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CONSTRUCTION MORTGAGE
THIS 18 A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS between P. D. Balley Coarp.. whose address is 2298 Old Rocky Ridge Road, Bimingham, Al
915226 (referred to below as “Grantor™); and Regicns Bank, whose addrass is 2964 Petham Parkway. Pelham, AL

35124 {referred to below as “Lender”).

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgages, grants, bargaine, safis and corweys 10 Lender &l of Grantor's night
title, snd interast In and to the following dascribed real property, together with all existing or subsequently erected or affixed buwkhngs.
improvemants snd fixtpres; el sasements, rights of way. and sppurtenances; sil water, water rights, watarcourses and dich nigbts (inchuding

stock in utilitles with ditch or irrigation righta); and all other rights, rovaltias, snd profita rulutini 1o tha raal property, including without limitation
aill minarals, oil, gas, geotharmal and similar matters, Iocatu'.i in Shelby County. State ot Alasbama (the “Real Property™):

Lot 26, sccording to the survey of The Cedars, 2nd Sector, as recorded in Map Book 25 page 135, in the
Probate Office of Shelby County, alabama; being situated in Shelby County, Alabame.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or lts address is commenly known as 317 Cedar Hill Drive, Birmingham, AL 35242

Grentor presently assigns 1o Lender all of Grantor's right, titte, and interast in and 1o all teases of the Property and all Rents from the Property
tn addition, Grantor grants to Lender a Uniform Commercisi Code security mnterast in the Parsonal Propearty and Rants

peFNITIONS ! The foltowing words shall heve the following maeanings when uged In this Mongage. Terms not otherwise defined m thrs
Mortgage shall have the mesninge sttributed to such terms in the Uniform Commercial Code, Al raferances to dalar amounts shal mean

amounts in lawful money of the United States of America.
Gramor. Tha word ~Grantor” means P, D, Balley Corp.. The Grantor ig the martgagor undaer this Marigage.

Guarantor. The word “Guarsnior” means end includes without hrmvtation each end all of the guarantore, sureties. and accammodelon
partias in connection with tha indebtedness.

Imgeovements. The word "Improvements” means and includes without limitation afl existing and tuture improvements, buidings.
atructures. mobile homas sftixed on the Real Property, faciitios, additions. replacements and ather construction gn the Real Propearty

Indebtednast. Tha word “indebiecdress” moens all princiodl and interest pavable undar tha Mote and any amounts expendad of advancend
by Lender to diacharge obligationa ot Grantor or axpanses incurred by Lender to enforce obligationg ot Grantst unasss Thie Margage

togathar with interést on such amounts as providad in this Mortgage
Lender. The word "Lender® means Ragions Bank, its successore and assigns. The Landar is the mortgagee under this Mortgage

Morigage. Tha word "“Mortgage™ means this Mortgage batween Grantor snd Lender, and includes without limitation all assignments and
sacurity interest provisions refating 10 tha Parsonal Property and Rents,

Note. The word “Note® means the promissory note of credit agreement dated Novernber 29. 1999, in the original principal amount

of $226,500.00 from Grantor to Lander. together with ali renawala of, extensions of, modificetions of. refinancings of, consahkdanons
of. and substitutions for tha promisaory notae or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personst Property. The words “Peraonal Property™ mean alf aquipmant, fixtures, snd other articias of personal proparty now or haraatter
owned by Grantor, and now or hereatter stiached or aHixed to the Real Property: together with sll accessicns, parts, and addiions to. all
raplacements of, and all eubstitutions lor, any of such property; and together with all proceads (including without hmitation ath IS Ur ancGe
procesds and refunds ot pramiums) trom any sale or other disposition of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property.
Reai Property. The words “Real Property” maan the property, interests and rights described above in the ~“Grant of Mortgage™ section

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agresmants, snvironmens sgresments, guarantias, secunty agreemants, mortgages, doads ot truat, and all athar instruments, agreemeants
and documents, whathar now or haraaiter axisting. executad in connaction with the Indebtedness.

Rents. The word "Rants”™ meana all present and future rents, revenues, INCOMe, issuas, royalties, profits, and other benelits denved trom
tha Property.

THMIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigags, Grantor shall pay io Lender all amounts secured by this
Morigage as they bacome due, and shall strictly perfarm all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governad by
the {ollowing provisions:

Possession snd Use. Umtll in default, Grantor may remamn in possession and control of and operate and manage the Property and coflect
the Rents from the Proparty.

