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- WHEN RECORDED MAIL TO:

RESERVE MORTGAGE INVESTMENTS,

L.L.C.

6777 CAMP BOWIE BOULEVARD, SUITE - .
233

FORT WORTH, TEXAS 76116

Loan No. 97-1452

a—— {Space Above This Line for Recording Daia) -

FHA CASE NO

MORTGAGE 011-4569370

THIS MORTGAGE (" Security lnstrument™) 15 givenon DECEMBER 17, 1999
The graotor s GROFFREY S. PERRY, AN UNMARRIED MAN

("Borrower”). This Security [nstrumeny is givento RESERVE MORTGAGE INVBESTMENTS, L.L.C.

which is organized and existing under the laws of TEXAS ,and whose address 1
£777 CAMP BOWIE BOULEVARD, SUITE 233, FORT WORTH, TEXAS 76116

("Lender "}, Borrower owes Lender the princpal sumn of

NINETY ONE THOQUSAND TWO HUNDRED FORTY SEVEN AND 00/100%*#wsvsdusd
Dollars (U.S.5 91,247.00 ). This debt is evidenced by Borrower's note dated the same date as this Secunity

Instrument ("Nowe"), which provides for monthly payments, with the full debi, if not paid earher, due and payable on
JANUARY 1, 2030 . This Security lnstrument secutes o Lender (a) Uw
repayment of the debt evidenced by the Note, with interest, and all renewals, exiensions and modifications of the Note, (b}
the payment of all other sums, with interesl, advanced under paragraph 7 w proiect the security of this Security Instrument.
angd (c) the performance of Borrower's covenants and agreements under this Security Instrument and the Nole For this
purpose, Borrower docs hereby mortgage, grant and convey 1o Lender and Lender's successors and assigns, with power of

aale, the following described property located in
SHELBY County, Alabama

LOT 315; ACCORDING TO THE SURVEY OF PORT SQUTH, FIRST SECTOR, AS
RECORDED IN MAP BOOK 6, PAGE 22, IN THE OFFICE OF THE JUDGE OF PROBATE

OF SHELBY COUNTY, ALABAMA.

lhe pavcends of this noctgage loan have been gppliad Lot the jurchese xice of the ooty desceibzd
herein, conveyad Lo the mortgggoes simul tavcously herewith.

Inst 1999*53155

12789/1999-521 3%
07:4% AM CERTIFIED

SHELEY COUNTY JUDGE OF PROBATE
oS c14 .48

which has the sddress of 132 PORT S80UTH, ALABASTER
[Serect] [Cry]

Alabama 35007 ("Property Address™);
|Zip Code]

TO HAVE AND TO.,HOLD this property unto Lender and Lender's successors and assigns. forever, together with all
the improvemenis now of hereafier erected on the property, and all casements, appurienances, and fixtures now or hercafier
a part of the property. All replacements and additions shall also be covered by this Security Instrumen. All of the lbregoing

is referred 1o in this Security Instrument as the “Property.”
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BORROWER COVENANTS ta: Bomower is lawfully seised of the estate hereby cooveyed and has the right 1o
niortgage. grand and convey the Property and that whe Property i unescumsbered, except for encumbrances of sscopd.
wwmmmmummuhww.ﬂcmmm subjact W any
socmmbrances of record.

THIS SBCURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limied
mumnm IMMWN covering real property.

! mm hmrﬂlﬂmmmdmufolm
I N of Prindijal, Iatorest snd Late Chiwrge. Borrower shall pay when due the principal of, and interest on. the
3 by Be Note and ime charges due uader the Note.

of Taxes, Inswrynce, snd Other Charges. Borrower shall include in cach monthly payoent,
and imserost as set forth in the Nose and any Isic charges. a sum for (a} taxes and special
fevied againat the Property. (b) leaschold paymenis or ground remts on the Property, and (c} ¢
required under paxagraph 4. In any year wn whxh the Lender must pay 3 mortgage wsurance
{ Housing and Urbea Developmest ("Secrelary™), of in any year in which such premium would
have besn required if Lender stili held the Security lnstrument, each monthly paymeni shall also include either: (i} 2 sum for
the antmal MOTigage insurance prsminm © be paid by Lewder 1o the Secrewary, or (ii) 3 monthly charge instead of 2 morigage
Insugancs pretalum if this Security Insorument is bedd by the Secretary, in & reasonable amoum 1o be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow [iems” and the sums pawd to Lender
are called "Escrow Punds.”

