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MORTGAGE

. THIS MORTGAGE IS DATED DECEMEBER 29, 1999. batween K. T. Werk Advenced Southern Homes, inc.. a

IW.MWHHWMWM.W.AL 36242 (referred to below as

Grantor™): and Regions Bank, whoss addtess s P. 0. Box 10247, Bimingham, AL 35202 (referred to below as

| “Londer”).
. GRANT OF MOATGAGE. For valusble considerstien, Grantor mortgages, grants. bargaing, sells and conveys %o Lander #i of Geantor's nght.

m.wmm-mmmmmwmm. togethar with ol existing or subseguently erecied or affixed buldngs,
irnwm'm: -nkmnu. rlr::ndnl.“wn, ang wnm;n;u w:ﬂ:. water rights. waterooursed and ditch rghts tinchudeng
atock In utiites w of rightsl; othet . rQysitiss, and pro 10 the resl property. inchuding without Emitaton
-:lmm.ﬂ.pu,mmﬂwmm.mmmw.mamwn Real Property”):

See Attached "Exhibit A"
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
Ths Reel Property or its address s commoniy known as Highland Lakies, Birmingham, AL 30242. The Resl Property

. tex Wertificaton number i EB-08-2-04-0-003.073.

| Qrantor presantly sssigns to Lender sll of Grantor's right, title, and intsrast in and to sil sases of the Property and all Rents from the Property
" in addition. Grantor grants to Lender & Uniform Commarcial Code sacurmty iNtensst in the Personal Proparty snd Rents.

DEFNITIONS.? The following worde shall have the following meanings when usad in this Mortgags. Terms not otharwise detined in thee
Mortgage shall have the meanings stiributed 1o such terms in the Uniform Commercisl Code. AR raferances to dollsr amounts shall mean

' amounts in lawtul maney of the United States of Americs.

Grantor. The word "Grantor® means X. T. Werk Advanced Southermn Homes, Inc.. The Gremtor is the mortgegor under this Mortgage.

Guarasmtor. The word "Guarantor™ means snd includes without limitation sach and sll of the guarsniors. surates. and accommodaton
parties in connaction with the indebtedneas.

improventerts. The word "improvemernts” masns and includes without Bmitstion sl sxsting and hnure smprovements, boildings
structures, moblie homas affboed on the Reéal Property. tacilities, additions, replscements and other conatruction on the Real Property

ndasbtedness. Tha word ~Incebtedness™ maans sil principsl and interest payable under the Note and any amounts axpended or sdvence:
by Lender to dischergs obligations ot Grentey or expensss incurred by Lender 1o enforce obligstiorm of Grontor undar this Mortgage
rogether with Interest on such amourts 88 providied in this Mortgage.

Lender. The word “Lender” means Regiora Bank. its successors and assigne. The Lender is the morigages under this Morigage.

Mortgage. Tha word “Mortgega™ mesns this Morigage betwesn Grantor snd Lender. and inchudes withoyt! limitstion ofl assgnments and
sacurity intersat provisiona relating to the Perscnal Property and Rents.

Nots. The word “Note™ means the promissory nots or credit sgresment dated December 29, 1959, in the original principal amount
of $118,800.00 trom Grantor to Lender, together with ol renewala of. axtensions of. modifications of. refinancings of. consobdations
of . and substitutions for the promissory note or agrearnent. NOTICE TO GRANTOR: THE NOTE CONTAINE A VARLABLE INTEREST RATE

Personal Proparty. The words ~Personal Property” masn ail equipment, fixtures, and other srticies of personal property now of hatssftes
owned by Grantor. end now or haresfter sttached or sftived (0 the Resi Property: together with sll acosssions. parts, end sdditions 1o, ad
rapiscamants of. and sl substitutions for, eny of such property; snd together with sil procesds lincluding without mitabon ail ;neursnce
procesds and refunds of premiums} from sny sake or other disposition of tha Property.

Property. The woid "Property” mesns collectively the Real Property and the Personsl Property.

Aelated Documemts. TMM'memm'mnMMﬂlwmmmﬂmmm.mWn.luun

Remiz. The word "Renta™ maans Ml puoim and future rents, revenuss, income, issues, rovaities. profits, and other benetrin denved kom
tha Property. ! ' '

THIS MORTGAGE, INCLUDING THE OF RENTS AND THE SECUNITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1)} PAYMENT OF THE AND [2) PERPORMANCE OF ALL OBLIGATIONS OF QRANTOR UNDER TMiS
MORTGAGE AND THE RELATED DOCUMENTY. THIS MORTGAGE (8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except & otherwiss provided in this Morngage, Grantor shaill pay 10 Lernder all amounts securad Dy thw
Mortgage as they becoms due, snd shell strictly pertorm ol o1 Grantor's obligations under this Mortgage.

PFOSBERBION AND mmm OF THE PROPERTY. Grentor agress that Granior's posssasion and use ot the Property shail be govarred by
the foliowing provisions:

Possession and Uss. Untl in defsult, Grentor may remain in poasession snd control of and gperate and mankge the Property and cobed!
the Aenta from the Pfﬂﬂlﬂ\: ' '

Duty to Maintain, Grantor shsll meintein the Property in tenantable conditicn and promptly pertorm afl’ repers. repiacaments. snd
mnlnt-nmmmmmltlvm.

