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(Spece above thie fne lor recording purposes)

: REAL ESTATE MORTGAGE

To Secure a Construction Loan
From FIRST FEDERAL OF THE SOUTH

1. DATE AND PARTIES. The cate of this Raai Estate Mortgape (Maorigage} is Jarwary 10, 2000, and (ha partes ﬂl"él:l their maling ud:ﬂtﬁs
ara the folowing: - .

MORTGAGOR:
CARTER HOMEBUILDERS, I;HC.
an ALABAMA corporation:
451 HIGHWAY 52 WEST
PELHAM, ALABAMA 38124
Tax LD. #

BANK: ?
FIRST FEDERAL OF THE SOUTH

a' fecdaral association
196 N Norton Avenus

. F.O. Box 167

! Sylatauga, Alabama 35150

| y o TaiD s

Branch No. 0003

| {as Morigages)

7. MAXIMUM OBLIGATION LIMIT. The ttal princigal amount of the Obligations secured by this Mortgage a1 any one dme shall nol
exceed $240,800,00, This Himitation of imount does not Include interest and other fees and charges validly made purtuant [0
this Mortgage. Also, this flmitadon does not apply 10 advances made under the rerms of this Mortgage (o protect Bank's
securtty-and o perform any of the covenant contained In this Morgage.

1. OBLIGATIONS DEFINED. The term "Obligations” is defined as and inciugdes tha followng.

A, A promigsory note, No. 5030824040, (Note) dated January 10, 2000, with a maturity date of January 10, 2001, ang axecuted Ly
CARTER HOMEBUILDERS, INC. (Barmower) psyable ta the order of Bank, which avidgences a loan {Loan) to Bomowsr N the
ameunt of $240,800.00, plus interest, and Al extensions, renevals, modifications or substiutions thareo!.

8. Al future advances by Bank t¢c Bormpwer, to Mongagor, to any ona of them or to any one of them and others 1angd all othar
obligations refemed o in the subparagraph(4) below, whether or not this Mortgage is specifically referred to n the evidence of
indebuedness with regird to such fulure and additional indebtadness).

C Al additional surms advanced. and epenses inturred, by Bank for the purpose of IRSUrEKg, preserving .of otherwisa protecing
the Fropasty (23 henwin defined) and ks valug, and any other suma avancod, and axpenses ncurred by Bank pursuant to thea
MOngope, plus inlemst &t the sAMe rate proviged tor in the Note campuled on 4 simpia ntarest method.

D. All other obligations, now Bxisling or hereafiar arsng, by Bomower owing to Bank to the exiont the taking of tha Fropsny (45
herein : defined) &8 Ssturkty tharsfer is not protibied by law, ncluding but not kmited 1o Habitities 'or overgeaRy, all acvances
made by Bank on Bosrowar's, ng/or Mongagor's, benhatl as aulnorized by this Mortgage and fabitiea a3 guaranior, engoraer
or surety, ol Borrowse to Bank, dus or to betome duo, dWect Or indwect, absolte or contingent. grimary o secandary,
liquidatad or unkquidsted. or joint, several, o joint and several

E. Barowers perormence of the ierms in the Note or Loan, Morigagor's parformance oOf any terms in ths Mortgage. and
Borrower's and Mortgagor's performance of any tems in any goad of trust, any trust deed, any brust indenture, any cther
mortgage, any ceed 10 secure dabt, any securlty agreement, any assignmant, any construction loan agreament. any loan
agreamant, any assignment of beneficial interest, any guaranty agreement or any other sgreement which Secures. QUArRNTBS
or otherwise relaies to the Note or Loan.

However, this Mongage will not segurs anothar dsbt:
A. il Bank fais to make any disciosura of the existence ot this Mortgage required by law for such other debt.

4, CONVEYANCE.. In consideration of the Loan and Obligations, and to secura tha Obligations (which nciudes {he Note according o 45
spocific terms and the obligations In this Mortgage), Mortgagor hereby bargains, grants, morngages, sefs, conveys and warmanis (o Bany
as Morigagas, the following described property (Froparty) situated in JEFFERSON County, ALABAMA, 10-wd:

g LOT 28, ACCORDING TO THE SURVEY QF THE CEDARS, 2ND SECTOR, AS RECORDED IN MAP BOOK 23,
| PAGE 135, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA. |

such property not constiuting the homastead of Bomowsr, together with al buildings, improvemants, faduree and squipmani now of
hereatter atiachad o the Property, inchiding, but not mited to. all heating, aik conditioning, venliation, plumiing, soomng, aCITICRE B
lighting fixtures - and equipment; all wndeeaping: =il exterior gnd interior Improvements: all easements, issues, rghls, appudsnances.
rents, royalties, oil end gas rights, privieges, procpeds, profits, other mnerals, water, water rights, and water stock, crops, grass and
timber a1 ANy tme growing upen sakd lend, InCiuding replacements and additions thereto, i of which shail be deemad (0 Ge and reman
a pan ol the Property. Afl of the foregoing Property shali be colleclively hersinafior reforred 1 as the Property. .To have and o hotd the
Praperty, ‘ogaiher wih iha rights, privileges and appurtenances thereld balonging, unto Bank lorever to securs tha Db igaton s
! Mortgagor doed hereby warrant and dotend tho Property unto Bank forever, against any clam or claimg, of all persons claimng o 10
| claim tha Propefly or any par thareo!. -

