestad by it from tima to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes,
faps and charges are a part of this Mortgage:

Current Taxss, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in adlition 10 this Mortgage and take
whatever othar action is requestad by Lender to parfect and continue Lender’s lien on the Real Proparty, Grantor shall reimburse Lender for
all taxes, as described balow, together with all expensas incurred in recording, partecting or continuing this Mortgage, including without
limitation all taxses, fees, docurmentary stamps, and other charges for recording or registering this Mortgags.

Texes. The following shall constitute taxes to which this section applies: (8] a specific tax upon this type ot Mortgage or upon ait or any
part of the Indebtadness secured by this Mortgage; (b} a specific tax on Grantor which Grantor i authorized or required 1o deduct from
payments on the Indabtedness secured by this Type of Martgage; {c) a tax on this type of Mortgage chargeabla against the Lender or tha
holder of the Note: and {d) a specific tax on all or any porticn of the Indebtedness or on payments of principal and interest made by
Grantor.

Subseqmnt Taxes. If any 1ax to which this section applies is anacted subsequent to the date of this Morigage, this event shall have the
sams effact as an Evant of Default {as defined below), and Lender may exercise any or all of s available remedies tor an Evant of Detault
as provided below unless Grentor either (s} pays the tax before it becomes delinquent, or (b} contests the tax as provided above in the
Taxes and Lians section and deposits with Lander cash or a sufficient corporate surety band or other sacurity satisfactory to Lender.

SECURITY AGHEEMENT: FINANCING STATEMENTS, The following provisions relating 1o this Mortgage as a security agraement are 8 part of
this Mortgage.

Sacurity Agreement. Thia instrument shall constitute a security agreement 1o tha axtant any of the Proparty constitutes fixturas or othar
personsl proparty, snd Lencer shali have all of the rights of a secured party under the Unitorm Commaercial Code 88 amended trom tims 1o
fime.

Sectrity Interest. Upon request by Lender, Grantor ahali sxecute financing statements and take whatever other action i3 requeated by
Landar to parfect arnd continue Lander's security interest in the Rents and Personal Propaerty. In addition to recording this Morigage n the
real property recorda, Lender may, at any time and without turther authorization from Grantor, fils exscuted counterparls, copes or
reproductions of this Maorigage as & tinencing statement. Granter shall reimburse Lender for all expensas incurred in pertacting or
continuing this sacurity interest. Upon defsult, Grantor shall essemble the Personal Property in a manner and at a place reasonsbly
conveniant to Grantor and Lender and maka it avaliable to Landsr within three i3) days atter receipt of written demand from Lender.

Addressss. The malling addresess of Grantor {debtor) and Lendar {secured perty), from which information concerning the security interest
granted by this Mortgage may be obtainad {sach as raquired by the Uniform Commerciat Cods), sre as statad on the first page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-N-FACT. Tha following provisions ralating to further assurancas and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from tims to time, upon ragquest of Lender, Grantor wil make, exacute and deliver, or will cause to
be made, exacuted or delivarad, to Lender or to Lender’'s dasignee, and when raguested by Lender, cause to be filed, recorded, refiled. or
raracorded, as the case may be, st such times snd in such offices and places as Lender may deam appropriate, any and aii such morigages,
deads of trust, security deeds, sscurity sgreamants, financing stataments, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole cpinion of Lender, be Recessary of desirabie in order 10 effectuate. compiete, perfect,
continue, of presarve (a) the obligatione of Grantor under the Note, this Morigage, and the Related Documents, and (b} the hena and
security interests craated by this Mortgage as first an prior llens on the Property, whether now owned or hersattar acquired by Grantor.
Uniass prohibited by law or sgreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all coeta and expensas incurred
in connaction with the matters referred 1o In thia paragraph.

