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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corp.. whose address is 1109 Townhouse Road, Helena, AL
15080 (referred to below as "Grantor™): and Regions Bank, whose address is 2964 Petham Parkway, Psltham, Al

15124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valusbia consideration, Grantor morigages, granta, bargains, sells and conveys to Lender all of Grantor’s nght
title, and interest in and to the following described regl property. together with all existing or subsegquantly arected or atfixed bukhngs.
improvernents and fixtures; all essements, rights of way, and sppurtenances; all water, watar rights, watercourses snd ditch nghts inciud:ng
stock in utilitles with ditch or Irrigation rights); and all other rights, royalties, and profits relating 10 the real pmparl'y; including without imitation
all minerala, oil, gas. geotharmal and similar matters, 10 in Shelby County, State of Alabama (the "Real Property ).

Lot 403, l}ncnrdlng to the Survey of Shealby forest Estates, 4th Sector, as recorded in Map Book 26, page
19, in the Probate Office of Shelby county, Alabama; being situated in Shelby County, Alabama.

Minaral and mining rights excepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known aa Lot 403, Shelby Forest Estates, Chelsea, AL 35043,

Grantor prossptly assigns to Lender all of Grantor's right, titia, and interest in and 10 ali igases ot the Properly and alk Aents from the Proporty
In additian. Grantor grants to Lender a Unlform Commercial Code gecurity interast in the Personal Property and Hants.

DEFINITIONS. The tfollowing words shall have the following meanings whan used in this Mortgage. Terms nat otherwise detined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercisl Code. Al referances to dollar smounts shail mesan
amounts in lawful money of the United States of America.

Grantor. Tha word "Grantor™ means J. Hacris Development Corp..  The Grantor i3 the mortgagor under this Mortgage.

Guarantar. The word “Guarantor™ means and includas without limitation each and alt of tha guarantors, sureties, and accommaraton
parties in connaction with the indebtedness.

improvements. The word “Improvements” means and includes without hmitation all axigiing and futuré iMprovemeants, buildings .
structures, mobile homes atfixed on the Real Property, facilihes, additions. replacements and other construction on the Real Property.

Indebtedness. The word "indebtednass”™ means sil principal and interest payabla under the Nota and any amounts expended or sdvancad
by Lender to discharge obligations of Grantor or expénses incurred by Lender 1o enforce obligations ot Grentor under this Murtgage,

tagether with interest on such amounta as provided in this Mortgage.
Lender. The word "Lender* means Regions Bank, its successors and assigns, The Lender is the mortgagee undar this Morigage

Mortgage. The word "Mortgage" mesns this Mortgage batwaen Grantor and Lander, and includes without limitation all assignments and
gBCurity interest provisions ratating to the Parsonal Proparty and Ramta,

Note. The word “Nots" mesna the promissory note or credit agreement dated November 30, 1999, in the original principal amount

of $104.2650.00 from Grantor to Lender, together with all renewals of, extensions of, moditications of. refinancings of. consolidations
of. and aubstitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "“Personal Property” mean all equipment, fixtures, and other articles of personal property now ar hareatier
owned by Grantor, snd now or hareafter attached or attixed to the Real Proparty; togethar with all sccessions, pars. and additions 1o, Ail
replacarnents of, and all substitutiona tor, sny of such property, and logather with ali proceads {including without limitation all insurance
proceeds and rafunds of pramiuma} trorh any sale or other dispoaition of the Proparty.

Proparty. The word "Property” means collectively the Raal Property and the Personal Property.
Aeal Property. Tha words "Real Property” mean the property, interests and rights described above :n the "Grant of Mortgage™ sechon.

Related Documaents. The words "Relatsd Documents™ méean and include without limitation all promissory notes, credit agreements. joan
agreements, environmenisl agresments, guaranties, security agresmanis, martgages. deads of trust. and all other matruments, agrasments

and documents, whather now or heredfter axisting, axecutsd in connection with the Indabrednass.

Rents. Tha word “Renta” meeans all present and future rents, revenuas, incomé. issues, royalties, profits, and other benetits derived from
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ss otherwise provided in this Mortgage, Grantor shall pay to Lender ali amounts secured by this
Maortgage as they bacoma due, and shall strictly perform all of Grantor's obiigations under thiz Martgage,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty shail be governed hy
the foltowing provisions. .

Possession and Use. Untfl in defsult, Grantor may remain in possession and control of and operate and manaye the Proparty and coliact
the Rants from the Properny.

Duty to Maintain. Grantor shall maintain the Proparty in tenantable condition and promptly perform all repais, raplacements. 8nd
MAINIBNANCE NBCAsSAry to presarve its value.

