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REAL ESTATE MORTGAGE

Yo Seaure 3 Construction Loan
From FIRST FEDERAL OF THE SOUTH

1. DATE AND PARTIES. The date of this Res! Eatite Mortgage (Mortgage) is December 9, 1999, and the parties and e maling addresses

are the following:

MORTGAGOR:
PREMIERE HOMES, INC.
an ALABAMA, corporation

P.0. Box 965
PELHAM, 124
Tax 1.D. #
BANK:
FIRST EEDERAL OF THE SOUTH

a federul assocition
126 N Norton Avanue
P.O. Box 187
Sylacauga, Alabama 35150
’ Tax 1.0, # NG
Branch No. 0003
(as Morigagee)

2. MAXIMUM OBLIGATION LIMIT. mmwmnlﬁmObWEmndbvﬂﬂHmlmmmMnm

axceed $88,000.00. mmmﬂﬂmmnmmmmmmmmmmmmmmm&
Morigage. Ahn,ﬂrhhmdnunmnplrmadvmmmunderﬂumnlﬂ#hhmmmmhi'im
mdmmrbrmwufmwmﬁndhmhﬂmw.

3. OBLIGATIONS DEFINED. The tarm "Obiigations® is defined as and includes the folwing:

A. A promssory note, No. 5000328346, (Note) dated December 5, 1999, with & maturity date of December 9, 2000, and exacuted
by PREMIERE HOMES, INC., (Bomower) payable to the order of Bank, which evidences a loan {{.oan) to Borower In the
amount of $88.000.00, plus inerest, and ekl extensions, renewals, modifications or substitutions thensof.

8. Ad future acdvances by Bank to Borrowwr, to Mortgagof, to any one of them or to any one of them and others (and al other
animwhﬂHIﬂWh{llw. whathar or not this Mortgage is spacifically refwred 10 in the evidence of
ndebtedness with regard to such future and additionsl indebtedness).

. ANl adokiona) sums sdvanoed, and sxpansas incurnéd, by Bank for the purposs of nsuring, preserving or othenvise protecing
the Property (s hevely definad) and s value, and sny other sums advanced, and sxpenses incurred Dy Bank pursuant 1o this
Mortgage, pmwnmmmwmdiwhthiﬂahmmpuhdm:ﬂnph intersst method.

D. Al other obligetions, now existing or hereefier arising, by Bomower owing to Bank 10 the sxtent the taking of the Froperty (s
hersin cefinad) as security therelor s not prohbited by law, ncluding but not imitad to fabilties for Overdmfts, all Advances
made by Bank on Borrower's, andior Mortgagor's, behall as suthorized by this Morigege and lsbilities a5 QUAraNtor, eNJGISer
nr:urﬂy.ulﬂmowtnm.mﬂnrtnbmmm. direct o indirect, sbsolute or contingent, pPrimary of SeCONQary,
liquicated or Lniiquideted, or joint, severtl, of joint and several.

E. Elorrnunr’ummmwhtmmumLm.MoW:memnfmymhmhme'-nd
Borrowsr’s and Mortgagor's perdformance of any terms in any dead of trusi, any trust deed, any trust indenture, any Cther
movigage, any desd to secure dabt, any securty agreement, Eny assignment, any construction i0an egreement, any an
agreement, any sesignment of baneficlal interest. any guaranty agreement of any Other agreement which sacures, guaraniies
or otharwise relales 1o the Noe or Lo&n,

Howeaver, 1his Mortgage will not seours another debi:
A M Bank falis tc make any disclosure of tha existence of this Mongage requirsd by law lor such other debt.

4 CONVEYANCE. in coneiderstion of the Loan and Obligations, and 10 sscure the Obligations (which nciudes the NOte according 1o 43

specific terms and the obiigations i this Mortgage), Mortpagor hersby Dargaing, Qrants, morigages, sells, conveys and wamants to Bank,
as Morigagee, the following described proparty {Praperty) stuaied in SHELBY County, ALABAMA, to-wit:

LOT 20, according to the Survey of Tocoa Parc Subdivision, Phase 2, a5 recorded In Map Book 25, Page 79 in
the Probate Office of Shelby County, Alabama.

such property not consthuting the homestead of Bomower, together with all bulidings, improvements, fbdures and SQUIDTBNE NOW
herealter attached 10 the Property, ngluding, tut not mited to, all haating, alr conditicning, ventiation, plumbing, cooling, elecirical and
ighling fedures and ecuipment; all lendscaping; a&fl sxterior and niwrior improvements; s# sasemants, lBsues, rights, Appurtenances.
rents, royekies, oil and gas rights, privileges, procesds, profits, othar minerals, water, water rights, and waler' slock, Crops, Qrass and
timber st any time growing upon said land, inchuding replacements and additions thersto, at of which shal be deemed {0 be and rerman

a part of the Property. ANl of the foregoing Proparty shal ba colisctively hersinalter reforrad 1o as the Property. To have and to howl the
Property, together with the rights, privieges and appurtenances thersto belonging, unto Bank forever 10 secure the ODHORONS
Mortgagor does hersby wamant and defend the Property unto Bank forever, ageinst any claim of claims, of ail persons claiming Or 10

claim the Property or ary part thereol.