Attorney-in-Fact. |f Grantor feils to do any of tha things raferred to in the preceding paragraph, Landar may do so for and in the name of
Grantor and at Grantor's axpanse. For such purposss, Grantor hereby irrevocably appoints Lendar as Grantor’'s attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may ba nacessary of desirable, in Lender’s Eoke
opinion, to accomplish the matters referred to In the praceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indsbtedneas, including without limitation all advances secured by this Mortgage, when due. and
otherwise parforms all tha obiigations Imposed upon Grantor under this Mortgage, Lendar shai! execute and deiiver to Grantor 8 suiteble
satistaction of thia Mortgage and suitable statemants of termination of any financing statement on file evidencing Lender’'s secunty interest 0
tha Aents and tha Personel Property. Grantor will pay, it permitted by applicable law, any reasonable termination tea as deterrmnéd by Lender
trom time to time. :

DEFAULT. Each of the mﬂuwiﬂg, at the option of Lander, shall constitute an event ot default {"Event ot Defsult™) under this Mortgage:
Default on Indebtedness. Feilura &f Grantor to make any payment whan due on the Indebtedness.

Datault on Other Payments. Fellure of Grantor within tha time required by this Mortgage to make any payment for taxes or insurance. of
any other paymant necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Fallure of Grantor 10 comply with any other term, obligation, covenant or condition contsined in this Mortgaga, tha
Note or in any of the Related Documeants.

Dafautt in Favor of Third Parties. Should Grantor datfault under any loan, extangion of credit, security agreement, purchase or sales
agrapment, or any other agresement, in favor of any other creditor or parson that may materiaily affact any of Grantor’'s property or
Grantor's sbility to repay the Note or Grentor's ability 1o parform Grantor’'s obligations under thizs Mortgage or any of the Ralated
Documents.

e |
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False Statements. Any warranty, represontation or statamant made or furnished 1o lLendar by or aon bahslf of Grantor under this Hﬂﬂg&ﬂﬂ
the Note or the Related Documents is falee or migleading in any material reapect, either now or at the time made or furnished.

Defactive Collsteralization. This Mortgage or any of the Refated Documents ceases to be in full force and etfect {including fajure of any
collateral documants to creste a valid and perfectad seacurity irterast or lien) at any time and for any reason.

insoivency. The dissolution or termination of Grantor’'s existence as & going businesa, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment far the banefit of creditors, any type of creditor workout, or the commeancemeant
of any proceading under any banksuptcy or ingolvency faws by or ageinst Grantor.

Foreclosiwe. Forfelture, ete. Commencement of foreclosure or tforfeiture proceedings. whether by judicial proceeding. seif-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any of tha Proparty. However. this
gubgaction shall not spply in the event of a good faith dispute by Grantor as to the validity or reascnableness of the claim which s the basis
of the foraclosure or forefeiturs proteeding, provided that Grantor gives Lender written notice of such claim and turnishes reserves or a
surety bond for the claim satisfactory te Lander.

Breach of Other Agresment. Any breach by Grantor under the terms of gny other agreement between Grantor and Lender that 15 nol
remadied within any grace period provided therain, inciuding without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whather existing now or later.

Events Affecting Guaramtor. Any of the praceding events occurs with respect to any Guarantor of any of the Indebtadress Of any
Guarantor dles or baecomes incompatent, or revokes or disputes the valldity of, or liability under, any Guaranty of the indebtedness.

Adverss Changs. A material adverse change occurs in Grantor's financial condition, or Lender believes the praspect of payment or
parformance of the indebtednaess is impaired.

insecwrity., Lender in good faith deams iteglf ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence af any Event of Default and at any time thergafter. Lender. at its option. may
axarcige any one or more af the following rights end ramedies, n addition to any other rights or remedias prowvided by Iaw:

Accelarate indebtadness. Lendar shall have the right at its option without notice to Grantor to deciare the entire Indebtedness immsediately
dus and payable, Including any prepayment penalty which Granter would be raguiced 1o pay.

UCC Remedias. With raspect to all or any pert of the Personal Property, Lendar shall have ail tha rightz and remedias of 8 secured party
under the Unitorm Commarcial Code.