Hazardous Substances. The terms "hazardous waste.” "hazardous substance,” "disposal,” "release.” and "threptened ralease.” 83 used 1N
this Mortgage, shall hava the same meanings a8 sat forth in the Comprehensive Environmental Response, Compenasation, and Liability Act
ol 1980. as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"|, the Superfund Amandments and Reauthorization Act ot 1986, Pub L
No 99.499 ("SARA"), tha Hezardous Materiala Transportation Act, 49 U.S.C. Section 1BO1, at seq., the Rescurce Conservation and
Recovery Act, 42 U.5.C. Section 8801, ot seq., or other applicabie state or Federal lawa, rules, or regulations adopted pursuant 1o any ol
tha toregoing. The terms “hezardous waste™ &nd “hazardous substance” shall aisa include, without limitation, petroleum and petroleum
ny-products of any fraction thereo! and ssbestos. Grantar represents and warrants to Lender that: (=2} Durwnvg tha period of Grantor's
ownership of the Property, thers has been no use, generation, manufactura, storaga, treatmant, disposal, ralease or threatened ralease of
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sny hazsrdous wagte or subatancq by any person on. under, gbout or trom tha Property: (b) Grantor hes no knowledge of, or feason o
baliave that thars has bean, except as previously dlaclosad to and acknowledged by Lander in writing, li} any uss, generation,
manufacturs, storags, treatmant, diaposal, relesse, or threatened roloass of any hazardous waste or substance ¢n, under, sbut or from the
Proparty Dy any prior ownere of occupants of the Property or (i) sny actual or threatened litigation or claims ot any kind #ny person
ralating to such matters; and {c} Except aa previously disclosed to snd acknowiedged by Lender in writing, (i) neither Grantor nor any
tenant. contractor. agent or other suthorized user of the Property shall use, ganarste, manufacturs, atore, traat, dispose of of relaase any
hazardous waste of substance on, under, about or from the Property and (i) any such activity shall be condiycted in compliance with all
applicabla fedsral, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordingnces
described above. Grantor autharizea Lander and its agents to anter upon the Property to make such inspactions and tests, at Grantor's
expense, as Lender may desmn appropriste to determing compliance of the Property with this asction of the Morigaga. Any inspactions or
tagts made by Lender shall be for Lender's purpoges only and shall not be consgtrued to creata any responsibility or liabilhty on the part ot
Lender to Orantor or to eny other person. The rapresentations and warrantios cantained harein are beased on Grantor's due diligence in
investigating the Property for hazardous waeste and hazardous aubstances. Grantor hareby (8} releases and waives any ftuturg Claims
against Lender for indemnity or contribution in the svant Grantor becomes liable for cleanup or other costs under any such laws. and (bl
agress to indemnity and hold harmieas Lender againat any and all claima, losses, liabilities, damages, penaities, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as & congequence o any use
generation, ranufacture, storage, dispoasl, release or threatensd relaase of a hsazardous waste or subgtance on the properties The
provisions of this section af the Mortgage. including the obligation to indamnity, shait survive the payment of the Indebtedness and the
satisfaction and reconveyance of tha lien of this Morigage and shall not be aftected Dy Lender's acquisiion of any intefest in the Property
whathar by foreciosura or otherwise.

Nulsance, Waste. Grantor shall not causs, Conguct or permit any NWISANGCE NOr commit, permit, or suffer any stripping of or waste on or 10
the Property of any portion of the Proparty. Without limiting the genarality of the foregoing, Grantor will not remaova, ar grant 1o any other
party the right to remove, any bimbaer, minarals (including oil and gas), soil, grevel or rock products without the prior writtan consent ot
Lander,

Removal of Improvemants. Grantor shell not demclish or remove any improvements from the Real Property without the pnor written
conaent of Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to
Lender 10 replace such Improvemants with Improvements of at least gqual value,

Lender's Right to Enter. Lender and its agents and rapresantatives may enter upon the Reai Property at all reasonable times to attend to
Lander’'s intarests and to inepect the Property for purpoces of Grantor's compliance with the tarms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinancas, and regulations, now or heraatior
in atfact, ot all governmantal authoritles spplicable to the use or occupancy of tha Proparty, including without limitation, the Amearicans
With Dissbilities Act. Grantor may contest in good faith any such law, ordinance, or reguistion and withhold compliance dunng any
proceading, including appropriate appeals, so long as Grantor has notified Lender in writing prior 10 doing so end 8o jong as. n Lender's
sole opinlon, Lender's interests in the Property are not Jeopardized. Lander may require Granior to post adegu:ate sacurity or 8 surety bhond,
reasonably satistactory to Lender, t¢ protect Lender’s intereat.

