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THIS MDFITGAGE { Sacurllly instrumaent”) is ghmn oqm_m,jm

[ eruwar ). This Secunty Instrumen 1§ given 1o
. which is organized and sxisting
. and whose address s

. : 1 SRR ("Lender’)
Eﬁrrﬂw&r owes Lander the prlnmpaf sum ni . {rec - . ISANG ['Wo Fumnared arg
Dollarg (U.S. § _ 294 200.00 ). Thm dabt 1% evidenced by Barmwars mla dalad the same dale as
this Sacurity instrument {"Note"}, which pravides for monthly payments, with the full debl, it not pad earlier, due and payable
on_JANUARY 1, 2030 . This Securily Instrument secures 10 Lender: (a) the repayment of the

debt evidenced by the Note, with interes\, and all rengwais, axtansions and modifications of the Nete; (b) the payment of all
other suma, with interest, advanced under paragraph 7 o protect the sacurity of this Securily Inslrument; and (c) the per-
lormance of Borrower's covenants and agreements undar this Socunly Instrumant and the MNole. For thiz purposs,
Borrowar does hereby mongage, grant and convey 1o Lender and Lender's succassors and asaigns, with powar of sala, the

following describad property kocaled in _SHELBY County, Alabama’
Lot 374, according to the Survey of Highland Lakes, 3rd Sector, Phase [V, an Eddleman

Communijy, as recorded in Map Book 23 page 165 in the Probate Office of Shelby County,
Alabama; being situated in Hhelby County, Alabama.

Together with nonexcluslve easement to uge the private roadways, common areas, altl
as more particularly described in the Declaration of Fasements and Master Protective
Covenants for Highland Lakes, a Residential Subdivision, recorded as Inst. #1994~
07111 and amended in Inst. No., 1996-17543 in the Probate Office of Shelby County,
Alabama, and the Declaration of Covenants, Conditions and Resgtrictions for Highland
Lakes, n Resgidential Subdivision, 3rd Sector, Phase IV, recorded as Inst. #1998-
9632 in the Probate Office of Shelby County, Alasbama (which, rogether with all
amendments thereto, 1s hereinafter collectively referred to as, the "Declaration").

This 1s a Purchase Money Mortgage.

which haa the address of _1041 WATERSEDGE CIRCLE _FIVENGHAM
ﬁmﬁﬂl [City!
Alebama _35242- {("Property Address’);
[Zip Codet

TO HAVE AND TO HOLD 1his properly unlo Lender and Lender's successors and assigns, toraver, logather with
all ihe improvemenis now or hereafter erected on the property, and all easemants, appurtenances, and fixtures now or
hereafter a pari of the properly. All replacements and additions shall alsc be covered by Ihis Security instrument.  All of the
foregoing is referrad to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrowes is lawiully seisad ol the eslate hareby conveyed and has the nght to
morigage, grant and convey the Property and thal the Proparly is unencumbered, excepl lor encumbrances of record
Barrower warranis and will defend generally the title to the Property against all claims and demands, subject o any en-
cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uae and non-uniform covenants with hmited
vanations by jurisdiction to’‘conglitule a unidorm securily instrument covering real property
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UNIFORM COVENANTS. Borrowsr and Lander covenant and agres as follows:

1. Payment of Principal and inlsrest; Prepuyment and Late Charges. Borrower shall promptly pay when due the
principal of and intarest on the debl evidenced by the Nate and any prepayment and late chargea due under the Nota.

