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MORTGAGE

THIS MORTGAGE 1S between Classic American Homes, Inc., whose address is 109 Selwyn Abbey, Alabaster, Al
36007 (referred to below as ~“Grantor”™); and Regions Bank, whose address is 2964 Pelham Parkway, Peltham, Al
35124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valusbie consideration, Gramor mortgages, grants, bargaing, selis and conveys 10 Lender all af Grantor's nght,
titie. and interest in and to the following described rasl property. together with sl existing of subsaquently arected or affixed builchngs.
improvements and fixtures; it sagerments, rights of way, and sppurtenances; all water, water rights. watercourses and ditch rights (ncluding
stock in utiltiss with ditch or irrigation rights); and all other rights, royaities, and profits relatng to tha real proparty, including without lrmitation
oll minarals, oil, gae, gaothermal and similar matters, locat in Shelby County, State ;% Alabama {tha "Real Property ™).

Lot 425. according to the Survey of Savannah Pointe, Sector V. Phase |, as recorded in Map Book 26, page
5O, in the Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonty known as Lot 425, Savannah Pointa, Calera, AL 35040.

Grantor presantly assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and ali Rents from the Property
In addition, Grantor grants to Lander 8 Unitorm Commercial Coda security interest in the Parsonal Proparty and Rents,

DEFINITIONS. The following words shall hawve the following meanings when used in this Mortgage. Tarms not otharwise defined 0 ths
Mortgage shadll have the mesnings attributed to such terms in the Uniform Commercial Code. Al reterences to dollar amounts shall mean
amounts in iswiul money of the United States of America.

Grantoz. The word "Grantor” maans Classic Amarican Homes, Inc.. The Grantor 18 the mortgagor under this Moftgage.

Guarantor. The word "Guarantor” mesns and includes without hmitation each end all of the guarantors, suraties, and accommaodation
parties in connacticn with the indebtedness.

Improvemants. Tha word "improvements” means and includes without limitation all existing and future improvements, Duldingk.
structurda, mobilg homes atfixed on the Raal Property. facilities, additions, replacements and other construction on the Real Property.

indettedness. The word "Indebtedness” mesns all principal and interast payable under the Note and any amounts axpended or advanced
by Lendsr 1o discharge obligations of Grantor or axponses incurred by Lende: to entorce obligations of Grantor under this Mortgage.,
together with intérest on Buch amounts s provided in this Mortgage.

Lender. The word “Lendar™ maans Regions Bank, il3 sucCasaors and assigns. The Lender 1s the mortgagee undar this Mortgage.

Mortgege. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation alt assignments and
sacurity intereat provisions relating to the Parsonal Property and Rents,

Note. The word "Note® means the promissory note or cradit agreement dated Jenuary 12, 2000, in the original principal amount

of $23,000.00 from Grantor to Lender, together with all renewals of, axtensions of, moditications of, refinancings of. consohdations of.
and substitutions for the promiasory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

parsons! Property. The words "Parsonal Property” mean all squipment, fixtures, and other articles of personal proparty naw of hareattar
awned by Grantor, snd now Qr heraafter sttached or aftixed to the Real Property; together with ali sccessions, parts, and additions 1o, all
raplacements of, and alt aubsgtitutions for, any of such propafrty, and togather with il proceads {including withouwt limitation ail ingurance
procesds and refunds of premiums) from any sale or other disposition of the Proparty.

Proparty, The word "Property” maans collectively the Real Property and the Personat Froparty.
Roal Property. The words "Raal Proparty” mesn the property, interests and rights described above in the "Grant of Marigage ™ sectuan.

Aelated Docurnents. The words “Related Documents” mean and nciude without limitation all promissory notes, credit agreemenis. luan
agreemants, environmentsal agrasments, guaranties, secunity agresmants, mortgages. deeds of trust, and alt othar ingtruments, agreements
ana documants, whether now or heresfter axisting, exacutad in connaction with the Indebtedness.

Aenta. The word "Rents” means all present and future rants, revenues, incoma, issued, royalties, profits, and othar benefits derived from
tha Property,

THIS MORTGAGE, INCLUDING THE ASSKINMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY 13
GIVEN TD SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except an otherwise provided in this Mortgeage, Grantor shall pay to Lander all amounts secured by tus
Mortgage ae they bogomsa due, and zhell strictly perform all of Grantor’a obligations under thia Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrese that Granior's possession and use of the Property shall be governaed by
the 1olicwing provisons:

Passession snd Use. Until in detault, Grantor may ramain in possession and control of and cperate arxl manage the Property and coliec
the Rants from the Property.

Duty to Maintain, Grantor shall meintein the Property in tenanteble condition and oromptly pertorm all repairs, repacemants, and
maintsnance necessary 1o preserve its value.

