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MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on  NQVEMBER 23, 1399 . The grantor is

JAMES F. HAMM AND JANET HAMM, husband and wife

("Bomrower™). This Securily Instument is given to
HSBC MORTGAGE CORPORATION (USA)

which is organized and cxisting under the laws of DELAWARE , and whose
addressis 10302 EATON PLACE, SUITE 250 |
FATRFAX, VA 22030 ("Lender”). Bormower owes Lender the principal sum of

THRO HUNDRED THOUSAND AND NO/100

Dollars (U.S. $ 200, 000.00 }.
This debl ¥ cvidenced by Borrower's noie dated the same daie as this Security Instrument ("Note”), which provides for
monthly payments, with the full debr, if not paid carlier, due and paysble on  DECEMBER 1, 2029 .
Thig Security Instrument secures 0 Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all rencwais,
extengions and modifications of the Note, (b) the payment of all other sums, with interest, advanced under parsgraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 1o Lender and Lender's

successors and assigns, with power of sale, the foowing described property located in
SHELBY County, Alabama:

Legal description attached hereto and made a part hereof,
and known as sxhibit "A".

The proceeds of this loan have been applied on the purchase price of the herein
described property.

which has the address of 4600 SOUTH LAKERIDGE DRIVE, HOOVER [Sareet, Ciny).
Alabama ? 35244 |Zig Code) {"Propesty Address");
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mmvnmnmmummLpnuMM':mmm. forover, m;uilnr withful the

impeovements now or hiweafier erected of the property, . ppertenances, and fixtures now or haroafled a part

? and all .
. of he property. All replacements and sdditions shell aleo be covered by this Security Inswrumont. Al of the foregoing is

- roforred (o in this Socurity Instrument as the "Property.”

IDRRMWMMmhhhﬂjﬁﬂﬂmwhmhrmwmmmcrighlmw.
grant and convey the Proporty and that the Property i¢ unescumbared, excopt (or encumbranced of record. Borrower wasrants

~ and will dofend gonerally the tide 10 tho Property against all cleims and demands, subject 10 any encambrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for naiional use snd non-uniform covenants with limited

- veriations by jurisdiction o conatituts s ualform secority instrgment covering real property.

UNIFORM COVENANTS, Borrower and Londer covenant and agroc ax follows:
1. Payrment of Principal and Interest; Propaymont and Late Charges. Borrower shall promptly pay when duc the

priocipal of snd inserest on the deix ovidenced by the Noie and may peepayment and late charges due under the Note.

2. Fundp Roe Taxes snd Isurance. Subjoct W spplicablc law or (0 a written waiver by Lender, Borrawer shall pay 1o
Leader on the day monthly payments are due endor the Noie, until the Noto is paid in full, & sum ("Punds”) for: (a} yearly taxcs
and ssscomments which may sitain priority over this Security Instrument as a lien on the Property; (b) yearly leaschokd paymeats

'~ Or groued remts On the Property, if any; (c) yewrly hazard or property insurance premiums: (d) yearly flood insurance premiums,

i any; () yourly morigage insurance pretnlums, if any: and () any sums payablc by Borrower Io Lender, in accosdance with
- the provizions of paragraph 8, in bow of the payment of morigage insurance promiums. Thess ems are called “Bscrow Jiems.*

- Lomdor may, sl any Umo, colloct and hold Fundy in an amount not to oxcoed the maximum amoumt a fender for a foderally

il

re=rwero of the actions set forth above within 10 days of the giving of notico.

related mortgago loan may require for Borrower's escrow sccount under the fedoral Real Bxtade Settlement Procodures Act of
1974 as amendod from gme @ tme, 12 U.S.C. Sectios 2601 ¢ seq. ("RESPA™), unicss another law that applics 1o the Funds
sois & leaser amount, I 30, Londer may, st any Uims, colleét and hold Funds in an amount not o cxceed the losser amount
Lender may ostimate the actount of Funds due on the basls of cumrent dala and rcasonable ostimates of expenditurcs of fuwre
Bacrow Items or otherwise in accoedance with applicable law,

