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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS bstween J. Huris Development Corp., whose address is 1109 Townhouse Road, Helona, Al
35080 (referrad to below as “Grantor™): and Regions Bank, whose address is 2064 Petham Farkway, Petham, Al
365124 (referved 10 below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages. grants, hargains, sells and conveys to Lender sl of Grantor's nght.
tithe, mwd interest in and to the following described raal property. togather with all sxisting or subsequantly arected or atfixed buildings.,
improvemants and fixtures; all easements, rights of way, and sppurtanancas; all water, water rights, watercourses and ditch nghts {including
stock in utiities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to tha res! property, including without keartation
all minarals, oil, gas, geothermal and similar matters, bo-toa in Shelby County, State of Alabama (the "Real Property ).

Lot 414, acoording to the Survey of Shelby Forest Estates, 4th Sector, as recorded in Map Book 26, page
19, in the Probate Office of Shelby County, Alabama; being situated in Sheiby County, Alabama.
Mineral and mining rights excepted. |

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonty known as Lot 414, Shelby Forest Estates, Cheisea, AL 35043,

Grantor prase;rth.f assigns to Lendar all of Grantor's right, tithe, and interest in and to all laases ot tha Property and all Rants trom tha Property
In addition, Grantor granta to Lender » Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings whsn used in this Mortgage. Terms not otherwise defined ,n this
Mortgage shall have the meanings attributed to such tarme in the Uniform Commarcial Code.  All references to dollar smounts shall mean
amounts in lawful monsy of the United States of America.

Grantor. The word "Grantor™ means J. Harris Development Corp.. The Grentor is the mongagor ungdar this Mortgage.

Guarsntgr. The word "Guarantor® mesns and includes without lrmitation gach and all of the guarantars, sureties, and sccommodation
partiea in connection with the indebtedneas,

inprovemants. The word "Improvements” meaans and includes without limitation ail existing and future improvements. bubdings.
structuras, mobile homas atfixed on the Real Property, facitities, additions, replacements and othar construction on the Raal Property

Indebtedness. The word "Indebtsdness” meana all principal and interaat payable under the Note and any smounts expended or advanced
by Lender to discharge obligations of Grantor or sxpensss incurred by Lender 10 enforce obligations of Grantor unders this Mortgags.
togethar with interest on such amounts a8 provided in this Mortgags.

Lender. The ward ~Lender™ means Reglons Bank, s successors and assigne. The Landear is the mortgages under this Mortgage.

Mortgage. The word "Mortgsge™ masnz this Mortgage Detwesn Grantor and Lender, and includes without limitation all assignments and
gacurity intarast provislons relating to the Pargonal Property and Hants.

Nots. The word “Note™ masns the promissory note or cradit agreament dated Novemnber 30, 1999, in the original principal amount

of $93 3786.00 from Grantor to Landes, together with all ranewals ot sxtenmions of. madifications of, refinancings of, consolidations of.
and substitutions for the promissory note or agresment. NOTICE TO GRANTOR: THME NOTE CONTAINS A VARIABLE INTEREST RATE.

Pursonal Property. The words "Personal Property® mean all equipment, fixtures, and other articles of parsonal proparty now or hersafter
ownad by Grantor, and now or herestter attached or affixed to the Heal Property; together with s accessions, parts, snd additions 10, all
raplacaments of, and all substitutions for, any of such propefty; and together with all proceeds (including without fimitatton all insurance
proceads and refurkis of premiums} from any sale or other dieposition of tha Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Rsal Praperty. The worde *Real Praoperty” mean the propecty, interssts and rights deacribed above in the "Grant of Mortgage™ saction.

Relsted Documents. The words ~Raiated Docuwnants” mean and include without iimitation all promissory notea, credit agreamants. loan
agreemaents, anviconmantal sgresments, guaranties. security agreements, mortgages, deeds of trust, and all othar instruments, agreamsnts
and documents, whather now or hersafter exiating, axscined in connection with tha Indebtednass.

Rents. The word “Renta” means ali presant snd future rents, revenues, income, issues, royalties, profits, and other benetits derived froem
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts sacured by this
Morigage as they become due, end shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possassion and Usa. Untll in dafsult, Grantor may remain in posgessicn and control of and operate and manage the Proparty arnd cotiect
the ARants from tha Proparty.

Duty to Maebmain. Grantor shall maintain the Property in tenantsbis condition and promptly perform all repairs, repiscements, and
maintenance Necessary to prosarve |ta value.