Duty to Protect. Grantor agrees naither to abandon nor leave unettended the Property, Grantor shali do all other acts, in addition to thosge
mcts set forth above in this section, which from tha character and use of the Proparly are reasonably necessary to protect and preserva the
Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciere immediately due and payable sl sums secured by this Mortgege upon
the sale or transfer, without tha Lendaer’'s prior written consasnt, of ali or any part of the Real Property, or any interast in the Raal Property. A
veals or transter” means the conveyance of Resl Property or any right, title or interest therein; whether legal, beneticial or squitable: whathar
voluntary or wwoluntary: whether by outright sale, deed, inataiiment sale contract, land contract, contract tor deed, leasehold interest with a
torm greates than three {3} years, leage-opticn contract, or by sala, assignment, or transfer of any beneficial intereat 10 ar (¢ any land trust
hoiding title to the Real Property, or by any other method of conveyance of Real Property interest. |f any Grantor 3 » corparation, partnarship or
timited liability company, transfer sleo includes any change in ownership of more than twenty-five parcent {269%) of the voting stock, parinarshup
intarasts ar limited liabiity company interssts, as the case may be, of Grantor. However, this option shall not be exercised by Lendar M such
exercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgaga,

Payment. Grantor shail pay when due {and in all events prior 10 delinquency) all taxes, payroll taxes, special 1Bxes, asscismenis, waler
chargas and sewar sarvice chargas levied againgt or on AcCount of the Property, and shall pay when due all claims for work done on or 1or
sarvices randarsd of materisd furnished to the Proparty. Grantor shall maintain the Property frsa of ah iens having priority over or equal (o
the interest of Lendsr under this Mortgage, except for the lien of taxes and asaessments not due and axcapt as otherwise provided n the
tohowing paragraph.

Right Toe Comest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good ‘taith dispute gwer tha
obligation to pay, so long as Lender's intarsst in the Property 1s nat jecpardized. If & lien arises or s tiled as a reaguit of nonpaymant,
Grantor shall within fiftean (16} days sfter the han arises ar. if a lan is filed. within fiftean (15) days after Grentor has notica ot tha hling.
secure the discharge of the iken, or if requestad by Lander, daposit with Lendar cash or a sufficient corporate surely band or othar gecurity
satisfactory to Lander in an smount sufticient to discharge the ier plus any costs and attorneys’ teas or othar charges that coultt accrue A
8 result of a foreclosure or sals under the lien. In any contest, Grentor shall defend itsalf arnd Lander and shall satisfy any adverse judgmani
before entorcement againat the Property. Grantor shall name Lender as an additional obligee under any surety bond turmshed in the
gonteal proceedings,

Evidence of Payment. Grantor shall upon demeand furnigh to Lendar satisfactory evidence of payment of the taxes or assessments and shall
authoriza the sppropriate governmental official 1o deliver to Lendar at any time a wrirtten statement of the taxes and assessmants aganst
tha Property.

Notice of Construction, Grantor shall notify Lender 3t least fifteen (15! days before any work i3 commencad, any services are turnishad, or
any materiats are suppliad t0 the Property, If any mechanic’s lian, materialmen’s lien, or other lien couid be asserted on account of the
work, services, or materials. Grantor will upon request ol Lender furnish to Lender advance asgurances satistactory to Lender that Grantor
can and will pay the coat of auch improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions retating ta insuring the Property are a part of this Mortgage,

Maintenance of insurance. CGrantor shall procurs snd maintain policies ot fire insuranca with atandard extended coverags endorsemants an
a replacement basis for the full Insurable vaiue covaring alf impravemants on the Real Property in an amount sufficient to avoid apelicanon
of any coinsursnce cdlsuse, snd with a standerd mortgages clause n favor of Lender. Grantor shall also procure and msntan
comprahensive general liabllity insurence in such coverage amounts aa Lender may request with Lender being named as additional msureds
in such ligbility insurance policiea. Additionally, Grantor shalt maintain such other ingurance, including but not limited to hazard, business
interruption and boiter insurance as Lander may require. Policies shall be written by such insurance companies and in such form as may be
reasonably scceptable to Lender. Grantor ahall caliver to Lender certificates of coverage from gach nsurer containing 8 stipuistion that
coverage will not be cancelled or diminished without & minimum of ten {10} days’' prior written notice to Lender and not cantaining any
. disclaimer of the inaurer's liability for failure to give such notice. Each insurance policy also shall include an endorsamaent prowding tha
' coverage in favor of Lander will not be impaired in any way by any sct, omission or default of Grantor or any othar pargon.

Application of Procesds. Grantor shell promptly notify Lender of any loss or damage to the Property. Lender may make proot ot loss i
Grantor fails to do so within fifteen {15) deys of the casualty. Whethar or not Lander' s security ig impairad, Lender may. ! 118 elachion,
apply the procesds to the reduction of the Indebtadness. payment of any lian affacting the Property. or the restoration and rapair al 1he
Praparty. It Lander slectg to apply the proceeds to restoration and repair, Grantor ghall repair or replace the damaged or destroyed
improvements in & mannar satiafactory to Lander. Lender shall, upen aatisfactory proof of such expsndilure, pay or reimburse Grantor from
the proceads for the reasonabie cost of repair or restoration if Grantor is not in defauit under this Mortgage. Any procaeeds which have not
been dishursad within 180 days sftar their recaipt and which Lender hes not committed 1o the repair or restoretwn of the Property shall be
usad lrat to pay any amount owing to Lender under thie Mortgage, then to pay accrued interast, and the remainder, it any. shall be applred
to the principal balance of the indebtedness. [t Lender holds any proceeds after payment in full of the indebtednass, such praoceads shall be
pad to Grantor.

