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(Space shove this ine for recording purposes)
REAL ESTATE MORTGAGLE
To Secure 2 Construction Loan

From FIRST FEDERAL OF THE SOUTH

1. DATE AND PARTIES. The date of this Pesl Eslale Mortgage (Mortgage} s January 10. 2000, and the parties and their maiing agdresses
are the folowing:

MORTGAGOR:
PREMIERE HOMES, INC.
ar ALABAMA corporation
PO, Box 965
PELHAM, ALABAMA 35124
Tax |.D. #

ANK: :
FIRST FEDERAL OF THE SOUTH
a tncemsl association
126 N Norton Avanue
P.O. Box 187

Sylac Alabama 38150
’ Tax 1.D. # _

Branch No. 0003
{8 Morigages}

2. MAXIMUM OBLIGATION LEMIT, The total princinal amount of the Obligations secured by his Mortgage a0 avy onie fime shall not
exceed $88,000,00, Thhmm&mhmtm&hm:\daﬂurftum:hmvﬂﬂrmidtmr'mmtmmh
Mortgage. Abo fl:hliIWMMMNMMHMMlmdeWWWM'Im

and o perform any of the covenants contained b this Mortgage.

3. DBLIGATIONS DEFINED. The term “Obiligations” s defined as and includes the following:
A. A promiecry nots, No. S0G034401, (Nots) dated January 10, 2000, with & maturty aate of January 18, 2001, and executed by

PREMIEPE HOMES, INC. (Bormowsr) payabim to the order of Bank, whi¢h evicentes & loan (LOan) 10 Borrowe . the amgunt
ot $88,000.00, plus interssl, and al sdensions. mnewsls, modifications or substiutions tharsof. |

8. Al future advances by Bank 10 Bomower, 10 MOnQagor, to any one of them or to any ona ¢of them and othare (and il other
cbiigations refermed to In the subparagraph(s) beiow. whether of not this Morgage is specifically rafamed to in the svidence of
indebtadness with ragard to such luture and additional ngebtedness). ;

C. Al addiional sums stvanoed, and Expensesd ncured, by Bank for the purposs of insuring, preserving of otherwise protecing
the Proparty (as hersin cefined) and itz vabms, and any other sums advanced, N0 $XPENSes ncurred by Bank pursuant to thrs
Morgage, plus nerest &1 the sAMa rate provided for in the Note computed on & simple nterest method.

0. All other obligations, now edsting or harsafter srising, by Bomowsr owing to Bank to the sxtent the taking of the Propery (a5
hareln definad) as security tharslor is not protibied by law. incuding but not fmited 1o labities for overdrafts, sl advances
mace by Bank on Borrower's, and/or Mortgagor's, behalt as suthorized Dy this Mongage and labilities a3 QuUAraNIor, BNOCTSer
or sursty, of Borower to Bank, due or to become due, dwect of indiect, absolute or contingent, prienary Of SeCONOary,
liquidaied or unicuideled, or joint, several, of joint and seversl

E. Bomowers performance of the tems n the Nots or Loan, Mongagor's perormanca of any terms n this Mongage, &nd
Borrowec's and Morigager's performance of any 183 n any deed of trust, any trust deed, any trust denture, any ather
mortgage, any desd 10 sacun dabt, any sacurity agrsement, any assignment, any construction joan agreemenl, any Kan
agresment, any assignment of baneficial inlereal, any guaranty agreemant or any othes agresment which secures, Quiirantes

or otherwise relktes to the Note or Loan.

However, this Mortoage wii nO! sacurs nother debt:
A. # Bank fails to meke any disciosure of the sxistence of thia Morigege required by law for such othes dabt.

4 CONVEYANCE.' in consideration of the Loan and Obligalions, &nd 10 S8cUre the Obligations (which includes {he Note according 1o Rs
spacific terms and the obiigations In thie Morigage), Morgagor hereby bargains, grants, morgages. selis. conveys and warrents to Bank,
as Marigages, t!u foowing described proparty (Property) situated in SHELBY County, ALABAMA, t0-wil: ‘

LOT 33, according to the Survey of Tocoa Parc Jubdivision, Phase 2, as recorded In Map Book 25, Page 79 in
the Probace Office of Sheltry County, Alibama.

such property not constiiuting the homestsad of Borowsr, together with afi buidings, mprovements, fctures and equipment aow oOr
heroafter attached 1o the Property, Including, but not limited tc, al heating, aF conditioning, ventilation, plumbing, cooling, sectricel ang
ghting fodtures and squipmant; al ondacaping: all exterior and intericr IMEEOVeMaNs; all sasements., BSU8S, rights, ADOURENANCES.
rents, royakies, off and gas rights, privileges, proceeds, profks, other minerae, water, walw rights, and water stock. crops, grass and
tinbes at any time growing upon said land, InCluding replacemants and addiions thereto, al of which shal be deemed to be and reman

a part of tha Property. A of the foregeing Propernty shatf 58 cotectively hereinafter refecred to as the Properdy. : To have and to hokd the
Property, together wkh the rights, privieges and appurtenances iharsto Delonging, unto Bank forever o - sacurs tha Obligations

Morigagor dows harsby wamant and defend the Propeny unto Bank forever, aganst any ciaim or claims, of all persons clawming of 10

eiaim ths Property or any part thereot.

