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MORTGAGE

THIS MORTGAGE IS betwesen H & T Home Builders, Inc., whose address is P. 0. Box 219, Mulga, AL 35118
(referred to below as "Grantor”); and Regions Bank, whose address is 2984 Pelham Parkway, Pelham, AL 35124

(referred to below as "Lander™}).

QRANT OF MORTGAGE. For vaiuable considerstion, Grantor mortgages, grants, bargsina, sells and conveys to Lendar all of Grantor's ngnt.
titie, and interest in 8nd to the following described raal property, togather with all existing or subseguently erected or affixad buwblings.
improvements snd fixtures; all assements, nghts ot way, gnd appurtenances; all wetar, water rights, watercources and ditch rights iincwding
stack in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real property, including without limitation
afl minsrale, oil, gas, geotharmal and similar matters. located in Shelby County, State of Aisbama (the “Real Property™):

Lot 4, according to the Survey of Sterling Gate, Sector 2, Phase 1, as racorded in Map Book 26, page 29,
in the Prohate Qffice of Shelby County. Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 4, Sterling Gate, Alabaster, AL 35007.

Grantor presently sssigns to Lendar all of Grantor's right, title, and interesat in end to all leeses of the Property snd 3l Ranta from tha Fropery
in addition, Grantor grants to Lendar a Unitorm Commercial Cooe security intereat in the Personal Property and Rents.

DEFINITIONS. The following words shail have tha following maanings when used in this Mortgage. Terms not otherwise dafined in ths
Mortgage shall have the meanings attributed to auch terms in the Unitorm Commercial Code. Ail raferences to dallar amounts shall mean

amounts in lawful monay of the Unitad States of Amarica.
Grantor. The word "Grantor® means H & T Home Buildars, Inc.. The Grantor is the mortgagor under thig Mortgage.

Guarantor. The word "Guarantor”™ means and includes without limitation aach and afl ot the guarantors. suraties, and accommodaucn
parties in connection with tha Indebtedness.

Improvements. The word “improvements” means and includes without limitation all existing and future improvements, Buildings,
structurds, mobile homes affixed on the Real Praperty, tacilities, additions, replacemants and other construction on the Real Prapearty.

indsbtadness. The ward "Indebtadness” means 8l principsl and intarest psysble under the Note and any amounts expended or advanced
by Laender to discharge obligations of Grantor or expensas ncurred by Lender to entorce obligations of Grantor under this Mortgage.
together with interest on guch amounts as pravided in this Mortgage.

Landst. The word "Lender” mesns Regions Bank, ita successors and assigns. Tha Lander is the mortgagea under this Mortgage.

Mortgage. The word "Mortgage™ maans this Mortgage betwesn Grantor and Lender, and includes without limitation all assignmeants ard
security intereat provisiona relating to the Peraonal Property and Hants.

Note. The word "Note” means the promissory note or credit agreemant dated December 1. 1999, in the original principai amount

of $25.000.00 trom Grantor 10 Lender, together with all renewais of, extansions of, moditications of, refinancinge of, consolidations ol
and substitutions tor the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTERESY RATE.

Parsonat Proparty. The words "Personal Property™ mesn ab equipment, fixturas, and other articles ot personal praperly now or heraatter
owned by Grantor, and now or hereafter attached or alfixed to the Real Property; together with all rccesmions, parts, and additions 1o alt
replacements of, and »il substitutions for, any of such property; and together with all procesds lincluding without Wimitation all insurance

proceeds and refunds of premiurns) from any aale or other disposition of the Property.
Proparty. The word "Froparty” maans collectively the Aeal Property and the Fersonal Property.
Roal Property. The words "Real Property”™ meéan the propaerty, interasts angd rights described above in the "Giant of Mortgage™ section.

Related Documents. The words "Related Documents” mean and include without kmitation all promisscry notes, credit agreements, loan
agreemeants, environmentst agreemaentsa, guarantias, security agreements, mortgages, desds of trust. and sll other instrumants. agresmants
and documaents, whether now or hareafter existing, executsd in connection with the indebtedness.

Rents. The word "Rents™ means all preaent and future rents, revenues, income. issuaes, royaltias, profits, and other benefits denved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THME SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL DBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ap otherwise provided in this Mortgage. Grantor shall pay to Lender all amounts secured by 1his
Mortgage as thay becoma due, and shall strictly parform ail ot Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use af the Property shall be govarned by
the following provigions:

Possession and Use. Until in default, Grantor may remain in possession and contrgl of and operate and manage the Property and coltect
the Rents from the Property,

Duty to Maintsin. Granigr shaeit maintain the Property in tenantable condition end promptly perfarm all repatrs. replacermen?s, an
maintanance Necessary 0 preserve ita valua.