Hazardous Substancas. The terms "hazsrdous waste.” “hazardous substance,” "disposst,” “releage.” and "threataned ralease.” a3 used 1IN
this Mortgage, shall have the same meaanings as sat forth in the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, as smeandad, 42 U.5.C, Saction 9801, et sag. {"CERCLA"}, the Suparfund Amandments and Reauthorization Act of Y986, Pub L
No. 99-499 ("SAARA"), the Hazardous Materials Traraportation Act, 49 U.S.C. Section 1807, et seq., tha Resource Consarvation pnd
flecovery Act, 42 U.5.C. Section 6801, et seq.. or othar spplicable state or Fedaral laws, rules. of reguiations adopted pursuant 1o say of
tha toregoing. The terma “hazardous waste® and "hazardous substence” shall also inciude, without limitation, petroleum and patrolpym
by-products or any fraction thereof and asbestos. Grantor represants and warrants 1o Lander that: (a} During the period of Grantor's
ownership of thé Property, there has been no uge. gensration, manufscture, storage, treatment, disposal, relesse of threstened release of
any hazsrdous waosle or substance by any peracn on, under. about or from the Property; (b} Grantot has no knowledge of, or reason to
belisve that there has baen, except 3s previously disciosed to and acknowledged by Lender in writing, U} any wase, ganerplion,
manufectura, storage, treatmant, disposal. release, or threatened release of any hazerdous wadte or substance on, under, about or from the
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Property by any prior owners or occupants of the Praparty or {ill any actual or thraatened litigation o claims of any kind by gny peraon
relating to such matters; and {c) Except 83 previously disciosed to and acknowladged by Lander in writing. {i] neither Grantor nor any
tanant, contractor, agent or othar authorized uaer of the Proparty shall use. generate, manutactuse, atore, treat. dispose of _pr rglaase any
hezardous waste or substance on, under, sbout or from the Property and (il any such activity shail ba conducted in compliarfite with ati
spplicable taderal, state, and local laws, regulations ang ordinances, including without fimitation those laws, regulations, #nd ordinances
degcribed abova. Grantor suthorizes Landar and its agents tc enter upon the Property to make such inspections and tests. at Grantor's
expense, as Lender may deam appropriate to determine compliance of the Property with this saction of tha Mortgage. Any inspections
tests made by Lander shali be for Lender’'s purposes only arkt shal! not ba conatrued to Create any regponsibility or liability on the part «f
Lendar to Grantor or (o any other person. The representations and warranties contsned herain are based on Grantor'a due dihgence
inveatigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relegsas and waivas any fulure cigems
agsinst Lender tor indemnity or contribution in the event Grantor becomas liable for cleanup or other costs under any such laws, and 1
sgreas to indemnity and hold harmlaas Leader against any and ail claims. lossas, llabilities, damages, penalues. ang expenses which Lende
may directly o indirectly sustain or auffer resutting from a breach nf thige section of the Mortgage ofr as a consequence ¢! any use
genaration, manutacture, storage, dispoesl, rolopse or threatened release of a harzardous waste of substance on the pmpertes  The
provisions of this ssction of the Martgage, including the obligation to indamnify. shall survive the payment! gt the Indabtedness And The
satiafaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acgquisition of any inlerest i the Proparly
whathar by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not causa, conduct of parmit any nuisance nor commit, permit. or sutter any stripping of or waste on o i
tha Property or any portion of the Property. Without imiting the genarality of the toragoing, Grantor will not remove, or grant to any othe-
party the right to remove, any timber, minerals {including oil and gasj, soil gravel ar rock products without the grior written cansent of
Lender,

Removal of Improvements. Grantor shall not demolish or remove gny Improvements from tha Reaal Property without the prnor wrren
ronsent of Lander. As a condition to the removal of any Improvements, Lender may require Grantar to make Brrangemaents sanstactory 1o
Lendar to repiace such Improvaments with improvemsnts of at least equal valus,

Landar's Right to Enter. Lender and its agents and representatives may sniar upon the Real Proparty at all reasonabie himes to attend to
{ander's interests and to inspect the Property for purposas ot Grantor's compliance with the terms and conditions of this Mortgage

Complience with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, naw or hereatiar
in etfect, of all governmental authorities applicebie to the use or occupancy of the Property, including without hmitatiocn, the Amencans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comphance dunng any
procesding, including appropriata sppeals, 8o long as Grantor has notified Lender in writing prior to doing 8o and s0 long as, in Lander’s
sole opimion, Lander’'s interests in the Property are nat jeopardized. Lender may require Granior to post adequate security or 4 suraty bonda.
reasonably satisfactory to Lendar, to protect Lencer’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Proparty. Grantar shail do all other acts, in additton 1o those
acts set forth above in this section, which from the character and use of the Property are reasonabiy necessary to DrOtEct ard prasarva Tha

Froparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at it option, declare immediately due and payabie all sumse secured by this Mortgage upon
the sale or tranalar, without the Lander'a prior written congant, of all or any part ot the Rasi Property, or any interast in the Real Property. A
~sale or transfer” means the conveyance ot Real Property or any right, title or interest tharein: whetber legal, beneficial or agquetabla: whether
voluntary or involuntery; whether by outright sale, deed, instslimant dala contract, land cantract. contract for deed, leasehokd Interest with a
tarm greater then three {3} yesrs, lease-option cantract, of by sale, assignmant, or transfer of any beneficial inta@rest n or to any land 1rusl
holding titie to the Reel Property, or by any other method of conveyance of Raal Property intarest. If any Grantor 18 a corporation, partnership or
limited liability company, transler aiso includes any change in ownarship of more than twenty-tive parcent (25%} of the voting stock, partnarship
intersats or limitad liakility company intarests, as the case may be, ¢f Grantor. However, this option shall not ba exarcised by Lender o such
exarciga is prohibited by tederal law or by Alsbama law.