r  LIENS AND ENCUMBRANCES. Morngegor warrams and represents that the Property is free and clear of all lens and encumbrances
whatsosver. Morigagor &orees 10 pay s claims when du@ that might result, ¥ unpaid, in the foreciosure, expcution of imposmion of any

Maortgage [C)1964, Dankars Bysiems, Wc. Bt Claud, MN AL TR-082895-2 86-2 Infiale .
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lien, clakm or encumbrance on or against the Property or any part thereol. Maorigagor may in good faith contest any such ben, ¢ im or
sncumbrance by posting any bond in an amount nBCasSAry to prevent such cieim from becoming a ten, clawm or ancumbrance or it
prevent s loraciosure or sxecution. -
WARRANTY OF TITLE. Morigagor agrees to forever warrant and dedend the litle to the Property and represents and wartants thad
Morigagor is the fee simple awner of the Property, that it is authorized 10 convey the Property and that # wi foraver detend the e
against all claims.

7. CONSTRUCTION LOAN. This is a construction loan in that the Obkgations secured by this Morigege are incurred whols ot N Dart tor

the consirvotion of an mprovement of land. Mongegor acknowiedges and agrees that Bank is not tustes for the bensft of the
contractor, subcontradtor OF matereimen And Tt such contractor, subcontractor ¢r materiaimen do not have equitabla lans On the I0&N

prooseds and that they do not have third-party beneficiary staius to any of the loan proceads.

8 CORPORATE WARRANTIES AND REPRESENTATIONS. If Mongegor is 4 Corpoation, Morgagor makes to Bank the folkowing
warmanties and representations which shall b ¢ontinuing 50 jong as tha Obligations reman outsiandng: |

A. Mongagor s a corporation which is duly organized and validly existing n Mongagor's siate of noarparation as represanted n
the DATE AND PARTIES paragraph above; Mortgagoer 15 in good slanding under the lawe ol all states » which Morigage:
iransacts businesas: Mongagor has tha corporale powsr and authority to own the Property and 1o camy on fs DUSN@sS &S Now
being conducied; Mortgagor 1 qualified 1o Ao businese n avery jurisdiction n which the nature of #8 busingss of #s oropanty
makes such qualfication necessary; anc Mongagor $ in compliance with ali laws, reguiations, ordinances and crosts of pubhe
authoriles appHcabie 1o &,

8. The sxacution, dalvery and perdomance af this Morigege by Morgagor end the borowing avidenced by the Note (1) #ie
within the corporate powers of Mortgagor, (2} have been duly authorized by all requiite Carporate acton, {3} have recened all
nacessary govemmaental approval, (#4) wil not vicate any provision of law, any ordar ol any coun or other agency .of
govemment or Mortgagor's Aricies of Incorporation of Bylaws; and (5) wil nol viciate any provigion of any ndenture.
agresment or other instrument to which Mongagor s a party or o which Mortgagor 18 or any oOf Mortgagos's property o
subject, mciuding but not lmited o any provision prohibiting the Creation of imposition of any lien, charge or encumbrancs of
ary nature whatsoever upon &ny of Mortgagor's property or asseis. The Note and this Morngage when exacuted and
daiversd by Mortgagor will consthute the legal, vakd and binding obkgations of Mortgagor, and of the other cthkgors npTied
tharein, f any, in ACCOrdANCe with thelr respective teams.

C. Ail other information, raports, papers and oata given 10 Bank with respect to Mortgagos or to othars abligated undar tha tMms
of this Morigege are accurate snd comect in all material raspects and complete nsofar as compieteness Mmay ba recessdary 1o
give Bank a true and accurate knowiedge of the subjact matter.

D. Mortgagor has not changed s name within the Wal 8i years, unlass pthavwisa disckised m writng, othar than the rads names
or fictitibus names actually disclosed to Bank prior 1o axecution of this Mortgage, Mongagor uses no gther names; and untd the
Ooligations shall have been paid In full, Mortgagor hareby covanants and agreas to pretene and keep .in full frce anc etfect
its existing nama, corporaia sxistance. rights, franchises and t{rade names, ang to continue the np-nrlticin of 4s busmnass m the
ordinary SOUrge.

9  ASSIGNMENT OF LEASES AND RENTS. Mongager grante, bargans. mortgeges. selis, carveys. wamanis, assigns and transhve ac
additional security af tha right, tihtle and Injerest in and to any and afl =

A. Existing or future leases, subleases, licenses, auaranties and any othes writtan of verbal agreaments fOof the use and OCCURansy
o! any .portich of the Property, ncluding sny exiensions, renawals, madifications ar substitutions of such agreements {all
re@lorred 1O 45 "LOaai0s”).

