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MORTGAGE

THIS MORTGAGE (" Security Instrument”) is given on DECEMBER 17, 1939 . The grantor 15

JOHN R. GAY AND PENNY D, GAY
husband and wife

("Botrower*). This Sccurity Instrument is given lo
H3BC MORTGAGE CORPORATION (USA)

which is arganized and existing under the lawsof  DELAWARE , and whos:
address is 10302 EATON PLACE, SUITE 250
FAIRFAX, VA 22030 (“Lender™). Borrower owes Lender the prncipal sum of
ONE HUNDRED EIGHTY SIX THOUSAND THREE HUNDRED FIETY AND NO/10Q0
' Dollars (1U.5. 3 186, 350.0C ),

This debt is evidenced by Borrower's noie dated the same dale as this Secunty Instrument ("Note™), which provides fur
monthly payments, with the full debt, if not paid earlier, duc and payablc on  JANUARY 1, 2030 _
This Securnity Instrument secures W Lender: (a) the repayment of the debt evidenced by the Note, with nlerest, and all rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
protect the security of this Security Instrument; and (¢} the performance of Borrower's covenants and agroements under thay
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey 10 Lender and Lender's
successors and assigns, with power of sale, the following described property located in
SHELBY County, Alabamu
Legal description attached hereto and made a part hereof,
and known as exhiblt "A".

This ias a purchase money mortrgage,

which has the address of 204 RACKBERRY WAY, CHELSEA |Strect. Cnyl.
Alabamn 351043 |Zap Code| {"Property Address™);
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TO HAVE AND TO HOLD this property unto Leader and Lender's successors and assigns. forever, wgeither with all the
improvements now or hereafter erecied on the property. and all easements, appurtenances, and fixtures now ar herealter s pat
of the property. All replacements and additions shali also be covered by this Securily Instrument. Alb of the foregoing is
referred 1o in this Security Instrument as the "Property.”

RORROWER COVENANTS that Bormower is lawfully seised of the cstate hereby conveyed and has the nght w Mortgage,
grant and convey the Property and that the Property 1s unencumbered, except for encumbrances of record. Borrower warranis
and will defend generalty the title to the Propesty agamst all claims and demands, subject w any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifom covenanis with hmilead
variations by jurisdiction (o constituie a uniform secunity insrumchl cavering real propeny.

UNTFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal and lImterest; Prepayment and Late Charges. Borrower shal prompuy pay when duc the
principal of and intcrest on the debi evidenced by the Note and any prepayment and Iate charges due under the Note.

2. Funds for Taxes and Insurance. Subject W applicable law or o a wntten wawver by Lender, Bormower shail pay o
Lender on the day monthly payments are due under the Note, unul the Note is paid in full, a sum ("Funids™) for: {a) yearly axes
and assessments which may attain priority over this Sccurity Instrument as a licn on the Property: (b vearly leaschokd payments
or ground rents on the Propenty, if any; () yearly hazard or property insurance premiums, {(d) yearly flood insurance promidims,
if any; (c) yearly mortgage insurance premiums, if any. and () any sums payable by Borrower to Lender, 1n accordance willy
the provisions of paragraph 8, in lieu of the paymeni of mongage insurance premiums. These ilems are called “Escrow [tems ”
Lender may, al any ume, collect and hold Funds in an amount not 10 exceed the maximur amount a lender for o federally
related mortgage loan may require for Bommower’s escrow account under the federal Real Estate Scidement Procedures Act ot
1974 as amended from tume to time, 12 U.S.C. Section 2601 et seq. ("RESPAT), unless another law that applics 10 the Funds
cots a lesser amount. if so, Lender may, at any time, collect and hold Funds in an amount not 10 exceed the lesser amounl.
Lender may estimate the amount of Funds due on the basis of current daia and reasonable cxumalcs of capenditures of fulure
Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a lederal agency, instrumentahity, F cniy
(including Lender, if Lender is such an institution) or 1 any Federal Home Loan Bank. Lender shall apply the Funds w pay the
Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow llems, uanless Lender pays Bormower interest on the Funds and applicable law permits Lender 0 make sweh
a charge. However, Lender may fequire Borrower 1o pay 4 one-time charge for an independent real cslate X FEPOFUNE SETViCe
used by Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement b makle or
applicable law requires inwerest 10 be pad, Lender shall not be required w pay Borrower any inlerest of eamings on the Funds
Borrower and Lender may agree in writing, howcver, that interest shall be paid on the Funds. Lender shall give w Borrower.
without charge, an annual sccounting of the Funds. showing credits and debits o the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional secunty for all sums secured by this Security Instrument.