2 Funds for Time and insurance.  Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nole, until the Note is paid in full, a sum {"Funds®) for. (a) yearly
taxes and assessments which may atiain priority over thia Security Inatrument as a tien on the Property, (b) yearly leaseholo
payments or ground: rents on the Property, ¥ any; (¢) yearly hazard or property insurance premiums; (d} yeary flood m-
surance premiums, i any; (e) yearly mortgage insurance premiums, if any; and {) any sums payable by Borrower to Lender,
in accordance with the provislons of paragraph 8, in fleu of the payment of morgage insurance premiums. These fems are
called "Eacrow Items.” Lender may, ai any lims, cokect and hold Funds in an amouni not 1o exceed the maximum amaunt a
londer for a federally related morigage loan may require for Borrower's escrow account under the lederal Real Esiate
Seitiement Procedures Act of 1974 as amanded lrom time to lime, 12 U.S.C. Section 26801 et seq. ("RESPAT}, uniess
anothar iaw that mpliea {o the Funds sets a lesser amouni. |f so, Lender may, at any time, collect and hold Funds n an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current dala and
raasonebie eatimates of expendiures of future Eacrow Hems or otherwise in accordance with apphcable law.

The Funds shall be held in an instilution whoss doposits ara insured by a federat agency, instrumentality, or gntity
{including Lander, If Lander is such an instiiution) ot In any Federal Home Loan Bank. Lender shall apply the Funds 1 pay
the Escrow lflems. Lender may not charge Borrower lor holding and applying the Funds, annuaily analyzing the estrow
account, or varifying the Escrow ltems, uniess Lender pays Bofrower inlerest on the Funds and applicable law permda
Lender io make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent roal
estate tax reporting service used by Lendar in connection with this loan, unless applicable law provides dtherwise. Linless
an agreement is made or appiicable law requires interest to be paid. |.ender shall not be required to pay Borrower any in-
terest or samings on the Funds. Borrower and Lender may agree in writing, however, ihat intereat shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing craedits and debils to
the Funds and the purpese for which each debit {o the Funds was made. The Funds are pledged as additional security for
all sums secured by this Security Inatrument.

If the Funds hek] by Lender exceed the amounts permitied to be heid by applicable law, Lender shall accoun! 1o
Borrower for the sxcess Funds in accordance with the requirements of appicable law. if the amount of lhe Funcs haid by
Lender at any tima is not sufficient 1o pay the Escrow Hems when due, Lender may 80 notify Borrower in writing, and, In
such cass Borrower shall pay io Landes the amount neceasary to make up the deficiency. Bormower ghal make up the
deficiency In no more than twelve monthly payments, at Lender's sole discretion.

Upon paymenit in full of al sums secured by this Security instrument, Lender shail prompily refund tb Borrower any
Funds held by Lendar. If. under paragraph 21, Lender shali acquire or sed the Property, Lendar, prior to the acquistion or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sake as a credi aganat lhe sumas
secured by this Security Insirumaent.

3. Appicetion of Payments.  Unless apyplicable law provides otherwise, all payments receoived by Lender under
paragraphs 1 and 2 shall ba appled: first, to any prepayment charges due under the Note: second, to amounts payable
under paragraph 2: third, to interest due; fourth, 10 principal due; and last, 10 any late charges due under the Note.

4. Charges; Lisns. Borrower shail pay all taxes, assessments, charges, fines and impositions atiributable 10 the
Properly which may atiain priority over this Securlty instrumaent, and leasehold payments or ground rents, f any. Borrower
shall pay thase oblipations In tha manner provided in paragraph 2, or if not paid in that manner, Borrower shafl pay them on
time directly to the person owed payment. Borrower shail promplly fumish 10 Lender ail notices of amounis to be pad
under this paragraph. | Botrower makes these payments directly, Borrower shall promptly furnish to Lender recempts
avidencing the payments.

Barrower shall promplly discharpe any lien which has priority over this Security instrument unjess Sorrower: (&)
agrees in writing to the payment of the obiligalion secured by the lien in a manner accepiable to Lender; {b) conlests
in good faith the llen by, or detends against enforcement of the lien in, lagai proceedings which in the Lender's opinion
operate to pravent the enforcament of the lien; or (c) secures from the holdes of the lien an agreement aalisfactory to Lender
subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject to & hen
which may attain priority over this Security Insirument, Lender may gve Borrower a nolice identitying the lien. Borrower
shail satisty the lien or take one or more of the aclicns sel forth above within 10 days of the giving of nolice.

