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MORTGAGE
THIS MORTGAGE ("Security Instrument*}) is given ortNovember 139 199¢% . The mortgagor i8
ANNETTE SRYGLEY. A SINGLE PERSON
("Borrower”}.
This Securlty Instrument is givento Coats & Co.. Inc..
which is organized and existing under the taws of A1 abama .andwhmaddrauiﬂ' ¢
27000-8 SouthBridge Pkwy. #1500, Birmingham. ALl j5209 ("Lender”).
Borrower owes Lender the principal sumof Kinety 51x Thousand Thirty Doillars and no/100
DoHars (U.S.$%6 . 030 .00 J. Thia dedt is

avidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly

payments, with the full debt, If not pald earlles, due and payable onbecember 1. 2029 . This Security
Insirurment secures to Lender: (a) the repayment of the evidenced by the Note, with interes!, and ali renewals,
axtensions and moditications of the Note; (’I’:] the payment of all other sums, with intarest, advanced under paragraph 7
to protect the security of this Security instrument: and {c) the performance of Borrower's covenants and agreements
under this Securtty Instrument and the Note. For this purpose, Borrower does harsby mortgage, grant and convey 10

Lender and Lender's successors and assigns, with power of sale, the {oliowing described property locatad in
Shelby County, Alabama:

LOT 4, AOOORDING TO THE SURVEY (F SCMMERSBY TOWNHCMES, AS RECORDED IN
MAP BOOK 20, PAGE 112, IN THE PROBATE CFFICE OF SHELBY COUNTY, ALABAMA.
y |

which has the addrass of ~ 107 SOMMERSBY CILRCLE , PELHAM
. |Sreet . Ciy]
Alabama 35124 ("Properly Address”),
[Zip Code] /

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, fprever, together with ali
the Improvements now or hereafter erscted on the properly, and all easements, appurtenances, and fixtures now or.
hereaftor a part of the property. All repiacements and additions shall also be covered by this Security instrument. All of

the foregoing is referred to in this Sacurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generaily the tite to the Property against all claims and demands, subject to any
sncumbrances of record.
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; Lom NO.20119 .
THIS SECURITY INSTRUMENT combines uniform covenanta for national use and non-uniform coveniants with
hﬁaduﬂatbmby;mhdaﬁmwmmmmﬂammmmmmmm. '
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows. |

1. Payment of Principal and Interest; and Late Charges. Borrower shail prompity pay whan gue
mmmdolandmmm&adobtwmm the Note and any prepayment and late charges due under the

2. Funde for Taxes and insurance, &mmwmuwmmammww, Borrower shall pay

iy _ " , aftain pridrity over this Security Instrument as a lien on the Property; (b} yearty
,' y or grolnd rents on 1 Pw.ﬂw(cjmmmmmmmcaprmiums;{d)
fiood NUance premiums, i ,{-)'memmm,Hany;mdmanynums_payableby
to-Lender, in accordance the of paragraph 8, in lieu of the payment of mortgage insurance

! to Landir on the dey : are due under the Nota, untit the Note is paid in full, a sum {"Funds”) for: (a)

IWMWHW'W .'Landormy.ntanytkna.mﬂoctundemdsinananmuntmtm
. excead the madmum amount a lender for a federally rolated morgage joan may require for Borrower's ascrow account

under tha federal Real Eatate Settiement Procedures Act of 1974 as amended from time 10 time, 12088 2601 ot
soq. ("RESPA"), uniess another law that apphes to the Funds sets a lesser amount. If s0, Lender may, at any time, collect

| mdhoﬂFMhnnmtnﬂtuaxmdmmmt.LendarmayaslimatamommFundsduamthe
 basis of curent data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with

The Eunds shall be heid in an institution who8é deposits are insured by a federal agency, instrumentality, or entity
{ImmLm.ﬂLmhmnhme)ﬂhmyme Home Loan Bank. Lender shall apply the Funds to

- pay acrow ems. Lmdornmymtmaormworforhoﬂngandapptyho the Funds, annually analyzing the

sscrow account, or verilying the Escrow: items, unlees Lender pays Borrowser interest on the Funds and appkcable law