& LIENS AND ENCUMBRANCES. Morigagor waranis and represents that the Property is frem and chear of all kens ang encumbrances
whatsoever. Morigagor agrees to pay all clams when due that might result, ¥ unpaid, in the foreclosura, expculion of Mpasibon df any

- ik - — !
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a5 clakm or sncumbrance on o agaiial the Proporty oF any pan tharesf. Mongagor may in good iath contest imr aach her, daim ar
ancumbmnce by posting any bond In an amount necessary to prevent Such claim rom bacoming 2 hen, cimim or encumbrance o Lo
prevent its foreciosune or exscution, ' '

L »
L

6. WARRANTY OF TITLE. Morigagor agrees 10 forever waitant and defend the title to the Proparty and reprecents and wairan!s tha!

Mongagor i the fee simpls ownss of the Propery, that it Is authorized o convey the Property and that #t will lorgver defend tha itke
against all claimse.

7. CONSTRUCTION LOAN. This is & conatruction loan in that the Obligations secured by this Morigege ase ncumad n whole or m part fou
e construction :of an improvement of land. Morigagor acknowledges and agrees that Bank is not trusted for the banaft of the
contractor, subconiractor or materisimen and that suth conltracior, subcontractor of materiaimen do not have sguitabie hens on the ican
procesds and thal thay do not have third-party beneficiary status to any of the loan proceeds.

8. CORPORATE WARRANTIES AND REPRESENTATIONS. H Morigagor is a corporation, Morigagor makes (o Bank the fokowng

| wamrantios and retirasentations which shall be continuing 50 long as the Cbligations remain outslandmg:

! A, or ia & corporation which is duly ofganized and validly existing 0 Mortgagor's state of incorpomition as represaniad n

the DATE AND PARTIES pamagraph above; Mortgagor l& n Qood standing under the laws of abl states m which Morgagcr

{ranascts business; Mongagor has the corporate power and authority to own the Property and 1o ¢arry on ils Dusnese as now

being condyated: Mongagor is quaified 10 00 DUSINESS i every jUriSACHON which the nature of 48 busmoss or 1% prOpy

ﬁ mahket such qualfication netossdary; ang Mongagor & in compliance with all laws. ragu Btions, ordmances and orders of publc

| authorities applicable o &,

i 8. The execulion. delivery and pedormance of this Morigage by Mortgagor and the borrowng evidenced by the Note 1) are
within the corporate powers of Mongagor, (2) have been duly authorized by all requesite corporate action, (3} have recewned all
necassary governmental approvel; (4) wil not volate any provision ol law, any order of any count or othar agency of
govermmant or Mortgagor's Articlas of Incorporation or Bylaws, and {5) will not violate any provisaon o! any ndentura,
sgrosmant or other instrument to which Mortgagor 15 a party or 10 which Mortgagor i or any of Morlgagoer's proparty s
subject, including but not limited to any provision prohitng the creation of imposition of any fen, charge or encumbrance o
any nature whatssever Upon &ny ot Mongagor's property or Ass#s.  The Nole and this Mongaga when execuled nd
deivered by Mortgagor will constitute the legsl, valid and bmang obligations of Mortgagor, and of the other obkgors named
tharain, it any, in accordance with their respective tarms.

C. Al other information, reporns, pipers and data givan to Bank with respect to Mortgagor of to pthars obhgated unddy tha tarms
of this Mortgage are accurate #nd comact in ali malerial respects and comphete nscfar as completeness rmay be necesisary o
give Bank a true and accurate knowledge of he subject matter.

D. Morigagor has not changed e name within the las! six years, unless otherwisa disclosed m wrring: other than the trads nameas
or fictitious names actually disclosed tc SBank prior to axecution of this Morgage, Mortgagor uses no other namas, and untit 1hg
Otligations shail have been paid in full, Morigagor hereby covenants and aQgreas 1o presend and keap N il force and ettect
its existing name, corporate existence, righls, franchises and trada names. and 1o continue the opevatian of its busness n [ne
ofdnary course. \

: 9, ASSIGNMENT OF LEASES AND RENTS. Mortgegor grants, bargans, morigages, sells, conveys, wamants, assigns and transhors as

' adattionat security all the right, title and Interest in and o any and ak:

: A. Existing or future loases, subleasas, licenses, guaranties and any other written or verbal sgreemants tor the use and occupansy
of any: portion of the Propery, Including any extensions, renewak, modifications or substiutions of such agreements (af
rafermad to as “Leases”).

Bs Rants, ssuss and proits {ak relerred to as *Rents"), inchuding but not limited 10 securdy deposits, mIuMmMum rent, perCeniags
rent, additional rent, cCOmmon ansa maintsnance charges, parking charges, real estate taxes, other apphcable taxes, mturance
pramium gontridutions, liquidated damages following detaut, cancellstion premiuma, "kiss of rents” insurance, guest raceinis,
revenues, rovalties, procesds, bonuses, accounts, contract nghts. general intangibles, and afl dghis and claims wheh
Morigagor may have that n any way portain to or are on acceunt of the use OF QCCUDANCY of the whol or any part of the

Froperty.