5. Hazard or Property Ineursnce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, mciud-
ing floods or fiocoding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
pariods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subpect to
Lender's spproval which shak nol be unreasonably withheld. If Borrower fails 1o maintain coveraga described above,
Lender may, at Lender's option, obtain coverage 1o protect Lender's nights in the Property in accordance with paragraph 7.

All insurance policies and renewais shall be acceptable to Lender and shall include a standard morigage clause.
{ endar shall have the right to hold the policies and renewals. It Lender requires, Borrower shall promptly give o Lender all
receipts of paid premiume and renewal notices. In the avent of loss, Borrower shall give prompt notice to the insyrance car-
rier and Lender. Lender may maka proof of loss if not made promptly by Borrowaer.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be apphed to restoration or rapair
ol the Properly darmaged, if the restoration or repair is economically feasible and Lendera security is not lessened. |f the
restoration or repair Is not economically feasible or Lender's security wouid be lassened. the insurance proceeds shall be
applied to the sums secured by this Security Instrument. whether or not than due, with any excess paid 1o Borrower |f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrigr has of-
fered to setlie a claim, then Lender may colect the insurance proceeds. Laender may use the proceeds 10 ropai or rasiore
the Propery or ta pay sums secured by this Security Instrument, whethar or not then due. The 30-day period wiil begwn
when the notice is given.
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Unleas Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

: postpone the due date of the monthly paymanta referred ftn in paragraphs 1 and 2 or change the amounis of the payments -
" It undar paragraph 21 the Propety is acquirpd biy Lender; Borrowsr's right fo any insurance policias and proceeds resulting

from damage to the Property prior to the ecnuisition ghall pass to Lender to the extent ol the sums secured by this Security

_instrument immediately prior to the acquisition.

8. Ocoupancy, Pressrwvation, Maintermnce and Prodection of the Property; Borrower's Lasn Appiication; Laassholds.
Borrower shall nooupy, establish, and usa the Propany as Borrower's principal residence within sixty days atter the execu-
tion of this Security instrument and shall continue to sacupy the Propeny as Borrower's principal reaidence for at least one
yoar sfier the dats of oocupANCY, unless Lander othorwisa agrees In writing, which consent shali nol be unreasonably
wittiheid, or uniess extenusting circumatances exist which are beyond Borrower's control.  Borrower shall not desiroy,
damage or impak the Property, allow the Proporty o deleriorate, or commit waste on the Property. Borrower shall be in
dofault i any forfeiture action or proceeding, whether civil or criminal. is begun that in Lender's good faith judgment could
result in forfefture of the Proparty or otherwise malerially impair the lien created by this Security insirument of Lender's
securily Interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the acton Or
proceeding to be dismissed with a ruling that, in Lendar's good fatlh determination, preciudes forfeiture of the Borrowor's in-
tarest in the Properly or other materlal impairment of the lien created by this Securty Instrument or Lenders securty
interest. Borrower shall also be in default if Borrower, during the loan application process, gave matenally false or inac-
curate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan avidenced by tha Note, Including, but not limited o, representations concarming Borrowar's occupancy of the Property
as a principal residence. 1f this Security Instrument is on a leasehold. Borrower shall comply with all the grovisions of the
lease. |f Borrowsr acquires lee litle to the Property, the laasehold and the fee title shall not merge uniess Lender agrees to
the merger in writing. |

7. Protaction of Lendet’s Rights in the Property.  If Borrower fails to perform the covenanis and agreements con-
tained in this Security instrument, or there is a legal proceeding that may aignificantly affect Lender's rights in the Property
{(such a8 a proceeding In bankruptcy, probate, for condemnation or forfeiture or to anforce laws or reguiations), then Lendar
may do and pay for whalever is necossary 1o protect the value of the Property and Lender's rights in the Fimp-any. Lender's
actions may include paying any sums secured by a lien which has priority over this Secunty Insirument, appearing in cou,
paying reasonable attorneys’ fees and entering on the Property o make repairs. Although [ender may take action under
this paragraph 7, Lender does not have (o 00 50

Any amounts disbursed by Lender under this paragraph 7 ahall become additional debt ol Borrower gocurod by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intgrast from
the date of disbursefnent at the Note rate and shall be payable, with inlerest, upon notice from Lender to Borrowear request-
ing paymant.