Hazardous Substances, The terms ~hazardous waste, ™ "hezardous substance,” "dispoaal,” "release.” and "threstanad relaase, ™ a5 used in
thiz Mortgags. shall have the seme meanings as sat forth in the Comprehensive Environmental Responsse, Compensation, and Liability Act
ot 1980 as amanded, 42 U.5.C. Section 5601, et s8q. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1388, Pub L
No. 99-499 ["SARA"}. the Hezardous Materinla Transportation Act, 49 U.S.C. Saction 1801, at seq.. the RAssowce Conservatbon and
Recovery Act, 42 U.S.C. Section 0801, ot seq,, Or other spplicable state or Federal laws, rules, or regulations adopted pursuant to any of
the foregoing. The terms "hazardous waste” and ~hazardous substance™ shall slso include, without kmitation, petroleum and petrolaum
by-products of sny fraction thersof snd asbestos. Grantor rapresents and warrsnts to Lendsr that: {a) During the pariod of Grantor’s
ownership of the Property, there has bean no use, ganeration, manufacture, storage, treatmaent, disposal, release or threatened reiesse of
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heliave that thers has been, except as praviously disclosed 1w and acknowledged by Lender in writing, (il any use, narption,
manufacture, storage, trestment, disposal, relaesa, or threatened release of any hazardous wasta or substance on, under, abaut or from the
Property by any ptior ownera or occupants of the Property or (i} any actual or threstenad litigation or claims ot sny kind By sty person
relating 10 such matters: and ic) Except as previously disclosed to and acknowledgad by Lender in writing, il neither Grantar nar any
tenant. contractor. agant or othar authorized uaer of the Property shall uss, generate, manufaciure, store, treat, dispose of, or release any
hazardous waste or substance on, under. about or trom the Property and (i) any such activity shall be conducted in comphance w-th all
applicabla faderal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations. and ordinances
described above. 'Grantor authorizes Lender and its agents 10 enter upon the Property to make such inspections and tests, at Grantor's
axpense, as Lender may desm appropriate to detgrmine compliance ot tha Proparty with this section of the Mortgage Any mspecticns or
tests mads by Lender shell ba for Lender’'s purposes ondy and shall not be construed to craate any responsibility or hakihity on the part of
Landsr to Grantor or to any other person. The representations and warranties contsined herein are based on Grantor's due diligence i
invastigating the Proparty for hazardous waste and hazardous substances. Grantor hereby (8) releases and waives any tuture clams
against Lendar for indemnity or contribution in the ovent Grantor becomes liable for cleanup or other costs under any such laws, and bt
agress to indemnify and hold harmiess Lender against sny and all claims, losses, liabilities, damages, penalties. and expenses which Lenduor
may directlty or indiracily sustsin or suffer resulting from a breach of this section of the Mortgage or as a ConeBeguance of any uae
genaration, manufacture, storege, dispossl, release or threatened relesse of a hazardous waste or subatance on the propertes  The
provisions of this gection of the Mortgags, including the oblgstion to indermnity, shell survive the payment of the Indebtedness ard the
aatistaction and reconveyance of the hien of this Mongage and shall not be affected by Lender's acquisition of any interest in the Property,

whather by toreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct of parmit any nuisance ros cemmit, parmit, or sutfer any stripping Of or wasie on of o
the Proparty or any portion ot the Property. wWithout limiting the generality ot the foregaing, Grantor will not remove, or grant 1o any othes
party the right to remove, any timber, minarals (including ol and gas), soil, gravet or rock products without tha phnor written consant of
Lendar,

Asmovel of improvaments. Grantor shall not demoehlsh or remove any improvements from the Real Property without the pnor written
conaent of Lender. As s condition to the ramove! of any lmprovemants. Lander may require Grantor to make arrangaements satigsfactory to
Lender to rapiace such Improvements with Improvaments of at least equal valua.

Lender's Right to Enter. Lender and its sgants and representatives may enter upan the Raai Property at all reasonable times 10 attend to
Landar’s interests and to inspect tha Property for purposes of Grantor’s compliance with the terms and conditions of this Mortgage.

Compllance with Governmantal Requiraments. Granter shalt promptly comply with all laws, ordinances, and regulstions, now of haraafrar
in effect, of all governmaental authorities applicable 1o the use Or QCCUpAancy of the Property, including without limitation, the Amencans
With Dissbilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold complignce dunng any
proceading. including appropriate appeals, 20 long as Grantor has natitied Landar in writing prior 10 doing so ard 3¢ long as, n Lender’s
sole opinion, Lendar’'s intarasis in tha Property are not joopardized. Lender may require Grantor [0 post adadquate security or a suraty bond.
reasonably satisfactory 1o Lender, to protact Lender’s interest.

Duty 10 Frotect. Girantor agrees neither to sbandon nor lesve unattended the Property. Grantor shall do all other acts, in addiicn to those
acts set torth above in this saction, which from the character and use of the Property are rassonably necessary 10 protect and preserve the

Proparty.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declste immediately due and payable all sums secuted by this Martgagis upon
the sate or transter, without the Lender's pfior written consant, of all or any part of the Resl Property, or any interest in tha Real Property. A
“zate or transter” means the convayance of Reel Property or any right, title or intareat therain; whethes lagal, beneticial or aquitabla. whether
woluniery or woluntary; whether by outright sale, desd, instalimeant sale comtract, iand contract, contract for deed, leasehcld interest with o
tarm greater than threa (3} years, lsage-option contract, or by sale, assignment, or transtes ot sny benaficial interest in or to any land trust
holding title t¢ the Real Property, or by any other mathod of convayance of Real Property interest. If any Grantor is a corporation. partnership of
limited liability company, transfer siso includes any change in ownarship of more than twenty-five percent {25%) of the voting stock, partrership
mterests or limited Hability company interests, as the case may be, of Grantar. However, this option shall not be exarcised by Lender it such
axercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The foliowing provisions relating 10 the taxes and lisng on the Property are a part of this Mortgage.