Unexpired insuance ot Sale. Any unexpired insurance shali inure to the benefit of, and paas tc. the purchaser of the Property coverad by
this Mortgage at any trustee's sale or othar sals held under the provisions of this Mortgage, or at any foraclosure sale ot such Property.

Grantor's Report on Inswrence, Upon request of Lender, however not more than once a year, Grantor shall turnish to Lender a report on
- sach existing policy of ingurance showing: {(a) tha name of the insurar; ibl the riaks insured; {c) the arnount of the policy; (d) tha proparty
! insured, tha then current replacement vaiue of such property. and the menner of detarmining that value: and le) the expirstion data ot the
: policy. Grantar shall, upon request of Lender. have an independent sppraiser satistactory to Lender determine the cash value replacement
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cost ot tha Froperty. |

EXPENDITURES BY LENDER. if Grantor faiis to comply with any provision of this Mortgage, or 1 any action or proceeding is commanced that
would materially affect Lendes’'s interests in the Property, Lender on Grantor’s behalf may. but shall not be required to, take smy gotion that
Lender deemns appropriate. Any amount that Lender axpends in 8o doing will bear interest at the rate providad for in the Note from tha dale
incurred or paid by Lender to the date of repsyment by Grantor. Al such expenses, at Lender's option, wifl {a) be payable on demand, (bl ba
added to the balance of the Nota and be spportionsd among and be payable with any instaliment paymants to become due during gither {i} the
tarm of any applicable insurance policy or {il) the rermaining tarm of the Note, or (c) be treated as s balloon payment which will be due and
payabis at the Note's maturity. This Morigage slso will secwre payment of these amounts. The rights provided for in this paragraph shali be
addition to any other righta or eny remedieas to which Lender may be entitled on account of the detault. Any such action by Lander shall nat ba
congtruad ss curing the default 0 88 to bar Lander from any remedy that it otherwise wauld have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are B part of this Mortgage

Title. Grantor wafrants that: {a) Grantor halgs good and marketable title of record to the Property in lee simple, free and clear of all hens
and encumbrances other than those st forth in the Real Property description or in any title insurance policy. title report. of final Dhile gpamionr
igsued in favor of, and acceptad by, Lender in connection with this Mortgage, and (B Grantor has the tull nght. power. and authonty 1
axecuts and deliver this Mortgaga to Lender.

Defense of Title. Subjact to tha exception in the paragraph above. Grantor warrants and will torever datend the title 1o the Property apsinst
the lawful claims of all peraons. In the avant sny actiph or procesding is commenced that gquestions Grantor's ttle or the interest of Lander
under this Mortgage, Grantor shall defend the action at Grantor’'s expense. Grantor may be the nominal party in such proceeding. but
Lendar shall be entitied to participata in the proceeding and to be representsd in the proceeding by counsel of Lender's own choice. arvd
Grantor will deliver. or cause to be delivarad, to Lender such ingtruments as Lander may request {rom timg 10 ime to permit such

participation.

Compliance With Laws. Granter warrants that the Property and Grantor's use of the Property complies with all axigting applicabla laws.
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Applicstion of Net Procasds. [t all or any pan of the Property is condemned by eminant domsin proceedings or by any proOceacng Cf
purchase in lisu of condsmnation, Lendar may at its slaction require that all or any portion of the net proceeds of the award ba applled to
the Indebtedress or the repair or restoration of the Froperty. The nat proceads of the award shall maan the award atter payment ot all
ressonable costs, expanses, and artorneys’ tess incurred by Lender in connectlon with the condemnation.

Procesdings. It any proceeding in condemnation ia fitmd, Grantor shall promptly notify Lender in writing, and Grantor shail promptiy take
such steps as may be neceasary to detend the action and obtain the sward, Grantor may be the nomsnal party in such proceading. bu!
Lander ahall be entitled to participate in the proceeding and to be represanted in the procaeding by counset of its own chowe, and Grantor
will deliver or causae to be delivered to Lender such ingtrumants as may be requested by it from time {0 time to parmit auch participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions retating to governmental 1axes.
fees and charges are a part of thia Mortgage:

Curremt Toxes, Fees and Charges. LUpon request by Lender, Grantor shall execute such documents in addition 1o this Mortgage and take
whataver ather action is requested by Lender to perfact and continue Lander's lien on the Resl Praperty. Grantor shall raimburse Lender far
all taxes, as describad balow, together with all expenses incurrsd in recording, perfecting or continuing thia Mortgege, including without
limitation sll taxes, tees, documantary stamps, and other chargaes for recording or regigtering this Mortgape.