B} Renig, issues and profts (all referrad 10 as "Rents’), ncluding but not mided lo security daposts, minmmum renl. percentage
rent, addiional rent, COMMON Area Manianance charges, parking charges, real estate taxes, other applicaliio 1awes, nsurance
premium contributions, Kukiated damages toliowing caetsul, cancelation premums, "loss of rents” nsurdnce, gubs! receipts,
ravaniued, royaities, proceeds, bonuses, accounts, contract rghts, general ntanghbles, and all rights and clams wheh
Mortgagor may have that n any way pertain to or are on account of the use of SCCUpancy o! the whole or any part of the
Propary.

i1 the awvent any #Aem listed as Leases or Pents is determined to be personal property. thie Mortgage will also be regarded as 4 1ecurty
agreement. :
Martgagor wilt promptly provide Bank with trus and correct copies of all axisting and future LaASaE. MOrIQagor MAy COMMC. recane.
enjoy and use [he Ronts 80 long as Morgagor is not n defaul, Except for one lease period’e rant, Morgager will not colact 1 aavence
any Pents due i hiure lease periods, unless Mortgagor firs! obtains Bank's written consent. Upon default, Mengagor will receis any
Rents n trust tor Bank and Morigagor will not commingia tha Hents with any other funds. Any amounts coliected shall be apphed a
Bank's discretion first to costs of managing, protecling and preserving tha Property, and to any other necessdry reldted expensas
including Bank's court costs. Any remaning amounts shail ba appled 1o reduce the Obligations.
Mortgagor agrees that this assignment is immediately effective beétween the parties to this Morigage and eftectve as to thid partes on
the recording of this Mortgage, uniess otherwise required by law, and this assignmant will remain eiective during any redempton pariod
until tha Obkigations are satistied and ail underlying agreaments aré snded. and this assignmant i enforceabls when Bank lakes actual
possession of the Property, when a Mecaiver is appointed, or when Sank notfies Morgagor o! the detaut and demands that Mongagor
and Mortgagor's tenants pay all future Rents directly 10 Bank. Morigagor agrees that Bank is entitied to notify Mortgagor of Maortgagor's
tengnts to make paymants of Rents dus or t¢ become due dwactly to Bank aMter such recorging, however Bank agrees nol 1o notfy
Morigagor's tenants uniil Morigagor defaults and Bank notifies Mortgagor of the defaul and demands that Morntgagor and Mortgagor's
tgnants pay all Rents due or to become due directly to Bank. On recaiving the notice of detsul, Mortgagor will endorse and dalivar 10
Bank any payments of Rents. [l Mongagor bacomaes subject 10 a voluntary of mvoluntary bankrupicy, than Morigagor agreas that Bank
is snttied 10 receive relis! from the automatic stay in bankruptey for the purpose of enforcing this assignmaent yndar state and feoeral law
and wihin Mortgagor's bankrupicy procesdings.
Mortgagor warrants that no defaull exists under the Loases o any applicable landiord law. Mortgagor alic wasrants and agrees 'O
maintain, and to require the wenants to comply with, the Leases and any applicable law. Mortgagor wil promptly notily Bank of any
noncompliance.  If Mortgagor naglects or refuses to entorce comphance with the terms of tha Leases, then Bank may opt o enloree
comphance to the sxteni that the law pamits. Mortgagor will cbtain Bank's written authorization before Mortgagor consents to sublet.
modity, cancel, pr otherwiss alter the Leases, 10 accapt the surander of the Property covered Dy such Leases (uniess the Leases 50
require), or [0 AYSiQN, COMpPromise or sncumber the Leasaes ar any future Rants. Morngageor will hold Bank harmisss and ndemniy Bank
for any and aH ldbility, loss or damage that Bank may ncur as a consequence of tha assignment under this paragraph.

10. EVENTS OF DEFAULT. Morigagor shak be & default upon the occurrence ot any ol the following events, circumastances or congdons
(Evenls of Defaut).

A. failure by any party obligated on the Obligations 10 maka payment whan due, or

B. A defsult or breach by Borrower, Mortgagor o any co-signer, endorser, surety. of guarantor under any o! the terms of IR
Mortgage, the Note, any construction loan agreement or other loan agreement, any security agresmeni, monigage, deed o
secure debt, deed of trust, trust dead, or any other document or nstrument evidencing, guamantyng, securing or otharwie
ralating to the Obligations; or

C. The making or lurnishing of any verbal or written reprasentation, statement of wamanty 10 Bank which 18 of becomes laise or
iggarruct in any'material respect by or on behalt of Mengagor, Borrowar, or any Co-$igner, endorser, surety or guarantor of the

figations; or :

D. Fakure to oblain of maintain tha insurance coverages required by Bank, or insurance as /s Customary and proper to: tha
Proparty {as harain defined); or

E. Tha death. dissoltion or insolency of, the appointment of a receiver by of on behal of, the assignment tor the beneflt of
craditors by or on bahal of, the volnlary or involunlacy termination of axistence by, Or tha commencement ol any proceadng
under any present or future lederal or state msohency, bankruplcy, reorganization, composikion or debtor raket law by o

Moiigaga {c)1ea4, Bankern Syetams, Inc 81 Oloud. MN AL-T19- 04 2895-1 B4/ inid e
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11,

12.

3.

14.

13.

16.

17.

againgt Mortgagor, Borrower, or any co-signer, andorser, surety or guaraniar of the Obligations; or | ' I
A goad lalth belisf by Bank at any time thal Bank & insacure with respect 1o Borrower, Or &Py CO-5igner, endorser, suraty oOf
guaranior, that the prospect of any payment is impaked or that the Froperty (s hevein defined) is impaired; oc - .
Fallure 10 pay or pravide proof of paymaent of any tax, aisassment, rant, INSUrANCE premium, escrow or atcrow deficingy on or
bafore its due dete; Of '

A muteria) adversa changs in Mongagor's busmess, incliding ownership, managemant, and financ! condtions. which in
Bank's opinion, iImpairs the Property or repayment of the Qbligations; or
I, A tanefsr of 3 substential part of Morigagor's money Of propesty; of
J. It alt or any pert of the Property or any Intevesl thersin is sold. wased or transtermed by Mongagor except as parmitec n the

paragreph below entitied "QUE ON SALE OR ENCUMBRANCE".