Lander may, At axy time, collect and hold amomus for Escrow items in an aggregate amount pot to exceed the maximum
amount that may be required for Borrower's escrow sccount under the Real Estate Scitiement Procedures Act of 1974, 12
U.S.C. § 260! ¢i p¢q. and implementing regulations, 24 CFR Part 3500, as they may be amended from tme 10 time
(*RESPA"), except that the cushion or reserve petiitied by RESPA for unanticipated disbursements or disbursements before
the Borrower's paymenis are available in the accoun! may not be based on amounts due for the morigage insurance premmum.

if the amounts held by Lender for Escrow liems exceed the amounss permitied o be held by RESPA. Lender shall
account o0 Borrower for the excess Aunds a3 required by RESPA. If the amounts of funds beld by Lender st any time are oot
sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Bormower 10 make up the shortage
as permitisd by RESPA.

The Escrow Punds are pledged as additional security for all sums secured by this Security lnstrumen:.  If Borrower lenders
1o Lender the full payment of all such sums, Borrower's account shall be cradited with the balance remaining for all masliment
items (a), (b), and {c) and any mortgage meurants premmum installment that Lender has not become obligsied 1o pay 10 [he
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediamely prior 10 a foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balance remainmyg for all installments for
items (a), {b). and (c).

3,  Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, 1o the morigage ingumace prossian 0 be puid by Lender w0 the Secretary or w the monthly charge by the

Secretary insiead of the moathly morigage inmsrance premium;

SECOND. 1 any mxes, special assessmonts, leaschold payments or ground rents. and fire, flood and other hazard

insurance premmmms, as reguired;

THIRD. 1o interest due under the Noee:

FOQURTH. o amortization of the principal of the Note, and

FIFTH. w late charges due under the Nose.

4. Fire, Flood and Other Hazurd Inswenace. Borrower shall insure all improvements on the Property. whether now
in existence or mbsequently srecied, against amy hazards, casualties, and contingencics, inciuding fire. for which Lender
requires insurance. This msurance shall’ be maintained b the amounts and for the periods that Lender requires. Borrower
shall also insure afl improvements on the Property, whether now in existence or subsequently zrecied. against loss by floods
io the extent required by the Secretary. ‘' All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in & form acceplable
o, Lender,

In the event of ks, ermmﬂ;heundermmdnnmehymﬂ Lender may make proof of loss if nt made
promptly by Borrower. Each Insursuce company concernsd is hereby authorized and direcsed to make payment for such joss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be appiwed
by Lender, at its option, cither (a) 10 the reduction of the indebiedncss under the Note and this Security Instrument, first to
mydehnqnmmlgﬂﬁhﬂnminwphEmdmmmmymt of principal. or {b) 10 the restoration )
of repair of the damaged Property. Any application of the proceeds (o the principal shall not exiend or posipope the due y
date of the monthly paymests which are referred 10 in paragraph 2, or change the amoumt of such payments. Aay excess
insrance peoceeds over &N smownt required 10 pay all ountanding indebtedness under the Nowe and this Security Instrument -
shall be paid o the entity logally entitied thereio. F

In the event of foreciomers of this Securicy instoment or other transfer of tithe o the Property that extinguishes the .
indebtedness, all right. tide and interest of Borrower in and fo insurance policies i force shall pass to the purchaser. f

8, Occupancy, Preservation, Malnicasace and Pretiction of the Property; Borrower's Loan Application; Leasehoids.

Borrower shall occupy, establish, and use the Proporty as Bocrower's principal residence within sixty days after the execution
ufmhmm(ﬂ“m#huflhmuhmmgfm Property) and shall continue to occupy the
Pwpmynﬁmvmnpﬁhlmihu!ornhmammrmmamofm uniess the Lender desermines that
requirement will cause undue hardship for Borrower. or unless extenuating circumstances exist which are beyond Borrower’s