" permits Lender to make such a charge. Hmver.unduwreqmruBorruwertupayaona-timechargaluran

wﬂmmmmmm Lender in connection wikh this loan, unless applicable law

p mnm..Mmmhmg{wmuwmummmmttnbepdd.Lendorshallnutbe

required 0 pay Borrowse any intereet or eamings on the Funds. Borrower and Lender may agree in writing, however,

| MMMNMMMFW.LMMQMWWnWMcham, an annual accounting of e

Funds, showing credits and debita to the Funds andithe purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

ItmeFmduheldbyLondorammm:mtﬁpommwwbemubyappﬁcabhm. Lender shall account to
Borrower for the excess Funds in acoordance with the requirements of applicable law. If the amount of the Funds heid
byLenderatanytmhnolaumcbmtnthEmrw Rems when due, Lender may so notify Bomower in writing,
m,mﬂmMWMmywwmmwmmﬂaunmm. Baorrower shall make
up the deficiency hjnnmmlhanmlwmﬂhly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall prompity refund to Borrower any
Funda heid by Lender. If, under paragraph 21, Lender ghall acquire or sell the Property, Lendef, priof to the acquisition
or sale of thie Property, shall apply any funds heid by Lender at the time of acquisition of sale as a credit against the

sums securad by this Security Instrument.

3. Application of Paymentis. Unlaas applicable law provides otharwise, all payments recaived Dy Lender under
paragrapha 1 and 2 shail be apphied. first, to any prepayment charges due under the Note; socond, 1o amounts payabie
under paragraph 2;_ third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions anributabie to the
Property which may attain over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these in tha manner provided in paragraph 2, or it not paid in that manngr, Borrower shail
pay them on time directly to the person owed payment. Borrower shall promptly furnigh to Lender ali notices of
amounts 1o be paid under this paragraph. if Borrower makes these payments directly, Borrower shah promptty furnish 1o
Lender raceipts evidencing the payments.

Borrower shall promptly ch:hlm any lien which has priority over this Security Instrument unkess Borrower: (3)
agreas in writing to the payment of the obligation securad by the lien In 2 manner acceptable to Lender; (D) contesis i
good faith the lien by, or defencs against enforcement of the lien in, lega proceedings which in the Lender's opinon
operate to prevent the enforcement of the lien; or (c) secures from the haider of the lien an agreement satisfactory to
Lender subordinating the lien o this Security instrument. It Lender determines that any pan ot the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrowsr a notice identifying the hen.
Borrower shall satisfy the lien or take ohe or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property " Borrower ghail keep the improvements now existing or hereatier erected on the
Property insured am‘lgu by fire, hazards included within the term “axtended coverage® and any other hazards,
including tloods or: _for which Lender requires insurance. This insurance shali be maintained in the amounis and
for the periods that Lender requires. The insurance carmer providing the insurance shall be chosen by Borrower subjact
16 Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lepdar'l option, obiain coverage to protect Lender's rights in the Property in accordance with

paragraph 7.

|
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insurance policies and renswals 4 be acosptable 1o Lender and shall include a standard mortgage clause.

to hold and ranowals. if Lender requiras, Borrower shait promptly give e LgRder
and. noﬁnu.mmowntnllau.ﬂmmwg:prmmmme
carrier and Lender. Lender ma make proot of l0ss If not made promptly by .

mhm.mmmuwmmmmﬂmmrw
iy & ¥ e - mwmmmmrumumtm.nma
'Reren or Lender's seourity would be lessenad, the insurance proceeds shall
L sequred by this im.mmmmm.mmyumpaidmwt

e SR the: y, Of does not anEwer within 30 days & notice from Lender that the insurance camer

: xi 40 et a cliaim, 1 fnay collect the insurance proceeds. Lender may use the proceeds to repar
_;m:lrb-mmmmwmsnumylmtnmat.whatherurnotmendua.Thasu-daypmnd

. iy

agree in writing, any apphication of proceeds 1o principal shail not extend or

3 ly referred to in paragraphs 1 and 2 or changée the amount of the
- pa . 21 the s acquired by Lender, Borrower’s right to any insurance policies and
- proceads resuling to the F prior to the acguisition shall pass to Lender to the extent of the sums
secured by this Security instrument imm) prior to the acquisition.
8. _ Preservation, Malnitenanos and Protection of the Property; Borrower's Loan Application;
" Leaseholds. Borrower shall occupy, eetablish, and use the Property as Botrower's principeal residence within sixty days

aftor the execution of this Security instrument and shall continue to occupy the Property as Borrower’s principal

" residence for at loast one year after the tate of occupancy, unleaa Lender otherwise agrees in writing, which consent

shall not be unreasonably withheid, or uhless axtenuating circumstances axist which are beyond Borrower's control.