Haxardous Substances. The terms "hazardous waste,” "hazardous substance,” "digspogal,” "reiessa.” and "threatened releasa.” as used
this Mortgege, shall have tha same mesnings b3 est forth in the Comprehensive Environmental Response, Compensation, and Lisbiity Act
of 1980, as smended, 42 U.5.C. Section 9801, et seq. ("CERCLA"), tha Superfund Amendments and Reautharization Act of 1988, Pub. L
No. 99-499 ("SARA"), the Hezardous Matarials Transportation Act, 48 U.5.C. Section 1801, et sedq.. the Resource Conservation and
Recovery Act, 42 U1.5.C. Section 6901, et seq., or other applicable atate ar Federal laws, rules, or regulations adopted pursuant to any 0f
the toregoing. The tarms ~hazerdous wasts” and "hazardous substance” shatl also include, without limitation, petroleum and patroleum
by-products or any fraction thereof and ashestos. Grantor represents and warrants 10 Lender that. (a) Dunng the penod of Grantor’'s
ownership of the Property, thers has been no use, ganeration, manufacture, storage, treatment. disposal, release or threatensd release of
any hazardous wests or substance by &ny pergon on. under. about or from the Property; (bl Grantor has no knowledge of, or ressan to
balisve that thare has been, except as previously disclosed to and acknowledged by Lender in writing, [t any use. generation.
menufacture, storage, treatment, dispoesl, release, or threatened ralesse af any hazardous waste or substance on, undar, about of from the
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Property by any pricr owners or accupants of the Property or {it) any actual or threatenad litigation or claims of any kind by ﬂfw (O S0N L
relating to such mattare; and (c) Except as previously disclosed 10 and scknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, egent or other suthorized user of the Property shalt use, generate, manufacture, stors, trest, disposs of, 1qn' release any "
hazardoua waste or substance on, under, about or from the Property and (ii] any guch activity shall be conducted in compliange weth all '
spplicabie tedersl, state, and local laws, reguletions and ordinénces, including without limitation those laws, raquiations. and ordinances
described above. Grantor suthorizes Lender and its agents to antar upon the Praparty to make such inspections and tests, at Grantnr’s
axpense, a8 Lender may deem eppropriate to detarmine compliance ot tha Propearty with this section of the Mortgege. Any inspecthons of

tests made by Lendar ghall be for Lender's purposes only and shait not be canstrued to cragte any responsibility or haihty on the paert of

Lender to Grantor or t0 any other person. The rapregentations and warranties contained heréin are based on Grantor's due ditigence in
inveatigating the Froperty for hazardous waste and hazardous subatances. Granior haraby (al releases and waives any futurg clams

against Lender for indemnity or contribution n the event Grantor bacomes liable tor cleanup or other costs under any such laws. anrl (bl

agress 1o indemnity and hold harmieas Lendar against any ard all claims, ipsses, liabiities, damages, pensalties. and expenses which Lender

may directly or indirectly sustain or suffar resulting from a breach of this section of the Mortgage or as a8 consequence of any uso,
genaration, manufscture, storage, disposel, relesse or throatened rolease of a hazardous waste or substance on the properfies  The
provisiona of this section of the Mortgage, including the obligation to indemmity, shall surviva the payment of the Indebtadness arig the
satigfaction and reconveyance of the tien of this Mortgage and shall not be affected by Lender’s acguisition ot any intarest in the Property
whether by foraclosure or otherwise,

Nuisance, Waste. Grantor shali not cause, conduct or parrmit any nuisance nor commit, permit, or suffer any stripping of or weaste on or 1
the Property or any portion of the Property. Without limiting the peneraity of the foregoing, Grantor will not remove, or grant to any other
party the fight to remove, any timber, minerals {including oil and gas). soil, gravel or rock products without ths prior wntten consent ol

Lendear.

Removal of improvements. Grantor shall not demolish or remave any Improvements from the Real Property withou! the prior wrniter
consent of Lendar. As a condition to the ramoval of any !mprovemants, Lender may require Grantor to make grrangamants satisfaciory 1o
{ ander 1o raplace such Improvemanta with Improvements ct a1 least equal value.

Lancer’'s Right to Enter. Lender and its agents and representatives may entar upon the Real Property at all reastnable bmes to atland to
Lender’ 8 interests and 1o inspsect the Property for purposes of Grantor’s compliance with the terms and conditions of this Marigage.

Compliance with Governrmental Requirements. Grantor gha!l promptly comply with all laws, ordinances. and reguiations. now of hereatter
in affect, of ali governmental authorities applicable to the use or occupancy of the Property. mcluding without amitation. the Amercans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or reguistion and withhold comphance durirx] any
proceeding. including appropriate appeals, 50 long as Grantor bas notitied Lender in writing prior to doing 80 and 80 jong as, in Lender
sole opinion, Lendér’'s interests in the Property are not jsopardized. Lender may requira Grantor to post sdequate security or a surety hond
reasonably satistactory to Lendar, to protect Lender’s interest.