controt. Borrower shall notify Lender of any extenuating circumstances, Borrower shall not commit wasie or destroy. damage
or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepied.  Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reascmable action (o
protect and preserve such ,vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, pwmmﬁﬂyﬁhmm information or siasements to Leoder (or failed o provide Lender with
any materia} information) in connaction with the loan evidenced by the Note, including, but pot immited (0. representatons
concerning Bormower's occupency of the Property as a principal residence. If this Security Instrument is on a leasehold.
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Borrower aha!l comply with e provisions of the leqse. [f Borrower acquires fee title (n the Property, mwm'm
title shall a0t be merged uniess jonder XgTWS ©© the Merper in writing. '
6. Comdemmation. The procosds of xny award or ciaim for damages, direct or consequential. in connection wlhm]r E
condamaation or other taking of any past of the Property, or for comveyance in place of condemnation, are hereby assigned -
and shiall be paid v Lemdor 1o the oxtent of (he full amout of the indebiedness that remains unpaid under the Note and this
mm WMﬂﬂMNHMﬁMMMMrMMIMMMunW
Ehﬂ““ﬂhhmwmwwEMMmmmm of principal.
Any of the: prooseds 10 the prigcips) shall not exttod oc postpone the due date of the monthly payments, which
mnhlﬂhhmz.nr”hm of mich payments. Any excess proceeds over an amount required to
mﬂl“ indébisdinees umder the Mose and ihis Security Instrument shall be paid to the entity legally entithed thereto

7. hWﬂM‘wlmhMﬁm Borrower shafl pay all governmental or
mamicipal charges, fines and impositions that are not: included in paragraph 2. Borrower shall pay these obligations on tune
directly 10 the oatity which is owed the payment. If failure W pay would sdversely affect Lender's interest i the Property.
upon Leoder's request Borrower shall prowmptly fumish s Lender receipts cvidencing these payments

if Borrower fails w0 make these payments or ihe payments required by peragraph 2. or fasls to perform any other
wﬂwmﬂdhﬁmw Ot here it & lega) proceeding that mxy significandy affect

Lender's rights in the Property (mch as a proceeding is bankrupeey, for condemnation or to enforce laws oY regulations). then
Lender mey do and pay whalever ia necessary © prowect the vake of the Property and Lender’s righis in the Properry.
inchuding paymant of taxes, hazard insarance and other itzms mentioned i paragraph 2.

Any amounts disbursed by Lender under thia paragraph shall become an addinional debt of Borrower amd he secured by
this Security instrument, These amounts shall bear imderest from the date of disbursernem at the Note rate. and at the opiion
of Lender shall be immediately due and payable. \

Borrower shali promptly discharge any kien which has priority over this Security [nstrument unless Borrower: (a) agrees
in writing 10 the payment of the obligation secured by the lien in 2 manner scceptabie o Lender: (h) contests in good faith
the len by, or defends againat enforcement of the lien in, legal proceedings which in the Lender’'s opimion operaie 1o prevent
the enforcement of the hien: or {c) secures from the hoider of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. if Leader desermsines that any part of the Property is subject o & lien which may scan
priority over this Secutity Instrument, Lender may give Borrower a notice ideniifying the lien. Borrower shall sausfy the hen
or take one or more of the actions set forth sbove within {0 days of the giving of notxe.

8. Fem. Lender may collect fees and charges authorized by the Socretary.

9. Grousds far Acceleration of Debt.

(n)} Default. Lender may, except as lunited by regulations issued by the Secretary in the case of payment defsuits,
require immediate payment in full of all surms secured by this Security Instrument if’
(i} Borrower defaults by failing to pay in full any moathly payment required by this Secunty instrument prior
? 10 or on the due date of e next monthly payment, of
(ii) Borrower defanits by fiiting, for a périod of thirty days, wo perform any other chlqnmm contained in this
Security Instreinent.
(b) Sale Witheut Crodit Appreval. Lender shall, if permined by appixable law (inchuding section 34 1¢d) of the Garn-
S5t. Germain Depository Institutions Act of 1962, 12 U.S.C. 1701j - 3(d)) and with the prior approval of the Secretary.
require immediate payment in full of i} sums secured by this Security Instrument if’
* (1) Al or part of the Property, or a beneficial interest in a trust owning all or pan of the Property. s sold or
otherwise transferred (other than by devise or descent), and
(i) The Property i not ocoupied by the purchaser o7 gramtee 33 his or her principal residence. of the parchaser p
or granee does 30 ocoupy the Property, bui hilmhtrcmdilhumhu:nlppmvndiulccurd:mc with the |
requirements of e Secyewry.
(c) No Walver. If circumstancos occur that wouid permit Lender o require immediste payment in full, but Lender
does not require such paymumes, Lender does not waive its rights with respect to subsequent events
(d) Reguistions of HUD Secretary. In many circumstances reguladons issued by the Secremry will limst Lender's
rights, in the case of payment defauits, w0 require immediate payment in full and foreclose if not paid. This Security
instrument does mot apthorize acceleration or foreciosure if not peymitted by regulstions of the Secretary.
(e) Mortgage Not Inspyed. Borrower agrees that if this Security lnstrument and the Note are not determined (0 be
eligible for insurance unifier the Natiooal Housing Act within 60 DAYS from the date hereof,
Lender may, at its option require immediate payment in full of all sums secured by this Secunty losttument. A
written statoment of amy amthorized agent of the Secretary daied subsequent W 60 DAY from
the date hereof, declining i insure this Security instrument and the Note, shall be deemed conclusive proof of such
ineligibllity. Notwidhstanding the foregoing, this option may not be exercised by Lender when the unavailsbitiry of
insurance is solely dae 10 Lender's faflure 1 remit a mortgage insurance premium to the Secrewary.