In the quent any ftem listed as Leases ar Rents is detsrmined to be personal properdy, 1Mt Mongage will ales ba (aGarosd us a Lacurty
aprooment.

Morigagor will promplly provide Bank with frue and comeet copios of ali axisting and future Ledases. Mortgagor may coliect, re¢ane,
anjoy and use the Fanta 8¢ long a8 Modgagor i& ngl in default. Excepl for one leREe pUnod's rant. Momngagos wilk nol coiect n agvence
any Rents dum in fulure lease perlksds, unkes Mortgagor first obtaing Bank's writtan consant. Upon detaull. MAOngagor will recewe any
Roats in (rust for Bank and Mortgagor will not Gommingle the Rents with any alhet luads. Any ampunts colaeted shad ba apphed i
Banrk's discretion first to costs of managing, protecting and preserving the Property, and (0 any othar necassiry reldlad axpanstes
ingluding Bank's court costs. Any ramaining amounts shall be agplied to reduce the Otligatrons.

! Martgagor agreas that this assignment is immediately stective between the parbes 10 this Morigage and eftective as to thrd gartes on
the recording of this Morigage, unless otherwise raquired by law, Ang thie assignment will reman aitective during sny redemohon pérd

untit the Obligations are satisfied and alt underlying agreements arg ended, and this assignmaent Is entorcoable when Bank (akes sctual

possession of tha Proparty, whan a receher I8 appomted, or whin Bank notfes Mortgagor of tha defgult and demands that Mongegos
and Morgagor's tenants pay all future Rents diectly to Bank. Morigagor agrees that Bank is entitled to natity Morigagor or MaortQagor's
tanants to make payments of Rents due or to becoms cue diectly to Bank after such recording, howaver Bank agrees nal 1o notdy

Mortgagor's tenants untR Mortgagor detaults and Bank notiies Mortgagor of tha deftauh and demands that Morigagor and Mortgagor s
rarants pay all Rents due or to become dus directly to Bank. On receiving the notice of default, Morigagor wiil #ndorse and deiver to

Bank any paymants of Renta. | Morigagor becomas subject 1o a voluntary or involuntary bankruptcy, then Morigagor agreas that Bank
2 antitied 10 recsive reliet from the mutomatic stay m bankruptcy for the purpose of anlorcing this assignment under suate and focaral ww

and within Mortgagor's bankruptcy proceedings.

Morigagor warrants that no delault exists under the Leasas or any applicabie lendiord law. Mortgagor also warrants ang agroes 10

maintain, and 1o require the tenants to comply with, the Leases and any applicable law. Morigagor will promptly notdy Bank of any

noncompliance. |l Morigagor negiects or refusss 1o antorce complignce with thé temms of the Leases. then Bank may opt to enforce
compliance to the axtent that the law permits. Mongagor will obtan Bank's written authorization before Mortgagor consents 1o sublel,
moaity, cancel, or otherwisa alter the Leases, i¢ accept the surrender of tha Property coverad by such Leasas (unigss the Leaseé S0
require), or to a$sign, compromise or ancumber the Leases or any tuture Rents. Morgagor will hoid Bank harmiess and ndamndy Bank

for any and ail by, loss or damage that Bank may incur as a consequence ot the assignment undes this paragraph.

| 10. EVENTS OF DEFAULT. Mortgagor shall be n default upon the occurrencs ot any of the tollowng events, crcumstancos of condhons
{Evanis of Default):
A. Faillure by any party obligated on the Obligations 10 maeke payment when due; or
: §. A delault or breach by Borrower, Morngagor o any co-signer, endorser, surety. or guarantor under any ol the terms of this
; Morigags, the Note, any construction loan agreemant of other loan agregment, any security agregment, morigage. deed 10
: sacurd debt, desd of trusl, rust deed, or any othey document or nstrument evidencing, guarantylng, securing Of otherwesa
relating to the Obligations; or
C. The making or fumishing of any varbal or written representalon, siaiement of warranty to Benk which i ¢r becomes falte o
incorrect In any maldrial rezpect by or on bahalt of Mongagar, Rorowes, of any co-signes, endorsed, surety or guararlar of the
Obligations; or .
D. Failura to obtain or maintals the nsurance coverages reguired by Bank, or MEUTANCE BS ¥ Cuslomary and propsar for the
Froparty (R8s hersin defined); or |
E. Tho death, gissolution or insohency of. the appomimont ol a recewer by or on behall of, the assignmant for the benefd of
crediors by or on behatt of, the voluniary or mvoluntary termination of existence by, or the commencenent of any prosQedding
under any present or future lederal or state inscivency. bankruptcy. reorgantzation, composition o debtar relel law By or

Marlgdge _ (¢]1984, Bankars Bystwme, Inc. 8t Clowd, MN  AL-70-0RJ80%-2 B8 2 Inithain o o
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against Morigagor, Borower, or any co-signer, endorsin, surety of guarantor of the Obugations; or . . |

F. A good falth belie! by Bank at any time that Bank 5 insacure with respect to Bomower, Or any Co-Signar, endorsar, surety o
guarantor, that the prospect of ary payment i impaired or that the Progerty (as hemein definad) is /mpared; or ,

3. Faiure to pay or provida proof ol payment of any tax, assessment, rent, NSUMANCS previium, 8SCTOW D @SCrow dcfi:;'lc'{ on of
betors s Sul Cate; or :

H. A materdat adverse change in Morigagor's business, mcuding ownership, management, and financial condtions, which n
Bank’s opinion, Impairs the Propeny or repayment of the Obiigalions; of

1. A wansier of & substantial part of Morigagor's maney or property; or

J. H afl ov any part of tha Proparty or any interes! tharsin is sold, leasad or tranaterred by Mortgagor except as permited n the
paragragh below enthied "OUE ON SALE OR ENCUMBRANCE".