_ LIENS AND ENCUMBRANCES. Mongagor warrants and represents that the Property is free and cisar ol alt iens &nd @NCUMDIRNCES

whatsosver. Mortgagor aoress to pay ail claims when dus that might résuR, ¥ unpaid, in the foreciosurs, smcution of mposition of any

Morgage
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hn.chmmmumbmuﬂnrlmhlthwmmymﬂmﬂml. wmnwmcmmrmrmhh.crhbr
'; mmhrpmthqwbmdhmmﬂmwmlmhcmmmlh.umeNm
! prevent s foreciosure of ecution. ;

6. WARRANTY OF TITLE. wwmmmﬂmmummmmwmdmmﬁumm'uwt
hﬂnlﬂlmhmmﬂuw.mttlhmmm'hldtucmwthlﬁmmdthnlﬂmmmtlh

against sl claime.

7. CONSTRUCTION LOAN. ThihlunnlmmtinnIul.nhthllthlﬂhhlﬂonlunumdwthhMm“mmhwhnhmhparth:rr
the constuction of an improvement of land. Mawmknuwhdnumdwmumunmnmmfmmwnfm
mm,mmwmwm:umﬂmm.mmmmwﬂnmmwmum:mtmm

Mﬁmmmmmmm:mmmymmmm.

8. CORPORMATE WARRANTIES AND REPRESENTATIONS. H Mortgagor is & cofporation, Mongagor makes to Bank the follawing
warranties and regresentations which shal be continuing 8o iong as the Dbligations remain outstanding:

A, W is a corporation which is duly organized and vaildly sxisting in Morigagor's state of incorporation as repregantesd
the DATE AND PARTIES parsgraph above; Mortgagor is in good standing under the laws of all states in which Mortgagor
vansacis busingss; Morigagor has the corpontts power and suthorlty (0 own the Propedy and to cary on s butin@ss A4S NOow

! being congucted; Morigagor s qualified to GO Business in every jurisdiction m which tha nature of ks business o ts property

! makes such quaification necessary; and Mortgagor s in complance with sl iaws, reguistions, ordinances and orchars of poehic

: authorities applicable to .

| B. The exscution, delvery and performance of this Morigage by Mortgagor and the borowing svidenced Dy the Note: (1) Are
within the comorate powers of Morigagor, (2} have been duly authorized by alt requisite corporate action; (3} have receied il
necesiary govemnmental approvak {4} wil not violats any provision of law, any order of any court or other agency of

ment or Mortgagor's Articies of Incorporation or Bylaws, and (5) wit not violts any provision of any ndenture,
'I:Hnthlrhluummwhh:hldormn-rhnmﬂymtnwhhhMWHmmyﬁWsmmm

subject, including but not BmMked 10 any provision prohibiting the creation of imposkion of any lien, Charge or encumbrance ol
any nature whatsosver upon any of Mortgagor's proparty or assets. The Note and this Mortgaps when exscuted and
delversd by Mortgagor will constitute ihe legal, vasc and binding obligations of Mortgagor, and of tha ather obigore namad
therein, ¥ any, In accordence with therr respective tvms. |

C. AN other information, reports, papers and data given o Bank with respect (o Mortgagor of to others obligated under the Bnmi
ol this Mortgage Ire accurats and comect it all material respects and compiste insolar as compislaness may be necastary 10
give Bank a true and accurate knowisdge of the subiject matter.

D. Morigagor has not changed its name wihin the iast sk years, unigss otherwise disciosed in writing; other than the trade names
or fictitious names sctually gisciosed 1o Bank prior to sdacution of this Mortoage, Morpagor uses no other names, and untll the
Obligationa ahall have been paid In full, Morgagor hensby Covenants and agrees to preserve Bnd keep k1 full lorce and #Mect
ts sxisting name, corporthe existence, rights, franchises and rade NAMes, and to conihue the cperstion of its business in the

ordinary COurss.

g. ASSIGNMENT OF LEASES AND RENTS. MorigaQor grants, barpains, mocigages, seiis, CONVeys, warrents, assigns and translery as
additional securkty ali the right, title snd interesat in and o any and ail: '

A. Existing or future lsases, subleasss, iconsas, guaranties and any other writien or verbal sgreaments for The use enNd OCCUDENGY
of any portion of the Propary, nolding any edensions. rendwals, modifications o¢ substiutions of such agreements: (al
refermed 10 as "Loases”).

84 Rants, is3ves and profite (all referred to &s "Rants™), ncluding but not imitad to security deposits, mnimum rent, percentage
rent, edaitional rent, common ares maintenance charged, parking charges, real astate laxes, other appicabie taxes, nsurance
premium contributions, icuidated dameges iolowing defmult, canceliation premiums, “loss of rents™ Nsurance, guest reCepis,
ravenues, rovakies, prooseds, bonuses. accounts. contract rights, genarsl intangibies, and all rights and claims which
Mortgagor rruyhmﬂ'lﬂhlnfmputlh io or are on account of the usé of DCCUPANCY of tha whole oF any pan of the

FProperty.

