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This instrument was prepared by Piion. State Bank-Pelbam . ... (name)

...................................... 2467 Pelham Parkway. ... (address).
Palham, A.‘L 315124

State of Alsbarme -~ -r:= - SmﬁW:mLMFwwngmu e

'REAL ESTATE MORTGAGE
| {Wiﬂl Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is .. PECEMBER 23, 1323 ... . and the
partics, their addresses and tax identification numbers, if required, are as follows:

MORTGAGOR: JAMES E KELLY
RUTH § KELLY

333 W STONBBROOK PL:
HOOVER AL 135226

C)IF checked, refer to the attached Addendum incorporated herein, for additional Mortgagors. their signatures and
acknowledgments.

LENDER: Union fState Bank
2267 Pelham Farkway
Pelham, AL 315124

2. CONVEYANCE. For good and valuable consideraiion, the receipt and sufficiency of which Is acknowiedged. and lo
secure the Secured Debt (Sefined below) and Mortgagor's performance under this Security Instrument, Mortgagor grants,
hargajm‘ sells, conveys and mortgages to Lender, with power of sale, the following described progerty:

SEE EXHIBIT "A"

nst & BOOO-00825

01 /04 /2000-002E3
1235 PH CERTIFIED
SHELRY COUNTY JUBCE OF PRODATE

m? m iﬁ-m
The property'is located in BHELBY . ... ... TP at .. 2969 PELHAM PKwY
; L ounty) L oa I
b evrrrernareersesannnrennnsernaneesrnrinirnnny oo PO Alabama ...35124 ... ..
{Address) (City) WLIP Code)

Together with all righis, eascments, appurienances, royalties, mineral rights, oil and gas rights, crops, timber. all
diversion payments or third party paymenis made 10 crop producers, all water and riparian rights. wells, diches,
reservoirs, and water stock and afl ‘existing and future improvements, structures, fixtures, and replacements thal may now,
or at any time in the fature, be part of the real estale described above (all referred to as "Property ). When the Secured
Debt (hereafter defined) is paid in full and all underlying agreements have been terminated, this Security Instrument will

become null and void.

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time; shail
not exceed $ .... 281, 000,00. ... . This limitation of amount does not include interess and othet fees
and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to advances made q':mcr
the terms of this Security Instrument to protect Lender’s security and to perform any of the covenants contained in thys

Security Instrument,

4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debi” is defined as follows.
A. Debt incurred under the terms of all promissory note(s), contraci(s), guaranty(s) or other evidence of debt described
below and all their estensions, renewals, modifications or substitutions. (When referencing ihe debis below 1t 13
suggested that you include ilems such as borrowers’ names, nofe amounds, alerest rates, maturnly dates. #ic.)

JAMES E KELLY.
RUTH § KELLY
Az evidenced by a promissory note of even date herewith.
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1.

1.

12.

EmAr el

B All future advances from Lender to Mortgagor or other future obligations of Mongagor to Lender under any
promissory note, contract, guaranty, of other evidence of debt ¢xisting now or executed after this Secunty
tnstrument whether or not this Security Instrument is specifically referenced. If more than onc persoll signs this
Securily Instrument, each Mortgagor agrees that this Secunty Instrument will secure all futyre advances and future
obligations that ere given to of incurred by any one or mare Mortgagor, or any one of more’ Mortgagor and others
All future advances and other future obligations are secured by this Security Instrument even though ali or pant may
not yet-be advanced. All future advances and other huture abligations are secured as if made on the date of this
Security Instrument. Nothing in this Security Instrument shall constitute a commitment fo make additional or future
10ans or advances in any amoust, Ary such commitment must be agreed to 10 2 separate wriling.

C. All obligations Mortgagor owes 10 Lender, which now exist or may later arise. to the extent not prohibited by luw.
including. but not limited to, liabilities for overdrafts relating 10 any deposit acCount agrecment between Mortgagor
and Lender.

D. Al additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise prolecting the
Property and its value and any other sums advanced and cxpenscs incurred by Lender under the terms of this
Security instrument. |

This Security Instrument wili not secure any other debt if Lender fails to give any required notice of the right of rescission.