TAXES AND LIENS. The tollowing provisions relating to the taxes and liens on the Property are a part ot this Mortgage.

Payment. Grantor shali pay when due {and in ail avants priar to delinquencyl all taxes, payroll taxes, spacial taxes, assessments. watdr
charges and sewar service chargaa levied against or on account of the Praperty. and shatt pay when due all cltatmns Tor work dona on or tr
services rendered or matstial furnighed to the Property. Grantor shall maintain the Property frea ot all liens having pricnty over or equal to
the interast of Lander under thia Martgage, excapt for the lien of taxes and assessments not due, and except as otharwise proviged in thw

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, ar claim in connecton with a good taith dispute over the
obligation to pay. so long ae Lendar's interast in the Froperty is not isopardized. It a lien arises or 8 tied as a resuit of nonpayment
Grantor ahall within fiftean {15} days sfter the lian arises or, it a lien is filed, within fitteen (16) days after Grantor has notice of the hbng.
sacure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficiant corporate surety bond or othar secunty
satistactory to Lender in an amount sufficient to discharge the lien pius any costs snd attorneys’ taes or other chargas that could accérue as
a result of a foreclosura or sale under the lien. In any contest, Grantar shalt defend itseif and Lander and ghall satiaty any advarse judgmeni
nafore snforcemant against tha Property. Grantor shall name Lander as an additionat obligee under any surety bond turmished m the

contest proceadinga.

Evidenca of Payment. Grantor shall upon demand furnish to | endar satisfactory evidance of payment of the taxes or assassments and shall
suthorize the eppropriate governmentsi official to deliver to Lender at any time a written statement of the taxes and ABS&SEManis AQSINS!

tha Proparty.

Notlce of Construction. Grsntor shall notify Lender at least fitteen (151 days bafore any work 18 commenced, any sarvices are turrighed, o
any materiats are supplied to the Property, if any mechanic’s lien, matarisimen’s hen, or other lian could be asserted on account of the
waork. services, or materials. Grantor will upon request of Lender turnish to Lender advance assurances gatistactory to Lander that Grantor

can and will pay the cost of such improvemants.
EROPERTY DAMAGE (NSURANCE. The following provisians ralating to insuring the Properly are 8 part of this Monigage.

Maintenance of Ingsurance. Grantor shall procure and mantain palicies of fire insurance with standard extended coverage endorsaments an
a replacement basis for the full insurable velue covering all improvements on the Heal Praperty in an amount suthicent to avord applicaton
of any coinsurance clause, and with a standard mortgegee clause in favor of Lender. Grantor shall alsg procure gnd mantan
comprehensive general hability insurence in auch coverage amounts a9 Lendar may request with Lender baing namad a3 additional nsurads
in such liability insurance policies. Additionatly, Grantor shall maintein such cther ingurance, including but not limited to hazard, business
interruption and boller insurance as Lender may require. Palicies shall ba written by such insurance companias and in such form as may be
reasonably acceptable to Lendar. Grantor shall deliver 1o Lender certificates of coverage from each insurer containing a stipulaticn that
coverage will not be cancelled or diminlahed without 8 minimum of ten (10} days’ prior written notice to Lender and not containing any
disciaimar of the insurec’s liability for tsilure to give such notice. Each insurance pelicy aiso shall include ar andorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or dJafault of Graator or any ather person.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proparty. Lendeér may make proot of loss if
Grantor faila to do so within fittaan (16) days of the casuaity. Whether or not Lender's securily (s impaeired, Lender may, at its electon,
apply the proceeds to tha reduction of the Indebtedness, payment of any lien sftacting the Property, or the restoraton and repair of the
Property. ' Lendar elacts to apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or destroysd
improvemants In p mannar satlsfactory to Lender. Lender shall, upon satisfactory procf of such expenditure, pay or reimburae Grantad from
the proceads for the reasonable cost of repair or restoration it Grantor is not in default under thig Mortgage. Any proceeds which hava not
heen disbursad within 180,days atter their receipt and which Lander has not committed to the repair or restoration of the Property shait te
usad lirgt 1o pay any amount owing to Lender under thia Mortgage, then to pay sccrued interest, and the ramainder, if any. shall ba apphed
to tha principa! batance ot the indabtedness. if Lender hoids any proceeds after payment in tull ot the Indabtadness, such procesds shall b
paid ta Grantor,