Taxes. Eha following shall constituts taxes to which this gaction applies: (a) a specific tax upon this type ot Mortgagé or upon &l ¢ any
part of the Indebtedness secured by this Mortgage; (b) a spacific tax on Grantor which Grantor is authorized of required to deduct from
paymants on the Indebtedness secured by this type ot Mortgage; (c! a tax on this type of Mortgage chargeable against the Lender or tha
holder of the Nota: and (d} a specific tax on all or any portion of the Indebtedness or on payments of principal and interast made by

Grantor,

Subsequent Taxas. It any tax to which this saction applies is enacted subsequent to the date of this Mortgage. this event shall have the
sama slfect as an Event of Dafault {88 definsd below). and Lendar may axercise any or all of its available remedies for an Event of Delault
as proviged below unleas Grantor aither (s} pays ths tax betora it becomes delinguent, or (b} contests the tax as provided above n tHee
Taxes and Liens section and deposis with Landar cash or a sutficient corporate surety bond or athar security satistectory to Lender.

SECURITY AQREEMENT; FINANCING STATEMENTS. The follawing provisiong ralating to this Mortgage a8 a security agréesmeant are a part ot
this Mortgage.

Securlty Agreamant. This instrumeant shall constitute a security agreement to the extent any ot the Property canatitutes tixtures or other
psrsonal property, and Lander shall have all of the rights of & secured party under the Unitorm Commarcial Code as amended from time fo

nme.

Security Interest. Upon request by Lander, Grantor shall executs financing statements and take whatever other acton 18 raquasted by
Lender 1o parfact snd continue Lander's security interest il tha Rents and Persons! Property. In addition to recording this Mortgage in tha
rasl proparty racords, Lender may, at any time and without further asuthorization from Grantor, file executed counterparts. copies of
raproductions of thia Mongage as a financing statement.  Grantar shall reimburse Lender for afl expenses incurred in parfacting o
continuing this security Interest. Upon defauilt, Grantor shall sssemble the Personal Property in a mannar and at a place raasonably
convenient to Grenigr and Lender and mseke it available to Lander within threo (3} days after receipt af written dermand from Lender.

Addrasses. The mailing addresses of Grantor {debtor) and Lender {secured party), from which information concarming the secunty interast
granted by this Mortgage may b obtsined {gach as required by the Unitorm Commercial Code), are as stated on the first page of 1his

Mortgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther assurances and attorney-in-tact are a part of this
Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and dehver, or will cauee 1o
be made, executed or daliversd, to Lender or to Lender's designes, and when requested by Lendar, cause 10 be tied, recorded, ratided. or
rerecorded. as the case mey be, ot such times and in auch offices and places as Lendar may deam appropriate, any and st such morigages,
deeds of trust, sacurity desds, security agreements, financing stataments, continuation stastemants, instrumants of further assurance,
cartificates. and othar documents as may, in the sola opinion of Lendat, be necessary or desirable in order to effectuate, complete, pertect,
cantinug, or presarve (8 the obhgetions of Grantor under the Note. thia Mortgage, and the Relsted Documents, and tb) tha hens and
security interests created by thia Mortgage 83 first and prior liens on the Property, whether now owned or haraafter acquirad by Grantor
Unlees prohibited by law or sgreed to the contrary by Lander in writing. Grantor shall reimburse Lander for alt costs and expanses incurrad
in connecticn with the matters referred 1o In this paragraph.

Attorney-in-Fact. {f Grantor falla to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name oOf
Grantor and at Grantor's sxpenge. For such purposes, Grantor hereby irrevocably appaints Lender as Grantor's attarnay-in-fact for the
purpose of making, axecuting. delivering, filing, recording, and doing all cther things as may ba necessary of dasirable, 1n Lendear's s0la
opinion, to accomplish the matters refarred to in the praceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtadnass, inCtuding without limitation alt advances securad by this Mortgage, whan due. and
siharwise performs all the abligations imposed upon Grantor urder this Mortgaga. Lender shall execute and deliver to Grantor a guitable
satisfaction of this Mortgage and suitable statements ot termination of any finencing statement on file evidencing Lendar's securily intarest n
the Raents and the Persans! Proparty. Grantor will pay. if permitted by applicable law. any reasonable tarmunation fee as determined by Lender
from time 10 time.

DEFAULT. £ach of the fallowing, at the option of Lender, shall constitute an svent of detault i"Event ot Defavlt") under this Martgage:
Detauit on Indebtedness. Failure of Grantor to make any paymant when due on the Indebtedness,

Default on Other Paymenta. Failure of Grantor within the time requirad by this Mortgage 10 make any paymant for taxes of \nsurance. of
any other payment necessary to prevent filing of or to effect dischargs of any fien.

Compliance Defeult. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Marigage, the
Note or in any of the Helated Documents.

Oefault in Favor of Third Partles. Should Grantor default under any loan, extension of credit, security agreement, purchase or Baias
agresment, or any other agreemant, in tavor ot any other creditor or person that may matarially affact any of Grantor’s propearty of
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under thie Morigage or any at e Related

Tl



11-30-1999 MORTGAGE  Page 4
Loan No 0098 {Continued) J

Cocumeants, ' l

Falss Statemnents. Any warranty, representation or statement maede or furnished to Lender by or on behatt of Grantor undar (His Mnrtgngn,
the Note or the Ralated Documants is false or misleading in any material respect, either now or at the time made of furnishede .