If the [iunds held by Lender exceed the amounts permitied 10 be held by applicable law, Lender shall account v Borrowes
for the cxvess Funds in accordance with the requirements of applicable law. If the amount of the Funids hcld by Lender al any
tume is not sufficient w pay the Escrow Ilems when due, Lender may 50 noufy Borrower in writing, and, i such case Borrower
shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in no mare than
iwelve monthly payments, at Lender’s sole discreton,

Upon payment in full of all sums secured by this Security Instrument, Leader shall prompdy relund o Barrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior 10 the acquisibon or sihe
of the Property, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit agunst the sums secured by
this Sccunity Instument.

3. Application of Payments. Unless apphicabic law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges duc under the Note, second, 1o amounts payable under paragraph 2,
third. to interest due: fourth, to principal duc; and Last, 10 any late charges duc under the Nole.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions atrtbutable 0 e Propeny
which may atwin priority over this Security Instrument, and leaschold paymenis or ground rents, of any. Borrower shall pay
these ohligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shalt pay them on ume directly
0 the person owed payment, Borrower shali prompUy {urnish 1o Lender all notices of amounts 10 be paid under this paragraph
If Borrower makes these payments directly, Borrower shall prompuy fumish to Lender receipts evsdenving the payments.

Borrower shatl promptly discharge any lien which has prionty over this Security Instrument unless Borrower: i} agrees 1
writing to the payment of the obligation secured by the lien in a manaer accepaable to Lender; (b) contests in good faith the len
by. or defends against enforcement of the hien in, legal proceedings which in the Lender's opinion uperale to prevent the
cinforcement of the lien: or (¢) secures from the holder of the licn an agrecment satisfactory 10 Lender subordinating, the lien W
this Security Instrument. [f Lender determines that any part of the Propenty is subject 10 a lien which may atiamn prionty over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisly the hien or Like one or

more of the actions sct forth above within 10 days of the giving of notice Eorm 3001 3/9
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%, Hazard or Property Insurance. Borrower shall keep the improvemenls now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the erm "extended coverage” amdl any other hazards, mclading
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the penods
that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject o Lender'j approval
“which shall not be unreasonably withheld. 1f Borrowcer fails w0 mamiain Coverage described above, Lender may, at Lénder’s .
~ option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. i

Alt insurance policies and rencwals shall be accoptable 1o Lender and shalt include a siandard morgage clause  Lender !
shall have the right to hold the pelicics and rencwals. Il Lender requures, Borrower shall promptly give o Lender all receipts o
paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notce o the insurance carner and Lender.
Lender may make proof of loss if not made promptly by Bormower.