REMEDIES ON DEFAULT. At the option of Bank, all or any part of the principal ot and accrued merest on, the Obigations shal
become immediately due and payable without natice or damand, upon the ocourrence of an Event of Detault or at gny time thereafes.
In addition, upon the cocurrence of any Evant of Defaul, Rank, at s option, may immediately commencae foreciosure procesdings ang
may immediaisly invoke any or all other remedies providad in the Note, this Mortgage or related documents. Bank s sntitied [0 afl rights
and remadies provided 4l law or squity whether or not exprassly stated in this Morigage. By choosing any remedy, Bank does not wanve
ks right to &n immediate use of any other rarmbdy ¥ the svent of defaull coNtNUes O OCCUTS AQEN.

r o ™

POWER OF SALE. Upon defaul, Bank shail be authorized 10 lake possession of the Propeny, ang with or wihou! frst takng
possension, alter giving fwenty-ona days notice, by publishing once a week 'or threé consacutive weeks, the time, place angd terms of
sale, by publicalion in some NEWSPADY published in SHELAY County, ALABAMA, selt tha Froparty in lots, parcels or as N whole, as
Morigagee deems Lest, in front of tha caurthouse door of SHELBY County, ALABAMA {or the divigsion tharsof), al public auction. to the
highest bidder for cash, and shall apply the proceeds of the sale:

A. first, 1o the expensa ol adveriising, seling and conveying. nCuding 4 reasonable licrneys’ fea,

B. sacond, to the payment of any amounts that may have Deen expendad, of {hat it may then be necessary o spand. n paying
MSurANCo, taxes, OF Other encumbrances, with interest thereon;

C. third, 10 the payment of said Obligations n full, whather the same shal or shall not hava fully matureds al 1he date of saxd sake,
but no intarast shall ba collected beyond the day of sale; and

D. tourth. tha batance, # any, to be paid, al Bank's discration, to Modngagor, 1o any juor en hoder, or nto & counl of competent
jurimdiction for the court o make the determination as to righttul enti@meant of any Galance.

Partiss agree that Bank may bid at said sale and purchase sald Property, f Bank is the highast bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's opton, ceclars the entire baiance with ali accrued nterest on the Oblgations

to be immaciately dus and payable upon the contract for, or creation ol, any llen, encumbrance, lranster or saie of the Propary. or any

portion thereof, By Mongagor. Lapse of time or the acceplance of payments by Bank after such creation of any len, encumbrance.

iransfer or sale, or conlract for any of the faregoing, shall not be deemed a waner or esiappel of Bank’'s rght to accewmte the
Obhgations. | Bank exerclass such option to accelarate, Bank shali mail, by certifisd mail or otherwise, Morigagnr notice ¢f acceipration
1o the addreas of Morlgagor shown on Bank's records; the notica shall provide for & period of not kss than 30 days from the dute the
notice is maied within which Mortgagor shall pay the sume daclared due. If Mortgagor {mits t¢ pay such sums pricr to the expration of
such pariod, Bank may, without further notice or demand on Morgagor, invoke any remedips paermitred on Detadtt. This covenant $hal

run with the Property and shall remain in effect until the Oblgations and this Morntgage are fuily paid.

In the preceding. paragraph, the phrase "wansier or sae” ncludes the conveyance of any right, title or interest in the Property, wih har
vOohin or involuniary, by outright sale, desd, nstalment contract sale, and contract, contract for deed, leasehold niacest with 4 Jerm
greater fhan thres years, lsase-option contract ar any other method of conveyance of the Proparty intenests; the term “intergst™ ncludas,
whethar legal or squitable, any right, titla, interss!, llen, claim, encumbrance or proprigtary right, choate or mchoate, any of which
suparior 1o the ben created by this Mongege.

POSSESSION ON FORECLOSURE. I an action is brought to loraciasa this Mortgage for ah or any par of the Obhgations, Mongago!

agreas that the Bank shall be entitied 1o immediale possession as Mortgagee in possassion of the Property 1o the axtent not prohibted
by Ww; Of the court may appoint, and Morigagor haneby consents to such appointmant, without Notice, & recaiver 10 take possesson of
the Fropany and to coliect and ecee rents and profits arising thergfrom.  Any amounts eo coliected chall bo uted 0 pay LAXAS DN,
provide insurance for, pay costs of neesced regars and far any other expenses relating te the Property or this 10782104L58 DrOCABONGS .
$alo BXDANSES OF A8 AUthOriemd by tha cournt. ANy sum remaining after such payments will be appled 1o the Dblgjatidng.

PROPERTY OBLIGATIONS. Mortgagor shall prompty pay alf 1axes, BSSessments, Wvies, waler rants, othesr rants, INSUIANGE RIGMAIME
and all amounts due on any encumbrances, # any, as they become dub. Mortgagor shall provioe written proof to Benk of such

paymant(s).