Duty to Maintain. Grantor shall maintain the Property in tenantable conditicn and promptly perform ali rapaws, replacemants. and
maintenance necessary to preserve its value,

Hazardous Substances. The terma “hazardous wasie,” "hazardous substance.” “disposal,” “reiease,” and "threatened release.” as used 0
this Mortgage, shall have the ssme meenings 88 §&t forth in the Compreheansive Environmental Response, Compensation, and Liabwhity Act
of 1980, as amended, 42 U.5.C. Saction 9601, o1 seq. ("CERCLA"), the Superfund Ameandments and Reauthorizetion Act of 1988, Pub L
No. 99-489 ("SAAA”“), the Harsrdous Materials Transportation Act. 49 U.S.C. Saection 1801, et seq.. the Resource Conssfvalion and
Recovery Act, 42 U.8.C. Saction 8901, et seq.. or other applicable state or Fadaral laws. rules, or regulations adopted pursuant ta sny of
the foregoing. The terma “hazardous waste” and "hazardous subatance” shall also inciude. without hmitation, petrolaum and petroleum
by-products or any fraction thersof and ashestos. Grantor represents and warrsnts to Lendar that: (al Dunng the period of Grantor's
ownership of tha Property, there has besn no use, generation, manufacture, storage, treatment. disposal, releate or threatened raiease ot
any hazardous waste of substance by any peragn on, under., sbout or trom the Property: (bl Grantor hes no knowledge of, or reason 10
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belisve that there has been, axcept as previously disclosed 10 snd acknowledged by Lender in writing, |i} sny use, generation,
menufecture, storege, treatment, disposal, ralaass. or thwsatanad reisass of any hezardoua waste or subatance on, ‘undar, about of from the
Proparty by any pnor owners of ocoupants of the Property or i) any sctual or threstened litigation or claims. of any kind by any person
relating to such ratters; and (G} Excapt es proviously disclosed to and acknowledged by Lander in writing, (i) neither GMAniar nor any
tenant, contractor, agent of othar authorized user of the Property shall use, generate, menufacture, store, traat, disposa of. or relesse any
hazardous waste or substsnce on, undar, sbout or fram the Property and (i) any such activity shall be canducted in compliance with alt
applicable federsl. state, and local lews, reguiations and ordinances, including without limitation those lsws, regulstiona, and ordinances
deacribed above. Grantor authorizes Lender and its agents to ernter upon the Property to make such inspections and tests. al Grantor’s
axpense, &8 Lender may deam approgiiate to determing compliance ot the Property with this section of the Mortgage. Any ingpaclions of
tasts made by Lander ghall be for Lender's purpoges anly and shall not be construed to creale any responsibility or liabitity on the part ot
Lender to Grantor or to any other person. The raprasentations end warranties contained herain are based on Grantor's dua dibhgenca in
invastigating the Proparty for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives eny future claime
ageinst Lander for indemnity or contribution in the avant Grantor becomes liatde far cleanup or other costs under any such laws, ard b
agrees to indemnlfy end hold harmiess Lender sgainst any and all claims, lossas, liabilities, demagaes, penaltias, and expanses which Lender
may directly or indiractly sustein or sgutter resuiting from & breach of thig section of the Maorigage or 85 a consequance of any use.
gensration, manufacture, atorage, disposal, release of thrastaned relesse of a hazsrdous waste or substance on the properties  The
provisiong of this section of the Mortgags. including the obligation to indemnify, shall gurvive the payment ot the indebtedness anid rha
satistaction end reconveyance of the lien of this Mortgage and shall not be affected by Lender’'s acquisition of any intarast in the Propefty.
whather by foraciosurs or otherwise,
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Nuisance, Waste. Grantor shall not cause, conduct of parmit any nuisance nor commit, permit, of sutter any stripping of Or waste on O {0
the Property or any portion of the Proparny. Without limiting the generelity ot the foregoing, Grantor will net remove, or grant 10 any othat
party the right ta remove, any timbear, minerals {including oil and gas). soil. gravel or rock products without the prior written consant of
Landar,

Removal of improvemems. Grantor shall nat demolish or remove any Improvements from the Resl Property without the prior wntten
consent of Landar. As a condition to the removal of any improvemants, Lander may require Grantor to make arrangements satisfactivry to
Lander to replace such Improvements with improvements of st least equal valua.

Landars Right 1o Enter. Lendar and its agents and repraseniatives may enter upon the Reai Property at all reasonabla timas (o sitend to
Lender's interests and to tnapact tha Proparty for purposes ot Grantor’s compliance with the terms and conditiohs of thus Mortgaga.

Compliance with Governmental Requirements. Grantor shalt prompily comply with &ll laws. ordinances, and regulationg, now Of haroafler
In ettact, of all governmental suthorities appliceble to the use or GCCUPBNCY ot tha Property, including without limitation, the Amerncans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
procesding, including appropriate appesis, so long as Grantar has notified Lender in writing prior 10 doing so and 8o long as, in Leander's
sole opinion, Lender’s inteérests in the Property are not jeopardized. Lender may require Grantor to post adequate segurity or a suraty bond
raagsonably sstisfactory to Lender, to pratect Lendar's interaat.

Duty to Protect. Grantor agrees neithar to abandon nor leave unattendad the Property. Grantor shall do all othar acts, in additon to those
acts set forth above in this asction, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable sll sums secured by this Mortgage upon
the sale or tranater, without tha Lender's prior writien consent, of alt or any part ot the Real Property, or any interest in the Reai Property A
~gala or transtar” means the conveyance of Real Proparty or any right, title or interast therein; whethar legsi, banaficial or eguitable; whether
volurtary or inveluntary; whethsr by outright sale, deed, instaliment sale contract, land contract, contract for deed. leasebold interest with a
term greater phen three (3] years, lsssg-option contract, or by saie, assignment, or transfer of any beneficial intarast in or 1o any land trus!
holding titte to the Real Property, or by any othar method of conveyance of Real Property interest. # any Grantor 15 @ corporation, partnarship o
limited liability company. tranafer also includes any change in ownership of mare than twenty-tive percant {25%:]} ot the voting stock, partnershipy
ntarsgiz or limited liability company intéresis, a8 the cass may be, of Grantor. However, this option shall not be axarcised by Lender 1f such
pxerciae is probibited by feders! law or by Alabama law.