Tho Funds shall be held (n an institotion whoso deposits are insurod by a federsd agency, Instrumentality, or enlity
(including Lendor, If Lender is such an institytion) or in any Federal Home Loan Bank. Londes shall spply the Punds 1o pay the
e Hams. Londer may not charge Borrower for holding sed applying the Funds, snoually amalyzing the eacrow sccount, or
verifylng the Bacrow [wms, uniess Londar pays Borrower inlorcet on the Punds and applicabls fsw permits Leader o make such
e charge. However, Leader may roquire Borsower 10 pay & one-tno charge for an independent roal estate 1ax repocling service
used by Londer in connoction with this loan, unless appiicable law provides otherwise. Unless an agreoment is made of
applicable Jaw requires imierest 1o be pald, Londor shall not be required 10 pay Borrower any inserest or camninga on the Funds.
Borrower and Lender may agres in writing, however, that inierest shall he paid on the Punds. Lender shall give 10 Bommower,
withowl charge, mmﬂm&;ﬁhmmmﬂ-ﬂdﬁumﬂwm&-ﬂﬂnpm for which sach
debil to tho Punds was made. The Funds are piedged as additional security for sll sums secured by this Secutity Instrument. |

I tho Funds held by Londer sxcesd o srmounts permitied o be held by applicable law, Londer shall sccount 1o Borrower
for the oxcess FPunds in accordance with the roquiraments of spplicable law. If the amoumi of the Punds held by Lender af any
umhnmnfm;umIMBMlmmmundumymmﬁfynmwhmuﬂ.inmhcmnmw
shall pay to Londer the amount necessery 10 make up the deficiency. Barrower shall make up the deficiency in no more than
twelve moathly puymeents, at Laader's sole discrotion.

Upon peyment'in full of all suna secured by this Sccurity Instrumont, Londer shall prompily refund 10 Borrower any
Funds held by . If, under paragraph 21, Londer shall scquire or sell the Property, Londer, prior (o the scquisition or salc
of the Property, mlymﬁlﬂlhﬂbylﬂuh'ilﬂmﬂunufmdﬁﬁmmmulaﬁlmﬁﬂmmmmw

this Security Instroment, . |

). Amammwmmmomm all payments received by Lender under paragraphs
1 end 2 shall be applied: first, 10 any prepyment charges due under the Note: second, W amounts payablo under paragraph 2.
third, lo inlorest due; fourth, to principal dud: and last, 1o ervy lete charges due under the Note.

4. Chargm; Lions. Borrowor shall pay all iaxes, asscasments, charges, finea and impositions atribuiable 10 the Property
which may mtain priotity over this Security Instrument, and jeaschold pryments or ground rents, il any. Borrower shall pay
ihase obligntions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on iime dircctty
to the person owed payment. Bmtﬂlmnpﬂyfmhhmm&lmo!mumhc;ﬂdmdamhmmm
Imewmmmdey.hmMIwmememmewg Uic paymenty.

Borrower shall prompdy dlacharge any lien which has priority over this Security Instrument unless Bomrower: (a) agrees in
wdﬁngmmupymddnobum socurcd by the licn in 2 manncr accepiable 1o Lender; (b) contests in good faith the lien
by. or delends againgt enforcement of the lien in, Jegnl proceedings which in the Londer's opiniont opersic 10 prevent the
chiforcemont of the lien; Or (¢) secares from the holder of the lien an agreoment satisfactory to Lander subordinating the ben w0
this Security Instrument. If Lemder doterminos that sny pant of the Property is subject 10 8 Hen which may sitain priority oves
this Security Tnatrument, Londor may give Bommower a notice identifying the bien. Borrower shall satisfy tho lien or take one or
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S, Hazard or Property Insurance. Bormower shall keep the improvements now existmg or hercafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including

" floods or flooding, for which Lender requires insurance. This msurance shall be mamtamed in the amounts and for the penods
" thal Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subgect o Lender's approval
" which shall not be unscasonably withheld, If Borrower fails 0 maintain coverage described above, Lender may, at Lender's

option, obtain coverage to protect Lender’s rights in the Property in accordance with pasagraph 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a standard morigage clause, Lender
shall have the right to hold the policies and renewals. If Lender requircs, Borrower shall promptly give to Lender all reccipts of
paid promiums and rencwal notices. In the event of loss, Botrower shall give prompt nolice (o the insurance carmicr and Lender.
Lender may make proof of foss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applhed w restoration or repalr of the
Property damaged, if the restoration or repair is economically (easible and Lender’s securily i1s not lessened. If the restoration of
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be apphied 10 the sunis
secured by this Security Instument, whether or nol then due, with any cxcess paid o Borrower. If Borrower abandons e
Property, or does not answer within 30 days a notce from Leader that the insurance carrier has offered o sctle a clami, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1w repair or restore the Property or 0 pay sums
secured by this Security Instrument, whether or not thep duc. The 30-day period will begin when the notice i given.