Collect Rents. Lander shall have the right. without notice to Grantor. to take nossession of the Property and collect the Rents, nciuding
amounts past due snd unpaid, and spply the nat proceeds. over and above Lander's Cos1s, against the Indebtedness. In furtherance of this
right. Lender may require any tenant or other usear of the Praparty to make paymants ot rent or use tees directly to tender. If the Rents are
collected by Lendsr, then Grantor irrevocably designates Lender as Grantor’s attornay-in-fact to endoras instruments received sn payment
tharaot In the neme of Grantor and to negotiate the same and collect the procesds. Fayments by tanants of other users to Lender
response 1o Lander's demand shall ratisty tha obligations for which the payments are mada, whather or not any proper grounds far the
demand existaed. Lender may exarcisa its rights under this subparagraph sither in persen, by agent, or through a recaiver.

Appoint Receiver. Lendar shall have the right to have a receiver appointed to take possession of all or any part of tha Proparty. with the
power to protect and pressrve the Propsrty, to operate tha Property preceding foreclosure or sale, and t¢ collect the Rents from the
Property and apply the proceeds, over and above the cost of the reacaivership, against the Indebtedness. Tha receiver may sarve without
bond if permitted by law. Lendar’s right 10 the appaintmeant of a receiver shall exist whether or not the apparent value ot the Propefty
exceeds the indabtedness by a substantial emount. Employment by Lender ghall not disqualify a parson from serving as a receiver.

Judiciat Foreclosure. Lendar may obtain 3 judicial decree foraclosing Grantor’s interest in all or any part of the Property.

Nonjudiclal Sale. Lender shall be authorized to take possession of the Property and, with or without 1aking such possession, sftar giving
notice of the time, place and terms of sala, together with a description of the Froparty to be soid, by publication once a week tor three (3
succesaive waaks in some newapaper published in the county or counties in which tha Reoal Property to ba $0id is located, 1o sell tha
Property (or such part ar parta thereof as Lender may from tirne to time elect to sell} in front of the front or main door ¢of the courthouse ot
the county in which the Property to be sold, or a substantial and material part therecf. is ocated, at public outcry, to the highast biddar tor
cash. If there is Real Property to ba sold under this Mortgage in more than ane caunty. oublication shall be made n all counties where the
Real Property to be sold is located. If no newspapar iz publishad in any county in which any Real Property to be sod is lpcated, the notica
shall be published in a newspaper published in an adjoining county for thres |3) gsuccaessive weeks. The sale shalt be held between the
hours of 31:00 a.m. and 4:00 p.m. on the day dasignated for the exercise of the power of sale under this Martgage. Landar may big at
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder tharefore. Grantor hereby waives any
and all rights to have the Property marsghalled. In exercising its rights and remedies, Lender shall be tree to sall atl or any part of the
Property together or saparately, in ona sale or by separate sales.

Deficiency Judgment. I[f permitted by applicabla law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due
to Lendsr after application of all amounts received from the pxercise of tha rights provided in this section.

Tenancy at Sufferance. |f Grantor remaina in possession of the Property stter the Property is sold as provided above or Lendar otherwise
becomes entitied to poseession of the Property upon defauit of Grantos, Grantor ghatl become a tenent st sutferance of Lander or the
purchsser of the Property and shall, at Lendar’s option, aither (a} pay a reasonable rental for the use of the Property, or (bl vacate the
Proparty immadiataly upon the demand of Lender.

Othar Remadiss. Londer shall have all other rights snd remedies provided in this Mortgage of the Note gr available at law or in equsty.

Suls of the Property. To tha extent permitted by applicable law, Grantor hereby waives any and al right to have the praperty marshalled.
In exerciging its rights and remedies, Lender shall be fres 1o sell all or any part of the Property together or separately, in one sale of by
separate seles, Lender shall be entitied to bid 8t any public sate on all or any portion of the Property.

Notice of Sate. Lander shail give Grantor reasonable notice of the time and place of any public sale of the Personal Proparty or of the time
sfter which any private sale or other intended disposition of the Paraonal Property is to be mada. Hassonable notice shall mean nohce
given at leaat ten (10} days betore the time of the aale or disposition.