ann{'. Grantor ahall pay when duse (and in all evenis prior to delinquency) all taxes, payroll taxes, special taxes, ASILSESMAENTS, walef
charges and sewer service oharges levied against or on account of the Property, and shall pay when due all claims for work done or or tor
garvices randered or material furnished to the Property. Geantor chall maintsin the Property tree of ali kens having prioniy ovar of agqua Lo
the intarest of Landar under this Mortgaga, axcept for the lien of taxes and sssessments not due. And except as otherwise provided n the

{oliowing paragraph.

Right To Contest. Grantor mey withhold payment of any tax, assagsment, or cClEim in connsction with a good ftath dispute over tha
obligation to pay, 80 long as Lender’s intarest in the Property is not jeopardized. If a lhen arises or is tiled as 8 result of ngnpayment,
Grantor ahall within fittesn (15) days atter the lien arises or, it a lien i3 filed, within tifteen {15} days atter Grantor has notice of the hhng.
secure the discharge of the lien, or if requestad by Lender, deposit with Lander cash or 8 sufficient corporate surety band or other sacusity
satistactory 1o Lender in an smount aufficient to diecharge the lien plus any costs snd attornevs’ feas or other charges that could accrue as
a rasult of a toreclosure or asle under the lien. In any contest, Grantor shall dafend itsott and Lander and shall satisty any adverse jwigment
bafora enforcement againat the Property. Grantor shali name Lender as an additionat obligee under any surety bond furntabed o 1he
contast proceadinges.

Evidence of Payment. Grantor shall upon demend turmish to Lander satisfactory evidence of paymant of the 1axes or assessments and shall
authofize the appropriate governmental officlal to delivar to Landser at any time & writtan statement of the taxes and assessmants against

the Property.

Notice of Construction. Grantor shall notity Lendar at ieast fifteen {1 5) days before any work is commenced, any Services are turnished, or
any materials are supplied to tha Property, it any mechanic’'s lien, materiaimen’s lien, or other lien coutd be aeserted on account of the
WOk, services, of matarials. Grantor will upon request of Lendar furnish to Lender advance agsurances satisfactory to Lender that 3rantor
can and will pay the coat of such improvemants.

PROFERTY DAMAGE INSURANCE. Ths following provisions relating to insuring the Property are & parl of thia Mortgage.

Maintenance of Insurence. Grantor shall procure and maintain policies of fire insurance with standard axtended coverage endorsemants on
a replacemant basia for the full inaurable value covering all Improvements on the Real Proparty in an amaunt gutficiant 10 avowd apphcation
ol any coinsurance clause, and with s standerd mortgagee clause in tavor of Lender. Grantor shall aisp procure and mantam
comprehensiva genaral lisbility insurance in such coverage amounts a3 Lender may request with Lender baing named as additional imsureds
in auch liabiity insurance policies. Additionally, Grantor sha!l maintain such other insurance, including but nat imited to hazard, businuss
interruption and holler ingurance as Lander may regquire. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver 10 Landsr certificates of coverage from each insurar contaiming a stipulation that
coverage will not be cancshed or diminished without a minimum cf ten (10) days’ prios written notice to Lender and not contaming any
disclaimer of tha insurer's liabllity for failure to give such notice. Each insurance policy aigo shall include an sndorsement providing that
coverage in favor of Lander will not be impeired in any way by any act, omission or detault of Grantgr of any othér parson.

any hezardous waste or substance by any persan on, under, about or from the Property; (bl Grantor has no knowledge of. ﬂrggnunnn 1{{]

Application of Proceeds. Grantor ghall promptly notity Lender of any ioss or damage to the Property. Lender may maka proat of oy f
Granior fails to do 80 within liftesn [16) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its elaction
apply the proceeds to the reduction of the Indebtednass, payment ot any lien affecting the Property, of the restoration and reparr ol the
Property, If Lander elects to apply the proceeds to restoration and repair, Grantor shall repair or repiace the damaged or destroved
Improvements in a rmanner satlatsctory to Lender. Lender shall, upon satisfactary proot of such expenditure, pay of raimburae Grantor from
the proceads for the ressonable cost of repair ot restoration if Grantor ig not in default under this Mortgage. Any proceads which have not
been disbursad within 180 days after thair raceipt and which Lender has not committed 1o the rapsir or restoration of tha Property shall be
used Hrst to pay any amount owing to Lendar undar this Mortgage, then to pay accrued interaat, and the ramaindar, it any, shatl be appiad
o the principal balance af the indabtedness. It Lander holds any proceads after payment in full of the indabtednass, such proceeds shall be
paid to Grantor.