11, REMEDIES ON DEFAULT. Al tha option of Bank, all or any part of the prncipal of, and accruad intergst on, the Ohgations sl
beosma immediatoly dus and payabia without notice or demand, upon the cogurrence of an Event of Dafauk or at any time theresfter
in gddition, upon tha accurenca of any Event of Defauh, Bank. ai its pption, may immedialely commence loreciosure proceadings and
may immadiately invoke any or al other remedies providad n tha Note, this Mortgage or refated documents. Bank is enttied to all nghts
and remadise provided at law or aquity whather or not sxpressly stated in this Morigage. By choopsing any remady, Bank doas not Wi hoa

ts right to an immpdiats use of any other remedy 4 tha svent of gdelault continues of occurs again,

12. POWER OF SALE. Upon defauk, Bank shall be auihorimd te take possessian ol the Property, and with Qr without trst taking
possession. after giving twenty-one days notice, by publishing once a weak 1or three consaculve weeks, the tma, place and terms of
sala, by publhcatiocn in some nawspaper published in JEFFERSON County, ALABAMA, sall tha Property in 1015, pArCess or 45 4 whom, as
Mortgagee ceems best, in front of tha courthouse door of JEFFERSON County, ALABAMA {or the dwision thareof), at public auchon. 10
the highest bidder for cash, and shall apply the procesds of the sale:

A. first, to the sxpense of advertising, selliag and conveying, including a reasonable attorneys fee,

B. sscond, to the payment of any amounts that may have baen axpended, ar that it may then be necessary 10 expend, » pDayng
nsurance, taxes, or othar encumbrances, with interest theraon,

C. thirgd, 1o the paymant of saki Otiligations in full, whother tha same ahall or sha¥ not have futy matured at the date of sad saie,
but no intersst shall be collected bevond the day of sake, and

D. fourth, the balance, I eny, to be paid, at Bank's discration, to Mortgagor, ta any junsor hen holder, or M0 8 Coun of compatan!
wjrigdiction for the court 10 make tha determination as {0 righttul antitiomant of any balance.

Parties agree that Bank may bid at said sale and purchase said Property, i Bank is tha highes! bidder.

14, DUE ON SALE OR ENCUMBRANCE. Bank may, al Bank’'s oplion, deciare tha entine bamnce wih all accrued interast on tha Qbkgatons
to ba mmediately due and peyable upon the coniract tor, or creation of, any lan, encumbranca, transter or sald of the Property, or ény
ponion thoreo!, by Mongagor. |Lapse ol tme or the acceptanca of gayments by Bank after such craaton o any len, sncumbDrance,
transler of 5449, & contract for any of the foregoing. shak not be deemed a waier or estappel of Bank's right 0 acceirge the
Obligations. I Bank axarcises such option to actelesate, Bank shall mail, by certified mail or otherwisa, Morngagor nalice of accelation
ta tha address of Mongagor shown on Bank's records: Ihe notice shall provide for a period of not less than 30 days rom the date tha
notice 18 malled within which Morigagor shal pay the sums declared due. It Mortgagor fails 10 pay such sums prior (0 the expraton of
such peviod, Bank may, without further notice or damand on Mortgagar, invoke any remadies permitted on Defaul, This covenant shal
run with the Proprty and shall remaln in afect until the Obhigations and this Morgage are fully pait.

In the preceding paragraph, the piirase “sransfer or sale”™ mchdes the conveyance ol any right, itia or nigrest N the Property, whether
voluntary of involuntary, by outright sale, desd, instaliment conlract sale, \and contract, contract for dedd, sasehokd interast wih & 1erm
greater Man thres yoars, lsase-oplion Contract or any other method of convayance of the Property interests; the term “nlergst” NCuoas,
whether lega! or aquitabie, any right, titles, interest, lisn, claim, encumbDrance or proprietary right, choata or Inchoata, any of whch
superior to the len crealed by this Morgage.

14. POSSESSION ON FORECLOSURE. If mn action is brought to foreciose this Martgage for ak or any pan ol the Obbgations, Morigagor
agroes that tha Bank shall be snitied 10 Immediata possession s Morigagee in possession of the Proparty lo the extan! not arohbned
by Mw; of the ¢ourt may appoint, and Mortgagor hareby consaents !0 such appointment, without nolice, a recaiver to lake possassien of
the Property and o collsct and recaive rente and profits ansing thersfrom. Any amounts so collected shall be used 1o pay tWxes On,
provide nsuranca for, pay costs of needsd ripaks &nd Ior any othar expanses retating 10 the Property or the loreciosure proceRdngs.
cam expenses or a5 authorized by the court, Any gum remaining alter such paymants will ba appied to the Oblgations

15, PRAOPERTY OBLIGATIONS. Mongagor shall promptly pay all taxes, assessments, leves, water rents, othar fents, NSUrANca pIemums
and gl amounts dus on any ancumbrances, I any, as they beceme dup. Morigagor shafl provide written proof to Bank of tucn
payment{d).

