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CONSTRUCTION MORTGAGE

THIS 1S A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS between Classic American Homes, Inc., whose address is 109 Selwyn Abbey, Alasbaster, Al
35007 (referred to below as “Grantor”); and Regions Bank, whose address is 2984 Peiham Parkway, Pelham, Al

35124 (referrad to beiow as "Lender™).

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgagas, grants, bargains. sells and conveys to Lender all of Grantor's nght
title, and interast in and to the following deacribed real proparty, together with all exisling or subsequently sracted or athixed busdings,
improvemants and tixturea; all easements. rights of way, and appurtenances; all water, water rights, watercourses and ditch rights tncluding
stock in utllitios with ditch or irrigation rights}; and afl other rights, royaltias, and profits relating to the reat property, including wihout limitation
ali minerals, oil, gas, geothermal and aimilar mattars., tocated in Shelby County, State of Alabama (the "Real Property ).

Lot 422, according to the Survey of Savannah Pointe, Sactor V, Phase |, &8 recorded in Map Book 28, page
50, in the Probate Office of Shetby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or ita address is commonly known as Lot 422, Savannah Circle, Calera, AL 35040.

Grantor presently assigns to Lender sl of Grantor’s right, title, and interest in and to all iaases af the Property and all Rents fram the Property
In addition. Grantor grants to Lender a Uniform Commarcial Code gacurity intarest in the Personal Property and Rents.

DEFlHITiﬂHEf The toilowing words shall have the following meanings when used in this Mortgagae. Terms not otherwise delined n this
Mortgage shall have the meanings attributed to such terms in the Uniform Commarcial Code. Al references to dollar amounts shall mean

amounts in lawful monay of the United States of America.
Grantor. The word "Grantor” means Classic American Homes, Inc.. The Grentor 18 the maortgagor under this Mostgage.

Guarentor. The word "Guarantor” mesns snd includes without hmitation each and all of the gusrantors, sureties, and accammodation
parties in connection with the Indebtadness.

improvemsnts. The word "Improvemants” means and includes withaut limitation all axisting and future iMmprovemants, Buidingt.
structures. mobilé hormas affixed on the Real Property, facilibes, additions, raplacements antt other construction on the Real Property.

indebtednass. The word *indebiadneas” means all principal and interest payable under the Note and any smounts expended of acdvancad
by Lender ta diachsrga obligations of Grantor of axpenses incurred by Lender to anfarce obiigations of Grantor under thiy MOrtgage.
tagathar with intarest on such amounta as provided in this Mostgage.

Lender. The word "Lander™ means Ragions Bank, its successors and assigns. The tender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgaga" maeans this Mortgege between Grantor andg Lendar. and includes without limitation all sasnments and
security intaraat provigsions relating to the Parsgnal Property and Rents.

Note. The word “Nota” means the promissory note or credit agresmant dated Janusery 12, 2000, in the original principal amount

of $118,500.00 from Grantor to Lender, together with all renewals of, extensions ot. moditications of, refinancings ol. consolidations
of. and substitutions for the promissory nota or agreamant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personsl Property. The words "Personal Froperty” mean alt sguipmant, fixtures, snd other erticles of parsonal property now or hareatter
owned by Grantor, end now or haresftar attached or affixad to the Real Property; together with all accessions, parts, and additions to. all
raplacemants of, and all substitutions for, any ot such property; and together with alt proceeds {inctuding without hmitation ail insuranch
proceeds and retunds of premiums) from any sale or other disposition ot the Property.

Proparty. The word "Proparty” means coltectivaly the Real Property end the Personal Property.
Roal Property. The words "Raal Property™ mean tha propecty. interests and rights described above in the "Grant of Morigage™ sacuaon.

fislated Documents. The words "Related Documents” mean and Include without Simitation all promissory notes, credit agreements. losn
agreements, environmantal agreements, guaranties, security sgreemants, mortgages, deeds of trual. and alt other instruments, agreamenis
snd documants, whethaer now or heresfter exieting, executed in connection with the indebtednesn.

Rents. The word "Rents” means sll present and future renta, revenues, incoma, istuas, royaltias, profits. and othar benefits dernved from
thea Property.

THIS MORTGAGE, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THIB MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morgage, Grantor shall pay to Lender ail amounts secured by s
Mortgage as they become due, and shall strictly pertorm all of Grantor’'s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgreas that Grantor's possaession and use of the Property shall be governed hy
tha following Prowvigions:

Possassion and Use. Until in defaylt, Grantor may remain in possession and control of and operate and manage the Praperty and collect
the Rents from the Properfy.