Unless Lender and Borrower otherwise agree in writiig, insurance procecds shall be apphied o restorabion or repr ol the
Property damaged, if the resloration or repair is cconomically feasible and Lender’s security is not lessencd. [f the restoraiion o
repair is not cconomically feasible or Lender’s secunty would be lessened, the insurance procecds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Bosrower abandons the
Property, or does not answer within 30 days a nouce from | ender that the insurance cagrier has offered w seule a clam, then
Lender may collect the insurance proceeds. Lender may usc the proceeds o repair or restore the Propesty or 1o pay sums
secured by (his Sccurity Instrumeni, whether or not then due. The 30-day pertod will begin when the nouce 1s given.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds 10 principal shall not exwend o
postpone the duc date of the monthly paymceals referred to in paragraphs | and 2 or change the anount of the payments. H
under paragraph 21 the Property is acquired by Lender. Barrower's right 10 any insurance policies and proceeds resulung {rom
damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Secunty instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application; Leascholds.
Borrowes shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the cxecution ol
this Security Instrument and shall continue 10 occupy the Property as Borrower's principal residence for at jeast one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unlexs
cxtenuating circumstances cxist which are beyond Borrower's control. Borrower shall not destroy, damage or wnpar the
Property, allow the Propenty to deleriorate, of comungt wasic on the Property. Borrower shall be in default (I any forfeiture
action or proceeding, whether civil or crimingl, is begun thal in Lender’s good faith judgment could result in forfedure of the
Property or otherwisc materially impair the tien creaied by this Secunty Instrument or Lender’s security interest. Bormower may
cure Such a defaull and reinstate, as provided in paragraph 18, by causing the action of proceeding W be dismissed with a ruling
that, in Lender's good faith determinaton, precludes forfeiture af the Borrower's inlerest in the Propenty or other materal
impairment of the lien created by this Secunty Instrument or Lender’'s security intcrest. Borrower shall also be i default of
Borrower, during the loan application process, gave matenally false or inaccurate information or statlements 0 Lender (or faled
1o provide Lgnder with any matonal information) in connecton with the loan evidenced by Lhe Note. including, but not hmuted
to, representations conceming Bormower's occupancy of the Property as a principal residence. If ths Securily Instrument s on 3
leaschold, Borrower shall comply with all the provisions of the lease. I Borrower acquires fec title tw the Property, tu
lcasehold and the fee tide shall not merge unless Lender agrees 1o the merger in wanting.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contancd im
this Sccurity Instrument, of there is a legal procecding that mily significantly affect Lender’s righis in the Property (such as
procecding In bankruplcy, probate, for condemnation or [orfeire of 1o enforce laws of regulations), then Lender may do and
pay for whatever is necessary 10 protect the value of the Property and Lender's rights i the Property. Lender's acuons may
include paying any sums secured by a lien which has prionty over this Security Instrument, appeanng in courl, paying
reasonable atlorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph
7. Lender does not have 1w do so.

Any amounls disbursed by Lender under this paragraph 7 shall become additsonal debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender ugree w viher terms of payment. these arnounts shall bear interest from the
datc of disburscment at the Noke rate and shall be payable, with nterest, upon notice from Lender o Borrower requesung
payment,

8. Mortgage Insurance. [f Lender requircd mongage msurance as a condition of making the loan secured by this Secunty
instrument, Borrower ghall pay the premiums required W maintam the morigage insurance in cffect. Uf, for any reason, the
moftgage msurance coverage required by Lender lapses or ceases 10 be in effect, Bormower gshall pay the premiums required 10
obtain coverage substantially equivalent 1o the morgage msurance previously in effect, al a cost subsiantially equivalent W the
cost 10 Borrower of the morgage insurance previcusly n effect, from an allemnate mortgage insures approved by Lender I
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay W Lender each month a sum eyual o
onc-twclfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapscd or ceased W
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu ol mongage msurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the penod
that Lender  requires) provided by an insurer approved by Lender again becomes available and 1s oblained. Borrower shall pay
the premiums required 10 maintain mortgage insurance in effect, or 10 provide a loss reserve, untl the requirement for mongage
insurance cnds in accordance with any wrillen agreement between Borrower and Lender or applicable law. .

9. Inspection. Lender or its agent may make reasonable cntries upon and inspections of the Property. Lendcr shdll give
Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequenual, I corncctin with any
condemnation or other waking of any past of the Property. or for conveyance in lien of condemnation, are hereby avsigned amd
shall be paid (0 Lender.

In the event of a wotal taking of the Property, the proceeds shall be applied w the sums secured by thes Security instrwnent,
whether or not tben due, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which e faur
market value of the Property immediately before the wking is equal to or grealer than the amount of the sums sccured by this
Security Instrument immediately before the aking. uniess Borrower and Lender otherwise agree (n wrniung, the sums socured by
this Security Instrument shall be reduced by the amouni of the procecds muluplied by the following fracuon: ia) the Wil
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property irmmedialcly
before the taking. Any balance shall be paid w Barrower. In the event of a partial taking of the Property n which the fair
market value of the Propeny immediately before the taking is less than the amount of the sums securcd immediately before the
taking, unless Borrower and Lender otherwise agree in wriling or unless applicable law otherwise provides, the proceeds shal
be applied to the sums secured by this Security Instrument whether or not the sums arc then duc.