16, INSURANCE. Mortgagor shall insure and keep insured the Proparty against ss by fire, and other hazérd, casvally and loss, with
extanded coversge including but not imited to the replacemant valus of aif mprovements, with an nsurance company acceptabla 10
Bank and in an amount accegtabie to Bank. Such nsurance shak contaln the siandard “Mortgagee Cluse” and where sppiceble, "Loss
Payea Clause™, which shall name and sndorss Rank as mortgagee and l0sE payed. Such insurance thail also conlain 8 provsion under
which the nsurer shall give Bank af least 30 days natice batore the cancellation, termination or material change n doverage.

Il an insurer elects to pay a fvo or Other hazard jogs or damage claim rather than fo repar, rebuitd or replace the Property st or
damaged. Bank shall have the option to apply $uch insurance proceads LpoN the Obligatons secured by this Mortgage or to have sad
Property repaired or rebult, Maorigagor shall deliver or cause to deiver gvidance of such coverage and Cop®s ot ait notcas and
renawals retating thermo. Bank shall be sntitled to pursue any claim under tho insuranca  Mongagor ta¥g to promptly do 30

Mortgagor shall pay the premiums requred to mantan such nsurance o effect until such tima as the requiremant for SuCh NSuUrAnce
terminates. [n the event Morigagor falls to pay such premiums, Bank may, at its option. pay such premiums. Any such paymant Dy
Bank shal be repayable upon demand ot Bank or # no demand s made, In accordance with the paragraph balow titled "BANK MAY
PAY", '

17. WASTE. Morngagor ahal not alienate or encumber the Praperty to the prejudice of Bank, or comme, permit or suffer any wishe,
impakmant or dqtuﬂnrltlnn ot tha Property, and 8Q4ardwas of natural depreciation, shaill keep the Proparty and at ts mmprovemnants a1 ell
times n good condhtion and repak. Mornpagor shak comply with and not violata any and ali laws gnd reguistions regarding the use.
ownerahip and pCCuUpAncy of the Property. Mortgagor shak pertorm and abide by all obligations and restrictions under any GaC lmrations,
covananls and othar documents govesning the use, ownership and oscupancy ot the Property.

18, CONDITION OF PROPERTY. As 10 ihe Proparty, Morigagor shail:

A. keap ajl buildings occupied and keap all bulldings, struclures and mprovernants in geod repar.

B. refrain from the commission or aiowance ol any acts of waste or impaiment of the vaiua of the Proparty Of IMprovemants
theman,

C. not aul or refmove, OF parmil to be cut Of removes, any wood ar timber from the Property, which cutting or removal wbukd
adversaly atlact the valug of the Proparty. '

D. prevent tha spread of noxlous Of demaging weeds, preserve and pravent the asrasion of the sor and continuously pratice
approved methods of farming on the Property f usad for agriculturel purposes.

19 ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.
A Ag ussd i this paregraph:
{1} "Epvironmental Law™ means, without limitation. the Comprohensive Envirconmantal Responss, Compensstion, and
Liabiity Act ("CERCLA", 42 L.S.C. 9601 et seq.), afl federal, siat® and local laws, reguighions, ordmances, coun
orders, AtomMey genardl opinions or interpretive BLers sanceming the public heakh, sataly, wellars, snvronment or
o Mazardous Substance {as dafinad hanein). :

Marighge : {(&)1984, Bamers Systams. Inc. . Cloud, MN  AL-Po-D87005-F BO-2 bnitiate L _
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20.

2%

22.

24,

26

25,

(2} "Hazardous Substanca™ means any loxic, racioactive or hazsrdous materal, waste, poltant of cnhlﬁnnlrrli which
has charscteristics which rencer the subsiance dengernous or potentially cangercus 1o the pubic hoalh, satety,
weltare or the snvironmenl. The term includas, without imitation, any SUDSTENCES defined as "hazardous mijenal,”
"oxic Substances,” "hezardous waste” or “hazardous substance” under eny Enviconmental Law. -

B. Morigagor mepresenis, warranis and aprees that: ! -
(1) Excapt a8 previcusly disclosed and acknowiadged n writing 10 Bank, no Harardous Subsiance has beer, B Of wil
be cated, Uansported, manutactured, treated, refined, or handled by any pesson on, uncr of about the Propertly
mecept in the ordinary course of business and in Strict complance with all appicabie Environmental Law.
{2) Excapt &8 previously disciosad anc acknowisdged in writing to Biank, Mortgagor has not and shal not cause,
. contribute to or permk the relgase of any Hazardous Substance on the Property.

(3) Mortgagor shall inmediately notily Bank #: (a) a reisase or threatened reisase of Hazardous Substance pccurs an.
" under or about the Propefty or migrates or ihreatens to migrate from nearby propérty. or (b) thers 1S 8 vigiaon of
. any Emvironmental Law conceming the Property. In such an event, Mongagor shall take all necessary remed il
. aption I accordance wih any Erviionmental Law.