'.nlh-wﬂmymu&dumm‘mhmhadtnhtparsonﬂpmm,thhﬂuwﬂlhumw“lucurlty
ACreemant.

Mongagor witt promptly provide Bank with us and corect copies of all sxisting and future Leases. Mogagor may coliect, receis,
mjﬂr.ﬂduﬂthlﬁﬂﬂlﬂ““Whnﬂth default. Except for ono ease percd's rent, Morngagor will not collect in advance
any Rents due In iture leass Dericds, unisas MOMDRQOY frst oDEINS Bank's written consent. Upon defaull, MDIQAQOT will receive any
Rents i trust for Bank and Mortgagor wil not commingie the Rents with any other funds. Any amounts collected shal be apphed st
Bank's discretion first 1o costs of managing, protecting and presenving the Property, and 10 any other neceseary realed Spenies
incuding Bank's court costs. Ay remaining amaunts shall be apphed to reduce the Obligations.

Moangagor agreet that this assignment s immadiately effective hetween tha parties to ths Morigage and sflectve as to INFG pares on
the recording of this Morigage, unises othervise required by law, and this assignment will remain eftective during any redemption penod
untl the Obligations are satisfied and af underlying agreemants are ended, and this assignmant is enforceabm when Bank akes actual
possession of the Proparty, when & recaier i appontad, or when Bank notifies Morigagor of the defaul and demands that MOrtQagos
-nuuwnmmdmmmumm \0 Bank. Muwwwmltﬁmhumﬂhdtnnthauqu
tenants to make payments of Rents due of 10 become Oud dienctly 10 Bank after such recording, howsver Bank agress not 1o notily
Mortgagor's tenants until Mortgagor detaults and Bank natifes Mortgagor of the defaut and cemands that Mongagor and Mortgegor's
tenants pay al Rents dus or 10 becoms due drectly o Bank. On recaiving the notice of delauk, Morigagor will gndorsa and delver o
Bank any payments of Fents. 1 Morigagor becomes subject to & voINIary o involuntary bankruptcy, then Mortgagor agrees that Bank
s entitied 1o receive relisf from the sutomstic stay in bankruptcy for the purpose of enforcing this assignment under $3t9 and federal w

and within Mortgagor's bankrupity procesdings.

Morigagor warmants that no delsul axists under the Leasss or any applicabls endiord Rw. Morigagor alsc wamrants and aprest o

maintain, and to requine the tenants to comply with, the Leases and any applicable aw. Morgagor wil promptly notify Bank of any

noncompliance. |t Mongagor negiects or retuses to enforce compliance with the lerms of the Laasos, then Bank may opt 10 sntorce
complance 1o the extent that the itw permis. Morgagor will obtain Bank's written suthorization before Mortpagor consents 1o subiet.
modiy, CANCH, or otharwies allr the Lagses, 10 ACCHpt e Surmencer of the Property covared by such Leasés (uniess N Leases 10
raquirs), of 10 ASSIgN, COMPrOMISE OF sncumber the Leases or any future Pents. Morgagor wil hold Bank harmisss and ndamnity Bank

tor any and alf kabilty, loss or damage that Benk may incur as @ consequance of the assignmant under this paragraph.

! 10. EVENTS OF DEFAULT. Mortgagor shak be in detault upon the oCCuTence ot any of the TolOWiIng svents, CTCUMSIances or condtions
(Everns of Detaul):
A. Faliure by any party obligated on the Oblgations 10 MAKE paymant when gus, or
B A defsult or breach Dy Bomower, Morigagor or any CO-signer, mndorser, surely, or guarantor under any of the terms ol this
Mortgage, tha Note, any construction loan agresment or other loan agreement, any security agraémant, morigage, deed 1o
secure debt, desc of trust, trust deed, of any other doCument of instrumant evidencing, guarsntying, securing or otherwae
| relating 1o tha Obligations, or
| C. The making or lumishing of any verbal o written reprassntation, stalement or warmanly 1o Bank which 8 of becomes fake of
: incorrect In any material respect by or on behak of Martgagor, Bofrower, Of ANy CO-Bigrer, endorser, surety of Quarantor of the
i Obligations; o¢
0. Fajure to obtain or maimain the iNSumnce COVIIRQDS raquired by Bank, Of INSUTANCE a3 B Cuslomary ang proper for the
Property (a3 herein defined); or
£ The death, dissoltion or nsohwncy of, the appointmant of a receiver by or on beha¥ of, the assignment for the benatt ot
creditors by or on behall of, the voluntary of voluntary termination of existence by, or the commencemant of any procesding
under &ny present or futue WOWE! OF st insolvency, bankrupicy, reorganization, composition or debior rgiipl law by or

i Mortgagse (¢ysead, Barhers Systamd, Ing. B, Cloud, MN AL-T9-0420906-7 B&- 2 " nhilgle
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against Mortgagor, Borrower, of any ¢o-signar, endorser, surety or guarantor of the Obligations; or ‘ Lv
F. A good fatth bekief by Bank at any lime that Bank Is insscure with respect to Borrower, or any Go-signer, endorser, sy -

Q. Fature to pay or provide proof of payment of gny tax, AS58SMant, NNk, NSUNRNCE PEMIUM, SSCFOW OF BECTDW defic@ncy on o
H. A materal acverss change in Moagagor's business, including ounership, manggamen!, and financil conditions, which

guarantor, that the prospect of any pmunlhmhdurﬂntthlwuprty[nhm defined) s mpared; or

Bank's opinion, impains ths Property or repayraent of the Obiigations; or

i, hmhpl-:MntthﬂWlmurprm;m
J. HIIHHMMNWFMHHWHW!W la sokd, leased Or transsred by Mongagor except as permitted in the

parsgrasih below sntitied "DUE ON SALE OR ENCUMBRANCE®.