Duty to Maintsin. Grantor shasll maintain the Property in tanantable condition and promptly parform all repseirs, replacements, and
maintanance naecessary to presarve ite vatue,

Hazsrdous Subsiences. The terms "hazardous waste,” "hazardous substance ™ "“digposal.” “retaase.” and “threatened release.” as used n
this Mortgage, shall have the sama mesnings as set forth in the Comprahansive Environmental Respinse, Compansation, and Lisbility A.ct
of 1980, as lmBEdﬁd* 42 U.S.C. Saction 9601, at seq. ("CERCLA"|, the Supertund Amendments and Reauthorizaten Act of 1988, Pub. L
No. 90-499 ["SARA"), tha Hazardous Materisls Transportation Act, 49 U.5.C. Section 1801, at seq., the Resource Conasrvation and
Recovary Act, 42 U.5.C. Section 8901, ot seq.. or other applicabla state or Federal laws, ruies, or regulations sdopted pursuant to sny of
the foregoing. The terms "hazardoua wasta” and "hazardous substance™ shell also include, without limitation, petroleumn and p&tmlaum
by-products or any {ractlon thersof and asbestos. Granter reprasents and warrants to Lender that: {(a} Ouring the periog of {Grantor’'s
ownership of the Property, there has bheen no use. gensretion, manufacture, atorage, treatmant, dispossl, release or threatensd ralense ol
any hazardous waste or substance by any person on, under. about or from the Property: (b} Grantor has no knowledge of, or reason 1o
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beltove that there has been, except ss previously disclosad to and scknowiedgad by Lender in writing, (i} shy use, generation
manufscture, storage, treatment, disposal, release, or threatenad releass of any hazsrdous waste or substiance on, under, abaut of trom the
Proparty by any prnor owners or occupants of the Property of fii} any actust or threstened litigation or claims of any kind by gny person
relating to such matters; and (c) Except a3 previously disclosed to ard acknowledged by Lender in writing, (i) neithar Granfor nor sny
tenant, contractor, agent or other suthorized user of the Property shall use, generale, menufscture, store, treat, dispose of, or release any
hazardous waste or aubstance on, under, about or from the Property snd (i) any such activity shell be conducted in compliance with all
applicable federsl, etate, and local laws, reguistions and ordinances, including without fimitation those laws, ragulations, and ordinances
described sbove. Grentor authorizes Lender and its agants to enter upon the Property to make such inspections snd tests, st Grantor's
sexpenss, ss Lender may deem appropriate to determine compliance of the Proparty with this saction of the Mortgage. Any ngpechions (x
teuls mads by Lender shall be for Lender's purposes onty arnd shell not ba construed to creste any reaponsibility ar tiability on the part ot
Lendar to Grantor or to sny other person. The representstions and warranties contained hersin are basad on Grantoe's due digence n
investigating the Property for hazargous waste and hazardous substances. Grantor heraby (8] releases and waives any future claime
againat Lander for indemnity or contribution in the svent Grantor becomas liable for cleanup or other COsts unger any such laws, ang b
sgreas to indemnify and hold harmiess Lender against any and all claims, losses, liatilities, damages, penalties, and expenses which Lenude
may directly or indirectly sustain or suffer resulting from a breach ot this saction of the Mortgage or as 8 consequence uf any ysea
generation, manufacture, storage, disposal, retease or threatened ralease of a hazardous waste or substance on the proparties  The
provigions of this section of the Mortgage, including the obligation to indemnity, shall survive the payment cof the Indetodnass and tha
satisfaction snd reconveyance of the lien of this Mortgage and shall not be attacted by Lendar’'s acquigition of any interast in the Property
whaethar by foreciosure or otherwise.
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Nulsance, Waste. Grantor shiil not cause, conduct or permitl any nuisance nor commit, parmit, or suffer any stripping af ar waste on or 1o
the Property or any portion of the Property. Without kmiting the generality of the faregaing, Granior will not remove, or grant to any other
party the right to remove, any timber, minerats {including ci and gas), scil, gravel or rock products without tha peior written consent ol
Lander,

Aemoval of improvements. Grantor shall not demolish or remove any Improvemenis from the Real Property without the pnor written
consent of Lander. As a condition to the removal of any !mprovements, Lender may require Grantor 1o make arrangements satisfactory 11
Lender to repiace such Improvements with Improvements of at lesst aqual value.

Lendar's Right to Enter. Lender and its egents and represantatives may enter upon the Real Proparty at gll raasonable times to attend 1
Lgndar’'s interasts and to inspect the Praperty for purposes of Grantor’s compliance with the terms and conditons of this Mortgage

Comgllance with Governmental Requirements. Grantor chatl promptly comply with all laws, ordinances, and reguiations, now of hereelitr
in attact, of all governmental authorities apphicable to the use or occupancy ot the Property, including withaut limitatron, the Amencans
with Disabilities Act. Grantor may contest in good feith any such law, ordinance, or reguiation and withhold compliance during any
proceeding, including appropriste appesls, po long as Grantor has notified Lender in writing prior t0 doing 80 and so tong as, Lendar s
sole opinien, Lender’s interasts in the Property ace not jeopardized. Lendar may require Grantor t¢ post adequate gecurity or a suraly bond,
reasonably satisfactory to Lender, to protact Lender’s interast.