(2) Excapt as previousty disclosed and acknowledged in writing te Bank, Mortgagor has no knowledge of of reason 10
bekove there I8 any panding or threatened investigation, claim. or proceeding ol any kingd rolating o (&) any
Hazardous Substance locsted on, under or about the Propeny or {b) any viciation by Mortgagor or any teaan! of any
Envionmantal Law, Mortgagor shail immediataly notffy Bank n writing as soon as Mortgagor has reason 10 bekeve
thave s any such pending or threatenad investigation, ciaim, or proceeding. in such an event. Bank has the rgh!,
but not the obligation, to particicats in any sudh progeasding inciuding the right to racene copies gf any documels
relaiing 10 such proceedings.

(5} Exoep! as previously disclosed angd acknowiedged n writing to Bank, Mortgagor and avery tenan! have been. are
and shall remain In full comphance with any appiicable Envirgnmental Law,

(G) Excopt a8 previously disciysed and acknowledged in writing to Bank. thare are no undarground storpQe tanks,
private dumps or open waells located on or under tha Property and no such tank, dump ar wel shall be addaed
uniass Bank lirst agrees in writing.

(7) Mortgagor will reQuisrly inspect the Property. monitor the acivities angd oparations on the Froperty, and confirm that
all parmits, icenses Or approvals raquinec by any appicable Environmantal Law arg obtaned and cémpled wih

{8) Mortgagor will permit, or cause any tenant to pérmi, Bank of Bank's agent to enter and nspect the Property and
review ali records af any reasonable time to detwmine: {a) the axistence, location and nature of any Haradous
Substance on, under or about tha Property; (b) the mxisience, location, nature, and magnaude of any Hazmrdous
Substance that has beon eisased on, under or about the Propedy; (¢} whether or not Mortpagor and any tenant ang
in compiiance with any appicable Enviconmental Law. |

(9) Upon Bank's request, Mortgagor agrees, at Morigagor's expensé, 1o 8ngape & gqualied envronmental engneer [0
prepase an enviconmeal augh of the Praperty and Lo submi tha results of such audit 0 Bank. The choce of the
snviconmental enginear who will parform such sudi is subject to the approval of Bank.

(1) Bank has the right, but not the obligation, to perform any ol Morgagor's obligations under this paragiaph o
MortGagor's expened.

(11) As & consaguance of any breach of any rapresontalion, wamanty of promise mace in the paragraph, (1) Morigagor
will ngemnily and hold Bank and Bank's Successors Of assigns harmisss from ang againgl st 05385, ClEMS,
demands, Gabilties, damages, cleanup, response and remaediation cosis, penalties and expansas, nNcuoing without
hmiasicn all costs of Wigation and reasonable attorneys’ fees, which Bank and Bank's SuUCCeSA0rS Of RSSQNS May
sustain; and {b} ai Bank's discretion, Bank may release this Mortgage and In ratum Mortgagor will provide Bank wih
collateral of st least equal valua 10 tha Property secured Dy this Movigage without prejudice to any of Bank's rghts

o under this Mortgags.

{12) Notwithstanding any of the mnguage conlgined in this Morigage to the contrary, the terms of this paragraph sha
survive any foreciosurs or satisfactian of any dead of lrust, morngage or any obfgation regardiass of any passage cf
tithe tc Sank or any dispostion by Bank of any or alt of the Property. Any claims and dedenses 1o the contrary are

hevaby wakved.

INSPECTION BY BANK. Bank or s sgents may make or cause to be made reascnable entries upon the Property and mspect the
Property provided that Bank shall make ressonable efforts 1o gva Mortgagoar prior notice ol any such inspection.

FROTECTION OF BANK'S SECURITY. if Mortgagor falls to perform any covenant, obligation or agreament conmingd n the Note, o
Morgage of any loan documents or i any action of proceading is commenced which materigiy aiects Bank’s interpst n the Property.
neuding, but not limited to, foreciosure, emnent domam, msoivency, housing or Environmentel Law or law anforcemant. of
Arfargemants or procesdings nvohing 8 Denkrupt Of decedent, then Bank, at Bank's soe gption, may make such appearances,
disburse such sums, and lgke SUCh action A% is nNecassary 10 protect Rank's interest. Mortgagor hereby assigns 1o Bank any rghi
Mongagor fnay have by reason of any prior encumbrance on the Propaerty of by law or otherwise 1o cure any default under sad pnor
gncumbrance. Withoutl Bank's priar written consaent, Morigagor will not partilion or subdivide the Propedty.

COLLECTION EXPENSES. In the event of any defauk or action by Bank for collection of the Dbligations, lor piotection of tha Propety
or lor foreciosuré, MOMJAgor Agrees to pay Al fees and sxpanses. incurred by Bank. Such fees and exgenadt chido but are not imkad
1o Hling fees, stenegrapher loes, witngss lees, costs of publeatian, tpreciosure minutes, and other exgienses of collecting and entareng
the Obligations and protecting the Propady. Any BuZh coRaction axponces shali ba added to the princioal amount of the Qblgatont,
shail accrue ntesest al the same rite 43 the Dbigations and ehait be securad Dy this Morgage. |

ATTORNEYS' FEES. In the svent ol any default or action by Bank fer coliection of tha Obbgations, tor proiachon of the Froperty of fos
faroslasurs, Mortgagor a(raet 10 pAYy reasonabie sttomeys' fees. paralegal lees and oM lagal oxpansas incurmad Dy Bank. Any Such
reasonable attorngys’ jees shaill ba added to the pencipal amaunt of the Obligations, shall acerue wmigrest pt tha sama rata as ihe
Obligations and ghal be secured By this Mongags.