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or
postponc the due date of the monthly payments rcferred to in paragraphs 1 and 2 or change the amount of the payments. |1
under paragraph 21 the Property is acquired by Lender, Borrower's nght to any insurance policies and procecds resulung from
damage to the Property prior (o the acquisition shall pass to Lender 10 the exient of the sums secured by (his Security Instrument
immedialely prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execuuon of
this Security Instrument and shall continuc 10 occupy the Property as Borrower's principal residence for at least onc ycar after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exignuating circumslances exist which are beyond Borrower's control. Bommower shall not destroy, damage or smpawr ihe
Property, aliow Lhe Propenty to deteriorale, or commil wasie on the Property. Borrower shall be in default if any fodfenure
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result tn forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument ot Lender's security -interest. Borrower may
cure such a defaull and reingtate, as provided in paragraph 18, by causing the action or procecding (0 be :dismissed with a rubing
hat, in Lender's good faith dewermination, precludes forfeiure of the Rorrower's interest in the Property or other malcrial
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default ol
Borrower, during the loan application process, gave malerially false or inaccurate information or statements 1o Lender {or failed
to provide Lf.ndur with any material information) in connection with the loan evidenced by the Note, including, but not limiicd
{0, represenlations conceming Borrower's occupancy of the Property as a principal residence. If this Sccurity Instrument 1s on 3
leaschold, Borrower shall comply with all the provisions of the leasc. If Bosrower acquires fee title to the Property, the
leaschokd and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements cobuuned
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Propenty (such as o
proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do amnd
pay for whatcver is nccessary 10 protect the value ol the Property and Lender's rights in the Properly. Lender's actions may
include paying any sums secured by a lien which has prionty over this Security Instrument, appearing in courl, paymng
reasonable attorneys’ fees and entering on the Propenty 1o make repairs. Although Lender may take action under this paragraph
7. Lender doces not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shalt become additionad debt of Bomower sccured by this
Security Instrument. Unless Borrower and Lender agree 10 other lerms of payment, these amounts shall bear interest from the
date of disbursement al the Note raic and shall be payable, with interest, upon notice from Lender 10 Borrower regucstng
payment.

8. Mortgage Insurance. If Lender required morgage insurance as a condition of making the loan secured by this Secunty
Instrument, Borrower shall pay the premiums required (0 maintin the moftgage Lnsurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceascs to be in effecl, Borrower shall pay the premiums reguired 10
obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost subsantially equivalent 1o the
cost to Borrower of the mortgage insurance previously in effect, from an altemate morigage tnsurer approved by Lender.
substantially cquivalent morigage insurance coverage is not avalable, Borrower shall pay o Lendcr cach menth a sum equal
one-twelfth of the yearly mortgage insurance premium being paid by Borower when the insurance coverage lapsed or ceascd to
be in cifect. Lender will accepl, use and retain these payments as a loss reserve in lieu of mongage insurake. Loss rescrve
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| payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the penocd

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtamed. Bormower shall pay

~ the premiums required W maintain mortgage insurance in effect, or 10 providc a loss reserve, untl the requirement for mortgage

insurance ends in accosdance with any wrilten agreement between Borrower and Lender or applicable law. .

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shaffl give
Borrower notice al the time of o prior 1o an inspection specifying reasonable cause for the mspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequental, in connecton with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and
shall be paid to Lendor,

in the event of a total taking of the Property, the proceeds shall be applied 10 the sums sccurced by this Securty Instroment,
whether or not then due, with any excess paid w0 Borrower. In the event of a partal taking of the Property in which the {au
market value of the Property immedistely before the taking i1s equai to or greater than the amount of the sums secured by this
Security Instrument immediately befare the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds muluplied by the following fracuon: {a} the lotal
amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Propenty immediaiely
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the faur
market value of the Property immediately before the taking is less than the amount of the sums secured immoediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pravides, the procecds shall
be applied to the sums securcd by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Barrower, or if, afier notice by Lender to Borrower that the condemnor offers 4 make an
award or setle a claim for damages, Borrower fails w respond to Lender within 30 days after the dale the nobice s given,
Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration of repair of the Property or W Lhe sums
secured by this Securily Instrument, whether or not then due.

Unless Lender and Bomower otherwise agrec in writing, any application of proceeds to principal shall not calend or
postpone the due date of the monthly payments referred to m paragraphs 1 and 2 or change the amouant of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for payment or modification
of amortization of the sums secured by Lhis Security Instrument granted by Lender 10 any Successor m inicrest of Borrower shall
not operate 10 release the liability of the onginal Borrower or BOrrower's successors in intarest Lender shall not be roquured Lo
commence proceedings against any successor in interest or refuse o extend ume for payment or otherwisc modify amortzatien
of the sums secured by this Security Instrument by reason of any demand made by the original Bomower or Borrower's
wiccessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be 4 waiver of or preciude the
exercise ol any right or remedy.