Duty to Protect. Grantor sgrees naither to abandon nor ieave unattended the Property. Grantor shall do sll other acts, In sddithian to those
acts set forth above in this section. which from the character and use af the Properiy are reasonably nacessary to protect and presarve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declara immediatety due and payable alt gums securad by this Mortgage upon
tha saie Of transtar, without the Lendsr’'s prior written consent, of all or any part ot the Real Property. or any intarest in the Rasl Proparty. A
~gale or transfer” maans the conveyancs of Reoal Property or any right, title or interest tharain; whether legal, baneficial or equntable. whathir
voluntary or involuntary; whether by outright ssle, deed, instaliment sala contract. land contract, contract for deed, leasehold interest wih a
torm greater than thres (3) years, lapse-opticn contract, or by sale, assignmert, or transter of any beneficial intergst in or 1o any lpnd trunt
holding titte to tha Resi Property, or by any other method of convevence of Real Property interast. If any Grantor is a corporation, parinarship or
kmitad lisbility company, transfer algo includes any change in ownership of more than twenty-five parcent (25%!} of the votng stock. partnership
interests or limited liability company interests, as the case may ba, of Grantor. However, thia option shall not ba exercised by Lender i such
gxercise is prohibited by federsl law or by Alabama law.

TAXES AND LIENS. The following provisions relsting to the taxes snd liens on the Froperty are 8 pan of this Mortgage.

Faymanz. Grantor shall pay when due (and in all events prior to delingquancy) ail taxas, payroll taxes. EpeCIal taxes, AREEISMEnTs, waler
chargas and sewar aervice charges leviad againkt or on account of the Property, and shall pay when due 8l claims for wark dore on or fre
servicea renderad or material furnished to the Property. Grantor shall maintain the Property free of all Hens having prionty over or egual 'o
the intareat of Lender under this Mortgage, except for the lian of taxes and assessments not due, and except a8 otherwise provided in the
tollowing paragraph.

Right To Comtest. Grantor may withhold payment of any tax. assesamant, or clairm in connection with a good faith dispute over ihe
obligation to pey. s0 long as Landar's intereat in the Property is not jeopardized. If a lien arises or iy tiled as 8 result of nonpaymunt.
Grantor shall witnin fifteen (15} days after the lien arises or, if a lien is Hed, within fifteen (1% days after Grantor has nohce of the fikryg
secure the dischargs of the lisn, or If requestad Dy Lander, deposit with Lender cash or a sufticient corporate surety bond or other security
satistactory to Lender in an amount sutficient to discharge the lign plus any costs and attorneys’ fees or other charges that cauld acerue as
a result of 8 foreciosure or sale under the lien. in any contest, Granior shali defend itselt and Lender and shak# asatisty any adverse judgment
natora enforcemant sgainat tha Property, Grantor shali name tender ag an additional obligee under sny surety bond turrished in the
contsst proceedings.

Evidence of Payment. Grentor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes cor assossments and ghall
authorize the appropriate governmantal official to daliver to Landar st any time a written statement ot the taxes and assassments againsi

Tha Prapartly.

Notice of Construction. Grantor shall notity Lendar at least fifteen {15] days betore any work is commanced, any garvices ara furnighed. .
any materials are supplied to the Property, if sany mechanic’s tien, materialmen’s lien, or other lien could be asserted on account ot the
work, sarvices, or materials, Grantor will upon reguest ot Lender furnish to Lendar advance assurances satisfactory to Lender that Grantos
can snd will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 10 insuring tha Proparty are a part of this Mortgege.

Maintenanca of insurance. Grantor shalt procure and maintain policies of fire insurance with atandard extendad covarage endaraemants nn
s raplacemant basis for the ful Insurable valua covering ali Improvements on the Real Proparty i an amount sufficient 1o avord apphcation
of any coingursnce clause, and with » standard morigagee clause in faver of Lender. Grantor shall also procure and mantan
comprehensiva general liabllity Insurance in such coverage amounts as Lender may requast with Lander being namad ss additional nsureds
in guch liability insurance policlas, Additionally, Grantos shall maintain such ather insuranca, including but not limited to hazard, business
interruption and boiler Inurance ae Lender may raquire. Folicies shall be writtan by such insurance companias and in such torm as may he
reasonably acceptable to Lander, Grantor shall deliver to Lender certificates of coversge from each insuref containing a atipulattors that
coverasge will not be cancelled or dimintshed without a minimum of ten (10) days’ prior written notice to Lander and noL containing any
disclamer of the insurer’'s lisbility for failure to give such notice. Each ingurance policy afgo shall include an sndorsement providing that
coverage in tavor of Lender will not be Impaired in any way by any act, omission or default of Grantar or any other parson.

Application of Procesds. Grantor shall promptly notify tender of any loss or damage toc the Property. Lender may make procl of loss
Grantar fails to do so within fittean (15} daye of the casuslty. Whather or not Lenders security is impaired, Lender mey, st 118 glechtian,
apply the procedda to the raduction of the Indebtedness, payment of any lien affecting the Property, or tha rastoration and rapay of iha
Property. It Lender alects to apply the proceeds to restoration and rapair, Grantor shall repair or repisce the damaged or dastroyed
Improvemante in a manneg setisfactory to Lender. Lender shall, upon satisfactory proof of such expenditura, pay of réimburse Grenfor frem
the proceeds for the ressonable coat of repair ar regtoration if Grantor 15 not in default under this Mortgage. Any proceeds which have rot
been disbursad within 180 days after their receipt and which Lendar has not committed to the repaw or restoration of the Property shall be
used first 1o pay sny amount owing to Lander undar this Mortgags. then to pay accrusd interasi. and the remainder, 1t any,. shall be spphad
to the principal balance of the indebtedneas. It Landar holds any proceeds atter paymaent in full of the Indebtednass. such proceeds ghall be
paid to Grantor,

Unaxpired Insurance ot Sale. Any unexpired insurance shall inure to the benefit of, and pess 10, the purchaser o The Property covered by
this Morigage at-any trustas’'s ssle or other sale hatd under the provisions of this Mortgage. or at any toreclosura sala of such Propefy.