Cuty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other scts, in addition to those
acts sat forth sbove in this section, which trom the character and use of the Property sre raasonabty neceseary ld protect snd preserve the

Property.

DUE ON BALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ah sums securad by this Mortgage upon
the sale or transfar. without the Lender's prior writtan consent, of all or any part ot the Real Property. or any interest in tha Real Property. A
~salo or trangter” means the conveyance of Real Property or any right, title or interest therain: whether leqal, banafilliai or equitatle. whethet
voluntary or involuntary; whather by outright sale, deed, instatiment sale contract, land contract, contract for deed, leasehpld interest with a
term grestar than three (3) years, \easw-option contrect, or by sale, assignment, or transfer of any benctficial intarest in ar to any tand trus?
helding title to the Real Property, or by any other mathod of convavance of Rest Property interest. |f any Grantor is a corporation, partnership or
limited liabilitywcompany, traneter algo includes any change in ownerahip of more than twanty-five percent (26%) ot the voting stock, partnarship
interests ar limited liability company interests, aa the case may be, of Grantor. Howasver, this aption ghall not be aexarcised by Landar 1t auch
gxercise ia prohibitad by tedersl law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and hens on the Property are a part ot this Mortgage.

Payment. Grantor shall pay whan due {snd in slt avents prior 10 delinquency} all taxes, payroll taxes, speciai laxes, assesaments, watef
charges and sewer sarvice charges levied againat or on Bccount of the Proparty, and shail pay whan due all claims tar work dang on or for
aervices pendered or materlal jurnished to the Property. Grantor shail maintain the Proparty free of ali ians having pnanty over of equal t
tha interest of Landar undar this Mortgage, except for the lisn of taxes ang assessments not dué, and axcept as otherwise provided o the

following paragraph,

Right To Comwest. Grantor may withhold payment of any tax, assessment, or ciaim i cOnnEstion with a good tadth disputa over tha
obligation to pay, ga long A& Lendar's Intereat in the Property is nat jeoperdized. I a hen arises or ¢ tiled as a result of nonpaymant,
Grantor shall within fittesn (15) days after tha lian arises or, if 8 lien is filed, within lifteen {15 days after Grentor has notice of the tling,
secure the discharge of the lien, or if requestad by Lander, deposit with Lender cash or a sufficient corporete surety bond or other security
satistactory 1o Lender in an amount sufficiant to dischargo the han plus any Costa and attorneys’ teas or other charges that coukt accrug as
s result of a toreclosure or sale under the lian. In any canteast, Grantor shall datand itaalf and Landar and shall satsfy any advarse judgment
before enforcement sgminat the Progerty. Grantor shall name Lander ae an additional obligee undar any surety bond turmished in the
contest proceedings. e

Evidence of Paymant. Grantor shall upon demand furnish to Lendes satisfactary evidence of payment of the taxes or agsessmants and shall ¢
authorize tha sppropriate governmantal official to deliver to Landar at any time a written statement of tha taxes arnd aspessmants againess '

the Propéarty.

Notica of Construction. Grantor shall notity Lendar at least fiftean {15) days before any work is commenced, any sarvicas are furnished, or
any materiats are supplied to the Property, if any mechanic’s hen, materisimen’s lien, or other lien could be esserted on account of the
work, servicas, or materials. Grantor wil upon request of Lander furrish to Lendar advance assurances satisfactory to Landar that Grantor
can and will pay the coat of such improvemaents.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part of this Morigage.

Maintenance of insurence. Grantor shall procura and maintain policies of fire insurance with standard extended coversge andarsemants on
a replacement basis far the full insurable value covering all Improvements on tha Real Proparty in an amount sufficient to avoid spphcation
of sny coinsurance cleuse, and with a standard mortgeges clause in favor of Lender. Grantor shall also procure and mawntain
comprehensive general hability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such kabiity insurance poticies. Additionally, Grantor shall mantain guch other ingurance, including but not Umited 1o bazard, busine’a
intarruption and boiler insurance as Lender may requirs, Felicies shall be written by such insurance companigs and in such form as may be
reasonably accepiable to Lender. Grantor shall deliver to Ltender certificates ot coverage from each insurar contairsng a stipulaton that
coverage will not be cancalled or diminished without a minimum of ten {10} days’ prior written notice to Lendar and not contaming any
disclaimer of the insurer's liability for failure to give such notice. Each insuranca policy siso shall include an andorsemant providing that
coverage in tavor of Lender wiil not be impaired in eny way by any act, omigeion or defsulf of Grantor ar any othar pargaan.