INSURANCE. Morntgagor shafl insure and keep insured the Property ageins! loss by fire, and other hazard, casually and Yoss, with
axiendad coversge including but not limitad 10 ths repiacement valva of all improvements, with an msurance company acceptabe (o
Bank and n an amount acceptable to Bank. Such insurance shail contain the standard "Mortgegee Clause” and whare agplcable, "L.o93
Payee Clause”, which shall name &nd endorse Bank as mortgagae and loss payea. Such msurance shall als0 contain a provisan ynder
which the insursr shall give Bank at least 30 days notice belore the cancellation, termnation of materal cChanga N Coverags.

If an ingsurer alects 1o pay a fire or other hazard 1055 or damage clam rather than to repar, rebuikd or repiace the Proparty ost of
damaged, Bank shall have the option 10 apply such msurance proceeds upon the Obligations secured by this Mortgage or 1o have sad
Property repa¥ed or rebuit. Morgagor shall defiver or cause to deliver gvidanca of such coverage and copes of all notces and
rengwiis relating tharsto. Bank shall be entitied to pursue any claim under the insurance if Mortgagor fails to promptly dg so.

Mortgagor shall pay the premiums required to maintan such insurance in aeffect until such time as the requirement for such nsur@énce
torminates. In the avent Mortgagor falls to pay such premiums, Bank may, at s option, pay such premums. Any such payment by
Bank shah ba repayable upon demand of Rank or # no demand 5 made, in accordance with the paragraph below titled “BANK MAY
PAY™.

WASTE. Mortgagor shall not aNenate or ancumber (he Property 1o the prejudice of Bank, or commit, permit or sulfer any wasle.
impairment or détericration of the Proparty, and regardiess of natural depreciation, shall keep the Property and alt g3 smprovemeants ui al
times n good condition and repak. Mortgagor shall comply with and not violate any and gt awse and reguiations regarding the use.
ownership and occupancy of the Property. Morigagor shal parform and abide by all cbligations and restrichions unded any Geciarations,
covanants and other documants goveming the use, ownership and occupancy of tha Property.

8. CONDITION OF PROPERTY. As to the Proparty, Mortgagor shatl:

A. keep all buildings occupied and keep gll bulidings, structures and mprovemants D good repar.

B. refrain from tha commission or alowance of any acts ol waste or impairment of the value of the Property ©r snprovemants
thar@on.

C. not cyt or rémove, oF peernit Lo he cut or removed, any wood or timber from tha Property, which cutting or resngval would
adversely affect the value of the Property.

D. t the spread of noxious or damaging weeds, praserve and provent tha arpsion of the 0 Angd continuayusly pracice
approved methads of farming on the Property if used for agricultural purposes.

19, ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used in ihis paragraph:
(1) “Environmental Law” means, withoul limitation, the Comprehensive Envronmental Rasppnss, (ompensstion. and
Lisbiity Act ("CERCLA®, 42 U.S.C. 9601 et saq.). &t ledern), siate and local laws, reguiations, orormances, {our
ordars, atiomey general oplions or intarpretive letters conceming tha public heatth, safety, walare, snvironmant of
s Hazardous Subsiance (as defined harein). '

MoiTgdygm : (c)1984, Sankery Byatams, lnc 81, JOouvd, MN  AL-7O-0820056-2 18- ' mitide
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{2} "Hazardous Substance™ masns any toxk, ragioactve of harardous materisl, waste, polutant or contamingnt[which
" has charscteristics which render the subsience dangerous of potentmlly dangmrous o the public heaith. sakety,
" wellare of the snvircnment. The tem ncludes, without mitation, any substances defined as "hazardoug majerai”
=mm."wm'mwm-mmmzmwuw. ’
B. Morgagor represants, warants ahd agreas that.

(1) Expept as previously dieciosed and acknowisdged in wrikting to Bank, no Hazardous Substance has been, & or will
be located, transported, mahufactured, w.m.mmhrmfmmm.mmlnwlmmr
.mplhﬂnuﬂmmnihﬂmsndh:&ummhnuwth sl appicable Environmenial Law.

(2) Excapt a8 praviously distioeed and acknowisdged in writihg to Bank, Morigagor has npt and shall nol cause.
contribull to or parmit the release of any riprarcdous Substance on the Property.

(3) Morigagor shalt nmediasly notity Bank It (1) & relmase or threatened reiegse of Hamrdous Substance dctCurs on,

" under or about the Property o migrates of threatens to migrats from nearby property: or {b) there is & violtion of
' any Emwironmenial Law conceming the Propeny. In such an svent, Mortgagor shall takd all nacessary remedal
| ~ sction in socordancs with any Envirpnmental Law.
! (4} Exrept as previously disclosed and acknowledged In writing to Bank, MoriQaQor has no knowiedge of or reasen 1o
" beleve thers & any pending or threatened imvestigation, claim, of procesding of any kind relting to {8) Any
Hezardous SubIIANCS OCAtet On, unoer or about the Property or (b) any violation Sy Mortgagdr of any tenan! of any
Enviconmentsal Law. Margagsr shal rmmediately notly Bank n writing as soon s Mortgager has reason 1o beheva
there s any such pending or threstenad investigatien, claim, or proceading. In such an svent, Bank has the rght,
but not the obligation, to pasticipae in any such proceading ncluding the right 1o recehe copies of any documents
refating to such proCeedings.

(5) Except as previcusly disclosed and acknowiedged in wriing 10 Bank, Morigagor gnd every tenant have been, are
and shall remain In fjul complance with any appicabie Envirenmental Law. _

(6) Excopt as pravicusly disciossd and acknowledged n writing to Bank, thee are no undarground storage tanks,
private dumps Or open welis IOCated on Or under the Property and no such tark, dump or will shall bs adoed
unless Bank first agress in writing.