8. Mortgags im # Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any
raason, the morigage insurance coverage required by Lender lapsas or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage subsiantially aquivalent to the morigage insurance praviously in affact, at a coat sub-
stantially equivalent 10 the cost to Borrower of the mortgage insurance previously in effect, from an alternale morgage in-
surer approved by Lender. |f substantially equivalent mortgage insurance coverage Is not avaitabla, Borrower shall pay o
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accepl, use and retain these paymenis as a loss reserve in
lieu of morigage nsurance. Loss reserve payments may no longer be required, at tha option of Lender, if mortigage in-
surance covarage (in the amount and tor the period that Lender requiras) provided by an insurer approved by Lender again
bacomas available and is obtained. Borrower shall pay the premiums required 1o maintain mortgage insurance in effect, or
lo provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agraement be-
waan Borrower and Lender or applicable law,

9. nspection.  Lender or its agent may make reasonabie entnies upon and inspections of the Property. Lander
shall give Borrowar notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

10. Condemipation. The proceeds of any award or claim for damages, direct or conaequential. in connection wih
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are heraby as554)-
nad and shall be paid to Lender.

In the svent of & 1otal laking of the Property, the proceeds shall be applied to the sums gsocurad by this Security
Instrumant, whather or nol then due, with any excess paid to Borrower. In the event of a partial taking of the Property in

which the tair market value of the Proparly immediately before the taking is equal to or greater than the amount of the sums

sacured by this Security Instrumant immediately balore the taking, unleas Borrower and Lender otherwisd agred in writing,
the sums saecured by this Securlly Instrument shall be reduced by the amount of the proceeds muttiphed by Ihe following
fraction: (&) the total amoun! of tha sums secured immedialely bofore the taking, divided dy (b} the fair market value of the
Property immediately bofore the aking. Any balance shall be paid to Borrower. In the event of a partial 18king of the
Property in which the fair market vaiue of the Property immediately belore the taking is less than the amount ol the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be appliad to the sums secured by this Security Instrument whether or not the sums
are then due. |

It the Proparly ia abandonad by Borrower, or if, after notice by Lender to Borrower that the condemnor olfars to maka
an award or setlle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the nolica 16 given,
Lender ia authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to 1he
suma securad by this Security Instrument, whether of not then due.

Unless Lender and Bérrower otherwise agres in writing, any application of proceeds to principal shall not extend or
poslpone the due data of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such paymants.
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11. Borrowse Noi Rslessed; Forbearance By Lender Not s Walver.  Extension of the lime for payment u'r
modificalion of amortization of the sums u':euudhy IhltISmrﬂy Instrument granted by Lender 1o any suctessor in intereyl
of Borrowser shall not operate 1o release the lisbiity of the original Bomower or Borrower's successors in interest. Lender
shall not be reauired 1o COMMENce proosddings againet nwwhm-rntmrﬂmtnnﬂmmlmpﬂmm of
qthirwhamad#ymomuﬂonolmmmumdbylhhmmylnﬂmnthymnfunydmnund made by the
original Borrower Or BoTower's SUCCESSOrs in imaerest. Any forbearance by Lender in exercising any righ! or ramedy shall
not be a walver of or preciuds the sxerciss of any right or remedy.