Unexpired Insurance st Sale. Any unexpired ingurance shail inure to the banefit of. and pass to, the purchaser of the Proparty covared by
this Mortgage at any trusteo's sale or othar sale held under the provisions of this Mortgage, or at any foreclosura sale ot such Property

Grantor's Report on Insurance. Upon request of Lender, howsvar not more than gnce & year, Grantor shall turrwah to Lendar a raport on
aach axisting policy of insurance showing: (e} the name of the insurer: (b tha rigsks insured; (¢ the amount of tha policy, ) the property
inaured, the than current replacermant value of such property, and the manner of determining that valug: and (e} tha expiration date of the
policy. Grantor shall, upon request of Lengar, heva an independent appraissr satistactory to Lender determing the cash value repiatoment

cost of tha Property.
EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgaga, or it any action of proceading 18 commencad that
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' . would matanally aHect Lender’'s intarests in the Property, Lender on Grantor's behalt may, but shall not be required to, tpke sny action Thal
Lender desms appropriate. Any amourd that Lender exponds in a0 doing will besr interest at the rate provided foi in the Note tromt the dste
: incurred or paid by Lendar to the date of repayment by Grantor. Al such expenses, at Lender’'s option, will (a) be payable on demand, (bl be

added to the balance of the Note and be apportioned amonyg and be payable with any instalimant psymants 10 bacome dus during’aither (il tha
term of sny applicebie insurance policy or liiy tha remaining term ot the Note. or [(C] he treated as a balloon payment which will be dus and
- payable at the Note's maturity. Thig Morigage aizo will sacure psyment of thase amounts, The rights provided for in this parag:sph shatl ba in
addition to any other rights ar any remeadias to which Lender may De entitied on account of the default. Any such action by Leadar shall nat be
construad as curing the default so as to bar Lender from any remsdy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Tha following provisions ralating to ownership ot the Proparty are 8 part of 1his Morigage.

Tite. Grantor warrants that; {8) Grantor holds good and markatable title of record to the Proparty in tes simple. free and clear of all liens
ard encumbrances othar than those sel forth in the Real Property description &f in any title insurance pohicy. title repart, or final title opmon
issuad in favor of, and accepted by, Lender in connection with this Mortgage, and {b) Grantor has the tull right, power, and authofity 1o
pxacute and deliver this Mortgage to Lander.

Dafense of Titde. Subject ta the excaption n the paragraph above, Grantor warrants and will tarever deferkd the Ditle In the Property ggiunst
the lawful claims of all persons. In the event any action or procesading is commenced that questions Grantor's titie or tha interast of Lengar
undar this Mortgage, Grantor shall defend the action st Grantor's expense. Grantor may be the nominal party in such proceeding b
Lender shall be sntitled to participate in the proceading and fo be reprasented in the procesding by counsel ol Lender's own choica, anc
Grantar wili daliver, or cause to be delivered, to Lender such instruments as Lender may raquest from time (o (ime 10 permi such
participation.

Cornpliance With Laws, Grantor warrants that the Property snd Grantor's use of the Property compiies with all existing apphcable laws
ordinsncas. and regulations of governmental authorities,

CONDEMNATION. The following provisions relating to condemnastion of the Property are a part of this Morigsge.

Application of Net Procesds. | all ar apy part of the Property is condemned by aminent domain proceedings or by any proceeding uor
purchege in Heu of condamnation, Lander may st its alection require that all or any porton of the net proceeds cf the award be applied o
tha indabtedness or the repair or restoration of the Property. The net proceeds ot tha awsrd shall mean the award after paymant af all
reasonable costs, expensas, and attorneys’ fees incurred by Lender in connection with the condemnaton.

Proceedings. |f any proceeding in condemnaticn is filed, Grantor shall promptly notify Lendar in writing, and Gramtor shall promptiy taka
such gteps aa msy ba nacessary o defend the actian and obtain the award. Grantor may ba the nominal party n such proceeding, bu!
Lendar shall bs antitied to participate in the proceeding and 1o be represented in the proceeding by counsal of its own choics. and Granias
will deliver ar cause to be delivered 1o Lendar such instrurments as may be requested by it from time to time 1o parmit guch participaton.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ratating to governmenta taxes.
tees and chargas are a part of this Mortgage:

Currsnt Taxes, Fees and Charges. Upon request by Lender. Grantor shall execute such documents in addition to this Marigage and taks
whatever othar action ia requested by Lender to perfact and continue Lender’s lien on the Real Proparty. Grantor shall reimburge Lander for
all taxes, ss described below, togather with all expenses incurred in recording, pertecting or continuing this Mortgage, including without
irmitation all taxas, tees, documentary stamps, and other chergas for recording or registering this Mortgage.