11, PEMEDIGE ON DEFAULT. At the option ot Bank, sll or any part ol the principal of, and accrued intarest on, thi Obilgations shal
become: kmadistely due and payabie without notice of demand, upon the occurrence of an Event of Defaul or at any tme thereafter.
In adcition, upon the ocourrenos of any Evert of Detsuit, Bank, at ks option, may immediately commence foredlosurs proceedings ard

ivoke any or all other remadies provided in the Nota, this Mnnonua or related documanis. Bank is eniithed to all nghts

12. POWER OF SALE. Upon default, Bank shail be suthorized 10 teke possession ol the Proparty, and with or without trst eking
possetsion, after glving twenty-one days notice, by pubhshing once a woek for three consecutive weeks, the time, place and terms of
sale, by publication in some newspaper published in SHELBY County, ALABAMA, sall the Proparty in lots, parceis or a5 @ wholg, as
Mongagae desms bast, in front of the courthousa door of SHELBY County, ALABAMA {or the division theranf), at public AUCTON, tO the

highest bidder tor cash, and shall apply the proceeds o1 tha sake’

A. firat, to the spenss of advertising, sofing and conveying, incudng a reasongabie sttomays’' fee;
B. second, to the payment of any amounts thet may heve been exponded, or that # may then D@ necessay (0 mpend, v payng

insurance, s, or other ancumbrances, with intenest thengon;

C. third, to the payment of said Obligations in full, whaitier the same shall or shall not have hully matured at the date of smyd Sdie,

but ne interest shal be collectad beyond the day of sale; and

. fourth, the balance, ¥ any, 15 ba paid, at Bank's discretion, to Morigagor, ta any junior lien holder, or MIO & coun of comgretent

urisdiction for the court to make the determination as to righthul entitiement of any balence.

Parties agree that Bank may bid at sald sale and purchass said Property, it Bank is tha highes! Diider.

13. DUE ON SALE QR ENCUMBRANCE. Bank may. at Bank's pptlon, deciare tha entirs balance with all accruad nterest on tha QOBgatGns
10 be mmediately due and payabls upon the contract fof, of creation of, any Sert, encumbrance, transier or saw pf the Property, Of any
portion thereo!, by Mortgagor. Lapse of time or the acceptance of paymenis by Bank after guch creation of any ken, sncumbrance,
transfer or sale, or conract tor any of the foregoing, shall not be deemed a waier or estoppel of Bank’s right to accsisrate the
Obligstions. If Bank exsrcises such option to acceleraie, Bank shalt mai, by certitied mail or otherwisa, Morgagor notice of actelardtion
to the adoress of Martgagor shown on Bank's records; the notice shail provide for a period of not less than 30 days from the dewd the
notico & maled within which Mortgagor shal pay the sums dackyad dus. if Morngagor fails to pay such sums prior to the @qpirslion of
such pariod, Bank may, without further notice or denand on Mortgagor, nvoke any remadies parmittad on Defauk. This covenant shal
run with the Property and shak remain in affect untid the Otligations and Lhis Mortgage are fully paid.

In the preceding paragraph, the phrasé "wansier Or sak” includes the conveyance of any right, litle or interast In tha Proparty, whalther

vaiun
gredter

w&anr involuntary, by outright sale, dead, instaliment contract sais, and contract, contract for dead, lsasehold intarest with 8 tarm

n three years, lpases-option contract or any other method of comeyance of the Proparty mterssis. tha term "nterast”™ ncluides,

whaiher Wagal or squitable, any right, tite, interasi, Sen. claim, encumbrance or propristary right, choste of nehoata, sany of which =
superior to the hen creaind by this Montgage.

14. POSSESSION ON FORECLOSURE. W an action I8 brought to foreclose this Mongage for afi or any part of the Obiigations, Morigagor
agreas that the Bank shall be ontitled to immadciate possession as Mongages possession of the Proparty 10 the gxtent nol prohibited
by law; of the court may appoint, and Martgegor hereby consents to such appointment, without notice, a raceier to take possession of
tha Property and to collect and receie rants s profits arlsing tharefrom. Any amounts so coliectad shail be used {0 pay axes o,
provide insurance for, pay ¢osts oOf neeced repais and for any other sxpenses relating to the Property or the foreclosurs proceedings,
salg expanses o as authorized by the ¢our. Any sum remaining after such payments will ba applied 10 the Obligations.