TAXES AND LIENS. Tha following previsions rolating to the taxes and liens on tha Property are a part aof this Morigage.

Payment. Grantor shait pay when due (and in all events prior to dedinquency) all taxes, payrofl taxes. special 1axes, assessments. waler
charges and sawar service charges ievied sgainst or on account of the Property, and shell pay when dua all claims for work dane on or for
sarvices randered or materisl furnishad to the Property. Grantor shall mairtain the Property tree of all liens having priority over or equal tn
the interest of Lender under thie Mortgage, excep? tor the lien of taxes and assessments not due, and except as ctherwise provided in the

tollowing paragraph,

Right To Contest. Granior may withhold peyment of any tax, assessmant, or claim in connaction with a good taith dispute ovar the
obligation to pay. s0 long as Lender's intarest in the Property is not jecpardized. |If a hen afises or ig tiled as a resull of nonprymant
Grantor shaill within fiftean {15} daya after the tien ariges or, if a lien is fited, within tifteen {15) days after Grantor has notice of the tiling.
secure the diacharge of the lisn, or if raquested by Lender, deposit with Lender cash or a sutficient corporate surety bond of olhar seounty
satisfactory to Lender in an amount suHicisnt to discharge the lien plus any costs snd attorneys’ tees of other chargesa that could accrue as
a result of a forecloaurs or sals undar the lien. In any contast, Grantor sball defand itsalt and Lender and shall satigfy any adverse judgment
nefore anforcement against the Property. Grantor shall name Lender as an additional obligse under any surety bond furnabed o the
contaat proceedings.

Evidsnce of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessmants and shall
authorize the sppropriata governmental ofticiat 1o deliver 10 Lendar at any time a written statoment of the taxes and assassments agains]

tha Proparty.

Notice of Construction. Grantor shall notify Lender at least fifteen (1 #) days Detore any work i commenced, any servicee are furmished. or
any matarials are suppliad to the Property, it any mechanic’s lien. matenalmen’s lign, or other tien could be asserted on account of the
work. services, or materiale. Grantor will upon request of Lender turnish to Lender advance assurances satisfactory to Lender that Garantor
can and will pay the coat of such improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Proparty are a part of this Martgage.

Maintonance of Insurence. Grantor ghall procure and maintain policies ot fira inaurance with standard extanded coverage endarsements on
a replacement baais for the tull insurabla value eovering all Improvermeants on the Real Property in an amount gutticient 1o avord apphlication
ol any coinsurance clause, and with a standard mortgagee clause in favor ot Lender. Grantor shall aiso procure and mantasn
comprehensive gonaral liability insurance in such coverage amounts as Lander may request with Lender beng named as additional insurads
in such liabiity insuwrance policiea. Additionally, Grantor ahall maintsin such other insurance, including but not imiled to hazard, businass
intarruption and boiler insurance as Lender may require. Policies shall be writter by such insurance companies and in such torm as may be
roasonably acceptable to Lender. Grantor shatl deliver to Lander certificates of coverage from each insurer coniaining a stupuistion that
coverage will not be cancalled or diminished without & minimum of ten (10) days’ prior written notice to Lender and not containing any
disclaimer af the insurer’a llability for failure to give such notice. Esch inaurance palicy also shall include an endorsement providing that
covarage in favor of Leandar will not be Impaired In any way by any act, omission of dafeult of Grantor or any other parion.

Application: of Procesds. Grantor shall promptly notity Lander of any loss or damage 1o the Property. Lander may make proof of loss it
Grantor feils to do so within fifteen {15} days of the casualty. Whether or net Lender's security ie impaired, Lendar may. at (s elecnion
apply the proceads to the reduction of the (ndabtedness. payment of any lien atfecting the Property, or the restoration and repair of 1he
Property. [l Lender alects to apply tha proceeds to regtoration and repair, Grantor shall repair or replace the damaged or destroved
improvements in & manner satisfactory to Lander. Lender shall, upon satistactory proof of such expanditure, pay of reimbursa Grantor from
the proceeds for the resschable cost of rapair or restoration it Girantor is not in dafault under this Mortgage. Any procseds which have not
heen disbursed within 180 daya after their receipt and which Lander hes ot committed to the repeir of rastoration of the Property shall be
usad first 10 pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainger, it any, shaili ba apphod
to the principst balance of the indabtadness. If Lender holds any proceeds after payment in tull of the Indebtednass, such proceeds shall be
paid to Grantor.

Unexpired insurance at Sale. Any unexpired inaurance shall inura to the bensfit of, and pass to, the purcheser of the Property covered hy
this Mortgage ot any trustee’s sale or other sale hald under the provisions of this Mortgags. ar at any toreclosure sale of auch Proparty.