Appiication of Procesds. Grantor shall promptly notity Lander of any loss or damage to the Property. Lander may make proot ol ioss if
Grantor taile 1o do 80 within fifteen {15} days of the casualty. Whether or not Lender’s gsacurity s 1mpaired, Landor may, at s glechion,
apply the proceads to the reduction of the Indebtedness. payment of any lien affecting the Property. or the restoration and repair of the
Property. (f Lender slects to apply the proceads to restoration and repair, Grantor shall repair or replace the damaged or dastroysd
Improverments in a mannss satiefactory to Lender. Lender ghsll. upon satisfactory proof of such expanditure, gay or reemburse Granter from
the praceads for the reascnable cost of rapair or restoration it Grantor is not in defauit under this Mortgage. Any proceseds which have not
bean disbursed within 180 days atter their receipt and which Lander hag not committed to tha rapair or restaoration of the Property shal be
used hirst to pay Bny BPAOUNT owing to Lender under this Mortgage, then to pay sccruad interast, and the remainger. If any, shall b2 npphad
1o the principsl balance of the indebtedness. It Lander hoids any proceseds gtter payment in tuli ot the Indebtednass, such proceeds shall be
paid to Grantar.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Proparly covered by
this Mortgage at any trustes’s aale or other aale held under the provisions of this Mortgaga, or at any foreclosure sale of such Proparty.

Grantor's Report on inswrance. Upon request of Lender, however not more than once s year, Gramor shall furruah to Lender a feport on
gach existing policy of insurance showing: (al the name of tha inaurer; (b) the risks insured; ic) the amount of the policy; {d} the praoperty
naurad. the then current raplacement value of such property, and the mannar ot determining that velue: and (e the axpiration date of the
policy. Grantor shall, upon request of Lender, have an indapendant appraiser satisfactory to Lendar determing the cash veiue replacemant
cost of the Property,

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Mortgage. or if any action or proceeding is commeancad that
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would materially attect Lender's intarests in the Property, Lender on Grantor's behalt may, but shall not be required 1o, teke any aftion that
Lender deamsa approprigta. Any amount that Lender expends in 30 doing will besr interest at the rate provided tor in the Note lrom the date
incurred or paid by Leniler to the date of repayment by Grantor. Al guch axpenses, at Lender's option, will (s} be payable on dgmand. [ be
addad to the balance of the Note and be apportioned among and be payable with any ingtaliment payments to bacome due during either () the
tarm of any applicabls insurance policy or i} the remaining tarm of the Note, or Ic) be treated as a balloon payment which will be dua and
payable at the Note’s maturity. This Mortgage also will secure payment of these amounts, The rights provided for in thia paragraph shall be in
addition 1o ary other rights or any ramedias to which Lender may be entitled on account of the defawt. Any such action by Lendar shall nat be
construed as curing the, defsuit 8o as to bar Lander from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Tite. Grantor warrante that: (a} Grantor holds good and marketable titie of record to the Property in fae simple, free and ciear ni ali hens
and sncumbeances other than those set forth in the Resl Property description or in any title insurance policy, title report, or final hile opinton
lssuad in favor of. snd scceptad by, Lender in connaction with this Martgage, and (b} Grantor has the full right, power. arkd authofity 16
execute snd deliver this Mortgage to Lander.

Detense of Tithe. Subject to the exception in the paragraph above, Grantor warrants and will forevar defend the titie 1o the Properly againsg?
the Iswful cleims of all pergons. In the event any actien or proceeding is commenced that questions Grantor's title or the intarest af Lendar
undar this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party 0 such proceeding. but
Lander shail be entitied to participate in the proceeding and 1o be represanted in the proceeding by counsel of Lender’'s own choice. and
Grartor will deliver, or cauaes toc ba dselivered, to Lendar such instruments as Lender may request from time to hme 1o permit auch

paructpation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Proparty complies with all existing applicabla laws
ordinancea, and regulstione of governmantal authorities.

CONDEMNATION. The toliowing provisions relating to condemnation of the Property are a part ot thhs Morigage.

Application of Net Proceeds. |f all or any part of the Froperty 18 condemned by eminent domain proceedings of by any proceeding of
purchase in lisu of condemnation, Lender may at ita elaction raguire that all or any portion of the net procesds of the award be applied to
the Indebtednuess or the repair or restoration of the Property. The net proceeds of the award sheall mean the award atter paymant of afl
reasonable costs, expenses, and attorneys’ tees incurred by Landar in connaction with the condamnation.

Procesdings. |t any procesding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall prompiiy taks
such steps ss may ba necassary to detend the aclion and obtain the sward. Grantor may be the nominal party in such proceeding. but
{ander shall ba antitled to participate in the proceeding and to be represented in the proceeding by counssl of its own choice, and Grantor
wilt deliver or cause 10 he delivarad to Lender such ingtrumenis a3 may bae raquested by it from time to time to permit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes
faes and charges ara a part of this Mortgage:

Current Taxss. Fess and Charges. Upon request by Lender, Gramor shall axecute such documents in addition to this Morigage and take
whatevar other action is requestad by Lander to perfect and continue Lender’s lien on the Raal Proparty. Grantor shall reimburse Lender tor
oll taxes, »a describad below, together with all axpenses incurred in recording, perfecting or continuing this Martgage, including withaut
imitation all taxes. tess, documentary stamps, and other charges tor recording or ragigtering this Mortgage.