Waiver: Election of Remediss. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prajudice the party's rights otherwias to demand strict comphiance with that provision or any other provision. Eiection by Lendes 10 pursue
any ramedy shall not exclude pursuit of any other remedy, and an election 1o make expenditures ar take action te perform an obligation of
Grantor under this Morigage after failure of Grantar to perform shall not affect Lender’s right to declare 8 defauit and exercise its remedies
undar this Mortgage.

Attorneys’ Fess: Expenses. M Lender institutes any suit or action to enforca any of the terms of this Mortgage, Lender shall be sntitled to
recover such aum a8 the court may adjudge reasonable as attorneys’ teas at triai and on eny appeal. Whether or ngt any court action s
invalvad. all reasonable axpeness incurred by Lender that in Lender's opinion are necessaly at any tme for the protection of its interest or
the anforcement of ite rights shall bacoms a part of the Indebtedness payable on demand and shall bear interest from the date of
expenditure untit repaid at the rate provided for in the Note. Expenses covered by this parsgraph inctude, without limitation. however
subject to any limits under applicable law, Lender’s attornays’ fees ang Lender’s iegel expanses whather or not there is a lawsuit, including
attorneys’ feas for bankruptcy proceedings including efforts to maodify or vacate any automatic stay or imunction), appeals and any
anticipsted post-judgment collection services, the ¢ost of searching racords, obtaining title reports (including foraclosure reports],
survayors” reparts, and appraisal tees, end title insurance, 10 the axtent permitted by applicable law. Grantor also will pay any court costs,
in addition to all other aums providsd by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
motice of sale to Grantor, shall be in writing, may be sent by telefacsimile {unless otherwise raquirad by law}, and shall be atfactive when
actually gelivared, or when deposited with a nationalty recognized ovarnight courier, or, if mailed, shall be deemed effective when deposited in
the United Stiates mail first class, certitied or registered mail, postage prepaid, diracted to the addresses shown naar the baginning ot this
Mortgage. Any party may change ita addresa for notices under this Mortgage by giving formal written notice 1o the other partiss, specitying

that

tha purpasa of the notice is to change the party’s address. At copies of notices of foreclosure from the holder of any lien which has

pricrity over this Mortgage shall be sent to Lender’s address, as shown near the baginning of this Mortgage. For notice purposes, Grantor
agreas to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are a part of this Morigage:

Amsndmants. This Mortgage, together with any Related Qocumants, constitutes the entire understanding and agreement of the parties as
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signad by the perty or parties sought o be charged or bound by the alteration ar amendment.

Annusl Raports. If the Property 18 uged for purposes other than Grantor's residence, Grantar shalt furnish 1o Lendar, Bonstaquest, &
certified atatememnt of net oparating income raceived from the Proparty during Grantor's pravious fiscal year in such form and detail as
Lender shall raquite. "Nat operating income™ shall mean afl cagh receipts from the Property less alf cash expenditures made in connaction
with the operation of the Property.

Applicable Law. This Morigage hes besn dellvered to Lender and accepted by Lender in the State of Alabems. Subject to the provisions
on atbitration, this Mortgage shall be govermad by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor agres that all disputes, cleims snd controversies betwaen them, whether individual. joint. or class in
neturs, arsing from this Mortgage or otherwise, iInChuding without limitation contract and tort disputes. shall be arbitrated pursusnt to the
Rules of the American Arbitration Assocletion, upon reguest of sither party. - No act 1o take or dispose of any Collataral shall constitute a
weiver of this arbitration agresment or be prohibited by this arbitration agreement. This inciudes, without limitation, obtaining tnunchive
reliaf or 8 temporary restralning order; invoking 8 power of sale under any deed of trust or mortgage. obtaining a writ of attachment or
imposition of a receiver; or exercising any rights relating to personal property. including taking or disposing of such proparty with or without
judicial process pursuant t¢ Article 2 of the Unitorm Commarciat Code. Any disputes, claims, or controversies concerning the lawfulness or
mesonableness of sny act, or exarcise of any right, concerning any Collateral, inciuding any claim to rescind, refarm, or otherwisa modily
any sgresment relating to tha Collataral, shall also be arbitrated, provided howsver thet no srbitrator shalt have tha right or the power to
enjoin of restrain any act of any party. Judgmem upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage ahall precluda any party from seeking equitable relief from a court of competant jurisdiction. The
statute of limitationz, estoppel, waiver, ischas, and similar dactrines which would otharwise ba applicable i an action brought by a party
shall be spplicable tn any arbitration proceeding, and the cormmencement of an arbitration proceeding shall be desmed the commencement
of an action for these purposes. Tha Federal Arbitration Act shall apply 1o the conatruction, interpratation, arnd enforcemant of this
ArDitration provisign.