PAYMENTS. Mortgagor agrees that alf payments under the Secured Debt will be paid when due and in accordance wih
the terms of the Secured Debt and this Secunty insirument.

WARRANTY OF TITLE. Mongagor warrants that Mortgagor is or will be lawfully seized of the estate conveyed by this
Secunity Instrument and has the right lo grant, bargain, sell, convey and mongage with power of sale, the Propery.
Mortgagor alsd warranis that the Property is unencumbered, cxcept for encumbrances noted above.

PRIOR SECURITY INTERESTS. With regard 1o any other mortgage, deed of Irust, security agreement of other lien
document that created a prior security interest or encumbrance on the Property, Mortgagor agrees:
A. To make all payments when due and 1o perform or comply with all covenants.
B. To prompily deliver (0 Lender any notices that Mortgagor receives from the holder. |
C. Not to allow any mdification or extension of, nor to request any future advances under: any noic or agreement
secured by the lien document without Lender’s prior writien consent. f

CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, assessments, liens, encumbrances, lease payments, ground
rents, utilities, and other charges relating 1o the Property when due. Lender may require Mortgagor 10 provide 1o Lender
copies of all notices that such amounts are due and the receipts evidencing Mortgagor's paymenl. Morngagor will defend
titke to the Property against any claims that would impair the lien of this Security Instrument. Morigagor agrees (o asxign
to Lender, as tequested by Lender, any rights, claims or defenses Mortgagor may have against parties who supply laburr ar
mmeri'als 10 maintdin or improve the Property.

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt to be
immediately due and pgahhupun the creation of, of contract for the creation of, any lien, encumbrance, transfer or sale
of the Property. This right is subject to the resirictions imposed by federal law (12 C.F.R. 591). as applicable. This
covenant shall run with the Property and shall remain in effect uatil the Secured Debt is paid in full and this Secunty

Instrument is released.

TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Mortgagor is an entity other than a natural person (such
as & corporation or other organization), Lender may demand immediate payment il

A. A beneficial interest in Mortgagor is sold or transferred.

B. There is a change in-either the identity or number of members of 2 partnership or similar entity.

C. There is a change in ownership of more than 25 percent of the voting stock of a corporation or similar enfiy.
However, Lender may not demand payment int the above situations if it is prohibited by law as of the date of this Secunity
Instrument,

ENTITY WARRANTIES AND REPRESENTATIONS. f Mortgagor is an entity other than a natural person (such as
corporation of other organizathon), Mongagor makes to Lender the foliowing warranties and representations which shall
continue as long as the Secured Debt remains outsianding:

A. Mortghgor is duly organized and validly existing in Mortgagor's state of incorporation or organization. Mongagor
is in good standing in all states in which Mortgagor transacts business. Morigagor has the power and authonity to
own the Property and to carTy on its business as now being conducted and. as applicable, is qualified to do s in
each state in which Mortgagor operates, | |

B. The execution, delivery and performance of this Sccurity Instrument by Mortgagor and the obiigations cvideniced
by the Secused Debt are within the power of Morigagor, have been duly authorized, have received all necessary
governmental epproval, and will not violate any pravision of law, or order of coun or govermmenial agency.

C. Other than previously disclosed in writing to Lender, Mortgagor has ot changed its name within the last ten yean
and has not used any other trade or fictitious name. Without Lender’s prior written consent, Mortgagor doey not
and will not use any other name and will preserve its existing name. trade siamca and {ranchises until the Secured
Debt is satisfied. : s 5

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mongagor will keep the Property in good condjuion
and make all repairs that are ressonably necessary. Mortgagor shall not commit or allow any waste, \mpairment, of
deterioration bf the Property. Mortgagor will keep the Property free of noxious weeds and grasses. Morgagor agrees that
the nature of the occupancy and use will not substantially change without Lender's prior writlen consent. Morgagor wil|
not permit any change in any license, restrictive covenant or easement without Lender's prior writien consent. Mongagor
will notify Lender of afl demands, proceedings, claims, and actions ageinst Mortgagor, and of any loss or damage 1o the

Property.