15. PROPEATY OBLIGATIONS., Mortgagor shell promptly pay all {xae, A53052MONLS, Vs, Waler rents, otter rents, NSUTANGE QreMmiLms
and all amounts dus on any sncumbrances, If any, as they bacome due. Mortgagor shall provide written prop! to Bank of such

paymant(s).
16. INSURANCE. Mortgagor shall insureé and keep nsured tha Property aganst loss by fiwe, and other hazard, casusity and l0ss, wih

axtended coOverage

nciyding but not imied to the replacement value of all improvemants, with an nsurance COMpany acceptabw to

Bank and in an emount acceptable to Bank. Such ingurance ghall contal the standard "Mortgagoes Clause”™ and where appicable, “Loss

Payse Clausa®, which shal name and sndorse Bank as morigagee and loss payee. Such nsuranca shab also contein A provision unde
which the nsurer shall give Bank at lsasi 30 days notice belore tha cancellation. termination or material change in coverage.

It an Msurer alels 1o pay a tre or other hazard lbss or damage claim rather than to repar, rebuikd of repiace the Propary D8t Of

damaged, Bank shall heve the option to apply such nsumance proceads upon the Obligations securad by this Morgage or 1o hawve said
Propesty repawed or rebuil. Mortgagor shall deliver or cause o delver evidence of such coversge and copies of all notices and

renewsis ralapng thersto. Bank shall be entitled to pursua any clgim under the insurance it Mongagor falis to promptly do so.

Mortgagor shall pay the premiums required to mantain such insurance in sftect until such time as the requirement for such nsurance
terminates. In tha evant Mocgagor falis to pay such premiums, Bank may, at s option, pay such premums. Any such payment by
Bank shall be repayable upon demand of Bank or # no demand s made, n accordance with the pamgraph balow itied “BANK MAY

PAY",

17. WASTE. Mortgagor shal not alienate or encumber tha Property 10 tha prejudice Of Bank, or commit, permit or aufler any waste,
mpakmaent or deterioration of the Property. and regardiess of natural gepreciation, shall keep the Property and all #s mprovemants &t atl
timas in good condition and repar. Mongagor shalt comply with and not violate any and sl lews and reguiations regerding the Jse,
ownership and occupancy of tha Property. Mortgagor shall perform and abids by all obligations and restrictions under any deckrations,

covenants and other documents goveming the use, ownership and occupancy of the Property.

18. CONDITION OF PROPERTY. As o the Property, Martgagor shall:

A. keap all buildings occupied and keep all buldings, structures and Improvements In good repar.
B. refra Fom the commiscion or allowance ol any acts of wasta or mpaiment of the value of the Property Or T OVENTIINLS

theraon.

C. not cul or remove, Or permit to be cul or removad, any woaod or limber from tha Property, which cutting or removal would

acversely affect the vaiue of the Proporty.

D. prevent the spread of noxious or damaging weeds, presarve and prevent the erosion af the so¥ ahd continuously practce

approved methods of fanming on the Property # used for agriculturdal purposes.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used in this paragraph:

{1) "Environmental Liw" means, without imkation, the Comprehensiva Environmental Response, C ompensaton, and
Lisbity Act {"CERCLA", 42 US.C. 9601 & seq.), ali federal, state and local lmws, regulations, ordinances, courl
arders, attomey general opinions or merpretive letters conceming the public haaith, safety, wellam, arvvirpnment o

g Hazardous Substance {as defined haren).

Morigags
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(2} "Hazardous Substance” means any toxic, radicactve or hazardous matecal, waste, pollutant or noﬁmmt!whhh
_has charecteristics which render tha subsiance Jangerous of potontially dangerous to the public health. saiaty,
welare or the snvironment. The trm IncRoes, without lmitation, any substances dafinad s "hazardous mgierial”
"oxic substances,” "hazardous wasm” or “harsrdous substance” under any Envirormental Liw.
B. Morigagor represants, wamants and sgress that |
[1}:wnwmm-ﬁtmwﬁdﬂdhwﬁhﬁmhﬂh.nu Haxwrdous Substance has been, s or wik
;umm,mpm.mmw. m.mﬁmd.nrhmdhdbynnrmonnn.unﬂuu@rmuutm:ﬁm
. se0ept i the ordinary course ¢f business and in strict compliance with ajl applicablie Environmental Law.
{ﬂ&mtumwwwmhwﬂw to Bank, Mortgagor has not ind shall not cause,

{3',1' Mortpgager shall immediately notify Berk & {a) A releasd or threatenad reisase of Hazardous Substance occurs on,
undrurlbnutttquplnymmummmMMmmumﬁurbfpmpmy;m{h]thﬂuhnmhtbnm‘

Y
action in accordance with sny Envimnmentat Law.

{#) Exospt as pravioualy disclosad and acknowiedged in writing to Bank, Morigagor has no knowiedge ol or reason 10
belisve there is any pending or threateriad invastigation, claim, or proceeding of any kind relating to (a) any
Hemardous Substance localed on, under or about the Property or (U} any vipiation by Mortgagor or any tenant of any
Environmental Law. Morigagor shall immediately notity Bank in writing as soon as Mortgagor has reason 10 balieve
thiare ¥4 any sSuch pending of thramtened investigation, claim, or proceeding. In such an event, Bank has the Fight.
but not the obligation, to participate in any such proceeding ncluding the right to receive copies of any ODCUMBNIE
relating to such proceedings.