Caption Headings. Caption headings in this Mortgage are for conveniance purpoges only and are not to be used to interpret of define the
provisions of this Mortgage.

Merger. Thera ghall be no marger of the interest or estate created by this Mortgage with any other intarest or estate in the Property at any
time hald by or for the banefit of Lender in any capacity, without the writtan consent of Lender.

Severabliity. If & court of compatent jurisdiction finds any provision ot this Mortgage to be invalid or unentorceabla as to any person or
gircumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. 1t feasibie.
any such offending provision shall be deemed to be modified to be within the limits of enforceabdity or vaiidity. however, if the ottending
provision cannct be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shalt remain valid and
anforceable.

Successors and Assigns. Subject to tha limitations statad in thia Morigage on tranatar of Grantor's interest, this Mortgags shall be tinding
upon and inure to the benetit of the parties, thelr successors andf assigns. If ownership of the Property becomes vested in a parson other
than Grantor. Lander, without notica to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedneaas
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the indebtedness.

Tima Is of the Essence. Time is of the sssence in the performance of this Mortgage.

Waiver of Homastasd Exemption. Grantor hareby roleases and waivas all rights and benefits cof the homestead exemption laws of the State
of Alabama as to ail Indebtadnass secured by this Mortgage.

Waivers snd Consents. Lender shall not be deamed t0 have waived any rights under this Mortgage {or undes the Ralated Decurnents)
unless such waiver is in writing and signed by Lender. No delay or omigsion on the part of Lender in exercising any right shall operate as a
waivar of such right or any other right. A waiver by any party of a pravision of this Mortgage shall not constitute a waiver of or prejudice
the party’s right otharwise to demand strict complisnce with that provision or any othar provision. No prier waiver by Lendes. nar any
course of desling between Lender and Grantor, shall constitute 8 waiver of any of Lendar’s rights or any ot Grantar’s obiigations as to any
future transactions. Wheansver consant by Lendar ia raguired in this Mortgage. the granting of such consent by Lender in any instance shall
not conatitute continuing conasant to subsequent natances where such consent is requirad.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIBIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTQAGE 8 GIVEN UNDER S8EAL AND IT IE INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOUR:

{8EAL)

Name: Dorne J. Schmidt
Address: 2864 Peolharm Parkway
City, State, ZiP: Pelham, Alsbama 35124

10 the mattars set farth in this Mortgage. No alteration of or amendment to this Morigage shall be effective urless fiven in *riting and

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )
} 98
COUNTY OF Shelby )

|, the undersigned authority, & Notary Public in and for said county in said atate, hereby certify that Dennis ENson, President, of Professional
Homebuliders, Inc., a corporation, Is signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day thar,
being informad of the contents of said Mortgege, he or she, as auch ofticer and with full authority, axecuted the aame voluntarity for and as the
act of said corporation.

Given under my hand and official seal this. 22nd  _ dayof Dm_m_. 19 99

!
Notary Pubiic

My commission axpires mmmmum'

NOTE TO PROBATE JUDGE

This Mortgage secures open-and or revolving indebtadness with residontial resd property or interests; therefors, under Section 40-22.2{1)b,
Coda of Alsbama 1975. sa amended, the mortgage filing privilege tax on this Mortgage should not axceed $.15 for sech $100 {or fraction
tharsof) of the credit imit of ¢ provided for herein, which s the maximum principal indebtedness 10 ba secured by this

Mortgage at sy one tima.
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