Unaxpired Insurance at Ssle. Any unexpired insurance shall inure to the henefit of, and pass to. the purchaser ot tha Property covered by
this Mortgege st any trustes’s sals or other sale held under the provigions of this Martgage. or at any toraclosure gaie ot such Property,

Grantor's Report on naurance. Upon request of Lendar. however not mora than once a yaar, Grantor shall turnish to Lender a report on
pach existing policy of insurance showing: {a) the name of the insurer; {bl the risks insured; {c) the amount of tha policy: {dl the joporty
nsured, the then current replacemant value of such property, and tha manner of determining that value; and (e) the axpiration gate ot tha
policy. Grantor shall, upon requeat of Lander, have an independent sppreiser satistactory to Lender determine the cash value replacament
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cost of the Proparty. , I‘
EXPENDITURES BY LEMDER. It Grantor fails to comply with any provision of thie Mortgage, or if any action of proceeding IS commeanceasd that
would msterially affsct Lender’'s interests in the Property. Lender on Grantor's behalf may, but ghall not ba requirad to, taka smy gotion that
Lender deema appropriate. Any amount that Lender expends in so doing will baar interest at the rete providad for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenasa, 8t Lender's option, will (a} be payabie on demand, ik} be
added to the balance ol the Note and be apportioned ameng and be payable with sny installmant paymaents 10 bacome due during sither 1i} the
tarm of sny applicabile insursnce policy or (ii} the remaining tarm of the Note, or [c] be trestad at a halloon payrent which will be due and
payshle at tha Note’s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall ba in
addition to any othar rights or any ramedles to which Lender may be entitled on account of the dafault. Any such pction by Lender shail not be
construed as curing the default ao as to bar Lender from any ramedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating 1o ownership of the Property are a part of thus Mortgage.

Thda. Girantor warrants that: (al Grantor holds good and marketable title of record to the Property in fea simpie, free and clear ot aill iens
and sncumbrances othar than those set forth in the Real Property description or in any title insurance pohcy, tite report, or final Tt DpHrnon
issued In favor of, and accepted by, Lender in connaction with this Mortgaga, and (b} Grantor has the full nght, power. and authonty to

execute and deliver this Mortgage tc Lender.

Defense of Tile. Subjact to the axception in the paregraph above. Grantor warrants and will torevar detand the titke 1o the Property againsi
tha lawfyl claime of all pargons. In the avent any action or proceeding is commenced that questions Grantor’s title or tha interast of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procesding, but
Lender shall be entitied to participate in the procesding and 10 be representad in the procaeding by counsel of Lender's cwn choice. and
Grantor will daliver, of cause to he delivered, tc Lender such instruments as Lendor may request from time 1o time to permit such

participation.

GComplisnce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all axisting applicabla laws.
ordinances, and regulations of governmental authorities. .

CONDEMNATION. The following provisions relating to condamnation of the Property are a part of this Mortgage.

Appilication of Net Proceeds. | all or any pert of the Property is condemned by aminent domain proceadings of by any proceeding or
purchase in lieu of condemnation, tander may at ite slection require that all or any portion of the net proceads cf the award be applied to
the Indsbtedness or tha repair or restoration of the Proparty. The net proceads of the award shel mean the sward sfter payment ol all
resscnable costs, expenses, and attorneys’ fees incurred by Lender in connaction with the condamnation.

Proceedings. |f any proceeding In condemnation is filed, Grantor shall promptly notify Lander in writing. and Grantor shall prompthy take
such steps a3 may bs nacessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding. but
Lendsr ahall be sntitled to participate in the proceeding snd to be represented in the proceeding by counsel of itsa own choice, and Grantos
will daliver or cause to be deliverad to Lender such instrumanis as may be requested by it from time to tirne 1o permit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing pravisions relating 10 governmental laxes,
tsas and charges are a part of this Mortgage:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall axecute such docurnants in addition %0 this Mortgage arkl take
whatever other action is requested by Lander to perfect and continue Lender's len on the Real Property. Grantor shall reimburse Lender for
all taxes, ss dascribad below, togather with all expanses incurred in recording, perfecting or continuing this Martgage, including without ,
nrmitation all taxes, fees, documantary stampe, and other charges for racording ar registering this Mortgage. .

Taxes. The following shall constitute texes to which this gsction apples: (a) a specific tax upon this typs of Maortgage of upan all or any
part of the indebtedness secured by this Mortgage: (b} a gpeciftic tax on Grantor which Grantor is authorized ar required to deduct trom
payments on the tndebtadnass sscured by this type of Mortgage: (¢} a tax on this type of Mortpage chargeable against the Lender or the
noldar of the Note: and {3} a specific tax on all or any pertion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subssgquant Taxes. |f any tax to which this saction spplies is enacted subgequent to the date of this Mortgage, this even! shalt have the
same ettect as an Event of Delaylt (ss detined below), and Lender may exercise any or all ot its available remadies tor an Evanrt of Detauil
»s proviged below unless Grantor either {a) pays the tax before it becomes delinquent, or {b] contests the tax as provided above in the
Taxas and Liena section and deposits with Lender cash or a sufficient corparata surety hand or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions raiating to this Mortpage as a security agresment are a part of
thig Morngage.