(5) Except as previously dieciosed and acknowledged In writing to Bank, Mortgagor and every tendant have Dean, am
and shall remain in full complience with any applicable Enviconmental Law.

(6) Extopt as praviously disclosed and acknowladged in writing to Bank, thera are no underground sSioreQe tanks,
private dumps of opan wefis located on or uhder the Froperty and no guch tank, dump or well shall ba added
urriess Bank first agrees In writing.

(7) Morigagor wil reguiarly Inspect the Proparty, manitor tha acthvities and opemtions on the Property, and confirm that

. afl permits, icensas of Approvals requirad by any applicable Environmenial Law ane obtained and compied with.

(8) Morigagor wil permit, or cause any tenam to permit, Bank or Bank's agenl to anter and nspact the Propany and

review all records at any reasonabie time to determine: (&) the existence, location and nature of any Hamrdous

. Substance on, under or about the Propacty; (D) the existence, location, nature, and magniude of any Hazardous
Substance that has been released on, undes or about the Propacty; (¢} whether or not Mortgagor and any tenant arm
in complance with any applicible Environmental Law. -

(9) Upon Bank’s request, MOrighQor agrees, at Morigagor's expense, to sngage a quakfied Mmmul angingel 10
prepare an environmental aucit of the Propesty and 10 submit the results of such sudk 10 Bank. The choice of ihe
environmental engineer who will perform such audit is subject to the approval of Bank,

(10} Bank has the right, but not the obligation, to perform any of Morigagor's obiigations undar this paragraph at
Morigagor's expense. |

{11) As & consequance of any breach of any reprasentation, wamanty of promiss made in this paragraph, {(a) Morigagor
wil Indemnily and hoid Bank snd Bank's successors or assigns harmiess ¥om and againg! afl losses, Claims,
demands, lablities, damages, cleanup, response and remadiation costs, penakies and &penses, Ncluding wiknoul
imitation ail costs of Rigation and reasonable anomeys' (ees, which Bank and Bank's Buccstsors or ABSIQNS MMy
sustain: and (o) at Bank's discretion, Bank may relsase this Morigage and in retum Morigagor will provide Bank with

; cofiaters! of at lsast squel value to the Propery sscurad by this Mongage withoul prejudice 10 any of Bank’s rights
under this MOMgage.

{12} Notwithstanding any of the anguaga containgd in this Mortgage to the contrary, the terms of this paragragh shak
survive any forecioaure Or satisfection of any Oeed of trust, morgage or any obiigation regardiess of any passage of
tide to Bank or any disposRion by Bank of any or all of the Property. Any cleims and delenses 1o the contrary are

naralsy whived.

1NSPEFTI=GH BY BANK. Bank or s agents may make or cause (o be made reasonable entries upon the Prm and inspect tha
Property provided that Bank shall make reasonable efforts to give Mortgagor priar notice of any SuCh NEpacHion.

PROTECTION OF BANK'S SECURITY, i Morgegor talis to perform any covenant, obligation or agreement contaned in the Note, this
MOrigage or any losn documents or H any action or procesding & cammanced which materiatly affects Bank's interast in the Propdnty.
ncheding, but not fmited to, foreckisure, sminant domain, nsohency, housing or Erwironmental Law or aw enforcermeant, or
arangements or procesdings invoiving & bankrupt o decedant. then Bank, at Bank's sole oplicn, may maka suCh ADDBArANCHS,
digsburse such sums, and take such action as Is necessary 10 protect Rank's interest, Morngagor hemby assigns t0 Bank any fght
Mortgagor may have by reason of any priof sncumbrance on the Property or by law or otherwise !0 Gurs ANy dafault under $&K SNoT
encumbrance. Whhout Bank's prior written congent, Mongagor will not partition or subdiide the Property.

COLLECTION EXPENSES. In the event of any dafaul or action by Bank for collection of the Ob#gations, for protection of the Propery

or for foreciosure, Morigagor agrees to pay all fees and expansas incurred by Bank. Such fees and e@penses inCude Dut are not umitec

to tHing lees, stenographer fsns, witness fees, costs of publication, foreclosure minutes, and other axpenses of collecting and anforcing
the Cbligations and protecting the Property. Any such colection expenses shall be added to the principal amount of the Dbligations.
shall AcCrue intevest at the same ate as the Obkigations and shakl be secured by this Mortgage.

ATTORNEYS' FEES. In 1he event of any defaull or action by Bank for colection of the Obligations, tor protection of the Property or to<
foreclosure, Morigagor agrees 10 pay reasonable attorneys' lees, paralegal fees and other lagal expentas incurred by Bank. Any such
reasonable anomeys’ fees shal be added to0 the principal amount of the Obligations, shall accnue interest at the same rate as the

Obligations and shall ba sacured by this Morigage.