If the Property is abandoned by Bomrower, or if, after notice by Lender 10 Borrower that the condemnor offers 10 make an
award or setthe a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the noticr s given,
Lender is authorized to collect and apply the proceeds, at it option, either (o restoration or repair of the Propenty or 1o the suins
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agrec in wriung, any applicaion of proceeds 1o principal shall not extend ur
postpone the due daie of the monthly payments referred 10 in paragraphs | and 2 or change the amount of suich payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exwension of the ume for payment of moditication
of amortization of the sums secured by this Securily Instrument granted by Lender (o any successor in interest of Borrower shall
not operaie to release the liability of the original Borrower or Borrower’s successors i interest. Lender shall not be required o
commence proceedings against any successot in interest or refuse o extend lime for payment or othcrwise modify anortzation
of the sums secured by this Security Instrument by rcason of any demand made by the onginal Borrower or Borrower’s
successors in interest. Any forbearance by Lender n ¢xercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joini and Several Liability; Co-signers. The covenants and agreements of thas
Security Instrument shall bind and benefit the successors and assigns of Lender amd Borrower, subpct to the provisions ol
paragraph 17. Borrower’s covenants and agreements shall be joint amd several. Any Bormmower who co-signs this Securiy
Instrument But does not cxecute the Note: (a) is co-signing this Security Instument only to mortgage, grant and convey that
Rorrower's inerest in the Property under the terms of this Security Instrument; (b) 15 not personally obligated to pay the sums
secured by this Sccurity Instrument; and () agrees that Lender and any other Borrower may agree o exiend, muxlify, {orbear of
make any accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrower's consent

t3. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan charges,
and that law is finally intcrpreted so thal the inlerest or other loan charges collected or to be colletted i connecuon with the
loan cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the wmount necessary to reduce the charge
o the permilicd limit; and (b) any sums already collected from Bomrower which exceeded permutied hmis will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direcl
payment to Borrower, If a refund reduces principal, the reduction will be treated as a parial prepayment without any
prepayment charge under the Note.

14. Notlces. Any notice 1o Borrower provided for in this Secunty Instrument shall be given by delivening it or by mashing
it by first class mail unicss applicable law requires use of another method. The nouce shall be directed 1o the Property Address
or any other address Borrower designates by notice o Lender. Any notice 10 Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice w Borrower. Any notice provided for an this
Security Instrument shall be decmed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. in the event thal any provision or clausc of this Secunty Instrument or the Note
contlicis with applicable law, such conflict shall not altect other provisions of this Sccurity Instrument or the Note which can b
given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1) be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note und of this Sccunty [nstrument.
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Security Instrument. Hnm.mhapﬁnuﬁllmbcﬂﬁdndbywifummmmhyfndmﬂlawmgfd\pm
of this Security Instrument. i |

memﬁm.mmyvummﬁm.Tfmnnticcsimllpmvidcapcﬂndnfmﬂ W
ilﬂmwmmmmmmﬂwmm&demBmuw:rmuslpayaﬂmmsmumﬂbymﬁ :
;mmﬁﬂmhﬂsnmmmpﬂrmﬂwupﬁaﬁmﬂmiﬁmﬂm, Lender may invoke any remedics
fpumwﬁsmmmmwmmumuﬁmm“.

18. Bervower’s Right to Reinstate, If Bomower meets certain conditions, Borrower shall have the nght 1 have
Mdﬁlmlmmlﬁmﬁnudﬂmyﬁmmmmmmruﬁ (a) 5 days (or such other penod as
applicable law may specify for reinstasement) beforc saie of the Proparty pursuant 0 any power of sale contaned in ths
Security Inseument; or (b) entry of a judgment enforcing this Secunty Instrument. Those conditions are that Borrower: (a) pays
Lmdﬂ'ﬂl“whichthmmldbedmmmiSSEuﬂtyNMMIandchmnasianNMH had occurred; (b)
cures sy default of any other covenants or agrecments, (c) pays all cxpenscs incurred in caforcing this Secunty lnstrument.
MMMMMH.MMW'fm:mﬂ(d)ukﬁmhncﬁﬂnasundumyrﬂwwmquimmw
that the lien of this Security Instrument, Luuh'sﬁglmhlﬂwﬁnpu*tymdﬂmowﬂ‘sobﬁgaﬂunmwyﬂmmmsmmdhy
his Security Instrument shall continue unchanged. Upon reinstalement by Borrower, this Secunty Instrument and the

.memmmﬂyﬂmﬁvnﬂﬁmmmmﬂmm. However, this right 10 reinsiaie shall
not apply in the case of acceloration under paragraph 17.