Hezerdous Substances. The tarms ~“hazsrdous waste,” “hazargous substance.” “disposal,” “roleane.” and “thrwatenad releass.” & used
this Mortgage, shall have th SaMS Meanings i et torth in the Comprehensiva Envirormentsl Resporme, Compimeation, snd Liability At
ol 1980, ss smended, 42 U.8.C. Section $801, et seq. ("CERCLA"), the Superfund Amandments enc Reauthotization Act of 1986, Pub |
No. 59-488 ("SARA"], the Hazardous Matsrials Tranaporiation Aci, 48 U.S.C. Section 1001, et seq.. the Assowrce Conasrvaton end
Recovery Act, 42 U.8.C. Section 8901, #t s8q., or other applicadie state or Federa! laws, rules, of reguistions adopted purduant to ey of
the foregoing. The terma “hazatdous waets”™ and ~hazardous subsiance™ shall eleo inciude, without limitatiin, petroleum and petfcieum
by-products or sny fraction thersot and sabestos. Grantor represents and warrsnts 10 Lender thet: (8] During the perdd of Grantocs
ownarship ot the Property, thers hea been no uss, generation, manufscture, stordge, restment, disposst, releass or threstensd reldass of
sny hazardous waste of subetence Dy BNy person on, undaer, about o from the Property; (bl Grentor has no knowledge of. Or resson 10
belisve that there hae baen, sxoept ae praviousty dlsclosad to and acknowledged by Lender in wnting, i} sy wee, genersion,
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manutacturs, storage, treatmant, disposal, relaase, or threataned relesss ot sny harardous wasta or aubstance on, under. about of from the
Property by any prior owners or occupsnis of the Property or (i} any actusi or thwastenad Htigation or clsims of any kind by any parson
relating 1o such matters; and (¢ Except as previously disclosed (o and ackrowladged by Lender in writing, (i} naither Grantar nor any
tenan, contractor, agent or other authorized user of the Property ahaH use, ganerate, manutacture, store, treast, dispone of "or mMesse any
hazardous waste or substance on, under, about or trom the Property and (i} any such activity shall be conducted »n comphance with all
applicable federal, state, and local laws, rsgulations and ordinances. including without limitation those lews. regulations. and ordnances
described sbove. Grantor suthorizes Lander and its agents to enter upon the Property to make such inspeactions anc tasts. al Grantor's
sxpensd, 83 Lander mey deam sppiopriate to determing compliance of the Property with this section of the Mortgaga. Any mspactions ot
tesis made by Lender shall be for Lender's purposes only and shall not be construed 1o create any rekponsitility or habdity on the patt of
Lender 1o Grantor or to any other person. The reprasentations snd warrsntisa contained heven are based on Grantar's due dibgence
investigating the Property for hazardous waete snd hazardous BUDSIBNCES. Grantor haraby [2) raleases and waives any future cClaime
ageiret Lender for indemnity or contribution in the svent Grantor Becomaes hable lor ckearup or other costs undar sny Luch [Aws amd (1.

1o indemnity and hold harmiass Lendes againat aay and all claima, losses, lisbilities, darmages, pansities, and sxpensss which Lande:
may directly or indirectly sustain or suffer reauiting from a treach of this sscuon of the Morigage Or &s 8 conseguance af any use
gensaration, monufacture, storsge, dispoenl, réleane of threatenad reiepns of & hazerdous waste or substance on the propertsas  The
provisions ol this section of the Mortgage, including the obligation to indamnity, shall survive tha payment of the Indebtednsas and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's scquisition 0! any intersst i tha Property
whathar by larsclosurs of otherwisa.

Nuisence, Wasts. Grantar shall not causes, conduct Or permit sny nuissnce nor commit, permst, or suffer sny stripping of or wakte on or to
the Property of any portion of the Property. Without limiting the genarality of the toregoing. Grantor will not remove, or grant to any oth
party the right to remove, any timber, minersls (including oif and gas), soil, gravel or rock products without tha pror wHhtisn congsnt o

Lencer

Removal of Improvements. Grantor sheli not demolish or cemove any Improvemants from tha Resl Property wrhout the preor written
consent of Lender. As a condition to the reméval of any Improvemants, Lender may require Grantor to make arrangemants satisfactory fo
Lander to replace such Improvemants with impeovaments of at leaat squel vaius.

Londer’s Right to Enter. Lander end its agents and reprasentativas may sntar upon tha Real Property at il reasonable imas 10 atternd 10
Lender's interests and to inepect the Property for purpossa of Grantor's complianca with the tarms and conditions of this Morigaga

with Governmemal Rsgursments. Grantor shall promptlty comply with sll lawe, ordinancas, and regulstions, now or hersalter
in effact, of sl povernmantsl suthoritisa BAppHCSDie 10 the uss or occupsncy of the Property, including without hmitation, the Amencans
With Disabliities Act. Gramtor may conteat In good faith sny such law, ordinancs. or reguiation and withtwold comphance during any
proceeding, Including sppropriate appesls, s& 1dng sa Grantos has notified Lendar in writing prior 1o doing 8o and 8o fong aa. N Lander
pola Opinton, Lendst's Intereats in the Property are not Jeoperdized. Lander may require Grantor to post adequale security or a surety bon
raasonably satisfactory to Lender, to protect Lender’s interes!. .

Duty t0 Protact. Grantor agress neither to sbandon nor leave unsttended the Property. Grantor shall do all oiher acts, m sddition 10 those
scts 88! forth sbove In this saction, which trom the charecter and use of the Property ara reasonably necozsary (o protect orrd preseryes tha

Property.

DUE ON BALE - CONBENT BY LENDER. Lendsr may, &t ite dption, saciare immsdistely dus snd payabis a# suma escured Dy this MOITQEDe LDON
he asle or ranster, withoul the Lender's prior written consent, of ol or any pert of the Real Proparty, or any inlarsat n the Reat Propsity. A
"sata Or transter” meana the conveyence of Amst Froperty or any right, title or interoxt therein;, whether legsl, banaticial or squitable: whethe:
voluntary of involuntary; whether by outright ssle, deed. instalimant sale contract, lend contract, coniraci for deed. leasebold intermat weth i
tetrn groater than thrae |3} yesrs, lssas-option COMract, of by male, seaigryment, or tranafer of sny beneficiel interest in or to any lend trust
helding title tgythe Resl Proparty, or by sny othar method of conveyanca of Raal Property interast. |f ary Grantor is & corporation. partnernbe: or
limited lisbilty compeany, transfer also Inciudes sny changs in ownarship of more than Twenty-tive parcant 125%] Of the wvoting stoch, partrerImp
interasts or limited liabiity company interests, aa the cass msy bs, of Grantor. However, this cption shall not ba exprciasd by Lander 1f such
sxercian is prohibited by federsl law or by Alebame law.