; Borrower shall not destroy, damage or impair the Property, aliow the Property to detenorate, or commit waste on the

. Borrower shall be in default i any lorfeiture action or proceeding, whether civit or criminal, is begun that in

- MIwmmm'WmﬁMmeMnﬁmmrMImcrutodby
instrument or Lender's security interest. Borrower may cure such a dafault and reinstate, as provided in

byummﬂmmﬂmmmwngmmmwwﬂharuhgthat, in L. ander's good faith
, preciudes forteiture of the Borrower's interest in the Property or other material impalrment of the lien
created by this Secyrity instrument or Lender's security intereet. Borrower shall also be in default if Borrower, during the
loan application process, gave materially falsa or inaccurale information or statements to Lender {or failed to prowde
{ ender with any material information) in connection with the loan evidenced by the Nole, inciuding, but not limited to,
representations conceming Borrower's accupancy of ihe Property a8 a principal residence. If this Security instrument s
on a leasehokl, Borrower shall comply with alt the provisions of the lease. If Borrower acquires oo title 10 the Propedy,
the leasehold and the fee title shall not merge uniess Lendar agrees 1o the marger in writing.

7. Protection of Lender's Rights i the Property. If Borrower fails to perform the covenants and agreaments
contained irfthis Security Instrument, orithere is a legal proceeding that may significantly aftect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or {orfaiture or to enforce laws of
regulations), then Lender may do and p4y for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may inciude paying any sums secured by a lien which has prionty over this
Security Instrument, appearing in court, paying reasonabie attornays’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any anfounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower sacured by
this Security Instrument. Uniess Borrower and Lender agree 10 other terms of payment, these amounts shall bear
interest from the date of disbursernent at the Note rate and shall be payabie, with interest, upon notice from Lendar o

Borrower requesting paymem.

8. Mortgage Insurance. If Lender required morigage ingurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if, for any
reason, the morngage insurance coverage required by Lender lapses or ceases to be in eHect, Borrower shall pay the
premiums required to obtain coverage subetantially equivalent to the mortgage insurance previously in eftect. at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance praviously in effact, from an aftemate
mortgage insurer approved by Lender. 1f substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a surn equal to one-twelfth of the yearly morigage insurance prémium being
paid by Borrower when the insurance coverage iapeed or csased to be in effect. Lender will accept, use and retain these
payments as a loes reserve in lieu of mortgage insurance. Loss reserve paymsenis may no fonger be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

i
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§. inspection. Lender or its agent may make reasonable antries upon and inspections of the Property. LEnﬂﬂﬁ shail

. give Borrower notice at the time of or priar to an ingpection specifying reasonable cause for the ingpection.

10. Condemnatlon. The proceeds of any award or claim tor gamages, diract or consequential, in conneckon wih

- any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
. assigned and shall be paid to Lender.

in the avent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securty

_ Ingtrument, whather or not than due, with any excess paid to Borrower. In the event ot a partial taking of the Froperty in

" which the falr market value of the Property immediatety bafore the taking i3 equal to or greater than the amount of the

" sums secured by this Security Instrumarit immediately before the taking, unless Borrower and Lendar otherwise agree In
. writing, the sums sacured by this Security instrument shall be reduced by the amount of the proceeds multipked by the

fotiowing fraction: (a) the totai amount of the sums secured immadiately bafore the taking, divided by (b) the fair market
vaiue of the Property immaediately before the taking. Any balance shall be paid to Borrower. In the event of a partal
laking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, uniess Borrower and Lender otherwise agree n wriing or
uniess applicable law otherwise provides, the proceeds shall be applied 10 the sums securad by this Security
Ingtrument whather or not the sums are then due.

It the Property is abandoned by Borrower, or it, aftar notice by Lender to Borrower that tha condemnor offars to
make an award of settla a claim for damagss, Borrower fails 10 respond to Lender within 30 days after the cate the
notice is given, Lender is authorized to collect and apply the proceeds, at s option, gither to restoration or repair of 1he
Property or to the sums secured Dy this Security Instrument, whether or not then due.