Grantor's Report on inaurancs, Upon request af Landaer, howeaver not mare than once a year, Grantar shall furrgh to Lender a report on
aach existing policy of insurance showing: {a} the name of the insurer: (D) the risks insured; ic} the emount of the policy, {dl the proparty
insured. tha then current replsceamant valug of such property, and the manner ol determining that velue; and (el the sxpiraton date of the
policy., Grantor shail, upon regquest of Lendear. have an indapendant appraiser satigsfactory 10 Lander datermine tha cash value replecement
cost ot the Property,
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EXPENDITURES BY LENDER. |f Grantor tails to comply with any provision of this Mortgage, or it any action or peoceeding is commehced that
woulld materially attect Lender's interests in the Propearty, Lander on Grartor's bohalf may, but shall not be required to, take any action that
Lender deems appropriste. Any amount that Lender axpands in so doing will bear interast at the rate provided for in the Note from the date
incurred ar paid by Lam:iar to the date of repayment by Grantor. All such expensss, at Lender’s option. will {8} be payabla on demafd, (h) be
sdded to the balance of the Note and be apportioned among and be payable with sny instaliment payments 1o bacome oue during aither {1 the
term of any applicable insurance policy or (i) the remaining term of the Note, or (c} be treated as a balloon payment which will be dup and
payable at the Note's maturity. This Mortgage aiso will sacure payment of these amounts. The rights providad for in 1his paragragh shall be ir
sddition to any other rights or any remedies to which Lander may be antitled on account of the default. Any such action by Lender shall 1t be
construed as curing the dafault so as to bar Lender from any remedy that it cotherwise would have hagd.

WARRANTY: DEFENSE OF TITLE. Tha following provisions ralsting to cwnership of the Property are a part ot this Mortgage

Tite. Grantor warrsnts that; (8) Grantor holds good and marketaole title of record to the Proparty in tee simpie, fruee and clear of ali heny -
and encurmiwances other than those set forth in the Real Property description or in any title inaurance policy. title rapart, of final ttle opinion

igsuad in favor of, and sccapted by, Lender in cannaction with this Mortgage, and (b} Grantor has the tull right. power, and authorty re

gxecute and deliver thia Mortgage to Lendar.
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Defenas of Tithe. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tte to the Property agaist
the lawful claims of all persons. In the event any action or proceading 18 commenced that questions Grantor'g title or the interest ot Lender
under this Mortgage, Granter shall defend the action at Grantor's expense. Grantor may be the nominal party i such proceading. bul
Lendsr shall be entitied to participate in the procesding and to be representad in the proceeding by counset of Lender’'s own choice. and
Grantor will deliver, or cause to be delivered, to Lender such instruments ss Lender may request from tme (o time 10 permit such
participation.

Compliance With Lawe. Grantor warrsnts thst the property and Grantor's use of the Property comphes with all existing spphcable laws.
ordinances, and regulations of governmental authorities.

CONCEMNATION. The foliowing provisions relating to cendemnation of the Proparty are a part of this Mortgage.

Application of Net Procesds. [f ail or any part of the Property is condamnad by eminent domain proceadings or Dy any proceading or ‘
purchase in lisu of condemnation, Lender may at its elaction reguire that ell or any portion ot the net proceadsa of the award be apphrd to -
the indabtedness Or the repair or restoration of the Propsriy. The nat proceads of the award shall mean the award atter paymant ot ali
raazonable costs, expensas, and attorneys’ feas incurred by Lender In ronnection with the condemnation.

Procesdings. |f any proceeding in condemnaetion is filed, Grantor shall promptly notify Lender in writing. and Grantor shall promptly take j
guch steps as may be necassary 10 defend the action and obtain the award. Grantor may be the nominal party in such preceeding, but '
Lendar shelt be entitied to participata in the proceading and 1o be reprasented in the proceeding by counsel of its own choice, and Granior
will delivar or cause to be delivered to Lander such instrumants as may be requestad by it from time 1o time to permit such participation Ny

IMPOSITION OFf TAXES, FEES AND CHARGES BY GUOVERNMENTAL AUTHORITIES. The foilowing provisions raelating to governmental taxes. o
ings and charges ste a part of this Mortgage:

Current Taxes, Fess and Charges. Upan request by Lender, Grantor shall execute such documents in addition t» 1this Maortgage amd take
whataver othar action is requasted by Lendar to pertect and continue Lender's lien on the Resl Property. Grantor shalli reimburse Lender tor
all taxas, 88 described balow, together with all expenses incurred in recarding, partecting or continuing this Martgage, including withiut
imitation ail taxes. lees, documentary stamps, snd other charges for recording or ragistering this Mortgage

Taxes. Tha following shall constitute taxes to which this gaction applies: (al a specific tax upon this type of Maortgage or upon ait or any
part of the Indabtaedness sacured by this Mortgage, {b) a specitic tax on Grantor which Grantor is authorized or required to deduct from
paymentd on the indabtedness secured by this type of Mortgage, (c) a tax on this type of Mortgage chargeable against tha Lender ar the
holder of the Note: and (d) a specific tax on all or any portion af the indebtedness or on payments of principal and nteérest made by
Grantor.