10. Reinstatemsent, Borrower bas 2 right w be reinstaswed if Lender has required immediate paymeti in full because of
Borrower's failure 10 pay an amount dus under the Note of this Security instrament. This right applies even afier foreciomre
proceedings are isstined. To relasese the Security lnstyument, Borrower shall tender in a lmp sum ail amounts required
10 bring Borrower's account carrent inchuding. to the extent they are obligations of Borrower under this Security lnstrumen:.
foreclosure costs and reasonaMe and cusiomary atiorneys’ fees and expenses properly associsted with the foreclosure
procoeding. Upon reiostaternest by Bocrower, this Security Iastrument and the obligations that it secures shall remain in
emctuﬂhnﬂthtmlwm;-mmhu However, Lender is not required o perttit reinstasgment if'
(i) Lender has sccepsed relnstrtement ‘afier the commencement of foreclomure procecdings within two years inmediscly
preceding the commencement of a current foreclosure proceeding. (ii) reinstaement will preclude foreclosure on differen
grounds in the future, or (i) reinstasement wiil adversely affect the priority of the lien created by this Secunity Instrument

11. Borrowsr Not Released; Forbearance by Lender Not 3 Waiver. Extension of the time of payment or modificaton
of amortization of the soms secured by this Security Instrument granted by Lender to any successor in inlerest of Borrower
shall not operate Ionblnﬂmofﬂ!onﬂulﬂurmw:rmﬂormmrsm:ccmnmmmn Lender shall not be
reqmredtnmmnuMlﬂhﬂmymzmﬁnmmnmuh:m::undmmfurplymmmt:mm modify
amortization of the sums secused by this Security instrament by reason of any demand made by the original Borrower or
Borrower's successors in iderest. Any forbearance by Lender in exercising any right or remedy shall nOl be a waiver of of

preclude the exercise of any right or remedy.
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12. Successors and Asgigns Bound; Joint and Several Liability;: Co-Signers. The covenanis and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph %(b). Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Secunity
Instrument but does not execute the Note: (&) is co-signing this Security Instrument only to mongage. grani and comvey thal
Borrower's interest in the Property under the terms of this Security [nstrument; (b) is not personally oblighted 10 pay the sums
secured by this Security Instrumen:; and ¢c) agrees that Lender and any other Borrower may agree o extend. modify. torbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Notices. Any nctice 1o Bortower provided for in (his Security [nstrument shall be given by deliverig i or by mating
it by first class mail unless spplicable law requires use of another method. The notice shall be directed ta the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mad 1o
Lender's address stated herein or any address Lender designales by notice (o Borrower Any notice provided for s this Securn
Instrument shall be deemed 1o have been given o Borrower or Lender when given as provided in tis paragrapl

14. Governing Law: Severability, This Security lnstrumeni shall he governed by federal law and the law of 1w
jurisdiction in which the Property is located. In the event that any provision ot clause o this Securnity Instrument or the Mol
conflicts with applicable law, such conflict shall nos affect other provisions of this Security lnsirument or the Now which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arc
declared 1o be severable,

15. Borrower's Copy. Borrower shail be given one counformed copy of the Note and of this Securnity Insinumen

16. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal. storage. ot release ub am
Hazardous Substances on of in the Property. Borrower shall oot do. nor allow anyone eise 1o do. anything affecing the
Property that is in violation of any Environmenwl Law. The preceding two sentences shall not apply to the presence, use.
or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o he approprate 1o
normal residential uses and to mainicnance of the Property

Borrower shall promptly give Lender written notice of any investigation, claim. demand, lawsuit or other acuon by any
governmental or regulstory agency or private party involving the Property and 2ny Hazardous Substance or Envirenmeatal
Law of which Borrower has actual knowledge. i Borrower learns. or is notibed by eny governmental or regulatory authanity.
that any removal or other remediation of any Hazardous Substances affecting the Property s necessary. Bormower shail
promptly lake all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmenal Law and the following substances: gasoline. kerosenc, other flammable or toxic petroleum products. o
pesticides and herbicides, volatile solvents, materials conltaining asbestos or formaldehyde, and radicactive materials  As used
in this paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the Property (s located that
relale to health. safety or environmental proteciion.