Taxes. The tollowing shall constitute taxes to which this section applies: {(a: a specific tax upon this type of Mortgage or upon ail or any
part of tha Indebtedness secured by this Mortgage; (b} a specific tax on Grantar which Grantor i3 authorized or required (o daduct from

payments on the indebtedness secured by this type of Mortgaga: {c} & tax on this typs ot Mortgage chargeable against the Lendar of the
nolder off the Note: and (d) a specific tex on all or any portion ot the Indebtedness or on paymants of principal and mterest made by

srantor.

Subsequent Taxes. If any tax to which this section apphes is enacted subsequent 1o the date of this Mortgage. this event shall have the
same etfact ag an Evant of Dafsuit (as defined below), and Lender may exerciga any or all of its available remedies for an Event of Default
as provided below unless Grantor either {a) pays the tax before it becomes delinquent, or (b} contests the tax as provided above wn tha
Taxes and Liens section and deposite with Lender cash or a sutficiant corporate surety bond or other sacunty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions retating to this Mortgage as a8 security agreement are 8 part of
this Mortgsge.

Security Agresment. Thig instrumant shall caonatitute o security agreemant to the extent any of the Property constitutes hixtures of tather
parsonat praperty, and Lender shat have all of the rights of a sacured party under the Uniform Commarcial Code as amended from hme 1o

time.

Sscurity Intersst. Upon request by Lander, Grantor shail execute financing statemeants and take whatever other action 15 requested by
Lender to pertact and continue Lender's security interest in the fents and Parsanal Property. |n addition to recording this Mortgage mn the
real property recorde, Lender may, st any time and without turthar asutharization from Grantor, file executaed counterparts. COMes of
reproductions of this Martgapge ag s financing atatement. Grantor shall rewnburse Lender for all expenses incurrad N perfecung or
continuing this sacurity interest. Upon detault, Grantor shall assemble the Personal Property in a manner ang at a place reasonably
conveniant to Grantor snd Lender and make it available to Lender within three {3) days after receipt 0t written demand from Lender

Addressas. The mailing sddresses of Grantor (dabtort and Lender {secured partyl, trom which information concerning the sacunty nterest
granted by thizs Morigage may be obtsined (esch as required by the Uniform Commarcial Code), are as atated on the first page of thix
Meortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions ralating to further assurances and attorney-in-tect are a part of this
Mortgage.

Further Assurances. At any tima, and from time to tiene, upon request of Lender, Grantor will make, exacute and delivar, or wili cause o
be made, executed or delivered, 10 Lender or to Lender’s designee, and when regquasted by Lender, cause to be filed. recorded, retiled. or
raracorded, g3 the case may be, at such times and in such offices and places as Lender may deem appropriate, sny and all such mortgapes.
deads of trus!, security deeds, security agresmants. financing statements, continuation statements, instruments ot turther assurance.
certibcates and othar documenta as may, in the soie opinion of Lender, be necessary of desirable in order to effectuate. completa, perfect.
continue, or preserve (a) the obligations of Grentor under the Note, this Mortgage, and the Related Documents, and (b} the hens &nd
spcuUrity iMerests created by this Mortgage as first and prior Kens on the Property, whether now owned or heresftar acquired by Grantor
nless prohibitad by taw or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender tor all costs and expenses ncurrer
it connaction with the matters referred to in this paragraph.

Attorney-in-Fact. |f Gramor faila to do any of the things reterred to in the preceding pavagraph, Lender may do so for and in the nama ot
Grantor and at Grantor's sxpanss. For such purposes, Grantor hereby iravacably appoints Lender as Grantor's attornay in fact tor the
purpose of making, exacuting, dellvering, filing, recording, and deing all other things as may be necessary or desirable, n Lender's sale
opinion. to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtadness when due, and otharwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and daliver to Grantor & suitable satistaction of this Mortgage and gsuitable statements of 1ermination ol any
tinancing statamant on file avidencing Lender’s security interest in the Rents and the Parsonal Property. Grantor will pay, i! permitted by
applicable layw, any reascnabls tarmingtion fee as datermined by Lendar trom time 10 time.

DEFAULT. Each of the following, at tha option of Lander, shall constitute an event of default ("Event of Default™) under this Morigage
Oefault on indebtedness. Pailure of Grantor to make any payment when dug on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgags to make any paymen! for taxes or InSursnce. or
any othar payment necessary to prevent tiling of or 1o etfect disenarge of any lign,

Compliance Defauit. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgape. 1he
Note ar in any ot tha Related Documents.

