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TEHUS MORTGAGLE 15 made this 2 IND day of  DECEMBER . 19gg . hetween the Dirantor
WILLIAM C. SCHMALE AND, JEAN E. SCHMALE, HUSBAND AND WIFE

(herein ~“Borrower ™}, and the Morigagee,
NORTH AMER!CAN MORTGAGE COMPANY, INC. |
. a corporation urgamzed and
existing under the laws of DE L AWARE . whose address i

3883 AIRWAY DRIVE, SANTA ROSA, CA 95403
(herernn "1 ender ™

WHEREAS, Borrower is indebted 1o Lender in the principal sum of LS. $ 25 600 .00 Cwineh
indebtedness is evidenced by Borrower's note dated  DECEM8ER 22, 1989 and extensions and rencwals
thereof (herein "Note™), providing for monthty install ments of principal and interest, with the balance of the indebtedness,
if not snoner paid, due and payable on  JANUARY 01 2018 ;

T SECURE 1o [ender the repayment of the indebtedness evidenced by the Note, with interest thereon; the pay men:
of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Mortgage: and the
performance of the covenants and agreements of Borrower herein contained, Borrower does hereby grant and contey 1o
Lender and 1.ender’s successors and assigns with power of sale, the foilowing descrived property located in the County of

SHELBY . State of Algbama:

{LOT 76, ACCORDING TO THE MAP OF BCOTTSDALE SECOND ADDITION, AS RECORDED IN MAF
BOOK 7. PAGE 118, IN THE PROGBATE OFFICE OF SHELBY COUNTY , ALABAMA .

SUBJECT MDO: ALL EASEMENTS, RESTRICTIONS AND RIGHTS OF WAY OF RECORD.
TYE PROCEEDS OF THIS LOAN HAVE BEEN APPLIED TO THE REFINANCE OF THE PROPERTY.

NOTE: WILLIAM CHARLES SCHMALE AND WILLIAM C. SCHMALE ARE ONE AND THE SAME. TITLE IS HELD
IN THE NAME OF WILLIAM CHARLES SCHMALE. JEANNE E. SCHMALE AND JEAN E SCHMALE ARE ONE AND
THE SAME. TITLE 1S HELD IN THE NAME OF JEANNE E. SCHMALE.

THE FOLLOWING RIDER(S) ARE INCORPORATED INTO AND AMEND AND SUPPLEMENT THIS SECURITY
INSTRUMENT . REGULAR RIDER

1

006 SHA n.H

which has the address of 1131 HENRY DRIVE + ALABASTER
[Siree!. STty !
AMabama 18007 (herein “Property Address™ ),
[0 Codel

1O TTAVE AND TO HOLD such praperty unto Lender and Lender's successors snd a61gns, forever, together with all
the improtements now or herealter erected on the property, and al! easements, rights, appurtenances and rents, sl of whicy
chall he deemed to be and remain a part of the property covered by this Mortgage; and all of the foregorng, together with
satd property {or the leasehold estate if this Mortgage is on o leasehold) are heretnafter referred to as the "Property

Horrower covenants that Borrower is lawfully seised of the estate hereby canveyed and has the srght to mortgage. gras?
and convey the Draperty, and that the Property 1s uiencumbered, except for encumbrances of record. Borrower coretiats
hat Burrower warrants and will defend genersily (he title to the Property against all claims and demands, subxdt to
ciicumbrances of record.

UNIFORM COVENANTS. Borrower and |ender covenant and agree as follows:

1. Payment of Principal snd Interest. Borrower shall promptly pay when due the principal and nteress
indehtedness evidenced by the Note and late charges as provided in the Note,

..... - - rrm a e EHA T, - - T .o - ——ea wT AT —_— —_—— . — ————y IIIII H'Il

.- ALABAMA - SECOND MORTGAGE- 1/80 - FNMA/FHLMC LNIFORM INSTRUMENT

. e mT- ——— e - ——Eaaa - — e @ W el L e

"age 1 o &)

a
G, TBIAL) 0y 1710 VMP MORTGAGE FORMS - (B0GIB2)-7281 Form 3801

& et - -
“u . ..-. -



2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borruwer shall pay to
[ ender on the day monthly payments of principsl and interest are payable under the Note, until the Note is paid in fult, »
surn {herein "Funda”) equal to one twelfth of the yearly taxes and asscssrnents {including condominium shd planned vt
development asscesments, if any) which may attain priority over this Mortgage and ground rents on the l’n)p:flyi if any.
plus one-twelfth of yearly premium installments for hazard insurance, plus onetweifth of yearly premium instaliments for
mortgage insurance, if any, all as ressonably estimated initially and from time to time by Lender on ihe basis of
assessments and bills and reasonable eatimates thereof. Borrower shall not be obligated to make such psyments of Funds to
Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trustil such holder i3
sn inatitutional lender.

it Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, asstesments, insurance premivms and ground rents. [ender may not charge for so holding and
applying the Punds, anslyzing said sccount or verilying and compiling said assessments and bills. unless [.ender pays
Rorrower intarest on the Funds and applicable law permits Lender to make such a charge. Horrower and | ender may agrec
in writing st the time of execution of this Mortgage that interest on the Funds shal! be paid to Borrower, and unless sk
agreement is made or applicable law requires such interest to be paid, ender shall not be required to pay Borrower any
interest or earnings on the Funds. Lender shall give 1o Barrower, without charge, an annual accounting of the bunds
showing crodits and debita to the Funds and the purpose for which each debit to the Funds was made. The bunds afe
piedged as additional security for the sums pecured by this Mortgege.

It the amount of the Funds held by Lender, together with the future monthly instaliments of FFunds paysbie prior to
the due dates of taxes, assessments, insursnce premiums and ground rents, shail exceed the amount required to pay said
taxes, anscaaments, insurance premiuma and ground rents as they fall due, such excess shall be, a1 Borrower's option, either
promptly repeid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the l'unds held
by [.ender shall not be sufficient ta pay taxes, aseessmenia, insurance premiums and ground rents as they fall due, Borroaer
 shal] pay to Lender any amount necessary {0 make up the deficiency in one Of More payments as | .ender may require.

! Upon payment in full of all sums secured by this Mortgage, Lender shall promptiy refund to Borrower any Funds held

by Lender. It under paragraph 17 hereof the Property is aoid or the Property is otherwise acquired by Lender, Lender shall

-~ apply, no later than immediately prior to the ssle of the Property or its scquisition by Lender, any Funds held by Lender at
the time of spplication #s 3 credit against the sums secured by this Mortgage.

). Application of Payments. Uniess applicable law provides otherwise, 8l payments received by [ender under the
Note and paragraphs | and 2 hereof ahal! be spplied by Lender first in payment of amounts paysble to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages snd Deeds of Trust; Charges; lLiens. Borrower shall perform sll of Borrower's abligations
under any mortgage, deed of trust or other security agreement with a lien which has prionty over this Mortgage, inciuding
Borrower's covenants to make payments when due, Borrower shall pay or cause 10 be paid all taxes, assessments and other

~charges, finos and impositions attributable to the Property which may sttain a priority over this Mortgage, and leaschoid
- payments orground rents, if any.

5 Hazard lasursnce. Borrower ahall keep the improvements now existing or hereafter erected on the 'roperts
insured against loss by fire, hazards included within the term "extended coverage,” and such other hazards as l.ender may

require and in such amounts and for such periods a8 i ender may require.

The insurance carrier providing the insurance shall be chosen by Boerower subpct to approval by Lender: provided,
that such approval shall not be unressonsbiy withheld. All insurance policies and renewais thereol shall be in a form
acceptable to Lender and shall include a standard mortgage clausc in favor of and in 8 form acceptable 10 Lender. Londer
shall have the right to hold the policies and renewais thereol. subjct to the terms of any mortgage, deed of trust or other
security agreement with a lien which has priority over this Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance carrier 2nd Lender. [.ender may make proof of
loss if not made promptly by Borrower.

i the Property is abandoned by Borrower, or if Borrower fails to respond to [ender within 30 days frum the Jaic
aotice is mailed by lender to Borrower that the insurance carrier offers 1o settle a claim for insurance benefits, Lender s
authori zed to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property or
to the sums secured by this Mortgage.

6 Preservation and Maintenance of Property. Leascholds; Condominiums, Planned U nit Developments.
Borrower shall keep the Property in good repair and shail not commit waste or permit impairment or detenioration of the
Property and shall comply with the provimons of any lease if this Mortgage is on 2 leasehold. If this Mortgage 15 on a umtin
a condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development, the by laws and regulanions of the
condaminium or planned unit development, and constituent documents.