19. Sele of Note; Change of Loan Servicer. The Note or a partial interest in the Note (iogether with this Secunly
Inﬁmmﬁmhmmmmmwmmmmhm.Ankmayresuhhachangemuu:cnuty(hmw ,
HM"MW'}MMMymdmmdﬂchmmmisSmuﬁtyIMLﬂﬂcalsomaybcmm 4
or more changes of the Loan Servicer unreiated wo a sale of the Note. If there is a change of the Loan Servicer, Borrower widl be P
m_mmﬁmmmmmm14mmwmmhw.mmwmmmmm
addreas of the new Loan Servicer and the address 10 which payments should be made. The notice will aiso contauri any okher
information required by applicable law,

29. Hasardows Substances. Borrower shall not canse or permit the presence, use, disposal, storage. ot rclease of any
-Hmmsmmurhdul’m.mamaﬂmtdn.mrallnwmyumﬂaemdn.mymmgaﬂmMglhc b
Pruputyﬁﬂhhviiﬁmofnyﬂnvhmmﬂmqmmmsmmmmaﬂmtmplymthcmc,ux.m
'wwﬂMnfMMdMSWMmgmﬁywﬂmqum
regidential uses and to maintenance of the Property.

Barrower shall prompely give Lender writien notice of any investiganon, claim, demand, lawsuit ar other action by any
governmental o regulatory agency or privaie party involving the Property and any Hazardous Subaance or Environmental Law
of which Bogrower has actual knowledge. If Bormower leams, or is notified by any governmental or regulatory authority, that
any removal of other remediation of sny Hazardous Substance affecting the Property is noccssary, Borrower shall prompdy take
. all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazgrdous Substances™ arc those substances defined as oxic or hazardous substances by
" Bnvironmental Law and the following sabstances: gasoline, kerosene, other flammable of Wxic pewolcum products, DX

pesticides and herbicides, volatile soivents, materials containing asbesios or formaldehyde, and radioactive malerials. As used in
this paragraph 20, "Environmental Law" means federnl laws and laws of the jurisdiction where the Property i3 localed thal
relaie to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerntion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
ﬂmymerWhﬁiSm&ylﬂrmﬁ{bmwwortummwwph 17 unless
applicable law provides otherwise). The notice shall specify: {a) the default; (b) the action required to cure the defanit;
[clldﬂe,MMMNM‘IMNM(&M&!hﬁrmmBormw,bywlﬂdlthedﬁltﬂtmmhewnd;md
(&htfﬂMMmthdemethMmeﬂﬂdhthnﬁkzmyruﬂinamelernﬂmul’tlwsm
mn‘edbjtlﬂlSmtymlndlllcofthei'mpaty.mmﬁudmﬂfuﬂherhlnrmﬂnmwﬂuflhrightlu
MMWMMMWMIWMMMMMHId:fnu!tnrmyoum'
Hﬂﬁwmmmm.lftheddltilknmcmadmurbd’mthtmmiﬂedlnthemke,
lntdﬁ,ﬂﬂ:opthn,mreqﬁthmﬂaplmmmﬂﬂaﬂmmwmh&mm?Imtrnmﬂuwlhnu
fuﬂhudmnndundmyhﬂth:pdwrolnhnndm:dhmnuﬂapumh&dhyuppliubl:hw.Luu:l-:rshalihe
uliﬂedtamlhdaﬂwhtmudhmmemmmﬁdedlnthhpanmphll*indutﬁn:,bqnnutlimited
to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a nowspaper published in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest Bidder
at public auction ai the front door of the County Courthouse of this County. Lender shail deliver to the gurchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: {a) 10 all expenses of the sale, including.
but not limited to, reasonable attorneys’ fees; (b) to ail sums secured by this Security Instrument; and (c} any excess to
the person or persons legally entitled to it.
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release thas Secunty [nstrument
without charge 10 Borrower. Borrower shall pay any recordation costs.
13. Walvers, Bormower waives all rights of homestead excinpuion in the Property and relinguishes all rghts ot canesy and

dower in the Property.