Defactive Gnllﬂtrdll:lﬂnn Thia Mortgage or any of the Related Clocuments ceases to be in full force and attect lincluding failure of any
collatarat docusments to creste a valid and perfected socurity intereat or len} at any time and for any reason,

insclvency. Tha dissoclution or termination of Grantor's existence as a going business, the insolvency of Grantor. the appointment of a
recaiver for any part of Grantor's proparty, any aasignment for the benefit of craditors, any type of creditor workout, or the commencement

of any procesding under any bankruptcy or inaolvéncy lawa by or against Grantor.

Foreclostes, Forfehure, #te.  Commencemsnt of foreclosurs or torfeiture proceadings, whether by judicial groceeding. selt help,
rapossession or sy other method, by any craditor of Grantor or by any governmental egency against any of the Property. Howevar, this
subsaction shall not apply in the svent of a gobd taith dispute hy Grantor as to the validity or reasonableness of the clawm which 15 the has.s
of the foraciosure or forafeltura proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a
surety bord for tha claim eatisfactory to Lender.

Bresch of Other Agreement. Any bresch by Grantor under the terms of any other agreement between Grantor and Londer 1hal % not
ramadied within sny grace period provided therein, ncluding without limitation any agreement concerning any indebtedness or ather
obligation ot Grantor to Lender, whether existing now or Iatar.

Events AMecting Guarantor. Any of the preceding everts occurs with regpect to any Guaranior of any of the Indebtednass or any
Guarantor dias or becomas incompetant, or ravokes or disputes tha validity of, or tiability under, any Guaranty ot the Indehbtedness

Adverss Change. A material adverse change occura in Grantor's financial condition, or Lander believes the prospect nf payment or
pertormance of the Indebtedness is impaired.

insscurity. Lender in good faith deema itself insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Defsuit and at any time thereafter, Lander. at 118 option. may
exarcioa any one or mare of the tollowing rights and remadies. in addition to any other rights or remadies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declere the entire Indebtedness immediately
due and pevyable, including any prepayment pensity which Grantor would be required 10 pay.

UCC Ramadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remaedias of a sacured party
ynder the Unifarm Commarcisl Code.

Coflect Remts. Lender shall have the right, without notice to Grentor, to take possession of the Property and collect the Rents, ncluding
amaounta past dua and unpaid, and apply the net proceeds, over and above Lender’'s costs, against ie Indebtedness. In furtherance of thig
right, Lender may fequire any tenant or other user of the Property to make payments of rent or uee fees diractly to Lendar. If tha Reants are
collacted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorss instrumenta received \n paymant
theraof in tha rame of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lender n
respense 10 Lender's demand shall satisfy the obligations for which the psyments are made. whether or not any proper grounds for tha
demand existed. Lendar may exarcige its rights under this subparagraph either in person, by agent, or through a riscenvar.

Appoint Receiver. Lander shall have the night to have a receiver appeinted to take possesaion of all or any part. of the Property, with the
power to protect and preserve the Property, 10 operate the Property preceding foreclosure or sale, and to cillect the Rents from the
Proparty and apply the proceads, over and above The cost at the receivership, against the Indebtedness. Thae rgceivar may serna without
hond if permitted by law. Lendar’s right t¢ the appointment ot g raceiver shall exist whather or not the apparert valug ot the Property
excends Yhe Indebtedness by a substantial amount. Employment by Lender shali not disquelify a parson fraom serving as a recaivar.

Judicisl Foreclosure. Lender may obtain 8 judicial decree foreclosing Grantor’s interest in all or any part of the Praperty.

Nonjudiciali Ssle. Lendar shall be autharized to take possession of the Proparty and, with or without taking such possession, atter giving
notice of the time, plaze and terms of sais, together with a descriptien o} the Property to be sold, by publication once a week for three (3)
successiye weeks in some newspapar published in the county or countigs in which the Real Property to be sold (s locsted. 10 sail the
Proparty {or such part or parta tharao! a8 Lander may from time to time elect 1o seil) in front a! the tront or main door of the cowthause ol
the county in which the Property 10 e sold, or a substantial and materiat part theraof, is located. at public Quicry, 1o the highest idger for
cagh. It thare I8 Real Property 10 be sold under this Mortgage in more than one county, putlication shail e made « all counties whera 1he
Raal Property to be sokd is located. 1 no newspaper is published in any county in which any Real Property 1o be sxokd i located, the notice
ahall be published in a newspaper published in an adioining county for three (3) successive weeks. The sals ghall be heig batween the
hours of 11:00 a.m. and 4:00 p.m, on the day designated for the exercise of the power of sale under this Mortgage. Lender may hid At
ary sale had under the terms of this Mortgage and may purchase the Property If the highest bidder therefore. Grantor heraby waives any
and all rights to have the Property marshalled. In gxercising its rights and remadies. Lender shall be free tc sell alf or any part ol the
Property togethar or separately, in one esle or by separate sales.