Security Agreament. This ingtrumant shall constitute 8 security agraement to the axtant eny of the Property constitutas fixturea or other
personal property, and Lander shall have all of the rights of a secured party under the Unitorm Commercial Code as amendad Irom time to

1ime.

Security Interast. Upon raquest by Landar, Grantcr shall executs financing statements and take whatever othar action 18 requosted Dy
Lander to parfect and continua Lender’'s security interest in tha Rents and Personal Property. In addition to recording this Mortgage in the
raal proparty recorde, Lander rmay, at any time and without further suthorization trom Grantor, file executed counterparts, copias of
reproductions of this Mortgage a3 a financing statement. Grantor shall reimburse Landar for all expensas incurred n purfecting or
continuing this secusity interest. Upon dafault, Grantor shall assemble the Personal Property in a manner and at 8 place reasonably
convenient to Grantor and Lender and make it svailable 10 Lender within thras (3) days aftar receipt of written demand from Lender.
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Addresses. The mulling addresses of Grantor |debtor) and Lender {secursd partyl, from which information concerning the security interast
granted by this Mortgage may be obisined {each es required by the Uniform Commarcial Coda), are as ststed on the lirst page of this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are & part ot this
MOTtQBRQe.

Furthar Assurances. At any time, and from time to tme, upon request of Landar, Grantor will make, exacute and deliver, or will cause 10
be made, executed or dalivered, to Lender or to Lendar’'s designee, and when requested by Lender, cause to be filed, recorded. rafiled, or
rarscorded, as tha case may ba, at auch timss and in such officas and places &8s Lender may deam appropriate, any and ail such mortgages.
deads ot truat. security deeds, security agresments, financing statements, continuation statements, instrumants of further assuranca,
cartiticates. and other documants 88 may, in the sole opinion of Lender, be neceszary ar desirabie in ordar to ettectuate, completa, pertect.
continug, ot prasarve (8} the obligstions of Grantor under the Note, thie Mortgage, and the Related Documsents. and (b the iiens and
security intarests created by this Mortgsge ag first and prior liens on the Property, whether now owned or harsafter acquired by Grantor.
Uniess prohibitad by law or agreed to the coentrary by Lendar in writing, Grantor shalt reimburse Lendar lor all coats and axpanses ncurred

in connaction with the mattera refarred to in this peragraph.

Attorney-In-Fact, if Grantor fails to do any of the things raterred o In the precading paragreph, Lender may do 80 tor and in the nama o
Grantor and at Grantor's axpense. For such purposas. Granter heraby irravocably appoints Lander a8 Grantor's stiorney-in-tact for the
purpose of making, executing, delivering, filing, racording, and doing alt other things as may be necessary or desirable, in Landar's sole
opinion, to accompligh tha matters rafarred to in the preceding paragraph.

FULL PERFORMANGE. It Grantor pays ail the Indebtedness. including without limitation ed advances sacured by this Mortgage. when dus, and
otharwise performs all the obligetions imposed upon Grantor under this Mortgage, Lendar shall execute and dahiver to Grantor & suitable
sansfaction of this Mortgage and suitabla statements of termination of any financing statement on file avidencing Lender’'s secunty interegl 0
the Rarts and the Personal ijmrw. Grantor will pay, it permitted by applicable law, any reasonable tarmipation fee as determined by Landar

trom time to Hime.

DEFAULT. Each of the foliowing, at tha optian of Lander, shall constitute an evant of default [“Event of Dafault™} under this Mortgage:

Dafault an indebtedness. Failura of Grantor to make any payment when due o0 the Indabtedness.

Default on Other Payments. Failure of Grantor within the time raquired by this Mortgage t0 make any payment for taxes Of INguUrance. of
any other payment neceasary to prevent filing of or to aftact discharge of any lian.

Compliance Dafault. Failure of Grantor to comply with any ather term, obligation, covenant or condition contained in this Mortgage. the
Note or in any of the Related Documants.

Defsult in Favor of Third Partles. Should Grantor default under any lcan. extension of credit, security agreemant, purchass or ssles
agreement, or any other agresment, in favor of any other creditor ar person that may materially attect any of Grantor’s proparty of
Grantor's ability to repay the Note or Grantor's ability 1o perform Grantor's obligations under this Mgrtgage or any of the Related
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Documants, 1

Fales Statements.  Any wafranty, represantation or statement mede or furnished to Lender by or on behalf ot Granter under this Mortgags.
the Note or the Relsted Documnents iz false or misieading in any material respect, sither now or at the time made ot furnishads - '

Dsfactive Collatersiization. This Mortgage or any of the Relsted Documents ceases to be in full force ang effect inciuding falure of any
collatera! documeanta 1o create a valid and perfected security interest or lien) at any tims and for any reason.

wwolvency. Tha dissoiution or termination of Grantor's existence as & going business, the insolvency of Grantor, the appointment a! &
raceiver for any part of Grantor's property, any assignmant for the benafit of creditors, any type ot creditor workout, or the commencement
of any proceeding urder any bankrupiGy or insolvency laws by or againgt Grantor.