12. Successors and Assigns Bound; Joimi and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of lLender and Borrower, subject o the provistons of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Securnty
instrument But docs not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey Lhat
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1w pay the siuns
secured by this Security Insrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
makc any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliecied or 1o be collected in connection with the
loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
1o the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be refunded w
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment o Bomower, Il a refund reduces principal, the reduction wall be treated as a partal prepayment without any
prepayment charge under the Note,

14. Notices. Any noticc to Borrower provided for in this Secunty Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires usc of another method. The notice shall be directed o the Property Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by furst class mal W
Lender's address stated herein or any other address Lender designaies by nolice 10 Bomrower. Any notice provided for in this
Security Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Insgrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent thal any provision or clause of this Sccunty Instrument or the Now
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Notc which can be
given effect without the conflicting provision. To this cnd the provisions of this Security Instrumcnt and the Note are declared
to b sevecable,

16. Borrower's Copy. Borrower shall be given anc conformed copy of the Now and of this Sccurity Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borvower, If all or any pact of the Propaty or any interest in
iz sqld or winsferred (or if 8 beneficial interest in Bomower is sold or transferred and Borrower is not a natural purson) withou
‘Lender's prior written consent, Lender may, M ils option, roguire immcediatc payment wn [ull of aft sums sccured by thay
‘Securily Instument. Howcever, thig option shall not be oxercisad by Lender if exercise is protibited by federal Jaw as of thg daic
.of this Scourity Instrument.

It Lender excreises this opuon, Lender shall pive Borrower notice of acceleration. The notice shall provide a peried pf not
fext than 30 days rom the date the notice is deliverod or mailed within which Bortower must pay all sums sccurcd by his
Scourity Instrument. 1f Dorrower fails to pay these sums pwior to the expiration of this period, Lender may invoke any remclics
peemived by this Sccurity Ingtrument withoul further notice or demand on Borrowcr.

18. Borrower's Right to Reinstate. If Barrower meets certain conditions, Borrower shall have the right 1o have
enforcement of thig Sccurity Ingtrument discontinucd at any time prior to the carlier of: (8) 5 days {or such oiher period as
applicgble law may specily for remsmtsment) heforc salc of the Property pursnant lo any power of sale contauuxl in this
Sccurity Inswomeat; or (b) entry of & judgment enforcing this Security Instrument. Thosc condlions ¢ that Borruwer: (3) puys
Lender all sums which then would be due under this Security Instrument and the Notc as if no accelerauon had occurred, (b)
curcs any default of sny other covenants or agrecincals, (c) pays all cxpenses incurmed in cnrlorving this Scounily Instument,
including, but not limited to, reasonable attormeys' fees; and {d) takes such action as Lender may reasonably require 1o assucce
that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower’s obligatton 10 pay the suing securcd by
this Sccurity Instrument shall continuc unchanged. Upon reinstoicment by Borrower, this Sccurity Instumcnt and the
obligations secured herchy shall remain fully effective as if no acceleration had occurred. [lowcever, this right 10 cinsiate shall
not apply in the casc of acccicration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nowc (together with this Secutity
Tnstnent) may be 303 ond or more times without prior notice 10 Borrower. A sale may result i a change in the cntity (Kiruwn
a5 the “Lonn Scrvicer™) that 'coliccts monthly payments duc under the Notc and this Sceurity Instrument. There also may be ong
or mote chunges of the Loan Servicer unrelated to a sule of the Note. If there is a change of the Loan Servicet, Borrower will be
given writien nolice of the change in accordance with pwragraph 14 above and applicable law. The nolice will state the nume and
addross of the now Loan Servicer and the sddress 1o which payments should be made. The notice will alse contim uny ol
information required by applicable law.

30. Hazardous Subetances. Borrower shall not cause of permit the presence, use, disposal, swrage. or release of any
[{azardous Subsances on of in the Property. Bomower shall not do, nor allow anyonc clse w do, anything alfecuing the
Property that is in viotation of any Environmental Law. The preceding Iwo scnicnces shall not apply 10 the presence, use, Of
storage on the Propesty of small quantities of Hatardous Substances that are generally recognized to be ‘appropriate o nommal
residential uses and Lo maintenance of the Property.