False Statements. Any warrsnty, representation or statement made of furnigshed to Lender hy or on behalf of Grantar under thus Maortgage,
the Nota or the Relatad Documents is false or migleading in Briy matarial respect, aithar now or At the time mads or furmshed.

Dofective Collaterslization. This Martgage or any of the Related Documaente ceases to ba in tult tores snd effect {including faiure ot any
collateral documents to create a valid and perfacted security interest or lien} at any time and tor any regson.

Insalvency. Tha dissolution or termination of Grantor's exisience as a going pusiness, the insolvency of Grantor, the appowmtment of a
raceiver far any part of Grantor'a property, any assignment for the benefit of creditors, any typa of creditor workout, or the commencement

Ly -]
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Foreclosurs, Fotfsnure, etc. Commencemant of foreciosure or forfeiture proceedings, whathar by judicial proceading, self!help,
repossession or any other method, by any craditor ot Grantor or by any govarnmantal agency against any of the Property. However, this
subsection shall not apply in the event of a good faith dispute by Grantor as to tha validity or reasonablenass of the claim which ig the basis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of auch claim and furnishes resarves or a
suraty bond for thg clsim satisfactory 1o Lender.

Breach of Other Agrasmamt. Any breach by Grantor under tha terms of any other agrasement between Grantor and Lender that s nol
remedied within any gracs period provided therain, including without limitation any agresmant concerning any indebtedness or other
abligation of Grantor to Lender, whethar existing now or latar.

Everrts ANecting Guarentor. ADY of the preceding @vents cccours with respect to any Guarantor of any of the |ndebtedness or any
Guarantor dies or becames incompetant, Or révokes ar digputes the validity of. or liability under, any Guaranty nf the Indebtedrass

Adverse Changs. A material sdverse change occurg in Grantor's finsncial condition, or Lender beliaves the prospeact of paymant af
performance of the Indebtedness ia impaired.

Insscurity. Lender in good taith deems itsslf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot any Event of Default and at any time tharpattar, Lander, at s option, may
exercise any one or more of the following rights and remeadias, in addition to any other nghta or remedias provided by law:

Accelerste ndebtedness. Lender shall have the nght at its option without netice 1o Grantor to deciara the antire Indebtedness immediately
dus end payable, including any prepayment panaity which Grantor would be required 1a pay.

UCC Remedies. With raspect to all or sny part of the Personal Property. Lender shali have all the rights and remedies of & secured party
under the Uniform Commaercial Code.

Cotlect Rants. Lender ahall have the right, without notice to Grantor, to take pogsession of the Property snd collect the Rents. including
amounts past dua and unpaid. and apply the net proceeds, over ard above Lender’'s costs, againat the indabtadnass. (n furtherance ot this
right, Lender msy require any fenant or other user of the Proparty to make psyments of rent or use fees directly to Lender. If the ARants arn
collected by Lender, then Grantor irrevocably designates Lender 85 Grantor's anomey-in-fact 1o endorse instrumants raceved in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Paymemts by tenants or other users to Lancer 1n
ragponse to Lender's damand shall eatisfy the obligations for which the payments ars made. whather or not any propes grounds 'or the

darnsnd sxistad. Lendar may sxercise ite rights under this subparagraph either in person, by sgent, or through & recadver.

Appoint Recalver. Lender shall have the right to have a receiver appointed 1¢ take possession of el or any part of the Property. with the
power to protect and preserve the Property, to opsarate the Proparty preceding foreciosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and sbove the cost ot the receivership, againgt the Indebtedness. The raceiver may s&fve without
bond if permitted by Jaw. Lendar’'s right to the sppaintmeant of a raceiver shalt exiet whether or not the epparant valua o! the Proparty
axceads the iIndebtednass by a substantisl amount. Employment by Landaer ahal not disquality a person from serving as 4 raceiver.

Judicial Forsclosure. Lender may obtain a judicial decres toreciosing Grantor’s interest in &ll or any part of the Property.

Sale. Lender shall be suthorized 10 take possession of the Property and, with or without taking such possaasion, after giving
natice of tha time, place and terms of sala, togather with a description of the Property 1o be sold, by publication once a weoek tor threa (3)
succassive weeks in some newspapar published in the county or counties in which the Resi Praperty 10 be sold is toceted, 10 sel the .
Property jor such part or parts thereof as Lender may from tims to tima elact to sall} in front of the frot or main doar of the couwrthouse of "
tha county in which the Proparty to be sold. or a substantial and material part thergot, is located, at public outcry, to the highest bedder fur £
cagh. If thers is Real Property to be sold under this Mortgage in more than one county, publication shall be madeé in all counties whare the
Real Property to be soid is located. If no newspapar i3 published in any county in which any Real Property to be sold is locatad, the notice
shall be published in & newspaper published in an adjoining county for three (3} successive weeks. The sate shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise ot the power of sale under this Mortgage. Lender rmay nd at I
ary sale had under the terma of this Mortgage and may purchase the Property if the kighest bidder theretore. Grantor hereby wakvas any
and all rights to have the Property marshalled. In exarcising its rights and remadies, Lender shall be frae to sel all or any part ot the
Property"togother or soparstely, in one sale or by separate sales.