No portion af the Property will be remaved, demolished or materially aitered withoul Lendei’s prior written consens
except that Mortgagor has the right to remove items of personal property comprising a pan of the Propeny that bedome
worh or obsolete, provided that such personal property is replaceit with other personal property at least cqual i value tw
the repiaced personal property, free from anmy title retention device, security agreement of other encumbrance. Such
replacement of personal property will be deemed subject 1o the security interest created by this Secunty Instrument.
Mortgagor shall not partition or subdivide the Property without Lender’s prior written consenl.
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Lender or Lender's agents may, ai Lender’s option, ¢nter the Property at any reasonabie ume for the purpose of iann:ling
the Property. Lender shall give Mottgagor notice at the time of or before an inspection specifying a reasonablg purpose for
the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and Morntgagor will in no way rely on
Lender's inspection.

13. AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants comtained in ihis Security
Instrument, Lender may, without notice, perforts or cause them 1o be performed. Mortgagor appoints Lender as antorney
in fact to sign Mortgagor's name or pay any unt necessary for performance. Lender’s right to perform for Morgagor
shall not create an ion to perform, and r's failure to perform will not preciude Lender from exercising any of
Lendet’s other rights under the law or this Security Instrument. If any construction on the Property is discontinued or not
carrisd oo in & reasomabia manner, Lender may take all steps necessary lo protect Lender's security inlerest in the
Property. including completion of the consiruction.

14. ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains. conveys, seiis and mortgages o Lender .
additional security al! the right, title and interest in and to any and ail:

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use and
occupancy of any portion of the Property. including any extensions, renewals, modifications or substitutions of
such agreements (all referred (o as "Leases”).

B. Rents, issues and profits (all referred to as "Rents”), including but not limited to secunty deposits, minimum rent,
percentage rent, additional reat, common area maintenance charges, parking charges. rcal cstatc taxes, other
applicable taxes, insurance premium contributions, liquidated damages foilowing defaulit, capceilation premiums,
"loss of renls” insurance, guest receipts, revenues, royaities, proceeds, bonuses, sCCounts, comract nghts, gencral
intangibles, and ail rights and claims which Mortgagor may have that in any way pertain to or are on account of the

use or occupancy of the whole or any part of the Property.

In the event any item listed as Leases or Rents is determined to be personal property, this Security Instrument will also be
regarded as a security agreement.

Mortgagor wili promptty provide Lender with true and correct copies of all existing and future Leases. Mortgagor ma)
collect, receive, enjoy and use the Rents so long as Mortgagor s not in defauli. Except for one lease perod's rent.
Mortgagor will not collect i advance any future Rents without Lender’s prior written consent. Upon defaull, Mongagor
will receive Rents in trust for Lender and Morigagor will not commingle the Rents with any other funds. Amounis
collected shall be applied at Lender’s discretion to payments on the Secured Debt as thetein provided. to costs of
managing, prolecting and preserving the Property and 1o any other necessary relaled expenses including Lender's
attorneys’ fees and court costs.

Morigagor agrees thar this assignment is immediately effective between the parties to this Security Instrument and effective
8¢ 10 third parties on the recording of this Morigage, and that this assignment will remain effective during any redemplion
period unti the Obligations are satisfied and all underlying agreemenis are ended. This assignment is enforceable when
Lender 1akes actual possession of the Property. when a receiver is appointed. or when Lender notfies Mortgagor of the
default and demands that Morigagor and Morigagor's tenants pay all future Rents directly to | ender. Immediuately after
Lender gives Morigagor the notice of default, Morigagor agrees that either Lender or Monigagor may immediately notify
the tenants arkl demand that all future Rents be paid directly 1o Lender. On receiving the notice of default, Morngagor will
endorse and deliver to Leoder any payments of Rents. {f Mongagor becomes subject to a voluntary or invelunfars
bankruptcy, Mortgagor agrees that Lender is entitled to receive relief from the aulomatic stay in bankruptcy for the
purpose of making this assignment cffoctive and enforceable under state and federai faw.