12. Sucesesors and Assigne Bound; Joirt and Severst Liabilty; Co-signers. The covenanis and agreemenis ol
this Security Instrument shall bind and bensfit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower's covenantis and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does nut execute the Note: (a) is co-signing this Security Instrument only to morigage, grant
and convey that Barrower's interest in the Property under tha terms of this Security instrument, (b} is not personally
obligated to pay the sums secured by this Securty Instrument; and (c} agrees lhat Lender and any other Borrower may
agree 10 extend, modily, forbear or make any accommodations with regard to the tarms of this Security instrument or the
Note without that Borrower's consani.,

13. Loan Charges. |f the loan secured by this Securily Instrumant is aubject to a law which sets maximum loan
charges, and that law is finally inlerpreted 3o ihat the interes! or other loan charges coliected or 1o be collected in connec:
tion with the joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by 1he amount necessary [0
reduce the charge to the parmitted limit; and (b} any sums already collacted from Borrower which exceeded parmitied kmits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction wil be treatad as a partial prepayment
without any prepayment charge under the Note.

14, Notioes.  Any notice 1o Borrower provided for in thia Security Instrument shall be given by delivenng it or by
making it by first class mail unless applicable law requires use of another method. The notice shall be directed to tha
Property Address or any other address Borrower designales by notice to Lender. Any notice to Lender shall ba given by
first class mai to Lender's address stated herein or any other addrese Londer designates by notice to Borfower. Any notice
provided for in this Security Instrument shalt be deemed io have been given to Borrowar or Lender when given as provided
in this paragraph,

15, Governing Law: SeverabMly. Thie Security Instrument shal be govermned by federal law and the law of the
jurisdiction in which the Proparty is located. in the event that any provision or clause of this Securty Instrument or the Nole
conflicts with applicable law, such confict shall not affect other provisions of this Security Instrument or the Note which can
be given etfect without the conflicting provision. To this end the provisions of this Secunty Instrument and the Note are
declared o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument,

17. Transtet of the Property or a Beneficial inlacest In Borrower. I ak or any par of the Property or any inte/est in
it is soid or transferred (or if a beneficial interest in Borrowar is sold or transfarred and Borrower is not a natural person)
without Lendar's prior written consemt, Lender may, at its option, require immediate payment in full of all suma secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercisa is prohibited by federal law as of
tha date of thia Securtty Instrumant.

! Londer exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a penod ol
nal less than 30 daye from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. | Borrowsr fails to pay these sums prior 10 the axpiration of this panod, Lender may nvoke any
remedies permitied by this Security Instrument wilhout further notice or demand on Borrower.

18. Borrower's Right o Reinstats. If Borrower meets certain conditions, Borrower shall have the right to hava en-
farcerment of this Security inetrument discontinued at any lime prior 10 the earlier of: {a) 5 days (or such othar period as ap-
plicable iaw may specily lor reinstatement) before sake of the Property pursuant 10 any power ol sale comained n this
Securily inatrument: ot (b} entry of a judgment enforcing this Security tnstrument. Those conditions are that Borrower: (a]
pays Lender all sums which then would be due under this Security instrument and the Note as f no accelerahon had
occurred. (b) cures any defaull of any other covenants or agreements; (c) pays ali expenses incurred in enforcing thus
Security Instrument, including, but not limited 1o, reasonable attomeys’ lees; and (d) takes such action as Lender may
reasonably require 1o assure that the Hen of this Security Instrument, Lender's rights in the Property and Borrower's obiga-
lion 10 pay the sums secured by thia Security Insirument shalt continue unchanged. Upon reinstatement by Borrower. this
Security instrumant and the obligations sacured hereby shalt remain fully offective as # no accelaration had occufrad.
However, this right 10 reinatate shall not apply in the case of acceleration under paragraph 17.

19. Sals of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (togather with this Sacurdy
Instrumant) may ba sold one or more times without prior notice to Borrower. A sale may rasult in a change in the entity
(known as the "Loan Service:"} that collecta monthly payments due under the Note and this Secunty Instrument. Thare alaso
may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. if there is a change ol the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and appiicable law. The notce
will state the name and address of the new Loan Sefvicer and the address 1o which payments shouid bhe made. The note
will also contain any other information required by applicable law.

o0, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release
of any Hazardous Subatances on o in the Property. Borrower shall not do, nor allow anyona eise o do, anything alfacting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized o be ap-
propriate 1o normal residantial uses and to maintanance of the Property.