Defictency Judgment. |f parmitted by applicable law, Lendsr may obtain 2 judgment for any daficiency remairung 0 the Indebledness dye
to Lander attar application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Suffersnce. It Grantor ramains in porssssion of the Property atter the Property ig gold as provided sbove or Lender othidrwise
becomes entitled to possession of the Proparty upon default of Grantor, Grantor shall become a tenant at sulferance of Lendar or the
purchaser of the Property and shall, st Lender's option, either {(a) pay & reasonable rantel for the use ot tha Property, or  ib) vacate the
Property immadiately upon the demand of Lender.

Other Remediss. Landaer shall have all other rights and remedies provided in this Mortgage or the Note or available at taw or 10 aquity.

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and ell right to have the proparty marshaied
In @xercising its rights and ramedies, Lender shall be free 10 sell all or any part of the Property together or saparcately, in one sale or by
sgparate sales. Lender ahall be entithed 10 bid at any public sale on all or any portion of tha Propearty.

Notice of Sale. Lendar shall giva Grantor reascnabla notice of the time and place of any pubilic sale of the Personal Property or of the ime
atter which any private sale or other intended disposition of tha Parsonal Property is to be made. Reasonsbie notice shall mean notice
given at laast ten {10} days batore tha time of the sale or disposition.

Waiver: Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party's rights otherwise to demsand strict compliance with that provision or any other provieion. Elactuon by Lender to pursue
any remedy shait not exclude pursuit of any other romedy, and an efection to make expeanditures or take action to perform an oblgation of
Grantor under this Mortgage atter 1silure of Grantor to perform shall not atfect Lender's right to dacisre g detault and axercise its remedies
undar this Morigage.

Attorneys’ Fess; Expenses. |f Lander ingtitutes gny suit of action to enfarce any ot the terms of this Mortgage. Lender shail be entitled 1o
racover such sum as the court may adjudge ressonable as attorneys’ fees at trial and on any appeal. Whether or not any court action s
involvad. il reasonable axpenses incurred by Lender that in Lendar’s opinion aré Necessary &1 Bny tima for the protaction ot its interest or
the enforcemant of e rights shall become g part ot the indabtedness payable on demand and shall bear interest from the date of
expenditure untll repsid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however
aubject to any limite under applicable law, Lander’'s attorneys’ fees and Lender’'s legal expenses whether or not thara is a lawsuit, inciuding
attorneys' fees for bankruptey procesdings (inciuding efforts to modity or vacate any automatic stay or injunction}, sppesias and any
anticipated post-judgmant collection services, the Cos! of searching records, obtsining titte reports {including toreciosure raports).
survevars’ reports, and appraisal feee, and title insurance, 10 the extant permitted by applicabie law. Grantor also will pay any court Cosle.
in addition to st othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgaga. including without lmitation any notice of datfault and any
notice of sale to Grantor, =hall be in writing, may be sent by teletacsimile lunjess otherwise required by tawl, and shall be effective when
actually delivered, or when depositad with & nationally recognized overnight courier, or, it maiied, shall be deamed eftactive when depositad n
vhe United States mail first classs, certified or registarad mail, postage prepsid, directed to the addregses shown nesy the beginrwng of 1he
Mottgage. Ary party may change its address for notices under this Mortgage by giving formal written notice o the other parties, specifying
that the purposs of the noticersia 1o change the party's address. AH copwes of notices of forectosure from the holdar of any hen which has
pricnty over this Mortgege shall be sent 1o Lender's addrass. as shown near the heginning ot this Mortgage., For notice purposas, Grantor
agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUB PROVISIONS. The following miscelianeous provisions are a part of this Mortgage: .

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreemant of the partias as
1o 1he matters et forth in this Mortgage. No slteration of or amendment to this Mortgage shat| ba effective unless given m wating and
signed by the party or parties sought to be chargad or bound by the ahteration or amandmaent.