TAXEE AND LIENS. The foliowing provisions relating (0 1he taxes and liona on tha Proporty are a part ol this Morigage.

Paymant. Grantor shali pay whan due (snd in sl svents prior to delinquencyi all texes. payroH taxes, special taxes, aasesarwints water
charges gnd sewer sarvice charges levied sgainat or on sccount of the Property, snd shall pay when due all claims for wark done on or for
aarvices rendered or materisl furmished to the Property. Grantor shall maintein tha Property frae of all ens having priofity Over or squst 1o
the interest of Lendar under this Mortgege, except for the lion of taxes and sssessments not due, and axcept &8 otharwiss provioed n the

foliowing parepraph.

Right To Contest. Grantor may withhold paymant of any 1ax. sssessment, or ciam in connaction with a good faith disputs over tha
obligation to pay, so long ss Lender's interest in the Property is not jeopardized. 1f & hen anises or 1 Hied as a reautt of nonpayment,
Grantor shall within liftesn (15} deys aftel the Ken arisas or, if s lien is filed, within fiftean (15} daye after Grantor has notice of the hling.
secure the discharge of tha lign, or i requested by Lender, deposit with Lender cash or s sufficient corposats surety bond or otha: securty
sstlsfactory to Lender in an amount sulficlant to dischargs the lien plus sny costs and sttornays’ faes or other charges that cowld scoius as
a raguil of » torectosurs or sale under the Han. In sny contast, Grantor shall defend itsell end Lander and shall satiaty any adverse udgmaernd
batars enforcemant agsinet the Property. Grantor shall name Lender as an additional obligee under sny surety bond furnished In tha
contast procesdings.

Evidence of Payment. Grentor shall upon demand furnish 10 Lander satisfactory evidence ol payment of The Taxes or Assessmants and shall
authorize the Ippl‘;ﬂnl‘ilti governmaentatl official to delrver tc Lender at any time a written statement of tha taxes and assssarments aganst

the Property. ;

: Notice of Conatruttion. Grantor shall notity Lender at least fittesn {15) days betfore any work s commanced. any seraces arp fuiahed. o

i any materials are supplisd to the Property, it any mechanic’s llen, materialmen’s Ben, of other lien cowd be assarted on account of tha

' wark, aervicea, or materials. Grantor wil wOon request of Lendar furniah 1o Lendar sdvance sssurances saticiactory W Lender 1hat Grantor
can and wilt pay the coat ot such improvemams.

PRACPERTY DAMAGE INSURAANCE. The following provisions relsting to insuring the Property are a part of this Mortgage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endoraements on
a replecemaent basis for tha tull insurable velue covering sl Improvements on the Rast Proparty in an emount sufficient to avoid sppHC aHoNn
of any coinsursnce cisuse, snd with 8 stendard mortgagee cisuse in fevor ot Lender. Grantor shall alsc procure s mantan
comprehansive general Hability ingurance in such coversga EMounts as LeNGEr MAY requast with Leander being named as sdditional inbuceds
in such lablity ingurance policies. Additionsily, Grankr shall maintain such other iInsurance, including but not imited 1o hazsd, business
mterruption and boler Insurence sa Lender may require. Policies shall be written by such insurance companias and in such form as Mmay La
ressonably scceptabie to Lander. Grantar abail defivir to Lander certificates of coverage from sach insurer contemning a atipuation thm
covarage will not be cancelled ot diminished without & minimum of ten {10} days’ prior writlen NoLica 1o Lehders and nOot contsning ary
digclaimer of the insurer’s liability for failire to grve such notice. Each insurance policy also shal! include an endorsemert pravidirg that
coverage in fevor ot Lander will nbt be impaired in any way by any act, omission or defauit of Grantor or sny other person. Should the Real
Property st any time become loceted in an ares designated by the Director of the Faderal Emargency Management Agancy a8 8 LpecLl
fiood hazerd sres, Grentor egrees to obtain snd maintain Federal Flood insurance for the full unpaid principsi balance of the iosn ana eny
prior jisns on the. property seciuring the losn, up to the meximum policy Yimits set under the Netionsl Flood Ingurance Progrimn, ot as
otherwiss required by Lender, and to maintain such insursnce for the term of the losn.

' Application of Procseds. Grantor shall promptly notify Lander of sny loss or damage to the Froperty. Landar may maks procl of o
: Grantor fells to do so within fiftesn {15} days of the casuaity. Whather or not Lander's sacurity i impeired. . Lander may, st its secnhon
apply the procesds 1o the reduction of the indebtedress, psyment of any lian: atfecting the Property, or thae restoration and renerr of the
Properly. [! Lander elects to apply the proceads [ restorstion snd repalr, Gramtor shall repair or replace tha damaged or desiroyed
improvemants in a manner satisfactory to Lender. Lenddr shell, upon satisfactory proot of such axpanditurs, pay of reimburss Grantor from
tha procseds for the masonable cost of repair or restorstion If Graotor is not in detfsult under this Mortgege. Any proceeds which have nol
: bean disburssed within 180 deys stter their recsipt and which Lendar has not committed to the mpeir or reatoration of the FProperty ahall be
i usad first to pay any smount owing to Lender under this Mortgage. then to pay sccrued interest. antt the remaincer, it any. ahail be epphed
! to the principal balance of the Indabtadness. f Lender holda any proceeds atter payment in tull of the Indehtedness, such procesda thalt be
i paid to Grantor, ’ .