Taxss. The following shall constitute texes to which this gaction apphes: (&) a spacific tax upon this type of Mortgage or upon all or any
pert of the Indebtedness sacured by this Mortgege: (b} a gpecilic tax on Grantor which Grantor is authorized or required to deduct from
paymenis on the Indebtednass sacured by this type ot Mortgage: {c} a tex on this type ot Mortgage chargeabie against the Lender or the
noldar o the Note; and (d} & specific tax on all or sny portion of the Indebtedness or on payments ot principal and intarest made by
Grantor,

Subsaquert Taxes. If any tax to which this section applies is enacted aubsequent to the date of this Mortgage. this event shall have the
same affect as sn Event of Default (as dafined below}, and Lender may exercisa any or all of its available remedies tor an Fvent ot Delaul
as provided below uniess Grantor aithar {a) pays the tax before it becomes delinquent, or {b) contests the tax s provilad above ir the
Taxes and Liens section and deposits with Lender cash or a sutticient corporate surety bond or other security gatisfactory to L ender

SECURITY AGREEMENT. EINANCING STATEMENTS. The tollowing provisions relating to this Mortgage as a secunty agrogment ara a part ot
this Morigage.

Security Agreemant. This Instrumant ghall constitute & security agreemant to the extent any of the Property constitutas fixtures ar other
parscnal property, and Lender ahail have all of the rights of a secured party under the Unitorm Commareial Cade as amanded from Lime ™

fma.

Sscurity Interest, Upon request by Lendar, Grantor ehall exacute financing statementa and take whatever othar aclion 15 raquastad by
Lamder to perfaci and CONtinue Lander's security interest in tha Rents and Personal Proparty. In addition to recording this Morigags 0 the
raal property records, Lender may, at any time and without turther authorizetion trom Grantor. fite gxgeuted counterparts, copes of
reproductions of this Mortgage a8 a financing statement. Grantor shaill reimburse Lender tor s# axpanses wmcurrad n parfacting or
continuing this security interast. Upon detsult, Grentor sha!l assembie the Personal Property in 8 mannar and at a place rassonabiy
conveniant to Grantor and Lander and maks it available to Lendsr within three {3) days after recaipt of written demand trom Lender.

Adcresses. The mailing addrasses of Grantor idebtor) ard Landar (secured party), from which infarmation concerning the secufily intarast
granted by this Mortgagé may be obtained (each as required by the Unitorm Commaercial Code}. are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-tact arg a part of 1his
Mortpage.

Further Assurpnces. At any time, and from time to tme, upon request of Lendar, Grantor will make, exacuts and deliver, or will cause 10
he made, exscutad or delivered, to Lender or to Lender s designee. and when requested by Lender. cause to be filed, recorded. refied. of
rarecarded, as the case may be, at such times and in such offices and places as Lender may deem appropriate. any and all such mongages.
deeds of trust, security deeds, security agreemsnts, financing statements, continuation ststemsants, instrumants of further asswrance,
certficatas, and other documents as may, in the sole opinion of Lender, be neceasaary ar daesirable in order to ettactuate, complets. perfact,
continue, or preserve (a) the obligations of Grantor undar the Note, thia Martgage, snd the Related Documants. and (b} the liena snd
security interesta created by this Mortgags as tirst and prior liens on the Property, whather now owned or hereafter acquired by Grantor
Uniass prohibited by law or agread 10 the contrary by Lender in writing, Grantor shak reimburea Lender tor all costs and axpsnses incurred
in connection with the maottere referred to in this paragraph.

Artorney-in-Fect. 1T Grantor tails to do any of the things referred to in tha precading paragraph, Lender may do so for and n the name ol
Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints Lender as Grantor's attornayn fact for 1ha
purpose o! making, executing, dalivering. tiling, recording. and doing ail other things »3 may bs necessary or dasirable. in Lendar’'s snle
opinion, to accomplish the matters referred to in the praceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indabtedness whan due. and otherwise pertorms all the obhigations imposed upon Grantar undas
thia Mortgage, Lender shall executs and deliver to Grantor 2 auitable satistaction ot this Mortgage and suitable statements of termination of any
tinancing statement on Ffile avidencing Lender’'s security interest in the Rents and the Personal Property, Grantor will pay. f parmitted by
applicable law, any réasonsble rermination fee as determined by Lender trom tima to time.

DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of detault {"Event of Dafault™} undar this Moitgage:
Datault on indebtednesa. -Failure of Grantor to make sny paymeant whan due on the Indebtedness,

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes ofr INsurdnce  of
any other paymeant nacassary ta prevent fiting ot or 1o ettect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition containgd in thms Mortgage, the
Note or in any of the Related Documents.

Ealse Statements. Any warranty, rapresantation or staternent made or furnished to Landar by or on behatt of Grantar under this Morigage.
tha Note or the Related Documants is faise or misteading in any material respect, sither now or al the tirme made or turmshead.