Mortgagor warrants the{ no defsult exists under the Leases or any applicable landlorgd iaw. Mortgagor also agrees to
maintain, and to require the tenanis to comply with, the Leases and any applicable law. Mofgagor will prompily aoufy
Lender of any noncompliance. ¥ Mortgagor neglects or refuses 1o enforce compliance with the terms of the Leases, then
Lender may, at Lender's opton, enforce compliance. Mortgagor will obtain Lender's wniten authorizalion before
Mortgagor consents to sublet, modify, cancel, or otherwise aiter the Leases, to accept the surrender of the Property
covered by such Leases (unless the Leases so require), or 10 assign, compromise or encumber the Leases of any future
Rents. If Lender acts to manage, protect and preserve the Property, Lender does not assume or become hiable for its
maintenance. depreciation, or other losses or damages, except those due to Lender’s gross negligence or intentional 1001s.
Otherwise, Mortgagor witl hold Lender harmless and indemnify Lender for any and all liabihity, loss or damage that
Lender may incur as a consequence of the assignment under this section,

15. LEASEHOLDS; CONDOMINIUMS; TIME-SHARES; PLANNED UNIT DEVELOPMENTS. Mortgagor agrees (o
comply with the provisions of any lease if this Securily Instrument is on a leasehold. If the Propeny includes a umi in 2
condominiusm, time-share of a planned unit development, Mortgagor will perform all of Mortgagor's duties under the
covenanis, by-laws, or regulitions of the condominium or planned unit development.

16. DEFAULT. Mortgagor will;be in default if any of the following occur:

A. Any party obligated on the Secured Debit fails io make payment when due; : i

B. A breach of any term or covenant in this Security Insirument or any other document exccuted for the purpose of
creating, securing or guarantying lhe Secured Debt.

C. The making or furnishing of any verbal or wrilien representation, stalement of warranly {o Lender that s false or
incorrect in any material respect by Mortgagor or any person of entity obligated on the Secuted Debt;

D. The death. dissolution, or insolvency of, appointment of a receiver for, or application of any debtor reliefl law to,
Mortgagor or any other person or entity obligated on the Secured Debt;

E. A godd faith belief by Lender at any time that Lender 13 insecure with respect to any person or entity obligated or
the Secured Debt or that the prospect of any payment is impaired or the vajue of the Propeny is impaired:

E. A material adverse change in Morigagor's business including ownership, management, and financia} condinons
which Lender in its opinton believes impairs the value of the Property or repayment of the Secured Detn. or

G. Any loan proceeds are-used for a purpose that will contribute 1o excessive erosion of highly erodible land or 10 the
convi;lsinn of wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Pan 1940, Subpart
G, Exhibit M.
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18.

19.
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REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortﬁac;f with
notice of the right to cure or other notices and may establish time scheduies for foreclosure actions. Subjggt to these
limitations, if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner pm\'fded by
{aw if Mortgagor is in defanlt. '

At the option of Lender, all or mny part of the agreed fees and charges, accrued interest and principai shall become
immedistely due and peyable, after giving notice if required by law, upon the occurrence of a default or anytime
thereafier. In addition, Lender shall be entitled to all the remedics provided by law, including without limitation, the
power to sell the Property, the termns of the Secured Debt. this Security instrument and any refated documems. All
remedies are distinct, cumulative and mot exclusive, and the Lender is entitled to all remedies provided at law or equity.
whether or not expressly set forth. The acceptance by Lender of any sum in payment or partial payment on the Secured
Debt after the balance is due or is acoelersted or after foreciosure proceedings are filed shall nol constitute a waiver of
Lender's right to require compiete cure of any existing default. By not exercising any remedy on Mongagor's default,
Lender does not waive Lender's right to later consider the event a default if it continues or happens again,

If Lender initiates a judicial foreclosure, Lender shali give the notices as required by applicable law. If Lender invokes the
power of sale, Lender shall publish the notice of sale, and arrange to sell all or part of the Property. as required by
applicable law. Lender or its designee may purchase the Property at any sale. Lender shall apply the proceeds of the sale 1n
the mannet required by applicable law. The sale of any part of the Property shall only operate as a foreclosure of the sold
Property, so any remgining Property shall continue to secure any unsatisfied Secured Debt and Lender may further
foreclose under the power of sale or by judicial foreciosure.