\Unexpired inswrance ot Sele. Any unexpired insurance shall inure to the benefit o1, and pses te, the purchessr of the Property coversd by
this Mortgage &t shy trustea’a sale or ather sale held under the provisions of this Morigage, or at any foreciosure saie of such Property

Gramer's Report I.‘III mewrance. Upon reguast of Londer. howsvar not more than once & youwr, Grantor shall furnigh to Lender b report o
sach axisting poilcy of Insurance showing: (s tha nsme of the insurar; (b) the risks insured: (C) the amouni of the policy. (d} the property

; ; :
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insured, the than currant raplacement vaive of such property, and the mannes of determining that value; and {ea) the expiration dsta of ther
policy. Grantor shall, upon request of Lender, have an indepondent opproiser sstisfactory 10 Londor dotarmine the cash value replacemmnt
cost o1 the Property. w.

EXPENDITURES BY LENDEN. H Grantor faits to comply with any provision of this Morigage, or if any BCHion or procseding 8 COMMENCed thal
would materisily affect Lender’'s intoreats in the Property lLender on Grantor's behalf may, but shall not be requirsd to, takn any sction that
Lander deams sppropriate. Any amount that Lender experxds in 8o doing will bear interost ot the rate pravided far in the Note trom the daie

- inguyrned of paid by Lender to the data of repayment by Grantar. All such sxpanses, st Lender’s oplion, wil {8} be payable on demand. (bl be
. added to the halance of the NOte and ba spportionsd among and be psyable with any Instaliimant paymanis to became due during either ] thao

T RET N

werm of ony spplicalile insurance policy or (il the ramasining term of the Nots, or (2] ba trasted as » balioon paymert which will be Jue an!
payable ot the Note's msturity. This Mortgage olse will segure poyment of these amounts, The rights provided for in thua paragraph aball be
addition m sny other righte or any remedies 10 which Landnr rmay be antitied on sceount of the default. Any such action by Lerdder sbail nor fa
conatrusd ae ouring ths safauiT #0 ad 10 DAr Lencesr fTom any remsdy thet it arherwiss would have had

WARRANTY: DEFENSE OF TITLE. The following provisiona relating 1o ownarship of tha Froperty ara & part of thua Mortgage

Title. Granmtor warrants that: (8l Grantor holds good and marketabls title of record to the Property in fes simple, free and clear of all hens
and shcumbrances other than those set [orth [0 the Rasl Property description or in any title indurance policy, title report. or haal hitla apimon
issued in fevor of, and sccepteod by, Lander in connaction with thie Mortgege, and (Bl Grantor hae the hll right, powaer, and authanty i
axscute sl delver this Morigage to Lander.

Defense of Titie. Subject to tha sxception in the paragraph above. Grentor werrants snd will (orever detend the title 1o the Propefty aganm!
the lawiul claima of sll parsong. I the event sny actian or proceading 8 commenced that questions Granfor' s tie of the intarest of Lende
uhder this Mortgege, Grantor shall dafend the action st Grantor's axpensa. Grantor may be tha nominal party in souch fwooseding. bt
Lender shall ba antltied to participate in the procaeding and to be repreaented in the procesding by cownsel of Lender's own choce, an
Qrantor will deltver, of cause to be deliversdt, 1o Lender such instrumants as Lender may regueat from tme to time o perm! such

participation.

Compillance With Laws. Grentor warrarts thet the Property and Grantor's use of the Proparty compiies with sl existing spplicable lawn
ordinances, snd reguistions of governmentsl sthoritien.

CONDEMNATION. The following provisions relating to condemnation of the Proparty are a part of this Mortgage.

Application of Net Prooseds. ! all ofr any part of the Property is condemned by eminent domaein proceedings of by any procesding o
purchese in ey of condemnation, Lendasr may a1 e eleCtion require that afl ar any portion of the nat procweds of the awasrd ba appiwd 10
™a Indsbtodness OF tha rapair or restoration of tha Proparty. The nat procesda ot tha awerd shadl mesn the awmd st paymant of sy
raasonable couts, axpenses, and attorneye’ feas incurred by Lender in conmaction with tha condamnation.

Prooeedings. it ony procesding in condermmation ie filed. Grantor ahell promptly notity Lender in writing, and Grantar shall promgily taks
such steps as may ba necassary to defend the sctlon and obtein the sward. Grentor may 0o the nominel perty m such procesding. bt
Lender shall be entitled 1o participats in the procsading and to be repressntad in ths procesding by counsal of its own choca, and Granto:
will defiver or cavee 1o be delivered to Lender such instruments as may ba requested by o from tima to tima to ;:aermil auch participation,

WPOSITION OF TAXES, FEES AND CHARGES BY QGOVERNMENTAL AUTHORITIES. The lullowing provisions relating 10 governmantsl taxes
tans snd cherges ure a part of this Mortgags:

Curremt Taxss, Foes and Charges. Upon request by Lender, Grantor shaill exscute such documents in agditon 10 this Mortgage and tako
whatever other action Is requestec by Lender to parfect and continue Lender’'s Hen on the Aeal Propercty. Grantor aha#t reemburse Lender for
sl taxes, as describad beiow, together with all axpenses incurred in recording, parfscting or continuing this Mortgage, including without
iimitationmll taxes, fesa, documentary stamps, and other charges for recording or registering ttua Mortpjage

Taxes. The following shall conalltute taxes to which this section applies: (8] a apeacific tax vpon this type of Mortgage or upon all or any
part of the Indsbtednass sacured by this Mongagsa: (b) s specific tax on Grantor which Grantor is suthorized or required 1o deduct from
paymantz on the Indabtedness secured by this type of Maortgage: 1<) & tex an thia type of Morigage chargeable agemst tha Lender or the
holder of the Nota: and (d) » specific tax on sil or any portion of the indebtedness or on paymants ot prncipal and nterest made by
Grantor.