Defsctive Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and affect iinclucing fatlure of any
coliateral documents to craste a valid and pertected sacurity interasat or ien! st any time and 1Qr any reason.

insolvency. The dissolution or tarmination of Grantor's existance 8s 8 going busineds, the insolvency of Grantor, the appontment o! 2
raceivar for any part of Grantor's property. any assignment for the benetit of creditors, any type of craditor workout, or the commencement
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of any proceeding undar any bankruptcy or ingolvency lews by or againgt Grantow. 1

Forecloaurs, Forfeiture., etc. Commencement of forecloaurs or forfeiture proceedings, whethar by judicial procesding. settf: hatp,
repossession or ary other method, by any creditor of Qrantor or by any govemnmental agency against eny of the Proparty. Jioweaver, this
subsection shall not apply in the event of & good faith diapute by Grantor as to the validity or reasonableness of the clesim which |s the basis
of the forecloaure or tforefeiture proceeding, provided that Grantor givas Lander written notice of such claim and turnishes resarves or »
surety bond for the claim satistactory to Lender,

Breach of Othar Agresment. Any breach by Grantor under the terms of any other agreement between Grantos and Lender that 15 Pot
remedied within any grace period provided therein, including without limitation any egreemeant concarning any mndebtedness or other
obligation of Grantor to Lender, whether axiating now or |ates.

Events Affetting Gusrantor. Any of the preceding evants occurs with respact to any Guarantor ot any ot the Indabledness or any
Guaranior dies or bacomas incompetant, of ravokes or disputes the valigity of, or hability under, any Guaranty of the Indebtadness

Adverss Change. A material adverse changs occurs in Grantar's tinancial candition. or Lender helieves the prospect of paymant of
pertormance of the indebtedness s impaired.

insecurity. Lander in good faith deems itael! insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Deteult and 8t any time thareatter. Lender. at {15 0OhOR. may
exarcios any one or more of the following rights and ramedies. in addition 10 any other rights or remedies prowvided by 1aw:

Accelgrate Indehtednass. Lender shall have the right at its option without notice 1o Granior to dectare the entire Indebtadness immadiataly
due and payable. including any prepaymernt penalty which Grantor would ba required to pay.

UCC Remediea. With respact to all or any pert of the Personal Proparty, Lander shall have sil the rights and remedies of & seCured party
under tha Unitorm Commaercial Cade.

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and collect the Renis, iIncluding
smounta pest due and unpaid, and apply the net proceseds, over and above Lender’s costs, against the indebtedness. In turtherance of thit
right, Lendar may reguire any tanant or othar uaer of the Property to make payments of rent or use fees dirsctly to Lender. |1 the Rents are
collected by Lender, then Grontor Irrevocably designates Lendsr as Grantor's attorney-in-{act to endorse inatruments received in paymant
tharaof in the name of Grantor and to negotiata the sama snd collect the proceads. Payments by tenants or other users to Landar n
response to Lander’s demand shall satisty the obligations for which the payments are made, whather or not any proped grounds tor thy
demand axistsd. Lender may axercime its rights under this subparagraph sither in person, by agent, or thraugh & receiver.

Appoint Recelver. Lender shall have the right ta hava A raceiver appointed to take possession of all gr sany part of the Property, with thee
power to protect snd preserve the Property. to spersia the Proparty preceding foreclosura or sale. and to colkect the Bents from the
Proparty and apply the proceeds, over and above the cost of the receivership. against tha Indebtednass. The receiver may serve without
bond if permitted by law. Lender’s right to the appaintment of a receiver shall axist whether or not the apparant vaiue ol the Propeny
axceeds the Indebtedness by a aubstantial amaunt. Employment by Lender shall not disquslify 8 person from AArVING A9 A recoiver

Judicisl Forsclosure. Lander may obtain & |udicial decree foreclosing Grantof’s interest in all or any part of the Property.

Nonjudicial Sola. Landar shall be authorized to take possassion ol the Praperty and, with or without taking such possession, after grving
notice of tha time, place and terms of sale, together with a description of tha Property to be sald. by publication once a weaek tor three (3
successive weeks in some newspapsr published in the county or counties in which the Real Property to be sold is loceted. to sall the
Proparty {or such part or parte thereof s Lender may from time to time slect to sel!) in front of the frant ar main door of the couwrthouse of
the cnunh in which the Proparty to be sold, or a substantial and matarial part thereot, is [ocated, at putlic outcry. 10 the highast bidder tor
cash. If there ia Real Property to be soki under this Mortgage in mors than one county, publication shall bs made in all counties whare thn
Real Property to be aold s located. If no newapaper is pubtished in any county in which any Resl Property to he sold e located, the notice
shall be published in a newspaper published in an adjoining county for three {3} successive weeks. Tho sale ghall be beld between the
hours of §$1:00 a.m. and 4:00 p.m. on the day designated lor the axercise af the power of salg under this Mortgage. Lender may bnd s
any gale had under the tarms of this Mortgaga and may purchase the Property if the highest biddar theratora. Grantar haraby waives any
and all righta to have the Property marshalied. In exercising its rights and remedies, Lender shall ba fras [0 goll a3t or Aany part of the
Proparty togethar or separately, in one pale or by saparate sales,

Deficiency Judgment. If permitted by applicabla iaw, Lender may obtain a judgmant for any deficiency remamng in the indabtadness i
to Lender sfter application of all amounts racalvad trom the sxarcisa of the rights provided in this section.