Subsequant Taxes. If any tax to which this section applies 8 enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default (s defined below), and Lender may exercisa any or ail of itz available remedies for an £vent of Defaull
aa provided below unieag Grantor gither (a} pays the tax before it becomes detinquant, or b} contests the tax as provided abowve in tha
Taxes and Liens section and deposits with Lander cagh or a sutficient corporate suraty bond or othar security satisfactory 1o Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The tollowing provisions relating to this Mortgage as A Securily agraemeni are a part of
thie Martgage.

Securty Agresmaent. This ingtrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other
personat property, and Lender shaill have all of the rights of a secured party under the Uniform Commercial Code as amaeandad from time to

fime.

Sacurity interest. Upon request by Lender, Grantor shal! exacute financing statements and take whatevar other action s requesied Dy
t sndar to partect and continue Lender’s security interest in the Rants and Pargonal Property. In addition to recording this Mortgage o the
renl property racords, Lender may, at any time and without turther authorization frem Grantor, file executed counterparts. COHAs f
reproductions of this Mortgage as & tinanCing statement. Grantor shall reimburse Lender for all axpenses ncurred i perfecting or
continuing this eecurity interast. Upon dafault, Grentor shall assemble the Personsl Property in @ manner and a8t a place repsanably
convaniant 1o Grantor snd Lendsr and make it availsble to Lender within three (31 days after receipt of wniten demand from Lendar

Addressss. The mailing sddresses of Grantor (debtort and Lender isecured party!, from which intormation concerning the sacurily intarest
granted by this Mortgage may be obtained tench as raquired by the Uniform Commercial Codel, are as stated on the trst page of thus

Marigage.

FURTHER ASSURANCES: ATTORNEY-W-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of rfus
Maortgage.

Further Assursnces. At any time, and from time to timg. upon request of Lander, Grantor will make, execute and deliver, or will cause 10
ba made, axacutad or daliverad, to Lender or to Lender’'s designee, and when raquested by Lender, cause to be fied, recorded. reliled, or
rarecorded, as the case may be, at such times and in such olfices and places as Lender may deem appropriate, any and sl such marigages.
deeds of trust, securty deeds, security agresments, financing statements, continuBtion statements, instruments ot turther assurance.
certificates. and other documents as may, in the sole opinion of Lander, be nacessary or desirable in order to effectuate, complete, perfact,
continue, or preserve {a) the obligations of Grantor under the Note, this Mortgage, and the Relsted Documents. and (D1 the lens and
security interasts craated by this Morigage a3 first and prior liens on the Property, whether now owned of haraatter acquired by Grantar
Unless prohibited by law or agresd to the contrary by Lander in writing, Grantor shall reimburse Lender for all costs and expenses ncureed
in connaction with the matters referred to in this paragraph.

Attorney-in-Fact, if Grantor fails to do any cf the things referred 1o in the preceding paragraph, Lender may do so for and »n the nama ol
Grantor snd at Grantor's expense. For such purposes, Grantor hereby irrevocably BpPOINS Lander as Grantor's attornay in tact tor the
purpose of making, executing, delivering, tiling, recording, and doing all other things as may be necessary or desirable. n Lender's sole
apinion, to accomplish the matters raferrad to in tha preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness, including without limitation all advances secured by thus Mortgage, when due. and
otherwise performs all the cobligations imposed upon Grantor undar this Mortgage, Lender shaft execute and deliver to Grantor & cuitable
satislaction of this Mortgaga and suitable statements of termnation of any financing statement on file evidencing Lander’s secunty terast mn
the Aents and the Personal Property, Grantor will pay, it permitted by applicable law, any reasonable termination les as deterrmned by Lender
frorm time Lo time, :

DEFAULT. Each of the fullnwin;;. at the option of Lender, ahall canstitute an event of detault ("Event of Default”) under thia Mortgage
Default on indebtedness. Failure of Grantor 10 make any payment when due on the Indabtedneaas.

Default on Other Paymants. Failure of Grantor within the tims required by this Mortgage tc maks any payment for taxes or (MSUrENCA . OF
any other payment necessary 1o prevent filing of or to aftfact discharge of any lien,

Complisnce Defauit. Feiture of Grantos to comply with any other term, obligation, covenant or candition contained in this Morigage. the
Mcte or in any of the Relatad Documanis.

Default in Favor of Third Parties. Should Grantor delault under any loan. axtension of crodit, secunty agreement. purchase of sdkes
apgreement, or any other agrésment, in tavaor of any ather creditor oc parson that may materially atiact any ot Grentor's property or
Grantor'es ability to repay the Nota of Grantor's sbility to perform Grantor's obligations under this Mortgage or any ot the Helated
Oocumeants.
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Faize Statements. Any warranty, representation or statement made or turnished 10 Lender by or an bahalf of Grantor under thes Murtgage;
the Nots or the Related Documents is false or misleading in arryy material respect, aither now of at the tima made or furnished.