Subsequent Taxes. i1 any tax to which this section applies 18 snacted subsequent (o the date of this Mortgage, this sven! shaill have the
same offact a3 sn Event af Detauft {se detined below), snd Lender may axercise any or all of it available ramadias tor an Event of Detau
% provided below unjess Granlor slther |8} pays the tax betors | becomas dedingquent, or D} contests the tax as provided above m The
Toxes and Lisns section snd deposits with Landar cash or a sutficienm corporate surety bond or ather securtty satisfactory 10 Lander

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralsting to this Morngsgs as a sacurity sgresamant ars a part 1
this Mertgage.

Sequrity Agreement. This instrument shall constitute a security agreement to the extent any of the Proporty coratitutes hxtures or other
parsonal property, and Lander shall have all of the righta of a secured party under the Uniform Commercial Code as amendad from time to
tirma.

Sacurity imterest. Upon reguest by Lancer, Grantor shall axsoute financing etatemneants snd teke whatever othel action s requested by
Londer 10 perfect and continus Lander's sacurity intesest in the Rants and Parsonst Property. In addition 10 recosding this Mortgags in tha
renl proparty records, Lender may, At any time ond without further suthorizetion from Grantor, tile executad counterparts. copses of
reproductions of this Mortgage ss a financing statement. Grantor shall reimburse Lender tor all expennes incurred m perfecting o+
continung this murltv irerest. LUpon dataoit, Grantor shall sasemide the Fersonai Property in a manner add at a place reasanably
convenient 1o Brnﬁtor snd Lendsr and maks it availabie to Lendsr within three (3) days after raceipt of written demand from Lendes

Addrasses. Thae mnilalng sdorgasas of Grantor {debtor] and Landar {sacured party). from which information concetrung the sacunty inleress
gtanted by thia Mortgage may be obtsined {sach ss required by the Unitorm Commercisl Codel, sm as stated on tha first page of thu
Mortgage. :

FUATHER hEEUHAHGEl ATTORNEY-IN-FACT. The following provisigns relating to further sssurences and sttorney-in-fact aro » part of thi
Marigegs.

Further Auum At arw tima, snd from time 10 time, upon request of Lander, Grantor will make, execule and deliver, of will calse 13
be made, sxecutad or delivered, to Lender or to Lander's designes, snd when reuestad by Lender, cause 1o be filed, recorded. refiled. or
rorecorded, se the case may be, st such titnes end in such Jitices and Placed &s Lender may deem approprista. any and sil such morigages.
desds of trust, security deeds, security pgreemaents, finencing statements, continuation statemants, instrurhents of turther sssursnce,
cartificates. and other documents §8 rnlv,,h the sole opinion of Lander, be racesasry or desirabie in order to etfactuate, compiets. pertecr
continue. or presarve (8} the ationg of Grantor under tha Nota, this Mostgage. and the Relsted Documéents, snd (o) tha Laris o
sacurity intarests created by this rigaga as first and prior liang on the Property, whather now owned or hareafter acquired by Grantos
Uniess prohibited by law or agreed to tha contrary by Lander in writing, Grantor shall reimburse Lender for ail coaty and SXPANESS INCLrTe:
in connection with the matters referrad 1o in this paregraph.

Artorney-in-Faot, |t Grantor tails 0 do any of tha things referred to in the preceding paregeaph, Lander may do s0 for and in the name c!
Grantar and at Gramor's expenas. For such purposes. Gramor heraby revocesbly appoints Lender as Grantor's ettornay-in-tact for thw
purposs of making, sxscuting, delivering, flling. recording, and doing all ather things as may be necsssary of desicable, i Lender’'s sok
opinion, to scoomplish the matters referred t6 in the preceding paragraph.

FULL PERFOAMAMNCE. If Srantor pays all the indebtedrese when due, and otherwise parforma alf the oblgationa imposed upor Grantor under
this Mortgage, Lender shall sxecpte and deliver to Grantor 8 suitable satistaction ol this Mortgege and suitable statomanta of termunation of any
hnancing atatement on MHe svidencing Landsr's sscurity wtersst in the Hants and the Personsl Property. Grantor will pay. 1 parmitted by
applicable law. any reaionable termination fee ss determined by Lender from time to time.

DEFAULT. Each of tm;l'nlluwlng. st the option of Lender, shall constitute an event of default ("Event of Detauwlt’) under thia Mongage
Default on indebtedngss. Ealiure of Gramor to maks any paymment whan due on the Indebtadness .

Defauit on Other ﬁmﬁ. Faellure of Grantor within the time raquired by this Mortgege to make sny payment 1o taxes or maursnce, or
any other payment necossary to pravent fikng of or to effect discharge of any Hen.

Compliance Defslt. Fallure of Gramtor to comply with any other term. obligstion, covenant or condition contained 1in this Mortgage. the
Note or in any of the Asiated Documenta.

Folse Statementy. ' Any warranty, represantation or statemsnt madae or turnighed 1o Lender by or on behatf of Grantor undsr thvt Morigags
the Note or the Relsted Documents is Telse or miskading in any matarial respect. alther now or ut the time mades of fumished.
|
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Datective Colisteralization. This Mortgage or any of ths Ralated Documents cassss (0 be in tull force and effect {inchudmg fﬁlup of sy
collateral documents to create & velid sad perfected security intersat or lien) st any tima and for sny reason. : "

ingolvency. The dissoiution or termination of Grantor's sxistencs 8s 8 going business, the inscivency of Grantor, the sppsnumant ot s
receiver 1or any part of Grantor's property, sny assignment for the benefit of creditors, any type of creditor warkout, of the commencamant
of any proceeding under any bankruptey oF insoivency lAWE by Of against Grantor, 1,

Formclosurs, Forfeiture, etc. Commencemant of foracicsurs or forfeiturs proceadings. whether by (udicial proceecing, satf holp.
repoSSSRsiOn or any other mothod, by sny creditor of Grantor or by any govarnmantal agency againat any ot the Proparty Howavar, thas
subsection shall not apply in the event of e good taith dispute by Grantor es to the validity or reascnabiensss af the ciasm which is the basis
of the foreclosurs or forefeiture procesding, provided thet Grantor gives Lander written notice of such claimm and furmishes reservas Or n
surety bond for tha clsim satisfactory to Lender.