REDEMPTION. The period of redemption after sale on foreclosure shail be one year. Any agreemeni 10 extend the
redemplion period must be in writing.

EXPENSES: ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by taw, Mortgagor agrees io pay all of Lender’'s expenses if Morigagor breaches any covenant in (iis Security
Instrument. Mortgagor will slso pay on demand any amount incurred by Lender for insuring. idspecting, preserving or
otherwise protecting the Property and Lender's security interest. These expenses will bear interést from the date of the
paymem until paid in full at the highest interest rate in effect as provided in the terms of the Sécured Debt. Mortgagor
agrees to pay ail costs and expenses incurred by Leoder in collecting, enforcing or protecting Lendier’s rights and remetiies
under this Security Instrument. This amount may nclude, but is pot limited to, attorneys’ fees, court costs. and other legal
expenses. This Security Instrument shall remain in affect until released. Morngagor agrees to pay for any recordation costs
of such releast.

. ENVIFGNMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section. (1) Environmenlal ).aw

means, without limitation, the Comprehensive Environmentai Response, Compensation and Liabilify Act (CERCLA, 42
U.S.C. 9601 iet seq.), all ofher federal. state and local faws, regulations, ordinances, court orders, attorney genicral
opinions or interpretive lenters concurning the public health, safety, weifare, environment of a hazardous substatce; and (2)
Hazardous Subsiance means any toxic, radiogctive or hazardous material, waste, poltutant or ‘contaminant which has
characteristics which render the substance dangerous or potentially dangerous [0 the public health, safety, welfare or
environment. The term includes, without limitation, any substances defined as "hazardous material,” “toxic substances,”

“hazardous waste” or "hazardous substance” under any Environmenial Law.
Morigagor represents, warrants and agrees (hai.

A. Except as previously disciosed and acknowledged th writing to Lender, no Hazardous Substance has been. 1. of
will be located, trangported, manufactured, treated, refined, or handled by any person on, tinder or about the
Property, except in the ordinary course of business and in strict cornpliance with ail applicable Environmental Law,

B. Except{ as previously disclosed and acknowledged in writing to Lender, Morgagor has not and will not cause.
contribute (0, Or permil the release of any Hazardous Substance on the Property.

C. Morgagor will immediately notify Leader if (1) a release of threatened release of Hazardous Substance occurs on,
under or about the Property or migrates or threatens o migrate from nearby property: or (2) there is a violation ol
any Ebvimnmnal Law coocerning the Property. In such an event, Morigagor will take all necessary remodial
action 'in accordance with Environmental Eaw.

D. Except as previously ilscloted and acknowledged in writing (0 Lender, Mongagor has no knowledge of or reason
to believe there is any pending or threatened investigation, claim, or proceeding of any kind reiating 1o (| L any
Hazardous Substance located on, under or about the Property: or (2) any violation by Morigagor of any lenant of
any Epvironmental Law. Morgagor will immediately notify Lender in writing as soon as Morigagor has reason (o
believe there is any such pending or threatened investigation, claim, or proceeding. In such an event. Lendet has
the right, but not the obligation, to participate in any such proceeding including the nght lo receive capies ot any
documents relating to such proceedings. :

E. Except as previously disclosed and acknowledged in wriling to Lender, Morigagor and evéry tenant have been. are
and shall temain in full compliance with any spplicable Environmental Law. ! |

F. Except as previously disclosed and acknowledged in writing to Lender, there are no umkergmund siorage tanks.
private dwmps or open wells located on or under the Property and no such tank, dump or well will be added unless
Lender first consents in writing. f j

G. Morgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm
that a|! permits, licenses or approvals required by any applicabie Environmemal Law are obtained and complied
with. . -

H. Mortgagor will permit, or Cause any tenant o permit, Lender or Lender’s agent 1o enter and inspect the Properts
“and review al! records at any reasonable lime 10 determine (1) the existence, localion and nature of any Hazardous
Substance on, under or abaut the Propenty; (2} the exisience, location, namre. and magpilude of any Hazardous
Substance 1hat has been released on, under or about the Property: or (1) whether or not Mortgagor and any lenant
are inlcompliance with applicable Environmental Law. i

| Upon! Lender's request ardd at any time, Mortgagor agrees, ai Morigagor's expense. lo engage a qualified
envirdnmental engineer to prepare an environmental audis of the Property and 10 submit the results of such audit Lo

{ander. The choice of the environmental engineer who will perform such audit is subject 10 |endet's approval.
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22,

23.

45,

16.

27.

28,

J. Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this séction at
Mortgagor’s expense, |
K. As a consequence of any breach of any representation, warranty or promise made in thiy section, (I Mongagor
will indemnify and hold Lender and Lender’s successors or assigns harmiess from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remedistion costs, penalties and expenses, including withous
limitation all costs of litigation and attormeys’ fecs, which Lender and Lender's succeasors or assigns may sustain;
and (2) at Lender’s discretion, Lender may relesse this Security Instrurnent and in return: Mortgagor wili provide
f'l:l!dﬁ with collatexal of at least equal value to the Property secured by this: Security Instrument without prejudice
%o sny of Lendor’s rights under this Security lastrument. :
L, 'Nitwithstanding any of the Jangusge contained in this Security Instrament to' the contrary, the terms of this section
. shall survive eny foreclosute of satisfirdon of this Security Instrument regardiess of any passage of title to Lender
ﬁrmdhpoﬂﬂun by Lender of any or'all of the Property. Any claims and defenses to the contrary are hercby
waived.

CONDEMNATION. Morigagor will give Lender prompt notice of any pending or threatened action. by private or public
entities to purchase or take any or al} of the Property through condemnation, eminent doman. or any other means
Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims. Mortgagor
assigns (o Leader the proceeds of any award or clamm for damages connected with a condemnation or other faking of ali or
any part of the Property. Such procesds shall be considered payments and will be applied a3 provided in this Security
Instrument. This assighment of proceeds is subject o the terms of any prior mortgage, deed of trust, secunty dgreement or
other lien document. -

INSURANCE. Mortgagor agrees to mainiain tnsurance a8 follows:

A. Morngagor shall keep the Propeny insurcd against loss by fire, flood. theft and other hazards and nsks reasonably
associated with mmopeny due to it type and location. This insurance shall be maintained in the amaunts and for
the periods that Leader requires, The insurance carrier providing the insurance shall be chosen bv Mongagor
subject to Lender's approval, which shall not be unreasonably withheld. 1If Mortgagor fatls to maintain the coverage
described above. Lender may, at Lender's option, obtain coverage o protect Lender's rights in the Properiy
according to the terms of this Security Insirument.

All insurance policies and renewals shall be acceptable (o Lender and shall inciude a standard “mortgage clause
and, where applicable. "loss payee clause.” Mongagor shall immediately notify Lender of cancellahion or
termination of the inserance. Lender shall have the right to hoid the policies and renewals. If Lender requires,
Mortgagor shall immedimely give to Lender all receipts of paid premiums and rencwal notiwes. Upon loss,
Morigagor shall give immediate potice to the insurance carrier and Lender. Lender may make proof of loss if not

mm%::ﬁmndiately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to restoration or repair of the Property
+ or to the Secured Debi, whether or not then due, al Lender’s option. Any application of proceeds to principal shat
not extend or postpone the due date of scheduled payment nor change the amourt of any paymen. Any excess will
be paid to the Mortgagor. If the Property is acquired by Lender, Morigagor’s right to any insurance policies and
roceeds resulting from damage to the Property before the acquisition shall pass to Lender to the extent of the
Debt immeadiately before the acquisition. 5
8. Mortgagor agrees o maintiin comprehensive general lisbility insurance naming Lender as an additional insured in
_ an amount acceptable to Lender, insuring against claims arising from any accidenl or occurrence in or oh the
Propeity. | |
C. Morgagor agrecs to mainlain rental loss or business intermuption insurance, as required by Lender. in an amount
equal 10 at least coverage of one year's debt service, and required escrow account deposils (if agreed to separatels
in writing), under a form of policy acceptable to Lender.