7 Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained 10 tas
Mortgage, or if any action or proceeding is commenced which materially affects [ender's interest in the Property. then
l.ender, at [ender’s option, upon notice to Borrower, may make such appearances, disburse such sums. including
reasonable attorneys’ fees, and take such action as 1S necessary 10 protect Lender's interest. If Lender required mortigage
nsurance as 8 condition of making the ioan secured by this Morigage, Borrower shall pey the premiums required to
maintain such insurance in effect until auch time as the requirement tor such insurance terminaics in accordance with
Borrower's and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest theroon, at the Note rate, shail hevome
sdditional indebiedness of Borrower secured by this Mortgage. Unless Borrower and |.cnder sgree to other terms of
payment, such smounts ghall be ptyl.blc upon notice from lLender 10 Borrower requesting paymenl thereof. Noatiung
contsined in this peragraph 7 shall require Lender to incur any expense Of take any action hercunder,

8. Inspection. Lender may make or cause o be made reasonable entries upon and 1nspections of the Propert;,
provided that Lender shall give Borrower notice prior o any such inspection specifying reasonable cause therefor rejaied n
[ .ender's interest in the Prdperty.

9 Condemuoation. The proceeds of any award or claim for damages, direct or consequential, tn connestion with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnatian, arc herehy
assigned and shall be peid to Lender, subpct 1o the terms of any morigage, desd of 1rust or other security agreement with g
lien which has priority over this Mortgage.
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10. Borrower Not Released: Forbearsnce By Lender Not a Waiver, Extension ul the tme lor payment ur
modification of amartization of the sums secured by this Mortgege granted by Lender to any successor i interest of
Borrower shall not operate to release, 1n any manner, the hability of the original Borrower and Rorrower's SUCLESSOM 1N
aterest. Lender shall not be reguired to commence proceedings aganst such successor ur refuse to extend ume for
payment or otherwise modify amortization of the sums secured by this Mortgage by reason of an)y demand made hy the
original Borrower und Horrower's successurs in interest. Any forbearance by Lender in eXercising any right @r remed)
hereunder, ur otherwise afforded by applicable luw, shall not be a waiver of or preclude the exeraise of any such right of
remedy.

11. Successors and Assigns Bound; Joint and Several Liabitity; Co-signers. The covenants and agreements
herein contained shall bind, snd the rights hercunder shail 1nure 1o, the respective suwcessors and assigns of [ ender and
Horrower, subject to the provisions of paragraph 16 hereal. All covenants and agreements of Barrower shall be joint and
qeversl, Any Borrower who co'signs this Mortgsge, but does not execute the Note, {a) is vo signing ths Mortgage ot 10
mortgage, grant and convey that Borrower's interest in the Property to | ender under the terms of this Mortgage. thas nut
mersonally Hable on the Note or under this Mortgage. and {¢} sgrees that Lender and any other Borrower hereuinder moan
agree 10 extend, madily, torbear, or make any other accom modations with regard 10 the terms of this Mortgage or the Nute
without that Borrower's consent and without releasing that Borrower or modifying this Mortgage as w0 that Borroaer«
interest in the Property.

12. Notice. Except for any notice required under apphcable law to be given in another manner, {a) any notive W0
Borrower provided for in this Mortgage shail be given by delivering it or by matling such notice by Lterufied manl addressed
10 Borrower at the Property Address or st sauch other address as Borrower may designate by notice to Lender as pros 1ed
herein, and (b} any notice to lender shall be given by certificd mail to Lender's address stated herein or to siwh othet
address as Lender may designate by notice to Borrower as provided herein. Any potice provided for in this Mortgage shal.
be deemed to have been given to Borrower or Fender when given in the manner designated herein.

13, Governing Law; Severability. The state and local jaws applicable to this Mortgage shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not [imit the apphicability of Federal law to the
Mortgage. In the event that any provision or clause of this Mortgage or the Note conflicts with applicuble law, such confhict
shatl not affect other provisions of this Mortgage or the Note which van be given effect without the confiiching presison,
and to this end the provisions of this Mortgage and the Note are declared 1o be severable As used herein, “costs”
"expenses” and Tsttorneys’ fees” include all sums to the extent net prohibited by applicable law or limited herein

14. Borrower's Copy. Borrower shall be furnished a canformed copy of the Note and of this Morigage st the ime of
execution or after recordation hereof.

15 Rehabilitation lLoan Agreement. Borrower shall fulfill all of Borrower's obligations under any hame
rehabilitation, improvement, repair, or other loan agreement which Rorrower enters into with | ender. Lender. at P ender's
option, may require Borrower 1o execute and deliver to Lender. in a form acceptable to ] ender, an assignment of aty
rights, claims or defenses which Borrower may have against parties who supply labor, materniais or SETVICES 1N CUNRECTICT:
with improvements made to the Property.