Unleas Lender and Borrower otherwige agree in writing. any application of proceeds o principal shall not axtend or
postpone the due date of the monthly payments referrad to in paragraphs 1 and 2 of change the amount of such

. payments.

11. Borrower Not Relsased; Forbearance By Lender Not a Walver. Extension of the tima for payment or
modHication of amortization of the sums secured by this Security Instrument granted by Lender {0 any SucCessof In
intarest of Borrower shail not operate to releass the liability of the original Borrower or BoOITower's SUCCessors in
interest. Lander shall not be required to commence proceedings against any Successof in intarasat or refuse to extend
time for payment or otherwise modity amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrowar's sLCCessors in interest, Any forbearance by Lender in exerciding
any right or remedy shall not be a waiver of or preciude the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liabllity: Co-signers. The covenants and agreemeants of

this Security Instrument shall bind and benefit the SUCCARSOTS and assigns of Lender and Borrowaer, subject 1o the
provigions of paragraph 17. Borrower's covenants and agreements shall be jeint and saveral. Any Borrower who
co-gigns this Security Instrument but does not axecute the Note: (a) is co-signing this Security Instrumant anly to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security insirument; (D) 15
not personadly obligated to pay the sums secured by this Security instrument; and {c) agrees that Lender and any other
Borrower may agree 1o axtend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrurnent or the Note without that Borrower's consant.

13. Loan Charges. If the loan secured by this Sacurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other toan charges collected or 10 be coliected in
cornection with the loan exceed the permitted imits, then: (a) any such loan charge shall be reduced by the amount
nacessary 10 reduce the charge to the permittad limit; and {b) any sums already collected from Borrower which
axceeded permitted limits wiil be refunded to Borrawer. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment {0 Borrower. |f a rafund reduces prin¢ipal, the reduction
will be treated as a partial prepayment without any prapayment charge under the Note.

14. Notlces. Any notice to Borrower providad for in this Security Instrument shall be given by delvering it or by
mailing it by first class mail uniess applicable law requires use of another method. The notice shall be diracted 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lendar shall be gwan
by first class mail to Lender's address siated herein or any other addrass Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have baen given to Borrower or Lendar when given
as provided in this paragraph.

15. Governing L.aw; Seversbility. This Security iastrument shail be governad by tedera! law and the law ot the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Ingtrument of the
Note conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can ba given affect without the conflicting provision. To this end the provigions of this Securily Instrument and
the Note are declared 1o be severable.
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168. Borrower’'s Copy. WMHWmawﬂmeﬁMNﬂawmmmlm*

- 17.Tmuhrthn?mnum Ihw.ﬂuﬂnranypaﬂoiﬂnFrupenyétanfinﬁrmt
in it is soid or transterred (or { a beneficial iInterest in | is soid or transferred and Botrower is not a natural
person) without Lender's prior wiRtten .Lmﬂrm:y.ﬂhopﬁhn.mqmﬁmimmedmapammtuﬂomlm

seoured by this Security instrument. .mu-mmanabaammbyunwummmpmwm
federsi law a8 Of the date of this Security(Instrument.
' m.wmriWnMﬂmhmm.Thenmmshauprmipanod
notice e O or mailed within which Borrower must pay all sums secured
tns 10 pay M1eee sums prior to the expiration of this period, Lander may invoke
without further notice or demand on Borrower.

Reinstate,  Borrowsr meels cartain conditions, Borrower shall havs the right to have

1. nmgrinw-u
. onforement @ ”M‘Mﬂmmmmympﬁmmﬂnmﬂiﬂrﬂ: (a) 5 days (or such other penod

ﬁmmmm}mﬂuhoﬁmmwmu&mmaﬂmm sale conlained in
- or {b) entry of a judgrment erdorcing this Security nstrument. Those conditions are thal

occurred; {b) cures any default of any othor covenants of agreemants; (c) pays all expensas incurred