Beaach o Othar Agrasmars. Any bresch by Grantor under the tarma of any other agreemont between Grantor and Lender (hal 5 not w
remadied within eny grace periad providad thersin, inchding without jimitation any agreement concernng any indebtedness o nlhar '
obligation of Grantor to Lender, whether exdsting now of |ater.

Svgets Affecting Guarwvior.  Any of the preceding events occurs with respect to any Guarentor ot any of the Ingabiedress or ANy
Guarsntor diss or becomes incompatant, or revokes or disputes the validity of. or hability under, any Guarsnty of tha Indebladness

Adverse Change. A material adverse changs occurs in Grantor's tinsncial condition, or Lendar bebeves the prospect ol paymem o
performance of the Indebtednass is impaired.

insacisity. Lender In good falth deems itsalf insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot sny Event ot Default and at any time tharsafter, Lender, nt its oplon. may
axercise any ons or more of the following righta and remedias, In addition to any other rights or remadies providad by law

Accelersts indebtedness. Lander shall have the night at its option without natice to Grantor to declare the entire indebtedness immediately
dus snd payable, inciuding any prepsymeni pensity which Grentor woutd be required 1o pay.

UCC Reinedies. With respect to all or any psret of tha Parsona: Proparty. Lender shall have all the nghta andl ramedies of & secured party
undaer the Unitorm _l.:u:mmlmiil Lode.

Collect Rents. Lender shall have the right, without neotice to Grantor, to take possession 8! the Property and cobect the Rants. nchuding
smoynts past due and unpaid, and apply the net proceeds. over and above Lendar's costs, sganet the indebtedness. In turthwrancs of thes
Aght, Landar may require any tanent o7 ather user of the Froperty to make payments of rent or use fees directly 1o Lander. It ths Rants are
collected by Lendar, then Grentor irravocably designates Lendsr as Grantor’'s attorney-in-1act 10 endorse instremants received v paymaent
thareof in the namm of Grarter and 1o negotiate the ssme and coliect the proceads. Payments by tanants or other userd to Lender
responae 1o Lender's demand shall satisty the obligetiona for which the paymantas sre mada, whather or not ‘any propear grounds tor the
demand sxisted. Lander May exarcies Ita rights under this subparagraph either in person, by agent, o through B recaver.

Appoint Recslvar. Lendier shall have the right 1o hove 8 receiver appoinied in take possession of all o any part of the Proparty, with tha
power to protect and pressrva the Property, to opsisie the Property praceding foreciosura or asle, and to collect tha Rents trom the
Property and apply the proceeds, over snd shove the soat of the receivarship, sgainet the Indabiedress . The recemver may serve without
bond it parmitted by law. Lender’s right to the appointmont of 3 receives shall exist whathar of NOt The apnarent valua 0! the Properly
sxceeads the Indebiedneas by & substantial amount. Employmant by Lendar ahail nat disqualify 1 parson from sarving a8 & recaner

Judiclal F?roemi. Landsr may obtain a judicisl decrse foreclosing Grantor’s interest in &l or eny part of the Property.

Noniudicial Sale. Lender shall be suthorized tn take posaession of the Property snd. with or without taking such possession, ahler grang
natice of the time, ploce and terma of seie, tofethar with » dascription of tha Property to be tokd, by publication ance 8 weak tor theee (31
successive weeks in some nawspaper published tn the county of sountias in which tha Resl Property to ba sold i located 10 sell Tha
Property (of such psrt or parts therec! as Lender may fram time to tirme slact to sell) in tront of the front or main door 0f the courthouse ul
tha county in which the Property o be soid, or 8 substantisl and material part thareot, ia located. at public outery, to the highast bidder Tt
cash. |f there is Real Property to ba sold undar this Mortgage in mora than one county, publicetion shall be made in ali Countbes whets Tha
Rest Progerty to be sold is located. it AD Aewhpaper is publishad in any county in which any flael Property to be asokd is iocated. the nolic
ahall ba published in & newepaper publishied In an asdipintng county for twee (J) suCcossive weaks. The sale shall be hald between tha
hours ot 11:00 a.m. and 4;00 p.m. on the day designated far the axarciss of the power of e under this Mortgage. Lander mey bed at
any nale had under the 1erms of this Morigage and may purchane the Proparty it tha highest bidder theretore. Grantor harnhy warnds any
and all rights to have the Property marshalled. In axgrcising its rights and remaedies, Lendsr ahal be fres LD pall sl or any part nl e
Proparty together or separatsly, in one saie Or by sepersts salan.

Deficisncy Judgment. if permitted by apglicabls taw, Lender may obtain a judgment for any defickency remairting n the indabisdnegs due
to Lender atter apphcation of ell amounts received from the sxarcise of the rights providad in this saction.

Tenancy &t Suffersnce. |t Grantor remaine in possession ot the Proparty altar tha Proparty is sokd as provided sbove or Lendar othafwins
tecomes entitted o possession of the Proparty upon defsult of Grantor. Grantor shed becoma a tenant st suiferanca of Lender or thi
purchasar of tha Property and shad, st Lander's option. sithar (8l pay 8 reasonabis rantal for the use of the Progerty, or (bl vacata tho
Property immediataly upon the demand of Lender.