(7} Mortgagor will regularly inspect ihe Property, monitor the activities and operations on the Froperty, and confirm that
all permits, licanses or approvals required by any Appicadie Enviconmental Law are obtamned ind compled wih.

(8) Morigagor will permill, ©f CAuSe Bny tenant to penrmit, Bank or Bank's agent to enter and Inspect the Property end
review s records at any reasonable time 1o determing:  (a) the sistence, location arg nature of any Harardous
Substance on. under or about the Property; (b) the edstence, location, nature, and maghiude of any Hazardous
Substancs that has basn releasad on, under or about tha Property; (c) whether or not Mortagor and any tenant are
in complence with any applicabie Environmants! Law.

{9) Upon Bank's requast, Morgagor agraes, al Mortgagor's expense, [0 eNgags & quaified snvironmental angineer 10

' prepare &0 snvinonmental sudit ol the Property and to submit the results of such audit to Bank. The choe of the
. environmental snginesr who will perfarm such audit is subject to 1he approva! of Bank.
! (10} Bank has the right, but not tha cbigation. to perform any ol Mortgagor's oblgations urder this parsQraph st
: . Mongagor's sxpanss.
i (11) As & consaquanca of any breach of any represeniation, wamenty or promise made n thie SAragraph, (i) Mornpagor
i . will hdemnily and hold Bank and Bank's SuCCessors O B3SQAs harmiass om and agains! all 0s&es, SHiMs,
demands, labities, demages, cleanup, responts and remadistion COStE, panaltiss and expensen. NCludng withoul
Emitation all costs of Migalion and reasonable attomays’ Jees, which Bank and Bank's SLUCCESSON: O ARSIQNS May
; sustan: and (b) st Bank's discration, Sank may relesss thie Mortgage and in retum Mortgagor will provide Bank with
colateral of at inast squal value to the Property sacured by this MorGage without praejudice 10 sny ol Bank's rghis
; ’ under this MOMAgEgSe. |
i (12) Notwithstanding any of the anguage conlained n this Morigage to the contrary, the ters of this paragraph ahal
? surviva any Toretiosurs Or satitection of any deed of trust, MONQege or any obligation regardiess of any passags of
tkia to Bank or any disposttion by Bank of any or ah of the Property.  Any chims and delerses o the contrary &re
hereby waived.

20. INSPECTION BY BANK. Bank or its agents may make or causa ta be made reasonablo entries upon the Property and nspect the
Froperty provided that Bank shall make reasonable efforts to give Mortgagor prior notica of any such inspaciion.

21. PROTECTION OF BANK'S SECURITY. i Mongegor fails to gerfprm any covenant, obligation or sgresemant contained n the Nots, tThis
Morigage Or any loan gocumenis or f any action or proceeding I8 commenced which matecally affects Bank's intereal i tha Propaty.
inchuding, but not imied 0, forsciosure, sminent domamn, nsobvency, housing or Emironmental Law or law enforcemant, or
ATANGeMants O PrOCESNgs INvowing a bankrupt of decedsnt, then Bank, at Bank's sole option, may make such apped/ences.
disburse such sums, and take such action at & necessary to protect Bank's interest. Mortgagor hareby assigns to Bank any rghl
Morigagor may have by reason of eny prior encumbrance on tha Property of by mw or otherwise to cure any delaul under Sk 0N
sncumbrance. Without Bank's prior written consent, Mongagor will nat partition or subdivide the Property.

22 COLLECTION EXPENSES. In the wvent of any defaull or action by Bank for colisction of the Obligations, for protaction of the Property
or for foreciosure, MOMQagor agrees 10 pay ail fess and expenses incurred Dy Bank. Such wes and sxpenses nclude but are not kmited
to fiing imes, stenograpgher fess, withass fees, costs of publication, toreciosure minutes, and othar expenses of cotecting and entoreng
the Obligations and protecting the Property. Any such colection expenges thall be added to the prncpal amount ol the ObhQatns,
shall accrue interest at the same rate as the Obligations and shall ba secured by this Mongags.

23, ATTORNEYS FEES. In the svent of any defauk of action by Bank for colection of the Obligations, tor protection of the Property o tor
loreclosura, Morigagor agrees 10 pay reasonabis anomeys’ hes, paraiegel lees and other legal expensas incurred by Bank. Any such
reasonable attorneys’ less shat be added to the principal amount of the Obligations. shal accrue wilevast at the same ratd a5 1he
Obligations and shall be secured by this Mongage.

24 CONDEMNATION. in the svent all or any part ¢f the Proparty (inziuging butl not bmited 1C any sasament thersin) I5 sought to be taken
by private taking or by vitue of the law of sminent doman, Mangagor will promptly ghe written notice to Bank of the nstiution of such
nrocesdings. Mortgagor lurther agrees to notify Bank of any attempl 10 purchase or appropriate the Property or any sasemant thersn,
by any public suthorty or by any other perscn or corporatan chaiming or having the right o! eminent domain Of ADPrOPIALON.
Mortgagor hurther agress and Sineta that a¥ condemmnation proceads of purchase monsy which may be agreed upon or which may be
found 1o ba dua shall be paid to Bank &3 & prepayrhent under the Note. Mongagor also sgrees to notity the Bank of any procesdings
nalituted for the estsbishmant ot any sewer. waler, consecvation, ditch, drainage, or othar district relating to or binding upon the
Property or any part thareof. ANl awards paysble for the taking of thie to, or possassion of, or camage 10 al Or ary portion of the Property
by reason of any privaie taking, condemnation. aminant domein, change ot grace, of other procesding shad, at the option of Bank, be
paid to Bank. Such awards or compensation are heveby assigned to Bank, and judgment thersior shall be sntered N favor of Bank.