Forsclosurs, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceading. seif haip,
raposasssion or any other method, by any creditor of Grantor of by any governmental sgency agsinst any of the Property. However, this
subsection ahall not apply in the event of a good faith dispute by Grantor as to the validity of ressonablenass of the claim which 1s the basis
at tha farsciosurs or forefeiture procseding. provided that Grantor gives Lender written notice of such claim andt furnishes reserves or a
surety bond for the claim aatisfsctory to Lender.

Braach of Other Agreemant. Any bresch by Grantor under the terms of any other agreement betwean Grantar and Lender that is nol
ramadied within any grace period provided therein, including without limitation any agreemant concerning any indebtedness of othar
obligation of Grantor to Lender, whether existing now or later.

Events AMecting Guarantor. Any of the preceding évents occurs with respect to any Guarantor of any ot the Indebtedness or any
Guarantar dies or becomaes incompetant, or ravokas ar disputes the vahidity of, or liability under, any Guaranty of tha Indebtedness.

Adverss Change. A materisl adverse change occurs in Grantor's financial condition, of Lendar believes the prospeci of payment or
perfotmance of the Indebtedness is impaired.

insecurity. Lender in good faith deems Aself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upor thm occurrence of any Event of Default and at any time thereaftar, Lendar. st 115 oplian. may
axercige any one ar mord of the following rights and remedies, in addition 1o any other rights or remadiaes provided by law:

Accelerate Indebtedness. Londer shall have the right at its option withaut notice to Grantor to declare tha antira Indebtadness immechataly
due and payable, Inciuding sny prepayment panalty which Grantor wauld be required tc pay.

UCC Remedies. With respect to all or any part of the Personat Property, Lender shall hawve all the righte and remadies 0! a sacured party
under the Unitorm Commercial Code.

Colisct Rents. Lehder shall have the right, without notice to Grantor, to take possession of the Property snd collect the Ranta. including
amounts past due snd unpaid. and apply the net proceeds, over and above Lender’'s costs, against the Indebtedneas. In furtherance o this
right, Lendar may raquire any tenant or othar user of the Proparty to make payments of rent or use fees directly t¢ Lender. If the Rents are
collected by Lendér, then Grantor irrevocably designates Landar 85 Grantor's attorney-in-fact to endorse instruments received n paymant
tharenf in the name of Grantor and 1o negotiate the sama and coilect the proceads. Payments by tenants or other usars to Lender in
responsa to Lendar's demand shall satisfy the obligations for which the payments are mada, whathar or not ary propar grounds for the
demand existad. Lender may axercise ita rights under this subparagraph either in persan, by sgent, or through a recaiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take poSSession of all or any part-of the Property, with the
pewer to protect and preserve the Property, 10 operate the Proparty preceding foreclosurs or sale, snd to colloct the Aents from the
Property and apply the procesds, over and above the cost of the receivarship, againat the indebtednesa. The raceiver may sarve Without
bond it permitted by law. Lender’s right to the appointmant of » raceiver shall axiat whethar ar not the apparent value ot the Proporty
axceads Indebtedness by & substantial amount. Employmant by Lender ghall not disqualify & parsan from serving 8s a receiver,

Judicial Forsclosure. Lender may obtsin a judiciel decree foreclosing Grantor's interest in all or any part of tha Propefty.

Nonjudicial Sele. Lander shall be authorized 1o take possession of the Property and, with or without taking such possession, after giving
notice of the time. place and terms of sale, together with & description of the Proparty to be sold. by publication once & weak for three 13}
succeseiys wesks in some nawspsper published in the county of countias in which the Resl Property to be sold is located, to sell the
Property lor such part or parts theres! as Lender may from time 10 time eiect to a8l in front of the front or main door of the courthouse of
ihe county in which the Property to be sold, or 8 substantial and materisl part thareof, is iocatad. Bt public oulcry, 10 the highest hdder tor
cagh 1 Thare (s Beal Broperty to ba sold under this Mortgags in mere than one county. publication ghall pa mada in alt countias wivere tha
Raal Proparty to be acid is located. it no mewspaper is published in any county in which any Resl Property 10 Da SO0 ia incated. (he NOLCE
shall be published in & newspsper published in an adjoimng county for three (3} successive weeks. The gale shall be hald hetwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lendar may bid ot
any sale had under the terma of this Mortgage and may purchase the Praperty if tha highest bidder theretore. Grantor hereby waives any
and all rights to have the Froperty marahalled. In exercising its rights and remedies, Lender shall be tree to sell all or any part of the
Property together or separatsly, in one sala or by separate sales.

Deficiency Judgment. f permittad by applicable law, Lender may obtain 3 judgment for any. daficiency remaining in the Indebtedness duse
10 Lender atier application of all amounts received trom the exercise of the righte pravided In thig gaction.

