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MORTGAGE _
| 1. DATE AND PARTIES. The date of this Mortgage (Securily Instrument) is ..... 1M/ a3/88........ e and the

partics, their addresses and tax identification numbers, if required, are as follows:
MORTGAGOR: COVENANT BUILDERS, INC.

100 BRIDGE DRIVE
BIRMINGHAM, AL 35242

4 el MAm e, — m.—.

If checked, refer to the attached Addendum incorporated herein, for additional Munmurs.i thetr signatures and
3: acknowledgments. |
LENDER: COVENANT BANK |
ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF ALABAMA
P. O. BOX 309 ;
LBEDS, AL 35094 |
! TAXPAYER I.D. #

2. CONVEYANCE. For good and valusble coasideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (defined below) and Mongagor's performance under this Security [nstrument, Mortgagor grants, bargains,
conveys, sells and mortgages to Lender, with power of sale, the following described property.

LOT 18, ACCORDIWG 7O TN BURVEY OF STOWEBRIDGE SUBDIVISION, A8 RECORDED IN MAF BOOX 20,
PAGE 23 IN THE PROBATE OPFICE OF SHELBY COUNTY, ALABAMA.
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. LOT.. AR, STRNEBRINGE........... eeeeeeeeennenen - BRIRMINGHAM. ............ccoovcvviviinnns .. Alabama ..35282...........
{ } (City) (ZIP Code'
E LT W el ad i exi . royalties, mineral righté oil and gas rights, all water and riparian rights,
di , and | i Al and felore improvements, siructures, fixtures, and replacements that may now, or at

any time in the future, be part of real estate described above (all referred to as “Property”). When the Secured Detr
(hereafter defined) is paid in full ad all undertying agreements have been terminsted, this Mortgage will become nuil and
void,

e

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security [nstrument aj any onc 1ime shall not
excoed $ . 30 00000 oo iievriiiieeiiienn. oo . This limitation of amount does nol include interest and other fecs and
charges validly made w this Security Instrument. Also, this limitation does not apply lo advances made under the
terms of this gecurity to protect Lender's security and to perform any of the covenants contained in this Security
Instrument. _

4. SECURED DEBT mhrmu.mvancss. The term "Secured Debt” is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions. (You must specifically identify the debt(s)

secured and you should include the final maturity date of such debt(s).)

BY: H. GARY WILKINS
WILL PAY $30364.17 AT AN INTEREST RATE OF 3.3500 ¥ BY 2/23/00
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B. All furure advances from Lender to Mortgagor or other future obligations of Mon ga%ur to Lender undeér any pr‘amjssnry

DOte, COMITact, , Of other evidence of dedt executed by Mor}gngnr in favor of Lender executed after this Security
Instrument r or not this Security Instrumant is specifically referenced. 1f more than one person signs™his*Secunity
. ﬁnmt will secure all furure advances and future obligalions

agy oae or more Mot £Or, Or any one or more Mortgagor and others. All future

hai: aga Fiven 10 of iacurred . .
'a ivir - fdare. ob mmd.by'&is ity Instrumciit even thougg all or part may not v¢i be

e
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k. All fiteios pdvance: aﬁl igations are secured as if made on the date of this Security Instrument.
. surity Ingrament shetl coi a commitment 10 make additional or future loans or advances 10 any
AR st be agived 10 in & sepRrate writing.
b i | |

Lid s

AR owes 0 Lender, which may laler anse, (o the extent nof prohibited by law, including,
_ T TR oveidnifts relming <o any deposit account agreement between Morigagor and Lender.
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D. All sddithonal suma advanced and n:pmm incurred by Lender for insuring, preserving or otherwise protecting the
Proparty and its value and any other sumns advanced cxpenses incurred by r under the terms of this Security

Instruoment.