Borrower shak prompfly give Lender writien notice of any investigation, claim, damand, lawsuit or othar action by any
governmental or reguiatory agency or privale party involving the Property and any Mazardous Substance ar Enviconmenial
Law of which Borrower has actual knowledge. |t Borrower jeamns, or is notitied by any governmentat or regulatory authortty.
that any removal gr other remediation of any Hazardous Substance aftecting ithe Property is necessary, Borrower shall
promptly take all necessary remadial actions in accordance with Environmenlal Law.
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As used In this paragraph 20, "Hazardous Subsisnces™ are thoss substances defind as toxic or hazardous substan-

| ces by Environmental Law and the ﬁ.lmnmﬂ: gascing, kerossns, other fismmabls or toxic peirolsum products,
toxic pesticides and herbicides, volatie s matriale containing asbestos or rmaldehyds and redioactive meteriale.

NON-UNIFORM COVENANTS. Bosrower and Lender further covenant and agree as follows:

21. Acowieration: Renmwdies. Lendarshell give netics to Borrowsr prior to accelsration following Borrower’s breech of
wmﬁgmwhm.mmmmwummmh 17 unisss applicable
lew provices otherwiss). The notios shell speclly: (a) the default; (b) the attion required 10 caxe the defsult; (C) a dete, o
iass than 30 days fom the dale the nofice ks gven to Borrawer, by which the delault must be cured; and (d) thet fallure to
cure the delaull on or before the date specified In the notice may result In acceleration of the sume secured by this Security
Instrument and sale of the Property. The notics shell Axther Inform Borrower of the right 1o reinstates aler scoelacation and
the mmmm-mmmmmrm-mm-u-ﬁuur-nymmmmmmmmn
and sale. if the default ls not cured on or hefore the dats apecified In the notice, Lander at iis option may require Immediis
pnymmtth:lmmwmmmmmummmnmmpmm—-
and any other remediss permilted by spplicable law, Lander shall be entitied to collsct all axpensss Incurmed In pureuing
the remedies provided hlhhmuph-ﬁ.hchdhg,hnﬂmthhdtu,mmbhm'mwm:ﬂtth
avidencs.

¥ Lender wokes the power of mais, Lander shmil ghve a copy of a notice to Borrower I the manner provided in
pumh 14, mmwmmu-muinhm-mkhruquMhlmumm n
SH County, Alsbama, and thereupon shall sell the Property 1o the highest bidder st
publiic suction at the wont door of the County Courthouss of this County. Lander shall deiver 1o the purchaser Landsr's
deed conweying the Property. Lender or ks designee may purchass the Property at any sei. Borrower covenanis snd
agress that the procesds of the sals shall be appliad in the following order: {a) 10 all expeness of the s, including, but ot
Ii'nhdlo,mbhm‘hu;{h)tnllmmhythh&nmlyhmm;wmwimmmw
or peraons gally entitied to R,

22. Relesse. Upon payment of all aume secured by this Security Instrument, Lender shall release this Socuriy
Ingtrumant without charge to Borrower. Borrowar shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Proparty and relinquishas ali nghts of cur-
tesy and dower in the Propery.

24, Hiders to this Securlty instrument.  If one or more riders are axeculed by Borrower and recorded together with
Ihis Security Instrument, the covenants and agraements of each such rider shall be incorporated intc and shall amerxl and
supplemantsthe covenants and agreements of this Security Instrument as if the rider(s) ware a part of this Securiy
Instrumenl. [Check applicable box(es}]

E Adjustable Rate Rider Condomimium Rider 1-4 Family Rider
QGradualed Payment Rider Planned Unit Deveiopment Ridar Biweekly Payment Rider
D Balloon Rider __1 Rate improvement Rider Second Homea Hider

Othar{s} [specily]

BY SIGNING BELOW,. Borrower accepts and agrees to the terms and covenants contained in this Security Inglrument
and in any rider(s) executed by Borrower and recordad with it.
witnesses:

— (Seal)
. HARD BURLESON -Borrowar
t Social Security Humb:F
i T r - L—»-
: M 5 ' Sv (Seal)
§ VICKI BURLESON -Borrower
i Sociat Security Number [N
i {Seal)
! -Borrowei
| Social Security Number ’
(Seal)
~-Borrowes

Social Security Number

Form 3001 990 (pape 5 of & pages)
—— [Spece Beiow This Line For Acknowiedgment}

.STATE OF Alabama
‘COUNTY OF Jefferson
| 1, the undersigned, a Notary Public in and for said County in said State, hereby cert!iv
that Richard Burleson and Vicki Burleson whose names are gigned to the foregoing instrument,
and who are persgnally known to me, acknowledged before me on this day thac, being informed
of the contents of the conveyance, he/she/they, executed the game voluntarilly on the day

the same hears date.

| Given under my hand and cofficial seal, this t 10th day of December, i999.

Not&fy Public

My Commission ‘Expires: 6/3

[ P T T
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canNo. 6289211 FIXED/ADJUSTABLE RATE RIDER
- (1 Year Treasury Index—Rate Caps)

| THIS FIXED/ADJUSTABLE RATE RIDER is made this 10TH day of DECEMBER, 1999 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security instrument”) of the same date given by the undersigned (the *Borrower”) to secure Borrower's
Fixed/Adiustable Rate Note (the "Note"} to
SOUTHTRUST MORTGAGE CORPORATION (the “"Lender”) of
the same date and covering the property described in the Security Instrument and located at:

1041 WATERSEDGE CIRCLE, BIRMINGHAM, ALABAMA 35242-

[Property Address)
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST RATE.
THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. A?JUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 7.500 %. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
' The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
JANUARY, 2005 and the adjustable interest rate | wilt pay may change on that day every 12th month

thereafter. The date on which my initial fixed interest rate changes 1o an adjustable interest rate, and each date on
which my adjustable interest rate could change, IS called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent index figure available as of the date 45 days before
each Change Date is called the "Current Index.’

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-1YEAR TREASURY INDEX-Single Farnily- Fannle Mae Uniform instrument
GFS Form G000897 (6K18) ‘page 1 of 3pages)  Form 3182584  Iniials: j#&e [




Loan No. 5283211

(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Two and Thrae Quarters percentage points (  2.750 %) to the Current index. The Note
Holder will then round the rosult of this addition to the nearest one-eighth of one percentage point (0.125%}).
| Sutmwthe mits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next

1 -

The Note Hoider will then determine the amount of the monthly payment that wouid be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equat payments. The result of this caiculation wilt be the new amount of my monthy payment.
(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than  9.500 % or less than
5.500 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
' Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the
_ preceding 12 months. My interest rate will never be greater than  12.500  %.
| (E) Efflective Dats of Changes
My new interest rate will become effective on each Change Date. i will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.
~ (F) Notice of Changes
The Note Holkder will deliver or mail to me a notice of the change in my initial fixed interest rate 10 an
‘adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
“change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question | may have regarding
thie notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transier of the Property or a Beneficial interest in Borrower.  if all or any pan of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred

’  and Borrower is not a natural person) without Lender's prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice

., shall provide a period of not less than 30 days from the date the notice Is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

(page 2 of 3 pages) Form 3182
Initials: é‘"ﬁ A
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LoanNo. 5283211 | |
Transier of the Property or a Beneficial interest in Borrower.  If all or any part of the Property =

- or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred

" and Borrower is not a natural person) without Lender's prior written consent, Lender may, at its

.. option, require immediate payment in full of all sums secured by this Security instrument. However,
. this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
. this Secumnty Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
... submitted to Lender information required by Lender to evaluate the intended transferee as if a new
- joan were being made to the transferee: and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agree-

ment in this Security Instrument is acceptable to Lender.
To the extont permitted by applicable law, Lender may charge a reasonable fee as a condition
1o Lender's consent to the loan assumption. Lender also may require the transferee to sign an as-
sumption agreement that is acceptable to Lender and that obligates the transferee to keep al the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security instrument unless Lender releases Borrower in

writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Securty Instrument. }
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

" BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

{Seal) 3 (Seal)
-Borrower -Borrower
* ¥
Veehi Budes A (Seal) - (Seal)
VICKI BURLESON -Borrower -Borrower

RT3 i TR, 4
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PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this10TH _ day of _DECEMBER, 1999

and is incorporated into and shall be deemed 1o amend and suppiement the Mortgage, Deed of Trust or Security ot
Deed (the *Security Instrument”) of the same date, given by ihe undersigned {the *Borrower"} to secure Borrower's :
Note to SOUTI:I’%!BI'HOHTGAGE CORPORATION _ {the "Lender")
of the same date and covering the Prnperz described in the Security Instrument and located at:
1041 WATERSEDGE CIRCLE, AA 35243

[Properry Adcdness|
The Property includes, but is not limited 10, a parcel of 1and improved with a dwelling, logether with other such

parcels and certain common areas and facilities, as described in Declaration of Covenants, Conditions
and Restrictions of record and any amendments thereto

Loan NO. 5283211

(the "Declaration"). The Property is a part of a planned unit development known as _
HIGHLAND LAKES
{Name o Flanced Und Developmanl|

(the "PUD*). The Property also includes Borrower’s interest in the homeowners association or equivalent entity
owning ot managing the common areas and facilities of the PLID {the *Owners Association®) and the uses, benahts
and proceeds of Borrower's interast.

PUD COVENANTS. in addition 10 the covenants and agreements made in the Security Instrument,
Borrower and Lander further covenant and agree as foliows.

A. PUD Obligsations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The “Constituent Documaents® are the: {i} Declaration; {il} anticles of incorporation, trust natrument or
any equivaient document which creates the Owners Association; and {iii) any by-laws or other rules or reguiations
of the Owners Association. Borrower ahall promptly pay, when due, alt dues and assessments imposed pursuant
to the Constituent Documants.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides in-
surance coverage in the amounts, for the periods, and against the hazards Lender requires, including tire and
hazards included within the term *extended coverage,” then:

{i) Lender waivas the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly
premium installments for hazard insurance on the Froperty, and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association poiicy.

Borrowar shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the avent of a distribution of hazard insurance proceeds in lieu of restoration or repair following a '0ss to
the Property, or to common argas and lacilities of the PUD, any proceeds payablé to Borrower are hereby ass«g-
ned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Securty Instrument,
with any excess paid to Borrower.

C. Public Liabllity insurance. Borrower shall take such actions as may be reasonabie to insure thal the
Owners Association maintains a public liability insurance policy acceptable in form, amouni, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or clam for damages, direct or consequential, payable 10
Borrower in connection with any condemnation or other taking of all or any part of the Property of the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shail be applied by Lender to the sums secured by the Security Instrumaent as
provided in Uniform Covenant 9,

E. Lender's Prior Consent. Borrower shall not, excapt after notice 1o Lender and with Lender's prior writ-
ten congent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required Dy law
in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnaton or
eminant domain;

(i) any amendment to any provision of the "Constituent Documents® if the provision 18 for the express
benetil of Lender,

(i} termination of professional management and assumplion of self-management of the Owners
Asgsociation; or

{iv) any action which would have the etfect of rendering the public liability msurance coverage main-
tained by the Qwners Association unacceptabie to Lender.

F. Remodies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other tarms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment,

BY SIGNING BELOW. Borrower accepts and agrees 10 the terms and provisions contained in this PUD Rider.

) | ;/ r y ?
| ‘ﬁ/" "%“ﬁﬁ sea __V/ ik éca.é. AN (Seal)
HARD BU ~BOrTwer ‘WCKIBUH.ESON ADGrrE e

(Seal) (Seal)

* B T - B

s 1999-50933

Inst

(Seal) (Seal)

s (2]77][§ 99 -SDT3G Berews

MULTISTATE PUD RIDER-Single Family- Fannie uwFrgmlllnmmqum Form 3150 $/90
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