F
NON-UNIFORM COVENANTS. Borrower and Lender further covenan: and agree as (otlows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents w collect the rents and revenues and hereby directs each tenant
of the Propeny @ pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower '
breach of afy covenant or agreement in the Security intrument, Borrower shall collect and receive all rents and revenuces
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes  an absolutc
assignment and not an assignment for additional security only o

If Lender gives notice of breach to Borrower: (a) all rents recerved by Borrower shall be held by Borrower as trustee for
benefit of Lender only, t0 be applied (0 the sums secured by the Security Instrument; (b) Lender shall be entitled 10 caotlect
atid receive all of the rents of the Property, and (<) cach wnant of the Property shall pay all rents due amd unpaid to Lender
or Lender’s agent on Lender's written demand to the lenant.

Borrower has not executed any prior assignment of the rents and has not and willnot perform any act that would prevent
Lender from exercising its rights under this paragraph 17.

L.ender shall not be reguired to enter upon, take control of or maintain the Property before or after giving notwe o
breach to Borrower. However, Lender or a judicially appointed receiver may do so &t any tine there 1s a breach  Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender  This assigninent
of rents of the Property shall ierminate when the debt secured by the Security lnstrument is pak! i fulf’

1. Foreclosure Procedure. If Lender requires immediate payment in full under paragrapb 9, Lender may invoke the
power or sale and any other remedies permitied by applicable law. Lender shail be entitied 10 collect afl expenses incurred
in pursuing the remedies provided in this paragraph |8, including. but not limited to. reasonable atormeys fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided 10 paragraph
13. Lender shall publish the notice of saie once a week for three consecutive weeks in a newspaper pubhished in

County, Alabama, and thereupon shall sell the Property i the highest
bidder at public auction at the frons door of the County Courthouse of this County. Lender shall deliver to the purchaset
Lender's deed conveying the Property, Lender or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: {a) W all expenses of the’ ‘sale. including. bu
not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument. and (c) any excess 0 the person
or persodis legally entitled to it

If the Lender's interest in this Security Instrument is hekt by the Secreiary and the Secretary requires immediaic payment
in fult under paragraph 9, the Secretary may mnvoke the nomudcial power of sale provided in the Single Famly Mortgage
Forcclosure Act of 1994 ("Act™ (12 U.S.C. 3751 ¢t seq.) by requesting a foreclosure commissioner designated under the Act
w commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall depnve
the Secretary of any rights otherwise available to & Lender under this paragraph 18 or appicable law.

19. Release. Upon payment of all sums secured by this Security Instrument. Lender shall reiease tns Security Instrumen
without charge to Bortower, Borrower shall pay any recordation cosls. A

70. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy
amd dower in the Praperty.
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21. Riders to this Security Instrument. If one or more riders are execuled by Borrower and recorded together with this
Security Insirument. the covenants of each such rider shall be incorporated into and shall amend and supplemcpt e
covenants and agreements of this Security Instrument as if the rider(s} were a part of this Security nstrument. (Check
applicable box(es)]

] Condominium Rider I: Graduated Payment Rider Growing Eguily Ridet

] Plammed Unit Development Rider (3 Other [Specify]

BY SIGNING BELOW. Borrower accepis and agrees to the terms coniained in pages | through 5 of this Securiy
Insrument and in any rider(s) executed by Borrower and recarded with 1t

(Seal)
Burrewer
i eat)
-Borrower
(Seal) (Seal
-Botrower -Burrower
Witness: Wilness:
STATE OF ALABAMA SHELBY County ss:
On this 17th dayof  \WEMBER ,19¥ a
a w;:q; lnﬁ'c'rr ua%unty and in said state, hereby certify that GROPFREY S. PERRY
AN INVARRIED MAIN
, whose name(s) bS signed o the
foregoing ' conveysance, and who is known to me. acknowledged before me that, being informed of the
conlents of the convevance, he exccuted the same voluntarily and as his act on the dsy the
same bears date.
Given under my hand and official seal of office this the {71h y of  [FEMEER [SEKD
My Commission expires;;:az /7/{:__}
Notary Pubix

This instrument was prepared by

5%
1ot ¥ 1999”531J

12/22/1999-52155
07: 45 AM CERTIFIED
SHELBY COUNTY JUDGE OF PROBATE
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