CONDEMNATION. in the svent afl or any parl of the Property (inciuding but not kmited 10 &y sasement tharem) i5 sought 10 Do lghen
by private taking or by virtue of the law of eminent domain, Mortgagor wil promptly give written notica 1o Bank of the institubon af such
sroceedings. Mortgagor further agrees to notify Bank of any attempt lo purchase of Appropsiate the Proparty of any sasement (heran,
by any publc muthority or by any other person or corporghon claiming ©r having the right of emment domain of approprancn.

Mortgagor further agrees and directs that al condemnation proceeds of purchase money which may be agreed upon or which may De
found to be dua shall be paid to Bank as & prepayment under the Note. Mortgagor also agreas to notify the Bank of any procesdings
nstituted lor tha sstablighment of any sewes, water, consenation, dilch, drainage. or other district relstnig 10 o pngng upon the
Property of any pan thersol, Al awards payabla tor tha taking of tie 1o, or possession of, or damage 1o all or any portion of the Proparty
by raason of any private laking, condemnation, eminent domain, change of grade, or other proceeding shall, at the option of Bank, bé

paid to Bank. Sich awerds or compensation aré hereby assigned to Bank, and judgment theretor shall be aniprad in favor of Bank.

Wwhen paid, such awarde shali be used, at Bank’s opton, toward tha payment of the Cbligations or payment of taxes, AsSotsments,
repaks of othar tems provided for in this Mongage, whsther due or not. all in such orgder and manner as Pank may deteming. Such

gpglication or reloase shall ndt cure oOf wahg any default. In the event Bank COams & necessary !0 ApPear Or ANSwer N any

condemnation action, hearing or procesding, Mortgagor shall hold Bank harmiess from and pay ak legal expenses, ncuding butl not
imited 10 reasoriables attomeys’ fees and paralegil fens, court cosls and other expanies. '

OTHEA PROCEEDINGS.* I any action or proceeding is cammenced to which Bank is made or choosas (o become a4 party by reason of

the execution of the Note, this Mortgage, any loan documents or the existence of any Obiigations or in which Bank desms # necessary IC
appedr or answer n order to protect #s interests, Morgagos Agrees to pay and to hold Bank harmiess for ak labidwes. costs and
oxpanses paid or incurred by Bank n such action or proceedings, ncluding but no! bmited to reasongbie attomeys’ ees, paralegh! foas,

court costs and ail other damages and axpanses.

WAIVER BY MORTGAGOR. To the extenl not spaciically prohibted by law, Morigagor hersby waiwves and ralpasas any and ak rights
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gnd remedies Mortgagor may now have or acquire in the fulure relating 0.
A. homesisad,
B. sxemptions as to tha Property, -
C. appraisemant; .
D. marshalling of hens and assets; and
E. stalutes of imitations.
n addition, redemption by Mortgagor afier loreciosure sake s exprossly waived to the extent not prohibited by law.

27, PAATIAL FORECLOSURE, In csse of defsuk in the payment ot the Obligations or n case ot paymen! by Bahk of any tax, nsurance
premium, cost or sxpanse or the filing, imposkion or attachment ot any lien, judgment or ancumbrance. Bank shall have the rght. withdut
the whole ndebbetinass dus and payable, 10 foraciose aganst the Property or any part thereot on account of such spaciic

default. This Mortgape shall continus as a lien on any of tha propeny not soid on foreciosure for such unpaid balance of the Obhgationy.

28. BANK MAY PAY. If Mortgagor fails to pay when due any of the items 4 1§ obligated (o pay or fais to perform when obligated to perform,
Bank may, &t s opllon:
A. pay, whon dus, installments of principal, interest or oiher chligations, in accordance wih the terms of gny morgage senar to
that of Bank's han intenest,
8. pay, whan due, instaliments of any resl estate lax wnposed an the Proparty, or
C. pay of perform any other cbhgation relating 10 the Progerty which affects, at Bank's s0ie Oiscretion, the mterest of Bank w lhe

Prapety.

Mortgagd” grees 1o mdemnity Bank and hoid Bank harmless for all the amounts 30 paid and for Bank's £OSlS AN @xpanses, Mcudng
reasongble atlomays’ feds and parglegal fees.

Such payments when made by Bank shall be added lo the principat balance of the Obligations and shal bear nterest ail the rate
provioed for by the Note as of the date of such payment. Such payments shall be a pant of this lien and shal be secured by this
Mortgage, having the banelit of ths lien and is priorily. Montgagor agreas tc pay and to rewnburse Bank for all SUCh pRyMeNs

29. TERM. This Mortgage shall remain in effect untii terminated in writing.

a0, GENERAL PROVISIONS. :

A TIME IS OF THE ESSENCE. Tine is of the essance n Morigagor's performance of all duties and otikgations mposed by this
Mortgage. .

B. NO WAIVER BY BANK. Bank's coursa o! dealing, or Bank's forbaamance rom, or delay n, the exercide of any of Bank’'s rights.
remedies, privieges or right to insist upon Mortgagor's sirict performance of any provisions contaned in ths Morigege, of
other lean documents, shall not ba consiruad as a waiver by Bank, unless any such waiver it In writihg and is signed by Bank.