16. Transler of the Property or 8 Beneficial Interest in Borrower. If all or any part of the Property o am
o terestin itis sold or transferred {or if a beneficial interest in Borrower ‘s sold or transferred and Borrower (s not a natura:
person} without Lender’s prior written consent, | ender may, at its option, require immediate paymentin full of all sume
seeured by this Mortgage. However, this option shall not be exercised by Lender if exercise is prohubited by federal saw u oof
the date of this Mortgage.

If [ .ender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod
not less than 30 days from the date the notice is Jelivered or mailed within which Borrower must pay all sums secured by
this Mortgage. If Borrower [ails to pay these sums arior 1o the expiration of this penod, | ender may invoke any remedie
permitted by this Mortgage without further notice or demand o Borrower.

VON UNIFORM COVENANTS. Borrower and | ender further covenant and agree as foliows

17 Acceleration: Remedies. Except as provided in paragraph 16 hereof, vpon Borrower's breach of any
covenant or agreement of Borrower in this Mortgege, including the covenants 1o pay when duc any sums
secured by this Mortgage, Lender prior 1o acceleration shall give notice to Borrower as provided in paragraph
12 hereof specilying: (1) the breach; {2) the action required to cure such breach: (3) a date, not less than 10 days
[rom the date the notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to
cure such breach on or before the date specified in the notice may result in acceleration of the sums secured by
this Mortgage snd sale of Property. The notice sha!l further inform Borrower of the right to remnstate after
acceleration and the right to bring 2 court action to assert the nonexistence of a defsult or any other defense of
Borrower 10 scceleration and sale. If the breach is not cured on or before the date specified tn the nolice.
| ender at [ender's option, may declare all of the sums secured by this Mortgage to be immedistely due and
pavable without further demand and may invoke the power of sale and any other remedies permiticd by
appliceble law, Lender shall be entitled to collect all reasonable costs and cxpenses incurred 1n pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fecs.

If { ender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manncr
provided in paragraph 12 hercof. Lender shall publish the notice of sale once a week for three consecutine
weeks in sume newspaper published in SHELBY (‘ounty, Alsbama, and thereupon
shall sell the Property to the highest bidder at public auction at the front door of the County Courthouse of
said County. Lender shall deliver 1o the purchaser Leader's deed conveying the Property sa sold. Lender or
i ender’s designee may purchase the Property at any sale Borrower covenants and sgrees thet the proceeds of
the sale shall be apptied in the following order {a) to all reasonsble costs and cypenses of the sale including, but
not limited 10, ressonable attorneys’ fees and costs of title evidence: [(b) to all sums sccured by this Mortgage
and {¢) the cxcess, if any, to the person or persuns legally entitled therelo,

18. Borraower’'s Right to Reinstate. Notwithstanding |ender’s acceleration of the sums sevured by this Morigage
Jue to Borcower's breach, Borrower shall have the right to have any proceedings begun by Lender 1o enforce this Morgape
discontinued at any time prior to the earlier tenccur of (i) the hifth day hefore sale of the Property pursuant to the puser o
cale contmned in the Mortgage or (i) entry ol a judgment enforcing the Mortgage if: {a) Borrower pays Lender all umm
which would be then due under this Mortgage and the Note had no acceleration accurred: () Borrower cures all breaches of
any other covenants or agreements of Borrower contained in this Mortgage: (¢) Borrower pays all reusongblc expenses

meuered by Leader in enforcing the covenants and agreements of Borrower contained in this Mortgage, and 1o enforony
-
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*].endér’s remedies as provided in persgraph 17 hereof, including, but not timited 1o, reasonable atiorneys’ fees; and (d)

Borrower takes such action as Lender may reasonably require to assurs that the lien of this Morigage, Lender’s interest in
the Property and Borrower’s obligation to pay the sums secured by this Mortgage shall continue unimpsired. Upon such
payment and cure by Borrower, this Mortgage and the obligations secured hereby shall remain in full force and cffect as if
no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional securiifheseunder,
Borrower hereby amsigns to Lender the rents of the Property, provided that Borrower ghall, prior 1o acceleration under
paragraph 17 hereof or abandonment of the Property, have the right to collect and retain such rents as they bocome due and
‘payable.
| Upon acceleration under paragraph 17 hersol or abandonment of the Property, Lender, in person. by agent or by
judicially sppointed receiver, shall be entitled to enter upon, take poasession of and manage the Property snd to collect the
rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to payment
of the costz of mansgement of the Property and collections of rents, including, but not himited 1o, receivers fees
premiums on receiver's bonds and ressonsble attorneys’ fees, and then to the sums secured by this Martgage [.ender and
the receiver shail be liable to sccount only for those rents sctually recerved.

20. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and vond and
Lender shall release this Mortgage without charge to Borrower. Borrower shall pay all costs of recordation, «f any

21. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all righis of homestead exemption in the
Property and relinquishes all right of dower and curteay in the Property,

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR —
MORTGAGES OR DEEDS OF TRUST

. Borrower end Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
 priority over this Mortgage to give Notice 10 Lender, st Lender's address set forth on page one of dng Morigage, of any
' default under the superior encumbrance and of any ssie or other foreciosure sction.
IN WITNESS WHEREOF, Borrower has execisted this _ /
{Seal)
-Barrower

'Signed, sesled and delivered in the presence of;

{Scal}

-Borrower

(Scal)

) -Borriower

{Seal}

-Horrower

i$.gn Driginas Dary!

'STATE OF ALABAMA, JEFFERSON County ss:

On this 22ND day of DECEMBER . 1999 A THE UNDERSIGNED
. a Notary Public in and for said county and in said state, hereby certify that

WiLLIAM C, SCHMALE , JEAN E. BCHMALE

, whose name(s) ARE signed to the foregoing
conveyance, and who ARE known to me, acknowledged before me that, being informed ol the contents of the
cOnveyance, The Y executed the same voluntarily and a8 THEIR sct on the day the same bears date

Given under my hand and seai of office this dayo!  DECEMBER . 1999

MY COMMISSION . o
My Commission Expires: OCTOBER 86,2001 | M W; W
Notary Public

This instrument was prepered by KELLEY WINSTON
2700 HIGHWAY 280 E. - SUITE 60
BPIRMINGHAM, AL 35223
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REGULAR RIDER

RRRR X20 5869443-887
This rider is made this 22ND day of DECEMBER . 1999, and

is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust or Security Deed (the "Security Instrument”) of the same date which Borrower has

‘given to secure Borrower’s Note of the same date {the "Note™) to

NORTH AMERICAN MORTGAGE COMPANY, INC.
(the "Lender"}. The Securty Instrument covers the Property described in it and located at

1131 HENRY DRIVE, ALABASTER, AL 35007

Modifications. In addition to the covenants and agreements made in the Security
Instrument, the Lender and Borrower further covenant and agree as follows:

A. CHANGES AND ADDITIONS TO THE SECURITY INSTRUMENT AND OTHER RIDERS

This Rider makes certain changes and additions to the attached Security Instrument
and other Riders. Whenever the terms, conditions and promises contained in the Secunty
[nstrument and other Riders differ or are in conflict with this Rider, the provisions of this
Rider will control.

B. ADDITIONAL CHARGES

, Notwithstanding anything to the contrary contained in provisions of the Security
Instrument, unless applicable law provides otherwise, 1 agree to pay certain reasonable charges
(inctuding any attorney’s fees actually incurred by Lender for the review and preparation of
documents) associated with the servicing of this loan, including, but not limited to: 1)
processing dishonored checks and insurance loss payments; i) processing my request for an
ownership transfer, partial release, grant of easement, modification and other agreement(s);
+ it} responding to my request for copies of loan documents andlor a loan payment history;

and iv) preparation of an assignment, discharge or satisfaction of Security Instrument.

R
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- €. RIDER VOID IF MORTGAGE SOLD TO FNMA. GNMA, FHLMC, RFC OR SMSC

If the Federal National Mortgage Association ("FNMA"}, Government National
Mortgage Association ("GNMA"), Federal Home Loan Mortgage Corporation {"FHLMC"),
Residential Funding Corporation ("RFC") or Sears Mortgage Securities Corporation {"SMSC")
buys all or some of the Lender’s rights under the Security Instrument and the Note, the
promises and agreements in this Rider will no longer have any force or effect, except those
‘promises and agreements which are accepted by the purchasing organization.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained 1in
this Regular Rider.

Witness: A
1gnature: 1

e e ‘ ”
- PRINT Name: WiTLIAM C. SCHMAL N orrower

Signature: { E

PRINT Name: N E. SCHMALE Borrower
'Signature:

PRINT Name: Borrower

Signature:

PRINT Name: Borrower
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