Grantor’'s Report on nsurence. Upon request of Lender, however not more than once o yess, Grantor shall furmah 10 Lender a report on
aach axisting policy of inaurance showing: (a) the name of tha insurer; {b} tha risks insured; {c} the amount of the policy: (d) the proparty
insured. the then current replacemant vaiue of such proparty, and the manner of determining that value; and (e} the sxpiration date of tha
policy. Grantor aball, upon request of Lender, have an indepandent appraiser satisfactory to Lender determine the cash value repldcamirnt
cost of the Proparty.
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EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgage, or it any action or proceeding i that
would matsrigity affect Lender’'s interests in the Property, Lender on Granter's bahaif may. but shall not ba raguired 10, taka iy that

Lender deems sppropriata. Any amount that Lander axpands in 8o doing will bear intarest st the rate provided for in tha Note from the date
incurred or paid by Lander 1o the date of repayment by Grantor. All such sxpensss, st Lender's nption, will {a) be payable on domaivt, (bl be ]
added to the baslance of the Note and be apportionsd among end be paysble with any inataliment payments 1o become due durning eithar (1} the =
tarm of any spplicable insurance policy of {ii} the remaining term of the Note, or (¢} be troated as a bailocn paymaent which wid be due and .
payable at the Note's matunty. This Morigage also will secure payment of theas amounts. The rights provided for in this paragraph shal be in
addition to any other rights or any remadies to which Lender may ba antitled on account of the dafault. Any such action by Lander shalt ol be
construed as curing the default 30 88 to bar Lancer from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The folowing provisions relating to ownership of the Praparty are a part of this Morigage.

Thie. Grantor warrants that: {8 Grantor hoids good and marketsbie title of record to the Property in fae simple, Fras and cigar of all [iens
and ancumbrances other than thoss set farth In the Real Property description Or in any title insurgnce policy. titke report, or hinal titla opiruore
issued in favor of, and accepted by, Lander in connection with this Mortgags, and (b} Grantor has the full right, power, and authartty to
axecuts and dellver this Morigape to Lender.

Defsnse of Tithe. Subjact to the excaption in the paragraph above, Grantor wearrants and will toraver detand tha title to the Property against
the lawiul cisinng of sil paraons. In the event any sction orf proceeding i8 commenced that quastions Grantor’s titlke or the interes! ! Landar
under this Mortgage, Grantor shal deferd the action at Grantor's axpense., Grentor may be the nomingl party in such proceeding. but
Landar shall bs entitlad to participata in the proceeding and to be represented in the procaading by counsel of Lender's awn choice. and
Grantor will deliver. or causs to bs dalivered. te Lander such instruments as Lender moy request from time to time o parmt such

participation.

Compilance With Laws. Grantor warrants that the Property and Grantor’'s uss of the Property complies with all pxisting apphcable laws
ardinances. and regulationa of governmental authoritiés.

CONDEMMATION. The following provisions relsting to condemnation of the Property are a part of this Mortgags.

Application of Net Proceads. !t ali or any pan of the Praparty is condemned by eminent domain proceedings or by any proceeding or
purchase in heu ot condemnation, Lender may ai its slaction require that all or any portion of the nat proceeds of the award be appiwd to
the Indabtednesa or the repair or restoration of the Praperty. The nel procsads of the awerd shall mean the award after psymaent of atl
reasonable costs, expenses, and attomeys’ fees incurred by Lender in connection with the condemnation.

Procesdings. |f sny proceeding in condemnstion is filed, Grantor shall promptly notily Lender in writing, and Grantor shall promptly take
auch steps as may be necessary to defend the sction and obtain the sward. Gramtor may be the nominal party in such proceeding, but
t snder shall be entitied 1o participate in the procesding and to be represanted in the proceeding by counsel ot its own chowe, and Grantor
will deliver or cauas o be delivered to Lender auch ingtrumaents as may he requestad by it from time 1o time 10 parmit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisions ralating to governmantal taxes.
faes and cherges are & part of this Mortgage:

Current Taxes. Feas and Charges. Upon request by Lender, Grantor shali axecute such documents in addition to this Morigage and take
whatevar othar sction is ragueated by Lendesr to perfect and continue Lander's lien on the Real Proparty. Grantor shatt reimburse Leander for
all taxes. as described below, together with Bl expenses incurred in recording, parfecting or conlinuing this Mortgage. including without
Umitation all taxas, teas, documantary stamps, and other charges for racording or registerning this Morigage.