Defective Collaterslizstion. This Mortgage or sny of the Related Documents ceases to be in tull force and eHect includingrtalyre ol any
collateral documants to create a volid and perfected security interest or lian) at sny time and for any reason.
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insolvency. The dissolution or termination of Grantor's existance as a going business, the insolvency of Grantor, the appointment of 4
recaiver for any part of Grentor's proparty, any assignment for the benafit of creditars. sny type of creditor woarkaut, or the commengemeant
at any proceeding under any bankruptcy or insolvency laws by or againgt Grantor.

Forecloswre, Forfaiture, swtc, Commencement of foreclosure or torfeiture proceedings, whether by judicigl proceeding. seit haip
repOSSORRION Qr BNy Other meathod. by any creditor of Grantor or by any governmental agency against any of the Property However this
subsection shall not spply in the event ot a good faith dispute by Grantor a9 (o the validity or reasonableness of the claim which 18 the hases
of tha foreciogure or forefeiture proceeding, provided that Granter gives Lender written notice of such claim and turmshas reserves nr oy
surety bond for the claim satistactory to Lander.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwean Grantar and Lenders that s nol
remedied within any grace period provided therein, including without limitation any agregrmenl CONCErNING ANy ndebtedness or ather
obilgation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the praceding avents ocours with respect to any Guarantor ol any of the Indebtedness or BNy
Guarantor dies or becomas incompetant. or ravakes ar disputas the validity of, or liability under, any Guaranty ot the indebtedneass

Adverss Chenge. A material adverse change occurs in Grantor's financial condition. of Lendar beheves the prospect of payment or
parformance of the Indebtednees is impaired.

ingacurity, tLander in good faith deems imself insecure. ‘

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance ot any Event of Detault and at any time thereatter, Lender. at 1s ophon may
axercise any ona or mora of the tollowing rights and reamedies. 10 addition to any other rights or remedies provided by law:

Accelisrate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the antire Indebtedness immeciately
dua and payabte, including any prepayment penslty which Grantor would be raquired to pay.

UCC Remaedies. With regpect to sil or any part of the Persanal Property, Lender shall have all the rights and remedies of a sacured party
under tha Uniform: Commaercial Cods.

Collact Rents. Lender shall have the right, without notice to Grantor, to take possassion of the Property and colect the Rents, incruding
amounts pest due'end unpaid, and spply The net pracesds, over and above Lender’s costs, against the Indebtedness. In furtherancea of this
right, Lender may require any tenant or ather usar of the Proparty to make payments of rent or use fees dirsctly to Lendar. If the Renls are
collectad by Lander, then Grantor irrevocably designates Lender az Grantor's attorney-in-tact to endorse ingfruments raceived 1n paymant
tharaol in the name of Grantor and to negotiate the same and collect the proceseds. Payments by tenants of other users to Lendar in
response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exarcige its rights under this subparagraph eithar i person, by agent, or through a recaiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Properly. with the
powear to profect and preserve the Property, to operate the Property praceding foreciosure or sale, and to collect the Rents 1Trom the
Property and apply the proceads, over and above the cost of the receivership, against the Indebtedness. The raceiver may sarve withou!
bond if permitted by law. Lender's right to the gppointment of a receiver shall exist whether or not the apparant value of the Property
axceads the Indabtednass by a substential amount, Empleyment by Lender shall not disqualify 8 person from serving as & receiver.

J

Judicist Foraclosurs. Lenddr may obtain & judicial decres foraciosing Grantor's interest in all or any part of the Property.

Nonjudicis Sele. Lender shall be autharized 10 take possession of the Property and, with or without taking such possassion. atiar gnang
natice of ths time. place and terms ot sale, together with & description of the Property to be sald, by publication once a waek tor three (3]
sUCCensive woeks In some newepsper published n tha county of counties in which the Real Property to be soid is located, to sait Tha 4
Proparty (or auch part or paria theract as Lender may from timae to tima elect to sall} in front of tha front or mam deoar of the courthause 1t
the courty in which the Property to be sold, or 8 substantial and material part thereot, is located, at pubhc outcry, to the hugheat bedder for
cash. If there is Resl Property to be sold under this Martgage in more than ang county. publication shall ba made in all counties where the
Rea! Praparty 10 bs eold is ioceted. f no newspaper s publishad in any county in which any Real Propesty to be aoid i1s located. the notice
shall be publishad in & newspsper published in an adjoining county for three {3} successive weaks. The sale shafl be held between the
hours of 171:00 a.m. and 4:00 p.m. on the day designated for ths exercise of the powaer ot sale under this Mortgage. Lender may hid at
any sals had under the tarms of this Mortgage snd may purchasa the Property it the highest bidder therefare, Grantar hareby wmvies any
and all righta 1o have the Property marshalied. in gxercising its rights and remedies, Lender shall be free 10 sell alt or any part o the
Praoperty together or separately, in one sale or by separate sales.

Daficiency Judgment. If permittad by applicabie law. Lender may obtain & judgment for any deficiency remaiming n the Indebtadness due
to Landaer after application of all amounts received from the exerciae of the rights provided n this section.

Tenancy ot Sufferance. If Granior remains in possession ot the Property after the Property is sold as provided above or | ander Othew sy
becomes entitled to posssssion of the Proparty upon defauit of Grantor, Grantor shall bacome a tenant at sutterance of Lender or the
purchaser of tha Property snd shall, at tander's option, either (al pay a reasonable renia for the use of the Property, or (b} vacate the
Property immuediataly upon the damand ot Lendar.