When paid, such awsarda shall be used, at Bank's ophon, toward the payment of the Qblgations or paymant Of taxes assassments,
repairs or other tems provided for In this Margage, whather due or not. al In such order and mannes as Bank may determing.  Such
application or mlease shal not oure or wave any defaul. in the avent Bank Jeams i NeCessary 10 ADDAEr Of ANBwer T any
congemnation action, hearing or procesding, Mortgagor shalt hoid Bank harmiess from and pay al egal wpeanses, NCluding but not
limited to reasonable attornays' lees and parziegal lees, court costs and olher expenses.

25 OTHER PROCEEDINGS. * I any action or proceeding is commenced to which Bank is made or chooses to becdme a party by reason af
the exacution of tha Note, this Morigage, any loan documents or the axistence of any Obkgations or in which Bank deems & Nacessary 10
appear or answer in order {0 peotect ks interests, Mongagor agrees to pay and 1o hold Bank harmiess for al kabidws, Cosis and
axpenses pald or incumed by Bank In such action or procaedings, including hut not imied to reesonable attomeys' fees, parawgal fees,
court costs and all other damages and sxpenes.

26 WAIVER BY MORTGAGOR. To tha sxten! not specitically prohloited by law, Mortgagor hersby waleés and relbacas any and adl rghts
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and remadies Moripagor may now have or acquire I the future relating to: ! ' {
A. homeatend,
8. swemptions as 10 the Froperty;
C. appralament; - d
0. marshaling of heng and assets; and :
E. simtutes of ImRations.

in acdition, redemation by Marigagor after foreCiosuro sale & expressly waied 10 the extent not prohibited by L

27. PARTIAL FORECLOSURE. In case o! deiauk in the payment of the Oblgations or in case of paymant by Bank of any Lix, nEurandsa
' GOBt Or mxpense or tha filng, imposition or aiachment of any len, judgment or sncumbrance, Bank shall have the right. without
declaring the whole Indebtecness dus and paysbie, 1o forecione against the Propaery or any pan thareot on account of such specifc

delauh. This Mortgage shall continua as & len on any of the property not said on foreciosure 1ot such unpaid balance of the QoAgationy.

o8, BANK MAY PAY. If Mortgagor fails to pay whan due any of tha Rems it is obligated to pay o ils to perform when obligated lo partoim,
Bank may, at its option:
A. pay, when dus, nstaimants of principal. intérest or other obligations, in accorcance with the tems al any morgage senwor 1o
that &f Bank'y lisn interasy;
B. pay, when dud, inatalimants of any ree! esiale tax snposed on the Property, O
C. pay or perfarm any other obligation relating to the Property which affects. at Bank's sole discretion, {hg interest of Bank m the

Y.

Mortgagor agrees ta indemnify Bank and hold Bank harmiess for aill the amounts 5o paid and for Bank's costy and expenses. neludng
reasonabie attomeys' fees and paralegal fees. :

Such payments when made by Bank shall be added to the principal balance of the Cbligatons and shall haar nterest Bl tha rate
provided for by the Note as of the date of such paymenl. Such payments shall be a part of this en and shal be secured by thms
Morigage, having the benefit of the ken and its priority. Mortgagor agrees to pay and to reimburse Bank for all SUCh payments.

2g. TERM. This Mortgage shall remain in effect untd terminated in writing.

30, GENERAL PROVISIONS.

A, TIME I8 OF THE ESSENCE. Tine is of the essence in Mortgagor's performance of /il duties end obligations mposed by tha
Mortgage.

B. NO WAEEH BY BANK. Bank's course of desiing, or Bank’s lorbearance from, or delay in, the exerciia of any of Bank's rights,
remedies, privileges or right to insist upon Mongagor's sticl parformance of any provisions contansd in this Mongage, o
othar kian documants, shall not be construed as & waker by Bank, Jniass any such waker & in writing and Is signed by Bank.

The acceptence by Bank of any sum in payment or partial payment on the Obligations after the balance is due Or &
lcﬂiﬁlhtl-d or afier foraciosure proceadings are lied shall not constitute & waker of Bank's right to require hull and comp-ate
cure of any axisting detauk for which such actions by Bank were taken or &g right 10 reQuire prompl payment whan due of al
othar ramaining sums dus uncer the Obigaticns, nov will t cure or waive any defaull not complotely cured or any other
delaults, or operaie a3 4 celense to any foraclasure proceadings or depriva Bank of any rights, remadins and priviegas cue
Bank under the Note, this Mongage, other loan documents, the law or aquity.

C. AMENDMENT, The provisions contained i this Morgage may not ba amended. &xcept through 8 written amendmeni whc™
signed by Mortgagor and Bank.