ESCROW FOR TAXES AND INSURANCE. Uniess otherwise provided in a separale agreement, Mortgagor will not he
required to pay to Lender funds for taxes and insuTance in escrow,

. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request. any

financial statement or information Lender may deem reasonably necessary. Mortgagor agrees 1o sign. deliver, and file any
additional documents or certifications that Laonder may consider necessary (o perfect, continue, and preserve Mongagor '
obligations under this Security Instrument and Lender’s lien status on the Property.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Security Instrument are joint and individuat. If Mortgagor signs this Security Instrument but does pot sign an evidence
of debt. Morigagor does so only to mortgage Mortgagor’s inlerest in the Property to secure payment of the Secured Debr
and Mortgagor does not agree 1o be personally liable on the Secured Debt. if this Security Instrument securess a guaranty
between Lender and Mortgagor, Mortgagor agrees to waive any rights that may preven Lender from bringing any acuon
or claim agaimst Morgagor or any party indebied under the obligation. These rights may include. but are not hmited to.
any anti-deficiency or one-action laws, Morigagor agrees that Lender and any party to this Securily Instrument may
extend, modify or make any change in the terms of this Security Instrument or any evidence of debt without Mortgagor’s
consent. Such a change will not release Mortgagor from the terms of this Security Instnunent. The duties and benefits of
this Security lnstrument shall bind and benefit the successors and assigns of Mortgagor and Lender. j

AFPLICABLE LAW: SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the laws of the
jurisdiction in which Lender is located, except 1o the extent otherwise required by the laws of the jurisdiction where the
Property is located. This Security Instrument is complete and fully integrated. This Secunty Instrument may npt be
amended or modified by oral agreement. Any section in this Security instrument, aitachments. or any agreement related 1o
ihe Secured Debt that conflicts with applicable law will not be cffective, unless that law expressly or impliedly permits the
vartations by written agreement. If any section of this Security Instrument cannot be enforced according o Hs terms, that
saction will be severed and will not affect the enforceability of the remainder of this Security Instrument, Whenever used.
the singular shall include the plural and the plural the singular. The captions and headings of (he gections of this Securiry
Instrufnent are for convenience only and are not to be used to interpret or define the terms of this Security Instrument.
Time is of the essence in this Security Instrument. 1

NOTICE. Unless otherwise required by law, any notice shall be given by delivering 1t or by mailipg 1t by first ciass mail
 the appropriate party's address on page 1 of this Sedunity instrument, or (0 any other address designated in wriling,

‘Notice 10 one mortgagor will be deemed to be notice to all morigagors.

WAIVERS. Except to the extent prohibited by law, Morigagor waives all appraisement nghts relating to the Property.
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29. U.C.C. PROVISIONS., If checked, ihe foltowing are applicable to. but do not limit, this Security Instrumen: !
Comstruction Loan. This Security lnstrument secures an obligation incurred for the construckon ,of an

improvement on the Property.

Fixture Filing. Mortgagor grants (o Lender a security interest in all goods that Morigagor owns now or in the

future and that are or will become fixtures related to the Property.

{C} Crops; Timber; Minerals; Rents, Issues, and Proflts. Mortgagor grants to Lender a secunty inlerest in ali crops,
timber and minerals located on the Property as well as ail renls, issues, and profits of them inciuding. but nok
limitecd 10, all Conservation Reserve Program (CRP) and Payment in Kind (PIK) payments and similas
govermnmental programs {all of which shall ‘aiso be included in the term “Property ™).