Other Remedies. Lender shall have si other rights and remadies provided in this Mortgage or the Note or availlable al law or 1in equity

Sata of the Proparty, To the extant permitted by applicable taw, Grantor hereby waives any and all right to have the property marihailed
In axercising ita rights and remedies, Lender zhall be free to selt all or any part ot the Property togather or separately. 1 one sate or by
separate sales. Lander shall be entitled to bid at any public sale on all gr any poartion of the Property.

Notice of Bale. Lender shall give Grantor reasonable notice of the time and place of any public salke ot the Personal Property or of the time
atter which any privete sale or other intended disposition ot the Parsonal Property ia to be made. Reasonabie notice shall mean nohice
givan at least ten {10} days belore the time of the sala or disposition.

Waiver: Elsction of Remedies. A waiver by any party ot a breach of a provision of thit Mortgage shall not consttute a wawve: of ar
ptejudica the party's rights otherwisa 10 damand strict compliance with that provision or any other provision. Elaction by Lander to pursue
any ramady shall not exclude pursuit of sny ather remedy. and an election to make expanditures or take action 1o perform an oblhgation ot
Grantor undet this Mortgage after failure of Grantor to perform shall not atfact Lender’s right to declare a detault and exercise 1ts ramedies
undear this Mortgage,

Attorneys’ Fees; Expenses. It Londer ingtitutes any suit or action to enforce any of the tarms ot this Mortgage, Lender shall be antitled to
recover duch sum 88 the court may adjudge reassonabie as attorneys’ tees at trial and on any appeal. Wheather or nat any court achan i
involved, 8l ressonable sxpanses incurted by Lender that in Lender’ s opinion are necessary at any time for the protaction of 15 nferesl o
the enforcemert of its rights shall bacome a part of the Indebiedness payable on demand and shall bear intarest trom he date !
axpanditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph incluge, without hmitation, howaver
subject to sny limis under applicable law, Lender's attornays’ fees and Lendar's legai expenses whather or not there 16 a lawsuwt, #eluding
attorneys’ faes tor bankruptcy proceedings (including efforts to modify or vacate any sutomatic stay or injunction), sppeals and any
antictpated post-judgment collection services, the cost of searching records, obtaining title reports (including toreclosure repartsl,
suryeyors’ raports, and npqrnlul feas, and title insurance, to the extant permitted by applicable law_ Grantor also will pay any court costs,
in addition to atl other suma provided by faw.

NOTICES TO GRANTOR AND DTHER PARTIES. Any notice under this Mortgage, including without limitation any notica ot default and any
notice of sale to Grantor, shall ba in writing, may be sent by ralefacsimita {uniess otherwise required by law), and shall be effactive whan
actusiy deliverad, or when deposited with a nationally recognizad overnight courier. or. it mailed, shall be deemed elfactive when deponled n
the United States mall first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginmng of fhus
Morigege. Any party may change its addrass for notices under this Martgage by giving formal written notice (o the athar parties, specifying
that the purposa of the notice is to change the party’'s address. All copwes of notices of foreclosure trom the holder ot any lien wh.ch Ras
priority over this Morigage sholl be sent to Lender’'s address, as shown naar the beginning ot this Mortgage. For noticeé pUrposas, arantne
agrees to keep Lender informed at all times of Grantor’'s current address.

MISCELLANEOUS PROVISIONS. The following miscelanaous provisions ara a part of this Morigage:
Amendrmants. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreemant of the parties as
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to the matters nt?furth in this Mortgage. No niterstion of or amaendment to this Mortgage chall be affective un-linu given in writin{; and
signad by the perty or parties sought to be charged or bound by the sheration or armandment.

Amnual Reports, It tha Praperty la used for purposes other than Grantor’'s residence, Grantor shall furnish to Lender, ugon request, 8
certified statement of net opersating income received from the Property during Grantor's previous fiscsl year in such torm and detail as
Lender ahali requirs. "Net operating income”™ shall mesn all cach receipts tram the Property less ail cash axpandituras made in connechon
with tha oparation of the Property.

Appacable Law. This Movtgage has been delivered to Lender and accapted by Lender in the Stete of Alsbama. Subject to the provisons
mnﬂhﬂhruﬂw'hﬂhmrmdhvmmhmmd-m-wimmhw:nfﬂusmnfnhbm.