In the even; that Lender fails to provide any necessary notice of the right of rescission with respect to an{ additional
indebtedness secured under paragraph B of thiz Section, Lender waives any subsequent security interest in the Morigagor's
principal dwdlionf that is created by this Security Instrument (but does not waive the security interest for the debts referenced

in paragraph A of this Section).

MORTGAGE COYENANTS. Mortgagor agrees thai the covenants in this seclion are material obligations under the Segured
Debt and this Security Instrument. If Mortgagor breaches any covenant in this section, Lender may refuse 10 make additional
extensions of credit and reduce the credit limit. By not exercising cither remedy on Mortgagor's breach, Lender does not waive
Lender's right to later consider the event a breach if it happens again.

Payments. Mortgagor agrees that all payments under the Secured Debt will be paid when due and in accordance with the terms
of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other mortgage, deed of trust, security agreement or oiher lien document that

created a prior secunity inierest or encumbrance on the y. Morgagor agrees to make all payments when due and to

g]erfnrm or comply with all covenants. Mortgagor also agrees not to allow any modification or extension of, nor (o request any
ture advances under any note or agreement secured by the lien document without Lender's prior writteh approval.

Claims Against Title. Mortgagor will pay all taxes, assessments, liens, encumbrances, icasc Eymts. ground rents, utilities,
and other charges relating to the Property when due. Lender may reguire M to provide to Lender copies of all natices
thai such amounts are due and the reuerl:u evidencing Morigagor’s mn:um will defend title to the Property
against any claims that would impair the lien of this Security Instrument. Mung:%or agrees (o assign 10 Lender, as requesied

o supply labor or materials to maintain or

by Lender, any rights, ¢laims or defenses Morigagor may have against parties
improve Ehc Property.

Property Condition, Alterations and . Mortgagor will keep the Property in good condition and make all repairs
that are reasonsbly necessary. Mortgagor shall not commit or allow any waste, tn-:‘:ujjmt. or deterioration of the Property.
Morigagor agrees that the namre of the occupancy and use will not substantially change without Lender's prior writien
consent. Morngagor will not it any change in any license, restrictive covenant or easement without Lender’s prior written
consent. Mortgagor will mtig Lendér of all de s, proceedings. claims and actions against Mortgagor, and of any loss or
damage to the §>ropcny.

Lender or Lender's may, &t Lender’s option, emer the at any reasonable lime for the purpose of inspecting the
Property. Lender m‘ve w at the time of or before an 1};1:pcctinn specifying a reasonable purpose for the
insp:ctiun. Any inspection of the shall be entirely for Lender's benefit and Mortgagor will in no way rely on
[.cnder’s inspection. |

Authority to Perfarm. If Mortmnr fails to performn any duty or any of the covenants contained in this Secunty Instrument,
Lender may, without natice, perform or cause them 10 be perfo . Mortgagor appoints Lender as attorney in fact (o sign

Martgagor's name of pay any amount necessary for pérformance. Lender’s nght to perform for Mortgagor shall not create an
obligation to perform, and Lender's faiture to perform will not preclude Lender from exercising any of Lender's other nights

under the law or this Security Instrument.

Leaseholds; Condominhmms; Plansed Unit Developments. Mortgagor agrees to comply with the provisions of any lease 1t
this Security Instrument is on a leasehold. If the Propenty includes a upit in a condominium, time-share or a planned unit
development, Mongagor will perform all of Morigagor’s duties under the covenants, by-laws, or regulations of the
condominium or planned unit development. |

Condemnsation. Mongagor will give Lender promprt notice of any pending or threatened action. by private or public entitics 10
urchase or take any or all of the Property through condemnation, eminent domain, or any other means. Morigagor authorizes
r to intervene in Mo ‘s name in any of the above described actions or claims. Mortgagor assigns 10 Lender the
groomdmfmyawmur for damages conrected with a condemnation or other taking of all or any part of the Property.
uch proceeds shall be considered payments and witl Ecw?plind as provided in this Sccunaclnstrumt. This assignment of
proceeds is subject 10 the terms of any prior morigage, of trust, security agreement or other lien document.