Tenancy at Sufferance. If Grantor remaing in poseeesion of the Proparty after the Property 15 sold as provided above or Lender otherwice
hacomeas entitled to possession af the Property upon defeuit ot Gramor, Grantor shall bacome a tenant at sutterance af Lender or the
purchasaer of the Froperty and ahall, at Lender's option, either {a} pay a rasgonatie rantal for the use of the Property. or (bl vacate the
Property immediately upon the demand ot Lender,

Other Remedies. Lendar shall have all othar rights and remedies provided in this Mortgage or the Note or availsble at law or in equity

Sale of the Property. To the extant parmitted by applicable iaw, Grantor hereby waivas any and all right to have tha proparty marshaliad
in exerciging ita rights and remaediag, Lender shalt be free to sell alt or eny part ot the Proparty together or separately, n one sale ar by
saparste seles, Lendar shall be entitled to bid at any public sale on aif or any portion of the Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the timn
after which any privata sale or other intended disposition of the Personal Proparty is to be made. Reasonabie notice shall mean nolice
ghvan at laast ten (10} days before tha time of the sale or disposition.

Waiver; Elaction of Remedias. A woaiver by any party ot a breach ot a provision of this Mortgage shall not conatilule a waver of or
prejudice the party’s righta otherwise to demsand strict compliance with that provision or sny other provision. Election by Lander ta pursue
any remedy shall not axclude pursuit of sny other ramedy, and an eiection to make expenditures or take action to parform an obligaton of
Grantor under this Martgage atter feilure of Grantor to perform shal not attect Lander’s right to declare & default and exercies its remadius
undar this Morngaga.

Attorneys’ Fees; Expensas. It Lender institutes any suit or action ta anfarce any of the terme of thig Mortgage, Lender shall be entitled 1o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any sppeal. Wheathar or not any court action s
nvoived, all reasonabla sxpansas incuwred by Lender that in Lender's opinion sre necessary at any time for tha protaction of 13 interest o
the aenforcemant of its righta shall becoma a part ol tha indebtedness payable on demand and shall bear interast trom tha date of
axpanditure untif repaid at the rate provided for in the Note. Expenses coverad by thin paragraph include, withgut limitation, howaver
subject to any limits under applicable law, Lender’'s attorneys’ fees and Lender's jegsl expenses whather or nat thera s & fawsuwit, including
attornays’ fees tor bankrupicy proceadings ({including aftorts to modify or vecate any automatic stay of injunction], sppaals snd any
anticipatad post-judgment colection sorvices, the cost of searching records. obtaing ttle reports jincluding forecioaura meporing,
survayors’ reparts, and appraisal fess, and title insuranca, to the axtent parmitted by appticable law. Grantor also will pay any courl cOsty.
in agdition to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice unoer [fus Mortgage. including without limitation any notice of defauit and any
notica of sale to Grantor, shall be in writing, may be sent by tolefacsimile {unless otherwisa required by law), and shall be alfactive whan
actuaily deliverad, or when daposited with a nationally recognizad overnight couriar, of, if mailed, sha!l be deemed effective when depasitod n
the United Statas mail first class, certifled or registared mail, posiage prepaid, diractad to tha addresses shown near the baginming of this
Mortgage. Ahy psrty may change ita addrams for notices undser this Mortgage by giving formal written notica to the other parties, spacifying
that the purposa of tha notice is to change the perty’'s addsass. All copies of notices of forpcioaure from tha holder of any lien which nay
pnofity over this Mortgage shall be sent to Lendar’'s addrass. as shown near the beginning of this Mortgage. For notice puiposes. Grantat
agrees to keep Lander intormed &t all times of Grantor’'s current address.

MISCELLANEQUS PROVISIONS. The lollowing miscellangous provigions are a pan of this Mortgage:

Amandmaents. This Mortgage, togather with any Helsed Documents, constitutas the entire understanding and agreemant ot the parties as
to the matters siet farth in this Mortgage. No alteraticn of or amendment to this Mortgage shall be effective unless given in wrniling and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports.. If tha Property is used for purpcaes other than Grantor's residence. Grantor shall furnish to Lender. upon requast. o
cartitied xtatemant of net operating income receivad from the Froparty during Grantor’s previour fiscal year in such form and detay Bs
Lander ahall require. ~Net oparating income” shall mean all cash receipts from the Property legs all cash axpanditures mada n conanschon
with the operatidn of the Property. |

: if
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Applicetie Law. mhmm-humﬁuwﬂmLMr-dmmemmm State of Alabames. Subject to the
mmm.mmwﬂﬂhmwwmmmm-mmhmﬂm Srate of Alsbamas.