D/ INTEGRATION CLAUSE. Thia written Morigageé and ail documents éxécuted colcurranily herewith, represant the entre
ungdarstanding between tha panies as o the Obligations and may nal be contradicted Dy eviGence of pnor, COMBMPOrANSQUS.
or subsequent oral agreaments of the parties.

E. FURTHER ASSURANCES. Morigagor agrees, upon request of Bank and within tha tma Bank spec#fes, to provida #ny
nlormation. and to sxecute, acknowkdge, delver and record or file such further mstrumants of documanis as may be
required by Bank to sacurs the Note or confimn any hen.

F. GOVERNING LAW. This Morigage shall be governed by the sws of the State of ALABAMA, providied that such laws arg not

. otherwise preempied by ederl laws and reguiations.

G. FORUM AND VENUE. in the event of litigation peetaining t0 his Mongage, the exclusive forum, venue and place of jursdgnon
shali be n the State of ALABAMA, uniegt otharwise dasignated in writing by Bank or otherwise requwad by law.

M. SUCCESSORS. This Mongage shall inure {o the benefit of and bing the hers, personal representatives. successors and
assigns of the parties; provided howsver, that Morigegor may nol assign, transter or delagata any of tha rights or obligaions
urtder 1his MoNQage. |

. NUMBER AND QENDER. Whenever used, the singular shail nciude the plurgi, tha plural the singuimr, and the use ol any
gender shall be appicable to all genders. |

J. DEFINITIONS. The terms used In this Morigage, # not defined herein, shat have ther meanings as delined mn the ather
documents sxecuied contemporaneously, or in conjunction, with this Mongage.

K  PARAGRAPH HEADINGS. The haadings a! the beginning of any paragraph, or any subparagraph. n this Morigage are o
convenience only ang shall not be dispositive in intevpreting or construing this Morgege.

L. IF HELD UNENFORCEABLE, If sny provigion of this Morigage shall ba held unenforceabio or void, then such provision tc tha
axtent not otharwiseé lmitsd by law shail be severabla from the remaining provisions and shal m no way atect 1he
snforceabliity of the remaining provisions nor the validity of this Mongage.

M CHANGE IN APPLICATION. Mortgagor wilt notify Bank in writing prior to any change n Mortgagor's name. sddeess. o other
sppiication nformatlon.

N. NOTICE. Al notices under this Morigege must be in writing. Any notice given by Bank 10 Mongagor herauncder wii be
sffective LUpOn personal delvary or 24 hours after maikng Ly first class United States mad, postage prepaid, adoressed 10
Mortgagor at 1he adorass indicated below Mortgegor's name on page one of this Morigage. Any notice given by Morgagor to
Bank harsunder wil be sffective upon receipt by Bank at the address indicated below Bank's name on page ona of the
Morigege. Such addresses may beé changed by written notice to the other party.

O. FILING AS FINANCING STATEMENT. Morigagor agreas and acknowledges that this Morigage also suffices as a fmancing
statemient and as such, may be fied of record as a financing statement for purposes of Artcie 9 of the ALABAMA Uniform
Commearcial Code. A carbon, photographic or othar reproduction of this Mortgaga s sufficient as & financing statement.

31. ACKNOWLEDGMENT. By tha signature(s) below, Mortgagor acknowledges that this Morgage has boen read gnd agreed 10 and that a
copy of this Morigage has basn receied by the Mongagar. '

IN WITNESS WHEREOF, Mortgagor has axecutad this Montgage under seal, as of the day and year trst above writen.

MORTGAGOR:

PREMIERE MOMES, INC.
an ALABAMS-con

L L3 4

[Corporate Se” ]

(“Coiparais sasl may ba afined, Dul fhiure 10 athe shall not Aftact wahdity or celidnce.)

Morigage . (c)!@fd, Bankars Byntems, ¢ B Cloud, MN AL-79-082805.-7 A8.2 T T
PRCMIEFE HOMES R RTALT sv BEAD FRONT AND BACK OF EACH PAGE FOA ANY PEMAINING PROVIBIONS = PACE S




e m mam — — = g o m— mm e M — ——— = = — - - a

fatm .t

T S
N

STATEOF Alabama o

nd ot e _ 8 notary public, in and fori said County in said State, he
oy MASON. PRESIDENT whose name ag pfficer of PREMIERE HOMES. INC. . an ALABAMA corgocation, i signed 1o the

7o Natrument and whi I8 known to me, scknowledged before ma on this day that, bang informed ' of the contents ¢f the
| ), &% such officer and with full authorty, ssscuted the same voluntarily for and as the act of said corporation.  Giwn

umder my hand tth _A0ihoay of

My COmNVESION EADIS: oy Pubin Atabessts tiate AHLANOS X .
. - B LR T TH O TTS Ay 13, . Th \ _ et e

This Instrument was prepared by JIMMY C. MAPLES, FIRST VICE PRESIDENT. of FIRST FEDERAL OF THE 50UTH; 124 N Norton
Avenue, P.0. Box 147, Sylacauga, Alabama 351 g0.

Please return this document after recording o FIRST FEDERAL OF THE SOUTH, 124 N Norton Avenue, P.O. Box 167, Svlacauga,
Alabama 35150,

THIS 18 THE LAST PAGE OF A 8 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.

Inst & auun—niﬁqﬁ

047137200001 503
1032 AN CERVIFIED
GELIY COUNTY JUBGE OF PRAMTE
o6 CH 1IN0
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