Deficiency Judgment. |If permitted by spplicable law, Lender may obtain a judgment for any deficiency remaining in the indebtadness due
to Lander aftar application of all amounts received from the exercise ot tha rights providad in thia section

Tenancy at Sulterance. If Grantor remains in possession of the Property after the Property 13 aold as provided above or Lender ntharwise
hacaomes antitled to poagassion of tha Property upon detault ot Grantor, Grantor shall become a tenant at sufferance ot Lendar or the
purchaser of the Property and shall, at Lender’'s optian, aither (a} pay a reasonable rental for the use ot the Property, or (b] vacate The
Property immadiately upon the demand ot Lendar.

Other Remedies. Lender shall have all other rights and remedies provided in this Martgage or the Note or available at law or in &quity.

Sale of the Property. To tha extent permitted by applicable law. Grantor haraby waives any and all right to have the proparty marshailed
in exercising its rights and remedies, Lander shall ba troe to sell all or any part of the Property together or geparately, 0 oné 58lé or by
saparate salas. Landar shall be entitied to bid &t any public sale on all or any portion ot the Property.

Notice of Sale. Lender shall give Grantor reasonable notics of the time and place of any public sale ot the Parsonai Property or af tha tme
after which any private ssle or other Intanded disposition of the Personal Property is 1o be mada. Reasonabls nctice shall mean nolhice
given at least tan {10} days before the time of the sals or dispogition,

Waiver: Election of Remediss. A waiver by any party of & breach of a provision of thig Mortgage shall not constitute A watver alb ot
prejudice the party’s righms otherwise to demand strict comphance with that provigicn or any othar provision. Election by Lendar o pursue
any ramady shail not exclude pursuit ot any other romedy, Bnd an election 1o make expenditures or take acticn to perform an obhganon of
Grantor undger this Morigage aftar failure ot Grantor to perform shall not affect Lender’'s right to deciare 8 default and axercise 115 remadas

undar this Martgage.

Attorneys’ Fees: Expenses. if Lender institutes any suit or action to enfarce any of tha terms ot this Morigage, Lender shall be anttied 10
racover such eumn as the court may adjudge reasonable as attorneys’ feas at trial and on any appeal. Whether or not any court action is
involved. all ressonable axpenses incurred by Lender that in Landar's Optnion aré necessary at any time tor the protection of ils nterest of
the enforcement of s rights shall bacome a pert ot the Indebtedness psyabls cn demand and shaell bear interest from the date of
expenditura until repaid at tha rate provided tor in the Note. Expenses coverad by this paragraph include, without limitation, however
subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses whather or not there is a law guit, ncludimng
attornays’ feas for bankruptcy proceedings lincluding eftorts to modity or vacate any automatic stey or mjunction}, appeals and any
anticipated post-judgmenty collection services, the cost of searching records, cobtaining title reports linchiding foraclogure reporis).
surveyors’ reports, end appraigal feas, and title insurancs. to the extent parmitted by applicable law. Grantor also will pay any court costs.

n addition to all other aums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defsult and any
notica of sale to Grantor, shall be in writing. may be sent by telefacsimile (unipas otherwise required by lawi, and shall be effective whan
actually detivernd, or when deposited with a nationally recognized overnight courier, or, If mailed, ahall be deermned ettactive when depomited
the Unitad States mail first class, certified or registered mait, postage prepaid, directed to the addresses shown near the baginnig of th
Morigage. ANy party may change ita address for notices under this Mongage by giving formal written notice to the othar parties, spacitying
that the purpose of the notice is w0 change the party’s address. All copies of notices of foreclosure from the holdar of any hen which hat
priority over this Morigage shall be sant to Lender's address. as shown naar the beginning of this Mortgage. For notiCe purposss. Grantor
agreas (o keap Landar informed at all times of Grantor's current address.

T L ¢
. 4




11-30-1999 MORTGAGE Page 5
Loan No 0098 {Continuead)

MISCELLANEOUS PROVISIONS. The following miacsilansous provisions are a part of this Mortgage:

Amendmaents. This Mortgage, together with any Relatad Documents, constitutes the entire understanding and agfeament of | the’partms as
10 tha matters eet: torth in this Mortgage. No altaration of or amendment to this Mortgage shall be aftective uniess given n wnting and
signad by the party or partias sought to be charged or bound by the aitaration ar amendment.

Annusl Reports. |f the Property is used tar purposes other than Grantor’s residance, Grantor shall furmsh to Lender. upon requast, o
certifind statement of net operating income received from the Property dunng Grantor's previcus fiscal year in such form and detal as
Lander shall require. “Net operating income”™ shall maan all cash receipts from the Property less sl cash expanditures made in connechon
with the operation ot the Property.

Appliceble Law. This Mortgage has been delivered to Lender and acceptad by Lender in the State of Alsbama. Subject to the provisiona
on arbitration, this Montgage shall ba governed by and construed in sccordancs with the laws of the Siate of Alsbama.