Other Aemedies. Lender shall have ali other rights and remedies provided in this Mortpage of tha Note or avallsb xt law Or 10 equity

Sale of the Property. Ta the extent permitted by applicebls law, Grantotr harsby waives sny and sl nght 1o have the property marshalted
In exarcising s rights and remedies, Lendsr shall be free to ssll aH or any part of the Property togethar or saparately. 1 o sale of by
separste salos. Lqrndir shail be entitied to bid et any public aale on all or any portion of the Proparty.

Notice of Sale. Lander shall give Grantor ressonable notice of the time and piace of any pubkc sale of the Personal Proparty o Of [(ha Time
aHer which any privats sals or othar iImtendsd disposition ot the Personsl Property 1s to be made. Ressonabia notica ahall maan notie
given ai loant ten |10} daye bators the time of tha asle or diapoaition.

Walver: Eection af Remedies. A walver by any party of a breach of a provision of this Morigage shall NOt constitute § warver ol or
projudice the party’s rights otherwise 1o demand strict comphance with that provision of any other provision. Election Dy Lendar to purgue
sny ramedy shall not exciude pursult of eny other remedy. and an slection to maks expenditures or take action to pertorm an obligaton of

Grantor under this Mortgage after fallure of Grantor to perform shail not attsct Lender's right to declars 8 datault snd axerce 1ty ramadies
under this Mortgage. '

Attornays’ Fess: Expenses. |f Lender institutos any suil 0r acln to eniorce any of the terma ot this Mortgage. Lander shall be entrtlad to
recover such sum se the court mey adiudgs measonable as attorneys’ lees at trial and on any Appesl. Whether or not Bry court sction
invoivad, all reasonsbis sxpenses incurred by Lendes that in Lender's OpINioN are Necoasary at any time ftor the protechon af (8 Hierasl or
the snforcement of Ita rights shall becdme 8 psrt of he Indebtedness payable on cemand and shall bear interest from the dete of
axpanditure unt repsid st the rsto provided for in the Note. Expensss covergd by this persgraph include. withowul MItBDON. howeve
subject 1o any limits under applicable lew, Lender's sttorneys’ fess and Lender's legsl expenses whathar or not thers 1s 8 lawsut, nCiuwding
attornays’ less for bankryptey proceadings (including ettorts 10 madity or vacats any sutomatic stay of injuncbion). sppeals snd vy
anticipated poat-judgment oolection services. the cost of sesrching reconds. obtaining title reports (InCluding toreclosurs reooris).
survayors' reporta, and appraisal foes, end title insurance, to tha extent parmitted by spplicable law. Grantcr also will pay any court Costs.
in addition to all pther sums provided by law.

. NOTICES TO GRANTOR AND Q‘I'I-I!H PARTHES. Any notice under this Mortgage. including without limitaticn any nouCe of datawrl s0d any

i notice of sals to Gramtor, shall be inr writing. may be sent by inkefscaimile (uniéss Sthdrwiss requirsd by Iaw), snd shall De sffactve when
actually delivered, or when deposited with 8 nationally racognized ovemight courer, or, if matled. shall be deamed sifactive whan deponitsd .n
the Unitad Statoa mail first claas, cartified ot registersd mail. postage prepaid, directed to the sddrasses shown nesr the beginning of tha
Mortgage. Any party may change Ity address for notices uhder this Mortgage by giving formsi written noiice 1o the other parbes. speditying
that tha purpose of the notice is to change the party’'s address. Al coples of notices of toreciosurs from the holder ot any ben which has
priotity over this Moripage shall be sent to Lender’s addrass. a3 shown near the beginning of this Mortgage. For notice purposes. Grantyr
aqraes to kaep Lander informad st alt times of Grantor's cufrent addrans,

MISCELLANEOUS PRAOVIBIONS. The lollowing miscellaneous provisions are a part ol this Martgage:

Amendmants. This Mortgage, together with any HAelsted Documents, constitutes tha sntite undersilanding and agrasemant of the parbes s
15 the matiars saf jorth In this Mortgage. No aftaration aof or amendment 1o this Morigage shall be elfactive uniess given n wrrihhg #hrl
signed by the party or parties sought to be charged or bound by the altaration or smendment.

' ! -
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Annusl Reports. if the Property is used Tor purposen other than Grantor's residence, Grantor shall furnish to Landsr upon Maques!. 4
cartitiad statsment of net operating Income raceived from the Property during Grantor's previous Hacsl yesr in such torm and detst as
Lender shell require. ~Net opersting incoma™ shal maean sil cesh receipts from the Property less ail cash expenditures made,in connectlion
with the oparation of the Proparty. .

Applicabla Law. This Mortgege has been delivered to Lender and accepted by Lender i the State of Alabama. Subject 10 tha provislons
on arbitration, this Mortgage shait be governed by and conetrued in sccordence with the laws of the State of Alsbama.

Arbitration. Lender and Grantor agres thet o disputes, cisims and controversiss between them. whether individusl. joint. or class in
nature, MMﬂWHM,MMWWMMM.MHdeml 10 the
Rulss of the Amecicen Arbitration Assotiation, upon regquast of aithar party. No act o take or sispose of any Collatersl shall constiiute a
waiver of thin srbitrstion sgresmant or be peohibited by this arbitration sgreement. Thig includes, without hrmilaticn, obIRNING IMuRCTivae
rellef Or 8 temporary restraining order; Invoking a power of ssle under any deed of wust or mortgage. obterwng & writ ol mttachrmant or
imposition of a receiver; or axercising any rights relating to parsonal property, including taking or disposing of such propésny with of without
judicial process pursuant 10 Articla 9 of the Unitorm Commaercisl Code. Any dispules, claims, or controveraes concerning the lawtutneas o
reasonablensss of any act, or sxercisa of any right. concerning any Colateral, inchuding any claim to rescind, ratorm, or otherwieae modify
any agreament relating to the Coiletersl, shall also be srbitrated, providad hawaever that no aristrator shall have the nght or thwr power tr,
anjoin or restrein eny act of any party. Judgmant upon sny award randarad by any arbitrator may be entered o any courl havineg
jurisdiction. Nothing in this Mortgage shall preciude any party rom seeking squitable reliet from a court 0! compatent junsdiction  Tha
statute of limitations, sstoppel, waiver, laches, and simiar doctrines which would otherwise be apphcable in an action Drought by & party
shall he appiicable in any srbitrstion procesding, snd the commencamant of an arbitration proceeding shall be deamad tha commencaman'
at an sction tor thasa purposes. Tha Federnl Arbitration Act shelt spply to the construction, interpretation, and anforcamant ol the
arbitration provigian.