24. Riders to this Security Instrument. If one or more niders arc excculed by Borrower and recorded ogether wih ths
Securily Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenhants and agreements of this Security Instirument as tf the rider(s) were a part of this Securily Instrument

ICheck applicable box(es)]

X 1 Adjustable Rate Rider L Condomanium Rider | 1-4 Family Rader

) Gradusted Payment Rider Planned Unit Development Ridey |, ..) Biweekly Payment Ruder
 ud Balloon Rider ..} Rate Improvemeni Rider Second Home Rider

1 V.A. Rider Other(s) [specify!

BY SIGNING BELOW, Borrower accepls and agrees to the erms and covenants contained m this Security Insrument and
in any rider(s) cxecutod by Bomrower and recorded with it.
Witnesscs:

B 1 1
florrower
-+
" -
4 ™
‘L‘L e [ Seal)
- - _ Hormawer
- {Seal) . . . (Scal)
-Borrower -Horrow er
STATE OF ALABAMA, Jefferson County ss:
On this 17th day of December, 1999 ] L
Clayton T. Sweeney . a Notary Public in and for said county and in said staie, hereby ceruty thal
John R. Gay and Penny D. Gay
. whose name(s) are signed o e
foreguing conveyance, and who are  known o me. acknowledged before me that, being informed of the contents
of the conveyance, t he y gxecuted the same voluntarily and as $helr act on the day the same bears date.

Given under my hand and seal of office this  17th 1599

L

My Commission Expires:  6/5/03

-
“otaty Public
Thits instrument was prepared by  KATHY WAGNER
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EXHIBIT "A" )l

| Lat .5-1".?, '-acco'rding to the Survey of Yellowleaf Ridge Estates, Sth Sector., as _rccordefi in Map
Bock 25, Page 132, n the Probate Office of Shelby County, Alabama; being situated in Shelby
Ctmnty, Alabama.
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FIXED/ADJUSTABLE RATE RIDER.

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  1/TH day of DECEMBER |

1339 . and is incorporated into and shall be deemed to amend and supplement

- the Mortgage, Deed of Trust or Secunty Deed (the "Security Instrument”) of the same date given by the

undersigned (the "Borrower’) to secure Borrower’s Fixed/Adjustable Rate Note (the "Note"”) to
' HSBC MORTGAGE CORPORATION (USA)

(the "Lender") of the same date and covering the Property described in the Security Instrument and located
al
| 204 HACKBERRY WAY .

CHELSEA, AL 35043

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secumty
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES |

) The Note provides for an initial fixed interest rate of 6.8750 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows: L

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of
. JANUARY | 2005 . and the adjustable interest rate I will pay may change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrumant

W&u {9705) Form 3182 5/94
Page 1 of 4 Initials: m
VMP MORTGAGE FORMS - (800)521-729

MFCD2031 - 01/98 0169549836
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' day-every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
 iiiterest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”

" Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index figure available as of the

date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes |

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND SEVEN EIGHTHS percentage poini(s)
( 2.8750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new inierest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

'I‘hf:intcrestraiclmnrcquiredmpayaitheﬁrstChangeDaIewﬂlnmbegreaterthan

8.8750 % or less than 4.8750 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of interest I have been paying for the preceding 12 months. My mierest rate will
never be greater than - 12.8750 %.

' (F) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

. The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law 10 be
given me and also the telephone number of a person who will answer any queston 1 may have regardmng
the notice.

Initials:
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B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
 FOLLOWS:

| Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the

Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower 1s sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instument If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

72 WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
E‘OLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it 1s sold or transferred (or if a beneficial interest in Borrower is sold
or wransferred and Borrower is not a namral person) without Lender’s prior written CONsent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security

. Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted (o Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

- Initials:
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" To the extent permitted by applicable law, Lender may charge a reasonable fee as a
~condition to Lender’s consent to the loan assumption. Lender also may require the transferee (0
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
 Borrower will continue to be obligated under the Note and this Security Instrument unless

Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

period, Lender may invoke any remedies permitted by

notice or demand on Borrower.

this Security Instrument without further

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

" Fixed/Adjustable Rate Rider.

(Seal) 9&-) & Q\ (Seal)

JOHN R. GAY -Borrower PENNY D. GAY wer
(Seal) (Seal)

-Borrower -Rorrower

(Seal) (Seal)

-Borrower -Borrower

]

(Seal) (Seal)

-Borrower -Bormower
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