Texes. The following shall constitute taxes to which this saction apphas: 1{8) a specific tax upon this type of Mortgage of upon all or any
part of the Indebtadnesa secured by this Mortgsage; ib} a specific tax on Grantor which Grantor is suthorizad or required 1o deduct from
payments on the Indabtadnass secured by thia type of Mortgage: (c} a tax on this type of Mortgage chargeable agsinst the Landar of the
holder of the Note: and (d) a specific tax on all or any portion of the Indebtedness or on payments of princpal and intarest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies ia enacted subssquent 10 the date of this Mortgage, this event shall have the
cama affect as an Eveant of Dafeult (as defined below), and Lender may exercise any or all of its aveilable reamadies for san Event ot Default
as provided balow unieas Grantor sither (s} pays the tax befors it becomes delinguent, or () contests the tax as provided abiove n the
Taxes and Lisns section and deposits with Lander cash or a sufficent corporate surely bond or other sacurity satisfactory to Landar.

SECURITY A'ﬂHEEHEHT: FINANCING STATEMENTS. The fallowing provisions relating to this Mortgage as a sacurity agreament are a part o!
thus Maortgage.

Securlty Agresmant. This instrument shell constitute a sacurity agresment to the extent any of the Property constitutos frxturas or othar
personal property. snd Lender shadl have sl of the rights ot & sacurad party under the Uniform Commercial Code as amended from Time 10
11ime,

Security intersst. Upon requast by Lender, Grantor shall execute financing statements and take whataver other sction 18 requested by
Lender to parfect and continue Lender’s security intarest in the Rents and Personal Property. i addition to recording this Morigage in the
real property records, Lender may, st any thne and without turther authorization from Grantor, file executed counterparis. copes of
reproductions ot this Mortgage as s financing statement. Grantor shall raimburse Lander for sl sxpensas incuired n parteching or
continuing this security interest. Upon default, Grantor shall ssgambla the Parscnal Property in a8 mannar and at 8 place reasonably
convaniant ta Grantor and Lender and maks it avaidable to Lender within three (3} deys atter receipt of writtan demand from Lendar.

Addrasses. The mailing eddrasses of Grantor (debtor) and Lender (eecured party), fram which information concerning the sacurity (mergst
grantad by this Mortgaps may be obteined {each as requirad by the Uniform Commercist Code), are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provigions retating to further assurances and attornsy-in-tact are & part of this
Martgage.

Further Assurances. At any tims, and from time to time, upon request ot Lender, Grantor will make, exacute and daliver, or wil cause 1o
be mads. axacutad or dellversd, to Lender or to Lender's designes, and whan requested by Lender, cause 1o be filed, recorded, refiled. or
rerpcorded, 88 the case may be, at such timas and in such offices and piaces as Lender may deem appropriste. any and sll auch morigagas,
deede of trust, security deeds, security sgreements, financing stataments, continuation statementis, inatrurmants ol fturthar assurance,
cartificates, and other documents as may, in the sole opinion of Lender. ba necessary or denirable in ordar to effectuate, complate, perfect,
continue, ar presscva (8} the obligations of Grantor under the Note, this Mortgage. and the Related Docurnents. and (b} the hens and
sacurity interests crested by this Mortgage as first and prior iens on the Proparty, whather now owned or haraatiar acquired by Granior
Unilees prohibited by law or agread to the contrary Dy Lender in writing, Grantor shall reimburas Lender for all costs and expanses incurred
in connaction with the matters referred to in this paragraph.

Attorney-in-Fact. tf Grantor fails to do sny of the things relerred 10 in the precading paragraph, Lender may do 3o for and »n the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hareby irravocably appoints Lander as Grantor's atterney-in-fact for tha
purpose of making, axecuting, dekvering, filing. recording, and doing all othar things as may be necesaary of desirabls, n Lendar’'s sole
apinion, to accompiish the matters referred to in the praceding paragraph.

FULL PERFORMANCE. |t Grantor paya &l the indebtedness, including without lemitation atl advances securad by this Mortgage, when dua. and
otherwise parforms ali the obligations impased upon Grantor under this Mortgage, Lender shall exscuts and daliver to Grantor a surtable
satisfaction of this Mortgage and suitsble statements of terminstion of any financing atatemant on file evidencing Lender’s srcunty interast in
the Rants and the Personal Property, QGrantor will pay, it permittad by appliceble law. any raasonable termination fee as daterrmirnad by Lendear
from tims to time, :

DEFAULT. Each ot the ful!rnwlr'mm at the option of Lender, shall constitute an event of default |"Event of Daefauit™] ynder this Mortgage:

Dafsult on Indebtadness. Failure of Grantor to meks any payment when due on tha indebtedness.

Default on Other Payments. Failure of Grantor within tha time required by this Mortgage tc make any payment tor taxes or insufsnce. of
any other payment nacasaary ta pravent filing of or to affect discharge of any hen.

Complisnce Defsult. Failure of Grantor to comply with any pther term, obligation. covenant or condition contained mn thie Mortgage, the
Note or i any of tha Related Documents.

Default in Favor of Thirvd Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase Of ssies
agreemant, or sny other agresment, in tavor of sny other creditor or person that may materially sttact any of Grantor's property of
Grantof’s ability: 10 repey the Nots or Grantor's ability to perform Grantor's obligations under this Morigage or sny of the Relatsd
Documants.
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Ealse Statemants. Ary warranty, repressntation or statemant made or furnished to { ander by or on behalf of Grantor under this Mongape.
the Note or the Relsted Documents s falsa or misisading in any material respect, sithar now or at tha time made or turnished.