Arbitration. Lender and Grantor agrea thet all disputen, cleims and Gontroversies betwesn them, whether individual. joipt. of class
ml.ﬁlmhmﬂﬁmmm.mmmnmmm-ﬂmm-.mﬂhmllﬂmmm
Ruisa of the American Arbitretion Assoclation, upon raguest of eithes party. No 8ct to take or dispose of any Collatarai ahail constiute a
watver of this arbitration agresment or be prahibited by this arbitration agresment. This includes, without limitation, obtaining munctive
rallef Or A temporsry restrsining order; invoking 8 powes ot sele under any dead of trust or mortgegae: obtaining & writ of attachmant or
imposition of 8 raceiver; or exsrciaing sny rights reiating to personal property, including taking or dizsposing of such proparty with or without
judicial process pursuant to Articls 9 of the Uniform Commarcial Cade. Any disputes, claims, or controversies concerning the iawtulnass of
raasonableness of any act, or exarcise of any tight, concerning any Colistersi, inciuding eny claim to reacind, reform, or otherwisa rodiby
any agrasmant reiating w0 the Caollateral, shall alsc be arbitrated, provided howaver that no arbitrator shall have the right or the power to
anjpin or reptrain any act of any party. Judgment upon any award randered by any arbitrator may be enterad in any court having
Jurtsdiction. Nothing in this Mortgage shall praciude any party from seeking equitable retia! from a court of compatent jurisdicuon  The
atetute of mitations, estoppel, waiver, laches, and similer doctrines which would otherwise be applicable in an petion bropght by & party
shal be applicabie in any arbitration procesding. and the cormmencemant of an arbitration proceeding shall be deemed the commencameni
of an action for these purposss. The Foderai Arbitration Act shall apply 1o the construction, wterpretation, and entorcement of thig
arbitratlon provision.

Caption Headlings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be used to interpret or detine the
pravisions ot this Mortgagse.

. Thers shsll be no mearger of tha interast or asiste created by this Mortgage with sny other interest or astate in the Property at any
tima hald by or for tha banefit ot Lendar in any capacity. without the written consent of Lander.

Sevarsbiity. |t a court of compatant jurindiction finds any provision of this Mortgage to be invalid or unenforceable as 1o any person or
circumastance, such finding shall not render that provision invalid or unenforcesble as to any other persons of CirCUMILances. 1t teasibie
any such oftending provision shall be deamad to be modified to be within tha limits of entorcesbility or validity: howeves, 1t the offending
provision cannot ba so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall reman vald an
anforcaabla,

gQuacsssors and Assigns. Subject 1o the limitations stetad in this Mortgage on transfer of Grantor’s interest, 1hs Mortgage shal! be banding
upon and inure to the benefit of tha parties, their succesaors and assigns. (¥ ownership ot the Property bacomes vested in a person othar
then Grantor, Lendar, without natice to Grantor, may deal with Grantor's successors with reference to thiz Morfgage and tha Indebisdnass
by way of forbearange or extension without releasing Grantor from the obligations of thia Mortgage or lisbility under the Indebtedness.

Time Is of the Essence. Time is of the easence in the parformance of this Mortgage.

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and benefits of the homesiead exemption laws of the Statu
of Alabama ss to all indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemad 10 have walved any rights under this Mortgage (or under the Retsted Documents)
untess such waiver is in writing and signad by Lendaer. No delay or omission on the part of Lender in axercising any right shali operate as a
waivaer o such right or any ather right. A waiver by any party of a provisian of this Martgage ghall not conatitute & waiver of or prejudica
tha parfy’s right otharwisg 10 damand strict comgpliance with that provision or any othar provigion. No prior waiver by Lender, nor any
course ot dealing batwasn Landar and Grantor, shall canstitute a waiver of any of Lander’s rights or any ot Grantos's cbliganons as 1 any
future transactions. Whenever consent by Lender i8 required in this Mortgage, the granting of auch congent by Lendar 10 ary instanca shatl
Aot conatitute continding consent to subssquant instances whare such consent 15 required.
¥

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO {T5 TERMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT I8 INTENDED THAT THIS MORTGAGE 18 AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

Claasic A

{SEAL)

MMMﬂlﬂl propared by

Mame: Doona J. Schmidt
Address: 2384 Pefham Parkway

Ciry. State, ZIP: Pelham, Alsbarma 36124

|

GCORPORATE ACKNOWLEDGMENT

sTATEOF ___Alabama ,

COUNTY OF __ Shelby ] I

I, the undarsignad sutharity, a Notary Public in and tor said county in seid state, hereby certify that John W. Brock, President, of Classic
American Homes. inc.. a corporation, is signed to the foregoing Martgage and who is known to me, acknowledged betors me on this day that,
being informed of the contants of said Mortgage, he or she, as such otficar and with tull guthority. exascutad the same voiuntarily for and a5 the

act of said corporation.

Given under my hand and officiel sas this 12th _

_dayof __January 20 G0
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