_put not limited to, reasonable attomeys’ fees; and (d) takes such action

as Lender reasonably require to assure that the hen of this Security instrument, Lender's rights n the Property and
pay the sums sacured by this Security Instrument shall continue unchanged. Upon

rity Inssrument and the obligations sacured hereby shall remain fully etfective as

no acceleration had occurred. However, this right 10 reinstate shall not apply in the casa of acceleration under

m.mnmmgmnmmmmymmmhmmmwwmm*

20, Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, storage, ot release of
any HWWMWMNPM.WMMM.W&IM anyone oige 10 do, anything affecting
thaPmﬂymthmmmemlmnmmmm,Thopmmdhgmwtmmdlmtapplytnmeprmnce.
m.mstummmmaﬁwmmmmmmmsmthatarapenarauy recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, ciaim, demand, lawsuit or other action by
anygovemmtalorrogmwmyprp‘WHpany thePropartyandanyHazmSubstanceur
Environmerftal Law of which Borrower has actual knowiedge. If learns, of is notitied by any govemmental or
regulatory authority, that any removal of other remaediation of any Hazardous Substance affecting the Property 1s
necessary, Bormower shall prompily take ak necessary rermedial actions in accordance with Environmaental Law.

As used in this paragraph 20, “Hazardous Subatances” are thoee substances defined as toxic or hazargous
substances by Environmental Law and the following substances: gasoline, kerosene, other {lammable or toxiC
patrolaum products, toxic pesticides and herbicides, volatie golvents, materials containing asbestos or formaldehyde,
and radioadtive materiais. As usad in this paragraph 20, “Environmental Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmentat protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreo as [ollows:
| prior to acceleration following Borrower's

breach of any mymwmt[butnotpdortommundormgrhph
17 uniess mmm;.mmﬁnohﬂl specity: (a) the defeult; (b) the action required to
cure the c)-mmmmmmmmmmmugmwnnnuw,bywhlchm
defauit must be cured; Mhﬂuntowr-undlhultmmbﬂmm#hmm.dlnﬂunoﬁmmw

result in acosiarstion of the sums secured by this Security Instrument and sale ot the Property. The notice shail
further Inhnnnonmufﬂuﬂghttouhmwmmmmﬂghttobﬂnq a court action to assent
ths non-existance ﬂlwummoﬂmdﬁnuufmmwm and sale. If the default is not
cured on or before the date specified In the notice, Lender at its option may require Immediate payment in tull of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remadies permitied by applicable law. Lender shall be sntitied to coliect all expenses Incurred in pursuing
111*1‘; mhl provided In this paragraph 21, Including, but not limited to, reasonable attomaeys’ fees and costs of
ob.
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If Lender invokes the of sale, Lender shall give a copy of a notice 1o Borrower in the manner '
1&“%:““#-£:mlmmmmwmlhlm
. " County, Alsbamae, and thereupon shalt sell to

purchase

2. Visivirs, Bosrower

- curtesy end dower in the Property.
24. Riders to this Security Instrument. If one or more riders are exacuted by Borrower and recorded together

.mmmm.mmmmmisdmchumridarshallbairmrporatedintuanduhau

:ammwwmmmmmwmm Security Instrument as if the rider(s) were a part of this

" Sacurity Instrument. [Check applicable I:px[m)]

(S Aciustable Rate Rider Condominium Rider 1--4 Family Rider
1Gradusted Payment Rider Plarned Unit Development Rider Biweekly Payment Rider
[ BaNoon Rider ; Rate Improvement Rider Second Home Rider
_1OWmar(s) fapecify] ;
f BY SIGNING BELOW, Borrower and to the terms and covenants contained in this Security
_ Instrument and In any rider(s) executed by Borrower and recorded with it.
- Witnesses:
- — WETTE SRYGLEY T
— . (Seal)
Sritrng
- {Beal) (Seal)
________-——-——Mlmmmmw N——
STATE OF ALABAMA, VTS I ss:
Onthis, 19twlayof November 1999 .1 i & TrE & Notary Public in
and for saki county and in saii state, hereby certify that ANNETTE SRYGLEY. A SINGLE PERSON
whose namae(s) 15 signed to the toregoing conveyance, and who 1 s known to me, acknowledged

before me that, being intformed of the contents of the conveyance, he/she executad the same voluntarily and as
ris/her  act on the day the same bears date.