Defectve Coliaterslization. This Mortgage or any of the Aelatad Documants ceasas to be in full force and effect Iincludinpllii‘ua of any
collatarsl documents 1G create a valid snd perfectad security interssat or ier) at sny tima and for any reason.

insolvency. The dissotution or termination of Grantor's existence as 8 going business, the insolvency ot Grantos, tha appomntment of a
receiver for any part of Grantor’s property, any ansignment for the benefit of creditors, any type of araditor workout, of the Commancemeant
of any proceading under any bankruptcy of insohvency laws by or against Grantor,

Foreciosure, Ferleitwe. otc, Commencement ot foreclosure Or forfeiture proceedings. whether by judicaal proceeding, selt-help,

or any other method, by any creditor of Grentor or by any govarnmentsl agency agsinst any of the Property. Howaver. this
subsection shall not apply in the avent of » good faith dispute by Grantor as to the validity or reasonablanass of the claim which (s tha basis
of the forgciosure or forefeiture proceeding, provided that Grentor gives Lender written notice ot such ciawn and furniahes reserves or &
surety bond for the claim satistactory to Lender.

Breach of Other Agreemeamt. Any breach by Grantor under the terms of any other agreesment between Grantor and Lander that s nnl
remediad within any grace period provided therein, including withou{ limitation any agreement concermng any indebtadness or othe
phbiligation of Grantor to Lender, whethar axiating mow or later.

Evants Affecting Guarantor, Any of the preceding events OCCUrs with raspact to any Guarantor of any of the Indebiedness or any
Guarantor dieg or bacomes incompetant, or revokes of disputes the validity ot, or liability under, any Guaranty of tha indebtedness.

Adverse Change. A material sdverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment of
performance of the Indebtedneas is impalred.

insscurity. Lender in good feith deemns itasif insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and st any tima thereafter. Lander, at s optign. rmay
exerciase any one of more of the foilowing rights and remedws, in addition to any other rights or remedies providad by law:

Accelerste indebtedness. Lender shall have tha right at its option without notice to Grantor to declare the entire Indebtadness ynmeacdchately
dua and payable, including any prepaymaent panaity which Grantor would ba requirad (0 pay.

UCC Remedies. With reapect 1o all or any part of the Personal Property. Lender shall have sll the rights and remedias of & sacured party
undar the Unitorm Commarcial Code,

Collect Reirts, Lender shall have the right, without notice [0 Grantor, to take possession of the Property and collect the Rents, including
smounta past due and unpaid, and apply the net proceads. aver and above Lender’'s coats, sgainst the indebtednass. In turtherance of this
right, Lender may require any tenant or other user of the Property to maks payments of rent or use taas directly to Lender. f the Renta ars
collected by Landar, then Grantor Irrevocably dasignates Lander as Grentor'e attorney-in-fact to endorse instrumenta recaived in payment
thersof in the name of Grantor end to negotiate the same and collect tha proceeds. Paymenis by tenants or other usars 1o i ender 1n
rasponse to Lendar's demand shall patisfy the obligstions for which the payments are made, whethar or not any proper grounds tor the
demand axiatad. Lendar may exsrcias its rights under this subparagraph either in parson, by agant, or through B receiver.

Appoimt Raceiver. Lendsr shall have the right 1o have a receiver appointad to take poassassion of all or any part of the Froperty, with the
power to protect and preserve the Property, to operate the Property praceding foraclosure or saka, and to collact the Rants from the
Property and apply the procseds, over and above tha cost of the receivarship, against the Indebtadness. Tha receiver may serve withaut
bond i parmitted by law. Lander’s right to the sppaintmant ot a8 recaiver shall exist whether or not tha apparent valug of the Property
sxceads the Indebtedness by a substantisl amount. Employmaent by Lender shall not disquality 8 person from aerving as 3 receiver.

[

Judicist Foreclosure. Landsr may obtain o judicial decree foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. Lander shali be suthorized to take passession of the Property and, with or without taking such possession, atter grang
notice of the tima, place and terms of sala, together with a descnpbion of the Proparty to be soid, by publication once a weak for threa |3
succassive waaks in s0mMe newapaper published in the county or counties in which the Real Property to be sold 18 located, 10 seli the
Property {or such part or parts thereof as Lender may from time to time elect to sall} in front of the front or main door of the courthouse of
tha courty in which the Property to be sold, ar s substaniiel and material part thereol, is located, at public outcry. to the higheat biddar tor
cash. If there is Rea! Property to ba sold undar this Mortgage in mare than one county, publication shall be made 0 all counties whera the
Real Propstty 1o be sold is located. if no newspaper is published in any county 0 which sny Raal Property to be sold is locatad, the notice
shall bs published in 8 newspaper published in an adjcining county tor three {3} successivae weeks. The assle shail be held between the
hours of 11-:00 a.m. and #:00 p.m. on the day designated for tha exercise of the power ot sale under thus Mortgage. Lender may bid at
any sale had under tha terms of this Mortgage and may purchase the Property if the highest bidder theretora. Grantor heraby waives any
and all rights to have the Froperty msrshalied. In axercising its rights and remedies, Lender shall be tree to sall all or any part ot the
Property together or saparstsly, in one asle or by separate 58i68.