Insurance. Mortg shall keep Property insured against loss by fire, flood, thefi and other hazards amd risks rnmnagclg

associated with the due to its rype and location. This insurance shall be mainiaiped in the amounts and for the pen
thai Lender r mcmnfdpmvmg the ingurance shall be chosen by Martgagor suhject to | ender’s approval,
which shall not be unreasonably withheld. If Morgagor fails to maintain the coverage described above, Lender may. at

Lender’s option, obtain coverage (o protect Lender’s ri in the Property according to the terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard “morigage clause”™ ard. where
applicable, "loss payee clause.” Mortgagor shall immediaiely notify Lender of cancellation or termination of the insurance.
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Mongagor shall immediately give to Lender
all receipts of paid ums and renewal notices. Upon loss, Morigagor shall give inunediate notice to the insurance camer
and Lender. Lender may nzakc proof of loss if not made immediately by Montgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property or to the
Secured Debt, whetber or not then due, at Lender’'s option. Any application of proceeds 10 principal shall not extend or
ostpone the due date of the scheduled paw nor change the amount of any payment. Any excess will be paid to the

ortgagor. If the Property is acquired by er, Mortgagor's right to any insurance policies and proceeds resulting from

damage to the Property before the acquisition shall pass 1o Lender to the extent of the red Debt immediately before the
acquisition.
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Fiaawcial Reports and Additional Documents. meﬂl provide to Lender upon request, any financral statement or
; | _ Imdu&dnun reasonably neccssary. or agrees to sign, deliver, and file any additional dosuments or
! that may consider necessary to perfect, continue, and preserve Mortgagor's obiigations under this

WW:MWUHWHMW.

OF TITLE. warrants that Mortgagor is or will be lawfully seized of the estate conveyed by this

: g ) Morigagor
Histvaenene and has the right to grant, convey, sell, and mortgage, with power of sale, the Property.
: 'ﬁwmmwh'mnm.mmrmmbmmggmmvr ’

. Mmm Lender may, at its option, declane the entire balance of the Secured Debit 10 be immediately duc and payable
| ponthe of, or contract for the creation of, 2 transfer or sale of the Property. This right is subject o the restrictions
B

inposod by federal law (12 C.F.R. 591), s applicsbie.
. DEFAULT. Mortgagor will be in default if any of the following occur:

Framd. Any Consurner Borrower engages in fraud or material misrepresentation in connection with the Secured Debt that 13 an
open end home equity plan. . - :

LIM. Any Consumer Borrower on any Secured Debt that is an open end home equity plan fails 1o make a payment when

. Any action or inaction by the Borrower or Morigagor accurs that adversely affects the Property or Lender’s nghts n
the “This includes, but is not limited to, the following: (a) Mongagor fails to maintain required insurance on the
Property; (b) Morigagor transfers the Property. {c) Mont r commits wast¢ or otherwise desiructively uses or fails to
mainiain the Property such that the action or inaction adversely affects Lender’s security; {d) Mortgagor fails lo pay laxes on
the Property or otherwise fails to act and thercby causes a lien to be filed against the Property that 1s senior to the lien of s
Security Instrument; (¢} a sole Mortgagor dics; (f) tf more than one Mortgagor, any Mornigagor dies and Lender's security 1s
adversely affected; (g) the Property is taken through eminent domain; (h) a judgment is fi against Mortgagor and subjects
Mortgagor and the lo action that adversely affects Lender’s interest; or (i) a prior lienholder forecloses on the
Property and as a result, Lender’s interest 1s adversely affected.

Execotive Officers. Any Borrower is an executive officer of Lender or an affiliate and such Borrower becomes indebted (o
Lender or another lender in an aggregate amount greater than the amoun permitied under federal laws and regulations.

9. REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of this Security Instrument, Lender !
 may accelerate the Secured Debt and foreclose this Secunty Instrument in & manner provided by law if Mortgagor is in default.
In some instances, federal and state law wiil require Lender to provide Mortgagor with notice of the right to cure, or other
notices and may establish time schedules for foreclosure actions. |

ﬁ

Al the op?nn of the Lender, all or sny pam of the agreed fees and charges, accrued intercst and principat shall become
immediately due and payable, after giving notice if required by law, upon the occurrence of a default or anytime thereafter.
The acceptance by Lender of any sum in payment or ialpaymcnlnnlth&curedDehtaﬁermchalmisdu:ufris
accelerated or after foreciosure proceedings are filed shall not consttute a waiver of Lender’s right (o require complete cure of
any existing default. not exercising any remedy on Mortgagor's default, Lender does not waive Lender's right to iater
consider the event & defanit if it 3 AgAin.

If Lender sinitiates 2 judicial foreciomire, Lender shall give the notices as required by applicable law. If Lender invokes the

wer of sale, Lender shall publish the notice of sale, and arrange 10 sefl all or Fan of the Property, as required by applicable
aw. Lender or its designee may purchase the Pn:;pcny at any sale. Lender shall apply the roceccis of the sale in the manner
required by applicable law. The sale of any part of the y shall only operaie as a forcclosure of the sold Property, so any
remaining Property shall continue to securc any unsatisfied Secured Debt and Lender may further foreclose under the power of
sale or by judicial foreclosure.

' 10. EXPENSES: ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Mortgagor breaches any

- covenamnt in this Security Instrument, Mortgagor agrees t0 pay all expenses Lender incurs in performmg such covenants or

protecting its security interest in the Property. Such expenses include, but are not limited o, fees incurred for inspecting,

E::;:rving. or otherwise protacting the and Lender's secutity interest. These expenses are payable on dernand and will

interest from the date of payment until paid in full at the highest raic of interest in effect as provided in the terms of the

Secured Debt. Morigagar agrees 1o pay ali cosis and expeases incurred by Lender in oollmin%_. edforcing or protecting
Lender's rights and remedies under this Security Instrument. This amount may include, but is not {imi
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mited (0, attorneys’ fees,

= s

court costs, and other jogal ks, To the extent itted by the United States Bankruptcy Code, MOrgagor agrees 10 pay
the reasonsable attorneys fees L incurs to collect the Secured Debt as awarded by any court exercising jurisdiction under
the Bankruptcy Code. This Security Instrument shall remain in effect until released. Morngagor agrees ¢ pay for any
recordation costs of such release.

' 11. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law means,
| without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U.5.C. 9601
et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, atloricy general uﬂmnm of
interpretive letters concerning the public health, safety. welfare, environment or a hazardous substance, and {2) Hazardous
Substance means any toxic, radiosctive or hazardous material, waste, pollutant or contaminant which has characteristics which
render the substance dangerous or potentially dangerous (o the public health, safety, welfare or environment, The lerm

includes. without limiistiom, any subsiances defined as “hazardous material,” "10XiC substances,” “hazardous waste® or

"hazandays subsiance widsz 3oy Environmental Law.
Mortgagor represents, warrants and agrees (hat.

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Subsiance 1s or will be located,
stored or released on or in the Property. This restriction does not apply to small uantities of Hazardous Substances that
are generally recognized 10 be appropriate for the pormal nse and maintenance of the Property.

B. Except as previoualy disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have been, are, and
shall remain in full somplisnce with any appiicabie Environmental Law.

C. Morigagor shall immediaely notify Lender if a release or threatened release of a Hazardous Subsjance occurs o, under

or about the Property or there is a violation of any Environmental Law concerning the Property. In such an event,
Mortgagor shall take all pecessary remedial action in accordance with any Environmental Law. -

D. Mortgagor shall immediately notil‘yl.mder in writing as soon as Mungillgur has reason to believe there is any pending or
threatenied investigation, claim, or qmceeding relating to the release or threatened release of any Hazardous Substance o
the violation of any Environmental ,

W ipage 1 o! 4
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12. ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement. Morgagor wifl not be
required to pay to Lender funds for taxes and insurance in escrow.

13. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND-. All dutics under this
Security Instrument are joint and individual. If Mortgagor signs this Security Instrument but does not sign an evidence of dedt,
Mortgagor does so only to mortgage Mortgagor’s interest in the Property 1o secure payment of the Secured Debi and
Mortgagor does not agree to be personally liable on the Secured Debt. If this Security Instrument secures a guaranty between
Lender and Morigagor, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action or claim
against Marigagor or any party indebted under the obligation. These rights may include, bui are not limited to, any
anti-deficiency on on¢-action laws. The duties and benefits of this Security Instrument shall bind and benefit the successors and

assigns of Mongagor and Lender.

14. SEVERABILITY: INTERPRETATION. This Security Instrument is complete and fully integrated. This Secunty Instrument
may not be amerided or modified by oral agreement. Any section in this Secunty Instrument, attachments, or any agreement
related to the Secured Debt that conflicts with applicable law will not be effective, unless that law expressly or imphedby
permits the variations by written agreement. If any section of this Security Instrument cannot be enforced according vty
terms, that section will be severed and will not affect the enforceability of the remainder of this Security Instrument. Wheneser
used, the singular shall include the plural and the plural the singular. The captions and headings of the sections of this Securnity
Instrument are for convenience only and are not 10 be used to interpret or define the terms of this Sccunity Instrument. Trnc s
of the essence in this Security Instrument.

5. NOTICE. Unless otherwise required by law, any notice shall be given by delivering 1t or by mailing it iy first class munl o
the appropriate party’s address on page i of this Security Instrumeni, or 1o any other address designated in wnung. Nohce o
one mortgagor will be deemed to be notice 1o all mortgagors.

16. WAIVERS. Except to the exient prohibited by law, Morigagor waives all appraisement rights relating to the Property.

17. LINE OF CREDIT. The Secured Debt includes a revolving line of credil, Although the Secured Debt may be reduced to
zeTo balance, thix Security Instrument will remain in effect until released.

18. APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to an the Secured Debl, except 1o the ¢xten
required by the laws of the jurisdiction where the Property is located, and applicable federal iaws and regulations.

19. RIDERS. The covenants and agreements of each of the riders checked below arc incorporated into and supplement and amend
the terms of this Security Instrument.

[Check all applicable boxes]
[} Assignment of Leases and Rents (JOther ........................

20. ] ADDITIONAL TERMS.

SHELBY COUNTY

SIGNATURES: By signing below, Mortgagor agrees to the turm%nc?‘é“nvenams contained in this Security Instrument and w1 i
attachments. Morngagor also acknowiedges receipt of a copy of this Security Instrument on the date stated on page 1.

1-.";1|!.1,nulnlrtl*; - ,-: I VENANT BUILDERS, INC, (Drane | (Signature} t Dhaee)

-----------------------------------------------------------------------------------------------------------------------------------------------------

PWtness as b all syrmsiunes} eWitness as o all signatures)

ACKNOWLEDGMENT:

STATE OF .ALADANA ... COUNTY OF .. = e¥deqsand . s
[. a notary public, hereby certify that .. CQVENANT BULLDERS, . INC... .o
—— H:Crl'r A lﬁ.hlyq.‘#-.& . ........ whose name(s} is/are signed to the forcgomng conveyance.

and who is/am® known to me, acknowledged beforc me on this day that, being informed of the contents of the
conveyance, he/she/they executed the same voluniarily on the day the same bears date. Given under my hand thes
....... 23rd........dayof ... Novembex. 13933 ... ...

My cnmmjss:jﬁn expites; -G -5 000 e 1999‘*3232 ﬂ
Irnst & AFATT J .. K x ll‘-’l;l.l;;,[%”“. ........... A’ ..... 4
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