The agceptance by Bank of any Sum in payment or parial payment on tha Oblkgalions after the balance B Jue oOf &
accelerated of after foreckosure procesdings dro liled shall not consitute 8 waNVer of Bank's right to require ful and complete
cure of any existing default for which such actions by Bank were iaken or #s right 1o require prompt payment when dua of ol
other remaining sums dus under the Cbilgatons, nof will # cure Of waie any delgull not completely cured or any other
defaulis, or Operate as a dafenss to any ldreclosure proceadings of deprive Bank of any rights, remedies and prvieges due
Bank under the Note, this Mortgage. other loan documents, the law or aqulty.

C. AMENDMENT. The provisions comained in this Morigage may not be amended, excepl through & written amandment which 15
signed by Morigagor and Bank.

D2 INTEGRATION CLAUSE. This written Morigage and ail documents axecuted concurrently herewith, represeni the enire
yndersianding batwean the partes as 10 the Chligations and may not be contradicted by evidence of prior, contempPorandous.
of 4U t oral agreements of the parties.

E  FURTHER ASSURANCES. Mortgagor agreas, upon request of Bank ang within the tme Bank specties, 1o piovida any
ntormation, and to execute, acknowledge, deliver and record of fila such furthar instruments of documents as may be
required by Bank to secure the Note or confirm any ben. :

F. GOVERNING LAW. This Mongage shall be governed by the laws of the State of ALABAMA, providdd that such laws ara not

. otherwise presmpted by isderal laws and reguistons.

G. FORUM AND VENUE. In the event ol litigation pertaining 1o this Mongege. the exclusive forum, venus and place o! ursdelion
anall be in the State of ALABAMA, uniess otherwisa designated in writing by Bank or athgrwise reguired by law.

H. SUCCESSORS. This Mortgage shall inure to the benelit of and bind tha hers, parsonal representatives, successors and
sssigns of the parties; provided however, that Mortgagor may not assign, transter or delegate any of {he rights or obligatans
under this Mongage.

I. NUMBER AND GENDER. Whenever used, the singular shall ngclude the plural, the plurat the singuidr, and the usa o! any
gencer shal be appkcable to alf gendars.

;  DEFINITIONS. The terms usad in this Mongage, if not detned heren, shall have their masanngs as detmed n the Other
documents axecutsd contemporanacusty, or in conjunction, with this Mortgage.

K. PARAGRAPH HEADINGS. Tho haadings at the baginning of any paragraph. or any subparagraph, n this Moagage are for
convenience onty and shail not be dispositve in intarproting or construng the Mortgage.

L. F RELD UNENFORCEABLE. I any provision of this Morigage shai be hed unenforceane or void, than such provisen 1o the
extant 'not otherwita lmited by law shall be severable from the remainng provisions and shal . no way aftect 1he
enforceabiity of the remaining provisions nor the validity of ths Martgage. :

M. CHANGE IN APPLICATION. Mortgagor wik natdy Bank In writing prior 1o any change n Mortgagor's name. address, or Otha
applicdtion information.

N NOTICE. Al natices under this Mortgage must be n writing.  Any notce given by Benk to Mortgagor hereunder wil be
atfective upon personal delivery or 24 hours atter maling by twet class United Swuates mail, postage prepaid, addressed 19
Morgagor st the address Indicated below Morlgagor's name on page cne of this Mortgage. Any notice given by Mortgagor to
Bank hersuncer wil be sfective upon receipt by Bank at the address indicatod boinw Bank's name on papge ona of this
Mortgage. Such sddresses may De changad by written notice to tha other party.

0. FILING AS FINANCING STATEMENT. Mortgagor agrees and acknowledges thal this Mortgage also suffices as a nancing
statament and &8 such, may be tied of record as a finencing statemernt tor purposes of Article 9:of the ALABAMA Unidorm
Commercial Code. A GRIDON, photographic or other reproduction of this Martgage is sulfcient as a thancing staterment.

. ACKNE}WLEDEHENI By the signature{s) below, Morigagor ackngwiedges that this Mortgage has been read and sgreed to and thaf a
copy of this Mortgege has besn received by tha Morngagor.

IN WITNESS WI-ﬁlEFEﬂF. Mortgagor has sxecuted this Mortgage under seal, 83 of the day and year first abova written.

MORTGAGOR:

CARTER HOMEBLIIL
an ALABAMA

[Comporite Seal” ]

(*Corpordte. sed! may D& atixad, butl fadura to atha ahalt not atlect valdiy or FlAnCH. )
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. & notary public, n and for said County in saidt Stals, he
whoss Name 88 officer of CARTER HOMEBUILDERS, INC. . an ALABAMA corporation, i sigred 1o
socknowledged befors me on thie day that. being informed of the coments of the

. same voluntarily 1or and &8 the act of said corporation.  Given

This insnament was prepased by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 124 N Norton
Avenue, P.O. Box 167, Sylacauga, Alabama 35150,

Please return this document after recording to FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sylaauga,
Alabamz 35150.

THIS IS THE LAST PAGE OF A & PAGE DOCUMENT. EXMIBITS AND/OR ADDENDA MAY FOLLOW.
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