Personal Property. Mortgagor granis 1o Lender a security interest in all personal property located on or connected
with the Property, including ail farm products. inventory. equipmoent, accounts, documents, instruments, chatiel
paper, general intangibles, and all other items of personal property Mortgagor owns now or in ihe future and that
are used or useful in the construction, ownership, operation. management, Or maintenance of the Property (all ol
which shall aiso be includes! in the term “Property®). The term “personal property” specifically excludes tha

described as “household goods® secured in connection with a “consumer” joan as those terms are defined
in applicable federal regulations governing unfair and deceptive credit pracuces.

Filing As Financing Statement. Mortgagor agrees and acknowledges that this Security Instrument also sulfices as
a financing statement and any carbon, photographic or other reproduction may be filed of record for purposes of
Article 9 of the Uniform Commercial Code.

10. OTHER TERMS. If checked, the following are applicable to this Security Instrument.

Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
raduced o a zero balance, this Security Instrument will remain in effect until released.

Agricoltural Property. Mortgagor covenams and warrants that the Property will be used principaily for
agricultural or farming purposes and that Mortgager is an individusl or entity allowed to Own agriculrural land as
specified by law. '

[} Additional Terms. i

SIGNgTURES: By signing betow, Mortgagor agrees to the terms and covenants contained in this Security Instrument amd
in any attachments. Morigagor also acknowledges receipt of a copy of this Security Instrument on the date stated on
page 1.

T g L 1L < RLELTEREREEELTEEEE ity hame ......................... :
............. G FLClly................ (Sead @J% erreeeeireeann (52
IS (Date) { Signail tTxale!

AMES B KELLY RUTH 8 KELLY
R AT LARt 6T ) RO S P PP PETER PEPTE (Seal)
{Signature) (Dute) (Signmture) tDane )
{w;t:ll'm'g!l't';l‘ll;'ﬂi‘]i:'sliﬁ:"-ﬁ;]ﬁli!ir Famrrdad49r ks yfgar s rrrms rddmdFpt ey nwkak iﬂrit;.:.;s';l;ltl{;“-jli.!.'.*illai} ..........................................

ACKNOW IFDGMENT PC\Q.E A o

STATEOF ........... Atvrtrirrt- i PSPPI COUNTY OF ....... 5 L\'-“’?L ........................... } ss.
movasn 1, 2 notary public, hensby certify that ST Emes B AN aval i Fe AuTH. S
K%"' ........... Cebemeetartenrrnennses whose name(s) is/are signed to the foregoing conyeyance, and who 18 are

known to me, ackmowledged before me on this day that, being informed of the conténts of the conveyance.

hr:fshe?lheé ﬂ&ﬂtﬂ_ the same vnlumarBw on the day the same bears date. Given under my hand this
A vreer, dBY OF cooveie . ce /979

My cominission expines:

sorany AOSRE SEATE OF ALABAPA AT LANGE

MY COMMISSION ENMRER: 19, %1,
BONDED TIIRU NOTARY TUBLIC IWDEX WHIYEHS.
|

o STATE OF veeeenin, e COUNTY OF ..o e TITTUTIO ban,
Acksawiospiiett | 8 IRary public, in apd for said County in said State, hereby certify thal ...
...... 4 whose name(st as
l .......................................................................................................................... S T
) T S D P S T R EE R N o S 14 e ¢ ey
O TR AARARELEELLE is/are signed 10 the forcgoing
conveyance and who is known to me. acknowledged before me on this day that, bewng informed of the contents of
the canveyance, he/she/they, in his/her/their capacity, executed the same voluntarily on the day the same bears
date. Given under my hand this the ... day of oo
My commission expices: 7
- (Seal) T T T P O PO TPR PR PITRE
(Nuotary Pubrilill-
i .
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EXHIBIT "A" -
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A parcel of land in the Southwest 1/4 of the Northweal 1/4 of Section 13, Townahip 20 South,
ﬁqo's Wost, Shalby County, Alshane, deatribed ss lollows:
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