Caption Headings. Caption hesdings in this Mortgsge are for conveniencs gurposes only and are not (a0 ba used 1o nlerprat of detine 1hw
provisiona of this Mortgegs.

Marger. Thers shall be no marger of the interest or estate created by this Mortgage with sny other intaredt or satats 1n tha Froparty A1 any
time held by or for the benetit of Lander in any capscity. without the written consent of Lender.

Severability. | 8 court of competent jurlsdiction finds sny provision of this Mortgage to be invalid or unantorceable as o BNy PBFON O
circumatance, such finding whall not render that proviaion invelld or unenforceable as to any other persana or crcumstances. It teasibie
any such otfending provision shell be desmed to he moditied to be within the limits of enforceability or validity; however. it the cHending
provision cannot be 8o modified, it shall be stricken and sll other provisions of this Mortgage in all pther raspects shell remam valil and

snforceable.

Successors and Assigns. Subject to the limitations atated in this Mortgage on tranafer of Grantdr's interest. this Mortgage shall ba bindng
upon and inure 1o the bansfit of the parties, thelr succbesora end sesigns. It ewnership of the Property becomes vested in 8 porson othes
than Grantor, Lendar, without notice to Grantor. may desl with Grantor’s successors with referance to thia Mortgage and the Indebtedras
by way of lorbearsnce or axtension without relaasing Grantor from the obligationa of this Mortgaps of lisbeity urxlar the indebtedness.

Tivw |8 of the Esssnce. Time is of the sssance in the performance of this Mortgage.

Walver of I-I-umlr-ﬁ-d Exsmption. Gruntor hereby reloosas and wolves all nghts and benetits of the homestaad exemption 13ws &1 tha State
of Alabsms as to sl iIndebtedness secured by this Morigaga.

Walvers and Cansents. Landsr shall ndt be deemad to have waived any rights under this Mortgage (or undser the Retatsd Cocuments!
uniess such waiver ia in writing and signad by Lendar. No detay or omission on the part of Lendsr in sxercising any nght shall aperate as »
walysr of such right or any Other right. A waivar by sny party ot 3 provision of this Morigage shatl NOT CONBIITUTE & wWAE® Of Of [Xeudce
the party’a right otherwias to demand strict gompliance with that prowvision or any othar provision. No prior walver by Lender. nor sny
course of dealing between Lender and Grantor, shail corstitute a waiver of any af Lender’s rights or any of Grantor's chhgations 8s to any
tuture transactions. Whanever consant by Lendar [s required in this Mortgage, the granting of such cansent Dy Lendes in any instance shall
not constitule continuing conzant to subssquent inatences whare such consent s required.

RECORDING. Tha proceeds of this ioan have bean appiied on the purchsss price of the property deacribed hefein conveyed [0 morlgago:
aimultanecusly harawith.

GRANRTONR ACKNOWLEDGES HAVING READ ALL TME PROVISIONS OF THIS MORTGAGE, AND GRANTOR lﬂHEEI; TO ITS TERMS.

THIS MORTGAGE I8 QIVEN UNDER BEAL AND IT IS INTENDED THAT THIS MORTGAGE 16 AND SHALL CONSTITUTE AND MAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

Neme: Liz Thompeon/Rasl Estate Department
Address: P.O. Box 10247

CRy, Stats, 2P: Blerningham. Al 38202

QQH"OHATE ACKNOWLEDGMENT
state of D\ oA, 5 }
COUNTY ur_lejl@:m:ﬁ ______ )

L]

I. tha undersignad lumurhy a Notary Public in and for said county in asid stats, haraby certity that Kenneth T. Werk, Jr., President. of K. T,
Werk Advanced Southem Momes, Ino., 8 corporetion, ls signed t¢ the foregoing Morigage and who is known to mae, scknowledged belors ma
on this day that, being informad of the contents of said Morigage, he or she, as such officer and with hdl suthonty, sxscuted the sams

vaoluntarily for and as the act of ssld corporation.
Given under my hand and officlel ssal this m*’h .. dmy of 19%
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“Exhibit A”

Lot 1009 & 1024, according to the Survey of Highland Lakes, 10™ Sector, Phase I, an
* -Eddlemar Community, as recorded in Map Book 26 page 27 in the Probate Office ot
'_ ~Shelby County, Alabama.; being situated in Shelby County, Alabama. Mineral and
- mining rights excepted. '

Together with nonexclusive easement to use the private roadways, COMmon areas, all as
" more particularly described in the Declaration of Easements and Master Protective

" Covenants for Highland Lakes, a Residential Subdivision, recorded as Inst. #1994-07111
and amended in Inst. #1996-17543 and Inst. #1999-31095, and Supplemental Covenants
as set out in Inst. #1999-43196 1n the Probate Office of Shelby County, Alabama for
Highland Lakes, 2 Residential Subdivision, 10™ Sector, in the Probate Office of Shelby
County, Alabama (which, together with all amendments therto, is hereinafter collectively
referred to as, the “Declaration”).