Deficiency Judgrmant, 1If parmitted by appiicable law, Lender may obtain & judgment for any deficiancy remaining in the Indebtedness due
o Lendsr after spplication of all amounts received from the axarcise of the rights provided in this aection.

Tenancy at Suffarence. i1 Grantor remains in poesesasion of the Froperty asfter the Proparty is sokl as provided above or Lender otherwue
hacomaes snlitied 10 possession of the Proparty upon detautt of Grantor, Gramtor shall become a tenant at suffarance o! Lander or the
purchaser of the Property and shall, st Leander's option, either (8} pay a ressarable rental for the use of the Property. or (b} vecate the
Property immadiately upon the demand of Lander.

Other Remedies. Lendar shall have ail other rights and remadies provided in this Mortgage or the Note or availeble at law or in equity

Sale of the Property. To tho extent permitted by applicable law. Grantor hersby waives any and all right 1o have tha property marshalled
In exercising its rights and remedies, Londer shall be free to sall all or any part ot the Property together ar separately, in one sake or Dy
saparate seies. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notics of Ssle. Landsr shall give Grantor ressonable notice ot the time and place ot any public sale of the Personal Property or ot tha ume
attar which any privece ase or other Intended disposition of tha Parsonal Proparly is to ba made. Reasonabla natice shall maan nolwe
given st ieast ten (10) days befors the times of the sale or disposition.

Waiver: Election of Remadies. A walver by sny party of a breach of a provision of this Mortgage shell not constituts & weivar of or
prejudice the party’s righis otharwies to demand strict comgplisnce with thst provision ar any other proviaion, Election by Lender to pursuse
any remady shall not axchude pursuit ot any other remedy, and an slection 10 make axpendituras or iske action 1o perform an obligstion of
Grantor unger this Morigege after feilure of Grantor t¢ perform shall not atfect Langar’s right 10 decisre a default and exercise is rormedes
wnder this Moartgage.

Attorneys’ Fees; Expenses. 1f Lender Institutea any suit or action to enforce any of the terms ¢f this Martgage, Lender ahall be entitied 10
racover such sum a# the court may sdjudge reasonsbie as attorneys’ fams &t trial and on any appesl. Whether or not any Cowt achan Ik
involved. all Teasonable expeness ncurred by Lender that in Lendar's opinion are necesaary at any time for the protection of its intereat or
the enforcemant of its rights shall beoome a part of the Indebtedness paysble on demand snd shali bear interest trom the date of
expeanditure until rapsid at the rate provided for in the Note. Expenses coversd by this paragraph include, without limitabon, however
subject 1o any fimite under applicable law, Lender's attorneys’ feas and Lender’s lagal expensea whether or not there iz & lawsuwi?, Including
attorneys’ fees for bankruptcy procaedings (including afforts 10 modify or vacste any automatic atay or iyunction), appesis sand any
anticipsted post-judgment coleation services, the cocat of sesrching records, obtaining title reports {(including foraclosure reports).
survayors’ reports, and .ppuinl fese, and title insurance, to the sxiant parmitted by applcable law. Grantor slsc will pay any Courl COs®3.
in addition to all othar sums provided by lew.

NOTICES TO GRANTDH AND OTHER PARTIES. Any notice under this Mortgage, including without mitation any notice ot dafaull and any
notice of sale to Grantor. shall be in writing. may be sant by telefacsimile junless otherwise required by law|, and shall be etfective when
actually delivered, ar whan caposited with 8 nationally recognized overnight courier, or, if mailed, shall be deemad affactive when dapasited
the Unitad Statss mail first cless, cectified or registersd mail, postags prapaid, directed to the addresses shown near the Deginrung ot this
Martgage. Any party may change its address for noticas under this Mortgage by giving formal written nctice 10 the pther parties, specitying
that the purposs of the notice ia 10 change the party’'s address. Al copiss of notices of torecicsure from the holder of any hen which has
priority over this Mortgege shall be eent to Lender’s address. as shown near the beginning of this Mortgage. For notice purposes, Granior
agreas to keep Lender informad at all times of Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a pert of this Mortgage:
Amendments. This Mortgage, together with any Related Documents. constitutes the entire undaratanding end agreement of the parties as

M
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il be sHective unless given in nrith»g and

to the matters set forth in this Mortgage. No sitdration. of or smandment o thia Morigage sha
signed by the party or partiss aought 1o be charged or bound by the alteration or amendmant.

Annual Reports. |t the Property is used for purposses other than Grantor's residence, Grantor ghall furnish o Lender, ugon [aquest, &
cartitiad statement of net operating income received fram the Property during Grantor's previous fiscsl yeer in such form and detail as

Lander shall require. "Net oparating income® shall mesn all cash raceipts from the Property leag sll cash expenditures made in connection
with the oparation of tha Proparty.

Law., This Hmlhuhunmndmmm-cmpudhyLmdurhﬂumm of Alabama. Subject 10 the pNovigions
mm.mm-mmmfwmmmmmmmummmamuuuhm.