Arbitration. Lendsr and Grantor agree that sil disputes, ciasims and controversios betwsen them, whether indivicdual, joint, or claas n
nature, srising from this Mortgage or otharwise. including without timitation contract end tort disputes, shak be arbitrated pursuant to the
Rules of the American Arbitration Assoclation. upen request of sither party. No act to take or dispose ot any Collateral shall constilute 3
walver of this arbitration agreemant or be prohibited by this arbitration agréemaent. This inclugdes, without limitation, obtamng anpunc e
reliet or a temporary restraining order; invoking a power of sale under any geed of trust or mortgage; obtaining a wnt o! attachment or
imposition of 8 recelvar; or exercising any rights ralating to personal property, including taking or disposing ot such property with or without
udicial process pursuant to Article 9 of the Uniform Commarciat Code. Any disputes, claims, or controversies concerning the lawiulness or
reagonableness ot any act, or exercige of any right, concerning any Coliateral, including any cleim to rescind, reform. or otherwise modity
any sgreement relating to the Collateral, shall slao be arbitrated, provided however that no arbitretor shall have tha right of the power 10
anjoin or restrain any act of any perty. Judgment upon any award rendered by any arbitrator may be entered mn any court having
jurisdiction. Nothing in thie Mortgage shali preclude eny party from seeking equitable relis from a court of competem jurisdiction. The
statute of limitations, astoppel, waiver, laches, and similar doctrines which would otherwise be applicabie n 8n action braught Dy a party
ghall be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement
of an sction for these purposes. The Federsl Arbitration Act shall apply to the conatruction, intsrpretation, and enforcement of 1his
arbitration provisian.

Caption Headings. Caption headinga in this Mortgage are far convenience purposes only and are not to be used to interprat ar detna the
provisions of this Mortgage.

Merger. There shall be no margsr of the interast or estate created by this Mortgage with any othar interest or estate in the Property at any
time held by or for tha banafit of Lender in aeny capaaty. without the written consent of Lender.

Sevarability. H a court of competent jurisdiction findg any provision of this Mortgeage to be invalid or unenforceable as to any person or
circumsatance. such finding shall not render that provision invalid or unenforceable as to any other parsona or circumstances. | teasible.
any such otfending provigion shall be deemed to be maodified to ba within the limits of enforceability or validity; however, if the oHending
provision cannot be so maoditied, it shaill be stricken snd all other provisions af this Mortgage in all other respects shall remain valid and
anforceable.

Successors and Asaigns. Subject to the imitations gtated in this Mcrtgage on trangfer of Grantor's interest, thia Morigaga shall be binding
upon and inureé 10 the benefit af the parties, their suCCessors and assigns. It ownership of the Propsrty bacomes veated in a person ather
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successors with raterance 1o this Mortgage end the Indebtadness
by way of torbearance or extansion without releasing Grantor from the obiigations of this Mortgage or liability under the Indebtednéss.

Time 1s of the Essence. Timae is of the assence tn the perfoarmance ot thys Morigage.

Waiver of Homastaad Exemption. Grantor haraby releases and waives all rights and benefits of the hprmastead exemption laws ot the Stale
of Alabama as to all Indebtednaas secured by this Mortgage.

Waivers and Consents. Lender shall not be deamed to have waived any rights under this Mortgage lor under the Related Documents)
untess such walver is in writing and signed by Lender. No delay or cmission on the part of Lendar in exercising any right shall operate as a
waiver o such right or any other right. A waliver by any party of & provision of this Mortgage shall not constitute a waiver of of prejudice
tha party’'s right otharwise to damand strict compliance with that provision or any other provision. No priof waiver by Lender, nor any
course of dealing batwaen Lander sand Grantor, ghall constituta a waiver of any of Lender's rights or any of Grantor’s obligations as 1o any
future transactions. Whansver consant by Lander is raguired in this Morigage, the granting of such congent by Lender in any INStANCe shall
not constitute continuing consent to subsequent inatances whors such congent is required.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE {8 GIVEN UNDER SEAL AND !T IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW,

GRANTOR:
J. Harris

By: e o (BEAL)

Teek A~ Harris. Vice\ras

I1l.
This Mortgege prepared Ry:
Name: Donna J. Schmidt

Address: 2064 Peltham Parkway
City, State, 2|P; Palham, Alabama 35124

T CORPORATE ACKNOWLEDGMENT

STATEOF _Alabama - i)
| 88
COUNTY OF Shelby ]

| tha undersigned suthority, a Notery Public in and for said county in said state, hereby certify that Jack A, Harris, Vica President, of J. Harris
Develtopment Corp., 8 corporation, is signed 1o the foragoing Mortgage and who i3 known to me, acknowledged belore me on this day that.
pewng informed of the contents of seid Mortgage, he or she, as such officer and with full suthority, executed the same voluntarity for and as the

act of saigd corporation.
Given under my hand and official seal this 30th . deyof ___November . v9-99

LA .-'-nn--.ll v T : L ":-". - ||_r_,.|l'r
My commission sxpires

—_—

NOTE TO PROBATE JUDGE

BEEL P |
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