Given under my hand and seatot officethis 13th dayof No 599 .
Myomnmmm-mm:pg% Notary %

This instrument was prepared by
TURNER, NORTCN & JERNIGAN, LIC

P.O. BOX 2505
BIRMINGHAM, ALABAMA 35201-2505
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FIXED/ADJUSTABLE RATE RIDER o
{1 Year Treasury Index—Rate Csps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 12tR. ... day of November. ............

TN
1999 ..., and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security *

Deed (the “Security Instrument™) of the same datc given by the undersigned (the "Borrower”) to secure Bortower's

L] L] L]
iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

THE NGTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY. .
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ADDITIONAL COVENANTS. In additiuh to the covenants and agreements made in the Security Insuument, Borrower and
Lender further covenant and agree as follows:

A.ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 8‘50% The Note also provides for a change in the initia] fixed

rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Cliange Dates
The initial fixed Interest rate I wiil pay will change 1o an adjustable interest rate on the first day of m '
200}4... . and the adjustable interest rate | will pay may change on that day every 12th month thereafter. The date on which my
initial fixed nterest rawe changes to an adjustable interest rate, and cach date on which my adjustable interest rate could
change, is called a “Change Date.”

(B) The Index | ) )

Beginning with the first Change Date, my adjustable interest rate will be based oo an Index. The “Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made availdble by thriFedeml
Reserve Board. The most recent Index flgure available as of the date 45 days before each Change Date ls called the “Current
Index.” |

If the Index js no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice.

Two and Three

(C) Calculation of Changes Eighths

Before each Change Date, the Note Holder will calculate my new interest mate by adding ... =..0 5. eararereesan s
percentage points (.Z.- ...... D %) to the Current Iadex. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate untll the next Change Date. _

The Note Holder will then determine the amount of the moathly payment that would be sufficient to repay the unpmd
principal that I am expected 1o owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment

(D) Limits on Interest Rate Changes 10.50

The interest rate I am required to pay at the fitst Change Date will not be greater than ......_......... % or less than
.82 50.....%. Thereafter, my adjustable interest rate will never be Increased or decrensed on any single Change Dgtc by more
than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months. My interest rate
will never be greater than 14.20.%.

(E)} Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date aficr the Change Date until the amount of my moathly payment changes again.
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' (F) Notice of Chanpes . | |
The Note Holder will deliver or mail to me a notice of the chapge in my injtlal fixed interest rate to an adjustable interest
rate and of any changes in my adjustable Interest rate before t effective date of any change. The notice will include the |

amount of my monthly payment, any information required by law to be given me and also the telephone number of a'person
who will enswer any question I may have regarding the notice. -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

* Trunsfer of the Property or a Beneficial Interest In Borrower. If ali or any pan of the Property or any
interest in It is sold or transferred (or if a beneficial interest in Borrower is sold or transferted and Borrower is
not a natural person) without Lender's prior written consent, Lender may, et its option, require immediste pay-
ment in full of all sums secured by this Security {nstrument. However, this option shall not be exercised by
Lender If exercise is prohibited by federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pro-
vide a period of not less than 30 days from the date the notice is delivered or malled within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10 the expira-

tion of this period, Lender may invoke any remedics permitted by this Securlty Instrument without further
‘notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE

PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:

. Trandfer of the Property or a Beneficial Interest in Borrower. Uf all or any part of the Property or any
~ lInterest In it 1s sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 18
not a natutal person) without Lender's prior written consent, Lender may, at its option, require immediate pay-
ment in full of all sums secured by this Security Instrument. However, thls option shall not be exercised by
‘Lender if exercise Is prohibited by federal law as of the date of this Securlty Instrument. Lender also shall not
exercise this optlon if: (a) Borrower causes to be submitted 1o Lender information required by Lender to evalu.
ate the intended transferee as if a new loan were being made to the transfetee: and (b) Lender reasonsbly
determines that Lender’s security will not be impalred by the toan assumption and that the risk of a breach of
any covenant or agreement Ju this Security Instrument is acceptable to Lender.

To the exient permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assurnption. Lender also may require the transferee to sign an assumption agreement that Is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

" If Lender exercises the option to require immediate pavment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice Is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Boitower.
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By SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants contalned In this Fixed/Adjustable Rate
Rlider. S

Ferm 3152 50
127087 1999-—4967? {page 3 of 1 pages}