CONDEMNATION. In the event all or any part of the Property (inchuding but not imited 10 any sasement therein) & sought to ba taken
by privale taking of by virtue of the law of eminent doman, Mortgagar will promptly give written notice to Bank of the institution ol such

procesdings. Mongagor further agrees (o not¥y Bank of any attempt to purchase or appropriate the Property Of Rty 8ASMMAn! thankn,
by any public authorty or Dy any other pereon ar corporalion claiming or having the right of eminent domain Of AppProprianon.

Morgagor further agreas and directs that afl condemnalion proceeds or purchase monay which may be agreed upon or which may be

lound to be due shall be paid to Bank as & prepayment under the Note. Morlgagor also agroaes tc nolify the Bank of any proceedings
nslituted for the sstablishment of any sewer, water, conservation, dich, draage, or other district redaling to or binding upor the
Property of any part thereol. Al awards payable for the taking of title to, or possession of. or damage to afl or any portion of the Property
by reason of any private tking, condemnation, eminent domain, change of grade, or other procosding shat, at the option of Bank, be

oadd 1o Bank. Such awards or aompansation are hereby Assigned to Bank, and judgment therelor shall be sntered in iavor of Bank.

Wwhen paid, such awards shall be used, at Bank's opton, loward the payment of tha Obligations or payment of 1axes, Assessmants,
rapairs or other tems provided for in this Morigage, whethar due or Aol all in such order and mannar as Bank may detsrming. Such
application or reloase shal not cure or wake any Oefault. In the event Bank deems it necessary 10 ADDSAr OFf aAnswew n any
condemnation action, NeArng or proceeding, Morigagor shail hold Bank harmiess from and pay all legai axpgnses, inciuding but not
limited 1o raasonable attomeys’ lees and paralegal fees, court costs and other expansss.

OTHER PROCEEDINGS. 1f any sction or procesding is commenced to which Bank is made or chocses to become a party by reason of

tha execution af the Note, this Mortgage. any loan documents or the axislence of any Obligations or in which Bank deems it necassary 10
ADpDOSr Of SNSWEr iN Oroer 10 protect 3 interesis, MOnQagor agraes to pay and to hoki Bank harmisss for ak kabliities. costy and
axpensass paid or incurred by Bank ki such agtion or proceedings, in¢hiding but not Imited to reasonable altomays’ fees, parslagal fees.

court costs and all other damages and expenses.

o6 WAIVER BY MORTGAGOR. To the mxtent not specifically prohibited by law, Morigagor haveby waives and releases any and all rights

Martguge
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and remadies MOrigagor may now have or acquirg In the future redating to:
A. homastead, ;
B. sxemptions as to tha Property; S
C. appralsamant; '
D. marshaling of lens and asaels; and '
E. atatutes of Hmitations.

in adoRion, redemption by Mortgager after foreciosure saie is expressly waved (o the extent not prohibited by lew.

27, PARTIAL FORECLOSURE. In case of default in the payment of the Cbligations or In case of payment by Bank' of any tax, nsurance
premium, cost or sxpense or the filing, Imposiion or atidctmmnt of any lien, judgment or encumbrance, 2ank shall have the right, without
teciring the whole Indeblecnesa due and payable, b foreciosse against the Property or any part thereof on account of such specic
defeult. This Morigage shal continue as & R on any of the froperty gt sold on forsckosure for SUCH unpaid balance of the Obligations.

28 BANK MAY PAY. H Morigagor fails 1o pay when due any of the ftems i is obligated to pay or fails 1o perform when obligated to perform,
Sank may, &t kS option.
A, pay, when dus, instaliments of principal, Interest or othar cbiigations, In accordance with the terms of any MoTtgagE Seniof 10
that of Bank's len interest;
B. pay, when due, instafiments of any reat pstate tax imposed on the Propecy,; or
C. pay or parform any other pbligation relating to the Property which afiects, at Bank’s sole discretion, the interas! ot Bank n the

Proparty,

Mortgagor agrees to indemnity Bank and hold Bank harmiess for aill the amounts so paid and for Bank's costs and expenses, nchding
reasondbis attomays’ fees and paralegal foes.

Such psyments whan made by Bank shall be added to the principal balance of the Obligations and shah bear nisrest at the rate
provided for by the Nois as of the date of such payment. Such payments shall be a part of this lien and shal be secured by this
Martgege, having the benefit of the llen and its priority, MorigRQOr agrees to pay and 1o reimburse Bank for all such: payments.

29. TERM. This Morigage shall remain in effect until terminated n writing.

30. GENERAL PROVISIONS. =

A. TIME IS OF THE ESSENCE. Time is of the essence n Mortgagor's perlermance of all duties and obligations imposed by this
Mortgage. i

B. NO WAIVER BY BANK. Bank's course of deaiing, or Bank's forbgarance from, or deigy in, the exercise pf any of Bank’s rights,
remadies, privileges or right to insist upon Morigagor's strict porfarmance of any provisions containgd in this Morgags, or
other loan documents, shall not be conetruad &s & waiver by Bank, unless any such waier is in writing and is signed Dy Bank.