Arbitration. Landsr snd Grantor agres thet il dieputes, claims snd controversies between them, whether Individual, joint. or class in
mm.-rhlnnlrmntl-rhmwmmwm:mmmmnmm,m!h-hmmwmmmm
Rules of the American Arkitration , upon requast of either perty. No act to take or dispose ot any Collateral shall constitute a
walver of this arbitration sgreement or be prohibited by this arbitration agreemsnt. This ncludas, without limitation, obtaiming iINpunctive
relisf or & temporary restraining order; invoking & power of sale under sny deed of trust or morigage, obtaiming & wnt ot attachment of
imposition of a recalver: or exercising any sights relating to personal proparty. including taking of diaposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any diaputas. claims. or controversias concerming the lawtuiness o
reasonablenass of any act. ar exercise of any right, concerning any Collateral, including any ciaim 1o rescind. rafarm, or atherwise modity
any agrasmaent relating to the Collatersl, shall also be arbitrated, provided however that no arbitrator shall have the nght of the pawer 1o
enjoin of restrain any act of any party. Judgment upon any awerd rendered by any arbitrator may be entered i any courl hawving
jurisdiction. Nothing in this Mortgage shall praciude any party from seeking equitable reliet from a court of competent junsaichon  The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be apphcable i an action brought by a parly
shall be applicable in any arbitration proceeding, and the commencemeni of an arbitration proceeding shali be deemed the commancement
of an sction tor these purposes. The Federal Arbitration Act shail apply to the construction, imaspratation, and enfarcemant of fhit
arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or detineg the
provisiona of this Mortgage.

Marger. Thare shail be no merger of the interest or agtate created by this Mortgage with any other nterest of astate in the Property o1 any
time held by or for tha benefit of Lender in any capacity, without the written consent of Lender.

Severabllity. If a court of competant juriadiction finds any provision of this Mortgage to ba invahd or unenforceable as to any PArEGN G
circumstance, such finding shall not render that provision rwvalld or unenforcasble as to any other persons or circumstances. 1t feasible
any such offending provision shail be deemsd to be maditiad to be within the limits af enforceability or validity; howover, (f the ottending
provision cannot be so modified, it shall be stricken and ail other provisiona ot this Mortgage in all other respacte shall reman wahd and
snforcanble.

Successors and Assigns. Subject to the limitations etated in-this Mortgage on transfar of Grantor's interest, this Martgage shall be indirg
upon and inure to the benafit of the parties, thair auccessors and assigns, It ownarship of the Property becomes vested i 8 person other
than Grantor. Lender. without notice to Grantor, msy deal with Grantor’'s successors with reference to this Mortgege and the Indeblednes:
by way of forbearance or axtension without releasing Grantor from the obligations ot this Mortgage ar liability ynder the indebtedness.

Tia Is of the Esasnce. Time is of the essance in the performance of this Mortgage.

Waiver of Homestead Examption, Grantor hereby releases and waivaes all nghte and benefite of the homestead exemption laws ot tha Statn
of Alabama as to all indebtadness secured by this Mortgage.

Waivers mnd Conssnts. Lender shall not be deemad to have waived any rights under this Mortgage {ar under 1he Raelated Documents)
uniess such waiver is in writing end signed by Lender. No dalay or omission on the part of Lender in axercising any right shall oparsle as a
waivar of such right or any other rght. A waiver by any party of a provision of this Mortgaga shall not constitute & weiver of or prejudice
the party’s right otherwise to demand strict complisnce with that provigion or any other provision. No prior waiver by Lender, nor any
course of dealing betwasen Lander and Grantor, shall constitute a waiver of any of Lander’s rights or any ot Grantor's obligations as to any
{uture transactions. Whenaver consant by Lender in required in thiz Mortgage, the granting of such conssgnt by Langer in any instance shall
not constitute continuing consant 1o subsaquent instanaes where such consent 15 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL 1HE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO TS TERMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND (T 18 INTENDED THAT THIS MORTGAGE IS ANDC SHALL CONSTITUTE AND MAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING T W.

GRANTOR:

Name: Domwna J. Schimidt
Addregs: 2984 Patham Parkway
Clty, State. ZIP: Pefham, Alsbams 351 24

CORPORATE ACKNOWLEDGMENT

SsTATEOF __ Alabama -

counNTY OF ___ Shelby m

1, the ungersigned authority, a Notary Public in and for said county in said state. hereby certify that John W. Brock, President, of Clasic
Amarican Homes. In¢., & corporation, ia signed to the foregoing Mortgage and who 8 known to ma, scknowledged befors ma on this day that,
being informed of tha contents of gaid Morigage, he or she, as such otficer and with full authority, executed the same voluntarity for and as the
act of said corparation.

Given under my hand and officjal senithis 1 2th ~ dayof ng o ; .20 Q0 .

My commiassion expires

- =i
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NOTE TO PROBATE JUDGE

This Mortgage seaculss opsnrend or revolving indebtadness with residential real property of interests: thevefore. under Section 40-22.2{1b.

Code of Alabsma 1975, as amanded, the mortgege filing privilege tax on this Mortgage should not excesd .15 for each #1100 {or fraction
theraci} of the credit limit of prnvﬂ.dfmmﬂn.wﬁchhhmmmmnmh-Mbyﬂﬁ

Mortgags at sny one time.
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