Annual Reports. f the Property is used for purposea other than Grantor's residence, Grantor ehali turnigh to Lender, upon raques!. a
cortified statement of net opersting income received from the Property during Grantor's previous fiscat yesr in such form and dotarl as
Lender shall require. ~Net operating income” shall mean all cash recempts from the Property less all cash expenditures made in connachan
with the aparation of the Property,
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Applicable Law. This Mortgage been delivered 1o Lendsr and accepted by Lender in the Stete of Alsbama. Subject to the provisions
nn-rhhrnﬁnn.thhWlﬂﬂhmwwmhmcmmﬂuhmmMMMAm+

Arbitration. Lendér snd Grantor agras that sl dispines, ciims and controversies bstwean them, whether individual, joimt, gt cisas in L
m-.MMMWHM,MﬂMMcmMmﬁMn.llﬁllblrirhhrltndwminthl b
Rules of the American Arbitration Assoclation, upon request of either party. No act 10 take or disposa of any Cdliateral shall conatitute a :
walver of thig arbitration agreemem or be prohibited by this orbitration agreement. This includes, without limitation, obtaining iMjunchive
relle! or & temporary restraining order; Invoking & power of sale under any desd of trust or mortgage; obtaining s writ ot attachment or
imposition of a8 receiver; or exercising any riphts relating to personal property, including teking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commarcial Code. Any disputes, claims, or controvarses conceming the law fulness or
reasonablaness of pny act, or exercise of any right, concerning any Collateral, including any claim to rescind, retorm, or otharwisg modily
any agresment relating to the Collateral, shall also be arbitrated. provided howsvar that no arbitrator shall have the right or the powers o
snjoin or restrain sny act ot any party. Judgment upon any award rendared by any srbitrator may be antgred in any court hawing
jurigdiction. Nothing in this Mortgage shall preciude any party trom seeking equitable relief from a court of competent jurisdiction  The
statute of limitations, astoppel, weiver, laches, and similar doctrines which would otherwise be applicable in an achan brough! Dy a pary
shall bs spplicable in any arbitration proceeding, and the commencament af an arbitration proceeding shall be degmad the commaencemen
of sn notlon for these purposes. The Federal Arbitration Act shafl apply to the conatruction. interpretation. and entorcement dt this

arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only ang are not to be used to interpret or detine the
provisiong of thia Mertgsge.

Mergee. There shall ba ng merger of the interest or estats created by this Mortgage with any other interest or gstate in the Property at any
tima hald by or for the benafit of Lendar in any capacity, without the written consant of Lender.

Severability. If & court of competent junsdiction finds any provision of this Martgage to be invalid or unenforceable as (o any pefson or
circumatanca, such finding shall not render that prowision irvald of unentorcesbie 88 1o any other persons of circumsatances. It leasible
sny such otfending provision shall be deemed to be modified to be within the limits of enforceability or validity, however, it the attending
provigion cannot be ac madifiad, it shall be atrickan and all ather provisions of this Mortgage in all other respects shaill remamn vaitd and

prHorceable.

Successors and Assigns. Subject to the fimitations stated in this Martgage on transter of Grantor's interest, this Mortgage shall be trnding
upon and inure ta the benefit of the parties, their succeasors snd assigns. If ownarship of the Proparty bacomes vested in 8 parson other
than Grantor, Landar, without notice to Grantor, may deal with Grantor’s successors with reference to this Maorigage and the Indabtadness
by way of forbaarance or extension without relaaning Grantor from the obligations of this Mortgage or hiabiily under the Indebtedneas

Time is of the Easance. Time is af the sesence in the pertormance of this Mortgage.

Waiver of Hn-mntm Examption. Gramtor heraby releasss and waives al rights and benetits of the homestead exemption laws of tha State
of Alabama as to alt Indebtadness secured by this Morigage.

Walvers and Consants. Lender shall not be deamed to have waived any rights under this Morigage jor under the Related Cacumenisi
uniess such walvar is in writing and signed by Lander. No dalay or omission on the part of Lender in axercising any right shall operate ss 5
waivar of such right or any ather right. A waiver by any parly of a provision of this Mortgage shall not constitula a waiver of or prejudwcn
the party’s right otherwise to demand stnict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of dealing between Lendar and Grantor, shall constitute a waiver of any ol Lender's rights or any of Grantor's obligations as 10 any
future tranasctions. Whanever consant by Lender is required in this Mortgage, the granting af such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances whare such consant is required.
F

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TEAMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
DF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:
H & T Home Buliders, inc.

{SEAL)

This Mortgogs prepared by:

Nama: Donna J. Schmidt
Addrase: 2884 Petham Parkway
City, State, ZIP: Petham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabanma )
) &8

county ofF ___ Shelby )

I, the undarsigned suthorlty, a Notary Public in snd tor said county in said siate, hareby cartity that Jamas W. Hamm, President, of H & T Homa
Builders, nc.. a corporation, is signed to the foregoing Mortgage and who is known to me, scknowledged beforg me on this day that, baing
nformed of the contents of said Mortgage, he or sha, as such officer and with full authority, executed the same voluritarily for and as the act of

said corpgration.
Given undsr my hand and official asal this ist

__dayot __  December

Coraw, Mt .V

My commission .xﬁ;n o i
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