The scceptance by Bank of any sum in payment or partiel payment on ihe Obligations afier the balnce is dus or' &
accelerated or afisr foreciosure proceadings are fied shall not constihute a waiver of Bank’s right to regquire ull and complote
curs of sny existing default for which such actiona by Bank were taken or its right 10 require prompt payment when due of ak
othas remaining sums due under the Obigations, nor wil # cure or waive any defaull not compistely cured Or any other
detaults, of ODSTRID &S 4 Jdelense to any toreciosure proceedings or deprive Bank of any rights, remedies and privilgges ke
Bank under the Note, this Mongage, other ican documents, the law Or aquity.

. AMENOMENT. The provisions contained in this Morigage may not be amendad, axcapt through a written amendment which 5

, Skonad by Morigagor and Bank.

0. INTEGRATION CLAUSE. This written Morigage and ali documents executed concurrently hevewith, represent the enire
understanding between tha panies as to the Obkgations and may not be contradicted by evidence of priGr, contemporaneous,
or subsequent ol agrasmeants of tha parties.

E. FURTHER ASSURANCES. Morigagor agrees, upon request of Bank and within the tima Bank specifies, (0 provide any
information, and to exscule, acknowiedpge, delver and record or file such further instruments or dbCuments a5 may De
required by Sank to secure the Note or contim any ien,

F. GOVERNING LAW. This Mortgage shall be governed by the lews of the Stite of ALARAMA, provided that such aws & not

" otharwise presmpted by federa! laws and reguiations.

G. EQRUM AND VENLUE. In the svent of HIGRHon peiangg (o this Morgage, the sxciusve fornm. venua and place of jurisdicten
shall b In the State of ALABAMA, unlogs othorwiza dasignated in writing by Bank or otharwite required by aw.

H. SUCCESSORS. This Morigage shall inure to the benait of and bing the hairs, parsonal nepresanistives, suCCESSors and
assigns of the parties; provided however, that Mortgagor may not assign, transter or delegais any of the rights of obligations
uncer this M ] .

. NUMBER AND GENDER. Whenever usad, the singular shall include the plural, the plural the singular, and the use of sny
gender shailt be appicable 10 atl genders.

J. DEFINITIONS. The terms usad in this Morigage, # nol defned herein, shalt have ther meanings as defined in the other
gdocumenis Bxecuted contemporaneousty, or in conjunction, with this Morngege.

K. PARAGRAPH HEADINGS. The headings at the baginning of any paragraph, or any subparagraph, in this Morigage are tor
convenience only and shall not be dispositive in interprating or construing this Morigage.

L. IF HELD UNENFORCEABLE. |t any provision of this Morigage shall be held unenforceable or void, then such provigion Lo the
axtpnt not otherwise Smited Dy law shall be severabls from the remaining provisions and shadl n no way alfect the
entorceability of the remaining provisions nor the validity of this Morntgage.

M. CHANGE IN APPLICATION. Mortgagor will notity Bank in writihg prior to any change in Morigagor's name, address, or other
application information.

N, NOTICE. Al notices under ihis Mortgage must be in writing. Any notice given by Bank to Morigagor hereunder will be
ofective upon personal delivory o 24 hours after maling By frst s United States mal, postaQe prepaid, addmossed (o
Mortgagor at the address ndicated below Morigagor's name on page one of this Morigage. Any notice given by Mongager 1o
Bank hemunder wil be sflective upon receipt by Bank at the sddress indicated below Benk’s name on page orm of thia
Mortgage. Such addressss may be changed by writian notice 1o the other party.

Q. FILING AS FINANCING STATEMENT. Mongagor agrees and acknowledges that this Morigage also suffices as & financing
statement and as such, may be fllsd of record as a financing elatement for purposes of Articls 9 of the AL ABAMA Lin#orm
Commercial Code. A carbon, photographic or other reproduction of this Mortgage is sufficient as a fnancing statement.

31. ACKNOWLEDGMENT. By the signature(s) beiow, Morgagor acknowiedges that this Mortgage has besn read and agreed to and that a
copy of this Mortgage has Deen received by the Morigagor.

IN WITNESS WHEREOF, Morigagor has executed this Mortgage under seal, as of the day and year first above written.

MORTGAGOR:
PREMIERE HOMES, INC.

[Corporate Seat*]
—rrh.___-_—-‘
2
(“Corporste seal muoy be siiasd, bul 1alure 10 abix analk nct afect vakdily o reddnce.)
. L
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STATEOF Alabama

o H

, . a notary public, in and Mor spid County In saks ‘State, he
NT whosa name s oifiosr of PREMIERE HOMES, INC. . an ALABAMA corpofation, & signed 10 the

' ﬁdh%mtﬂ mdpld before me on this day that, being nformed of the contents of the
Ei:iluﬂmir. volniarily for and as the act of shid corporation.  Ghen

PUBLIC

This istrumnent was prepared by JIMMY C. MAPLES, FiRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 124 N Norton
Avenue, P.O. Box 147, Sylacauga, Alabama 35150,

Please return this document after recording to FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 157V, Sylacauga,
Alzbama 35150

THIS IS THE LAST PAGE OF A & PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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