Tenancy st Sutferance_ 1 Grantor remaina in possesaicn of the Property after the Property is sold as providad sbove of Lender athurwse
becomes entitlsd to possassion of the Praperty upon detault of Grantor. Grantor shell become a tenant at sufterance of Lendar or 1ha
purchaser of the Property and shell, at Lender's oplion, aither {a) pay a ressonable rental for the use of the Property, or (b vacate the

Property immediataly upon the demand of Lender,
Other Remadies. Lender shall have sl other rights and remedies provided in this Mortgage or the Note or available at law or 1n equrty

Sale of the Property. To the extant permitted by applcable iaw, Grantor hareby waives any and all right to have the property marghatied
In exsrciging its rights and remadies, Lendar shall ba free 1o sell sl or any part of the Property together or separately, in onae sale or by
goparate sales. Lander ghall be entitlad to bid at eny public sale on all or any portion of the Property.

Notlce of Sode. Lander ahsll give Grantor reasonabis notice of the time and place ot any public sale of the Parsonal Property or of the time
after which any private sale or other intandad disposition of the Personal Property is to be made. Reasonable notice shall mean notice
givan at least ten {10} days betore the time of the gale ar disposition.

Waiver: Elpction of Remadiss. A waiver by any party of a breach of a8 provision of this Morigaga shsil nol constilule 3 wailver ol or
prejudice the party’s rights otherwias to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue
any remedy shail not axclude pursult of any other ramedy, and an slection to make axpenditures or take sctign to parfaerm an aobligation of
Grantor undar this Mortgage atter failure of Grantor to perform shall nat sttect Lendar’s right to declare a defaull and sxarcise its ramedies

undar thie Martgagae.

Attornays’ Fees; Expenses. |f Lender ingtitutes any suit or action to enforce any of the tarms of this Mortgage. Lender shall be entitled to
recover such sUm Bs the court may adjudge reasonsble as attorneys’ fees at trial and on any appesi. Whether or not any Court ACHon s
involved, all reasonable sxpenses incurred by Lender that in Lender's opinion are necessary at any time for the srotection of its mierast or
the anforcament of its rights shall become s part of the indebtedness payable on demand and shall bear interest from the date of
sxpenditure until repald at the rate provided for in the Note. Expensss coverad by this paragraph include, without hmitation, howevear
subject to any limits under applicable law, Londer's attorngys’ fees and Lender’'s legal expenses wherthar ar not there is a lawsurt, including
attornays” fess for bankruptcy proceedings (inciuding efforts to modify or vacata any automatic ztay or injunction), appeals and any
anticipated post-judgmants collaction services, the cost of saarching records, obtaining title reports lingiuding foreclosure reporish
surveyors’ reports, and appraisal fees, and title insurance. to the axtent permittad by applicable lew. Granior alsc will pay any court COSis
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgags, including without limitation eny notice of default and any
notice of sale to Grantor, ahall ba in writing, may be sant by toletacsimile {unless otherwise required by law}, and shail be etfective whoen
actusily deliversed, or when depositad with a nationally recogrized avernight courier, or, it mailed, shali ba deamed sffectiva when depasitad 0
the United States mail firat clams, certified or registered mail, postage prepaid, diractad to the addresses shown near the beginning of this
Mortgage. Any party may change its sddreas for notices undar this Mortgage by giving formai written notica to the other parties. specifying
that the purpose ot the notice |s to change the party’s addreas. All copies of notices of forectosure trom the holder of any lien whiwch has
prionty aver this Mortgage shall be sent to Lender’'s address. as shawn naar the beginning of this Mortgage. For notice purposes. Grantor

agress to keep Lender intormed st sl imes of Grantor’'s current address.
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MISCELLANEQUS PROVISIONS. The following misgellaneous provisions are 8 part of this Mortgane:

Amendmaents. Thig Mortgage, together with any Related Documents, constitutes the entire understanding and pgreement of thespartims as oz
: 1o the matters set: forth in this Mortgags. No aiteration of or amendmant 10 this Mortgege shall be effective unless given i writing and :
! signed by the party or parties sought 1o be charged or bound by the alteration or amendment.

Arnual Reports. |f tha Property is used for purposes other than Grantor's residenca. Grantor shall furnish o Lender, upon request. a
! certifind statemam of net operating income recetved from the Property during Grantor’'s previous fiscal year m such form and detat as
' Lander shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expendiiures made in conmectian
with the operstion of the Property.

Applicable Law. This Mortgage has been deliversd to Lander and accapted by Lender in the State of Alabama. Subject to the provisiona
on arbitretion. thia Mortgege shall be governed by and e_mltru&d It sccordance with the laws of the Stete of Alabama.