Arbitration. Lender and Gramtor sgres that all disputes, clasims snd controversies betwaen them. whather individusl, joint, or class in
nature. arising from this Mortgege or otherwise, inchuding without mitetion contract and tort disputes. shakt be arbitrated pursuant to the
Rules of the American Arbiteation Association, upon request of sithar party. NO &Ct 1o take or dispose o! any Coillateral shall constitute o
waiver of thig arbitration sgresment or be prohitited Dy this arbitration agreement. This inchudes, without limitation. obtaimng imuactive
relisf or p tamporary restraining ordar; inveking a pawar of sale under any deed of trust or mortgage; obtaning a wnt of attachment or
imposition of a recaiver. of exsrcising any rghts relating 1o personal property. including taking of disposing of such property with of withou!
udicial process pursusnt to Article 8 of the Unitorm Commoercial Code. Any disputes, claims, or controversies concernng the lawiulrness or
reasonableness of any act, or axercise of sny nght, concermng any Coliateral, including any claim to rescind, raform. or otherwise reodity
any agresmant relating to the Collsteral, shall alao be arbitrated, provided however that no arbitrator shall have the right of the power 1o
enjoin ar restrain any act ot any party. Judgment upon any award rendered by any arbitrator may bhe entared i ANy Court hawing
jurisdiction. Nothing In this Mortgage shall preclude any party from seeking equitable relief from a court of compatent junsdichoen  The
statute of limitstions, estoppel. walver, (aches. and similar doctrines which would otherwise be applicabie in an action brought by » party
shall be applicable in any arbitration proceeding, and the commencemeant of an arbitration praceeding shall be deemed the commancemeant
ot an action for these purposes. The Federai Arbitration Act shalt apply to the construction, interpratation, and enforcement ol 1hus
arbitration provision.

Caption Hesdings. Caption headings in this Mortgage are for convenience purposes onty snd are not 1o be used to interpret or dehre the
provisions of this Mortgage.

Merger. Thare shall bs no merger of the interaat or astate craated by this Mortgage with any other interest or estate in the Property at any
time hald by or for the banetit of Lender in any capacity, without the written consent of Lender.

Severabliity. It a court of competent jurigdiction fings any provigion of this Mortgage to be invalid or unentarcesble as to any psrson o
circumestance, such finding shalt not render that proviaion invalid or unenforceable as to any other persaons or cecumstances. It teasible
any guch offending provision shall be deemed to be modified 10 be within the limits of anforceabitity or validity, however. i the offending
provision cannot be so modified, it shall be strickan and atl other provisiona of this Mortgage n ali other respercts shal remain vald and

enforceabls.

Successors and Assigns. Subject to the limitations etated in this Morigage on transfer of Grantor's interest, this Mortgage shalt ba binding
upon and inure to the benafit of the parties, their successors and assigns. If ownership of the Property bacomas vested in A parson other
than Grantor, Lender, without notice to Grantor, may deel with Grantor's successors with refarence to thia Martgage and the Indehtednass
by way of forbaarance or extansion without relaasing Grantor from the obligations of this Mortgage or liability under the indebtadness.

Tima Iz of the Essence. Time is of the essance in the parformance of this Mortgage.

Walver of Homestasd Exemption. Grantor hereby relesses and waivas all rights and benafits ot the homastead expmption iaws of the Siate
ot Alabama as to all Indebtednesa secured by this Mortgage.

Waivers and Consems. Lender shsll not be deemed to have waived any rights under this Mortgage lor under the Related Documents)
untass sych waiver is in writing and signad by Lender. No delay or omission on the part af Lender in exdrcising any right shell operale as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shali not congtitule a waiver of ar prengdice
the party's right otherwisa to demand strict compliance with that provision or any other provision. No priofr waiver by Lenger, nor any
course of dealing between Lender and Grantor, sha!l constitute a waiver of any ot Lender's rights or any of Grantor’'s obhgations as 10 any
future transactions. Whenever conssnt by Lendar is required in this Mortgage, the grenting of such consent by Lender in any instance s hatl
not conatituta continuing consent to subsequent instancas where such consent is requirsd.

GRANTOR ACKNOWLEDOES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE I8 GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED iINSTRUMENT ACCORDING TC LAW.

GRANTOR,
/F’ﬁi.ﬂul y Corp. . -
IO T

Pamsia B. Arantisy, Presic //

This Mortgage prepared by:

Name: Donna J. Schmidt
Address: 2964 Pelham Parkway
City, State, ZiP: Pelham, Alsbama 35124

CORPORATE ACKNOWLEDGMENT

STATEOF Alabama )
| 88
COUNTY OF Shelby o ]

.. the undargigned autharity, 8 Notary Public in and tor said county in said state. hereby certify that Pamsia B. Brantisy. Prasident, of P. . Balley
Corp., a corporation, is signad to the foregoing Mortgage and wha is known to me, acknowledged before me on this day that, being informed ot
ihe contents of said Mortgage. he or she, as such officer and with ful guthority, executed the same voluntarily for and as the act of sad

Corporation,
‘. U h_.
Zﬂflﬂ.r—k,.- To— | A S

Given under my hand and officinl seal this 29th . . _dsyof _ Nove

, ""'r'._"ﬁl' - _ - ::‘.- : L II.-"'l .
'I'“ujkfl ¥l d - '

My commission axpires

e i

NOTE TO PROBATE JUDGE

This Morigages secures open-end or revolving indebtadness with residential resl property or interssts; thavefore, under Secton 40-22-2(1)b,
Cods of Alsbams 1575, as amanded. the mortgags flling privilege tax on this Mortgage should not excasd $.15 for each #1100 (ov Fraction
thersol) of the credit Imit of § __ peovided tor herein, which i the maximum principal indebtadnass to ba sscured by this

Mortgage at sny ons tima.
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