i Arbitration. Lender and Grantor agres that afl disputes, claima and controversies betwean tham. whathar indivicual, joint, of class in
i naturs, srising from this Mortgage or otherwiss. including without Bmitation contract and tort dispiutes, shell be arbitrated pursusnt fo the
: Aules of the American Arbitretion Association. upon regiast of sither party. No act to take or dispose of any Cotlateral shall constifule a
waiver of this arbitration agreemant or be prohibited by this arbitration agreement, This includes. without limitation, obtaining inpunctrye
raliaf or & temporasy restraining order; involking 8 power ot sale under amy deaed of trust or rmaortgage: obtaining 8 wnt ol attachment or
impositian of a receiver; or exercising any rights ralating to personal property, including taking or disposing ot such property with or without
judicial process pursuant ta Article 9 of the Unitorm Commaercial Code. Any digputes, claims, or cantroverses concerning the lawtulngss or
ragsonableness of any sct, or exercise of any right, concerning any Collateral, including any claim to rescind. reform, or atherwiae modify
any agresment retating to the Collateral, shall also be arbitrated. provided however thet no arbitrator shall have tha right of the pownrf 10
enjoin Of rastrain any act ol any party. Judgmant upon any award rendered by any arbitrator may be antered in any court having
iurisdiction. Nothing in this Mortgage shall preclude any party from seeking eguitable rehet from a couwrt of competent junsdiction.  The
statute of limitations, estoppel. waiver, laches, and similar doctrines which woutd otherwise he apphicable in an action brought by a party
shall be applicable in any arbitration proceeding, snd the commencement of sn arbitration proceeding shail be deemed the commencement
of an action for these purpcses. The Fedarsl Asbitration Act shall apply to the construction, interpretation. and antorcement ot this

arbitration pravision.

Caption Meadings. Caption headinge in this Mortgage are for conveniance purposas only and are not 16 be used to interpret or deline the
provisions of this Mortgage.

. Therse ahall be no merger of the interest or astate crested by this Martgage with any other intarest or eslate in the Property af any
time hetd by or for the benefit of Lander in any capacity, without the written consant o! Lender.

| Severabiiity. If » ‘court of compatent jurisdiction tinds any provision of thig Mortgage 1o be invalid or unenforcesbie as to any parson of
circumstance, such finding shall not render thet provision invelid or unentorceable as tg any other persons or circumstances. It fepsible,
any such offending provisian shall be desmed to be modiliad 1o be within the limits of enfarceability or validity; however, 1! the offending
provision cannot be sc modified, n shall be stricken and all othar provisions of this Mortgage in all other raspects shall remain vehd and

enforceable. \

Successors and Assigns. Subject to the imitations gtatad in this Mortgage on transfer of Grantor’'s interest. this Morigage shall be bindng
upon and inure 1o the benefit of the partiss, their succassors and assigns. |f ownership of the Property becames vested in a person other
than Grantor, Landar, without notice to Grantor, may deal with Grantor's SuCCegSOrs with refarence to this Mortgage and the Indebtddness
by way of forbesrance or extansion without raleasing Grantor from the cbligations of thws Mortgage or lighility undar the lrnddebtednass

Time s of the Essence. Time is of the essence in the perfarmanca of this Marigags.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bansfits of the homasgtasd exemption laws ot tha St1ata
of Alabame as to ali Indabtednesas secured by this Mortgage.

Walvers and Consants. Lender shall not be deemed o have waived any rights under this Mortgage lor under the Related Documents
unless such watver is in writing and signad by Lender. No delay or omission on the part of Lender in exercising any right shall operate 45 a
waivar ot such right or any othar right. A waiver by any party ot a pravision of this Mortgage shall not constitute a waiver ot of prejudice
tha party's right otharwise 10 demand strict compliance with that provision or any other provigion. No pnor wabvar by Lender, nor any
couraa of dealing batwaen Landar and Grantor, ghall constitute a waiver of any ot Lender’s rights or any of Grantor's obligations as to any
future transactiona. Whanave! conssnt by Lender is requirad in this Mortgaga, the granting of such congent by Lender in any instance shall
not canstitute continulmg consent to subsequent instancas whare such conaent is required.

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAQE. AND GRANTOR AGREES TO TS TERMS.

THIS MORTGAGE 1S GIVEN UNDER SEAL AND IT IS INTENDED THAT THISE MORTGAGE IS8 AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTAUMENT ACCORDING TO LAW.

GRANTOR:

{SEAL)

Name: Donna J. Schmikh
Address: 2964 Pedham Parkway
City, Stata. ZIP: Pefham, Alabama 35124

TCORPORATE ACKNOWLEDGMENT

. GTATEOF ____Alabama | :
: ) 88

. COUNTY OF Shelby b

(. the undersigned suthority, a Notary Public in and for said county in said state. hareby certify that Jack A. Haris, Vice President, of J. Harria
Devalopment Corp., 8 corporation, is signed to the foregoing Morigage and who ig known 1o me, acknowladged before me on this day that,
neing intormad of the contents ot aasid Mortgage, he or she, as such officer and with full authority, executed the seme voluntarily tor and as 1he

act of said corporation,
Givan under my hand and officisl sest this _ 30th ~~ deyof = November . .. = 5 .S___ﬁﬂ :
LA -, Mf“"‘:

Notary Public

rogptmped 06 A EREE BT 30 T3
My commission explres

NOTE TO PROBATE JUDGE
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This Mortgaga sscurss: open-end of revolving indebtedness with reskdential real property or interssts; therefors, under Section 40122—#{1}!:.
Code of Alsbama 1975, as amended, tha mortgsge fing privilege tax on this Mortgegs should not exceed $.15 for oach #1700 (or fraction
. thersof] of tha credit limit of § , provided for heroin, which ls the maximum principsl indebtednats to be sacured by thia
,  Mortgage at any ona tirns. 4
| Aagiona Bank
| Hy: L
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