Boerower shall prompily give Lender wrilen notice of any investigation, clasn, demand, lawsuit of other acuon Dy any
governmental or regulalory agency oF privaie party invalving the Property and any Hazardous Substance ot Environmentl Law
of which Bomower has acwal knowledge, [f Borrowcer Jeamy, or is nouficd by any governmenial or regulsiory authority, twat
any removal or other remediation of any Hazardous Substance affectng the Property is necessary, Borrower shall prompuly ke
all necessary femedial actions in accordance with Enviconmental Law.

: At used in this paragraph 20, "Hazardous Substances” arc those substances defined as Loxic or hazardous subslwces by

. Bavironmental Law and Uic following subsiances: gasofing, kerosene, other flamenabic of loxic pewolcun products, LOXiC

' pesticides and hesbicides, volatile solvents, materials containing asbestos of formaldehyde, and rmdivactive madcrials. As used in
lhis paragraph 20, “Environmental Law® mcans federal Jaws and laws of the jurisdicion whore the Property is locaied thal
relate to health, safely or environmental proteclion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as Tollows:

21. Acccleration; Romedies. Lander shall pive notice to Borrower prior to acceleration following Borrower's breach
of any covenant or sgreement in this Security Instrument (but not prior to acceleration undor parngraph 17 uniess
applicable luw provides otherwise). The notice shall specify:  (a) the default; (b} the action required to cure the defaull;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that {ailure to cure the defauit on or before the date specified in the notice may resolt in scceleration of the suns
secured by this Security Instrument and sale of the Property. The notice shall further Inform Borruwer of the right o
relnsiate after accelecation and the right to bring a court action to assert (he non-cxistence of a default or ony other
defense of Borrower to acceleration and sale. ' the default Is nol cured on or before the date specified in the notice,
Londer, at its option, may require immadiate payment in foll of all sums sccured by this Sccarity Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shail be
entitled to cullect all axpenses incurred in pursuing the remedies provided In this paragraph 21, including, but not linited
to, reasonable attorneys’ fees and costs of title evidence,
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If Lender invokes the power of sale, Lensder shall give a copy of a nolice to Borrower In the manner provided in
paragraph 14. Leader shall publish the notice of sale once 8 week for three consecutive weeks in » newspaper published in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deftver (0 the pl‘ﬂ“
Lender’s deed conveying (he Property. Leswder or its designee may purchase the Property ol any sale. Borrower covenants
lndurmthctt!npromdsol’theuhﬂullbcnpplledlnlhel'ollcwlnlordu-:{lllndlupmnﬂhule. lattuding,
but not limited to, rensonable attorneys’ fees; (b) to slt suwng secured by this Security Instrument; snd (c) any excess to
the peryon or persons legaily entitied to K.
21. Release. Upon paymeni of all sums secured by this Security Insrument, Lender shall release this Secunty Instrument
without charge 10 Borrower, Borrower shall pay any recordation costy.
23. Walvers. Borrower waives all righte of homesiead exemption in the Property and relinquishes all rights of curtesy and

dower in the Property.

24. Riders to (his Security Instrument. If one.or more riders are execuiod by Bormowor and recorded logether with (his
Secwrity Instrument, the covenanis and agreements of each such rider shall be incorporaied into and shall amend and supplement
ﬂwwan-umdqmuutthh&cuhﬂnmmui!dwﬁder{u}wmlpnnofﬁhsmtyInmm

(Check applicable box{es)]

Adjustable Reie Rider Condommium Rider j-4 Paenity Rider
Gradusted Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider . Rale iImprovement Rider Second Home Rider
V.A. Rider : Other(s) [specify] Security Instrument Rider

BYSIGMBW.meWHMWNMMMhMMImnmuﬂmd
in any rider(s) execuiod by Barrower and recorded with it.

Withesses
{Scal)
-Bosvey
F -
(Seal)
e Bosrownr
!
¥ - (M}
Bosrrowas -Berrower
STATE OF ALABAMA, Shelby Counly m:
On this 29th deyof November , 1999 1, the undereigned

, 8 Notary Public in and for said county and in said stae, hereby centify that

Jamea F. Hamm and Janet Hamm, husband and wifs

, whose name(s) are signed o the
ged before me that, being informed of the conlents
a thelr  acton the day the same bears date.

loregoing conveyance, and who are known 0 me, scknow
of the conveyance, the y executed the same voluntasil

Given under my hand and seal of office this  29th , 1999
My Commission Expires: 3/‘\79
This instrtument wag prepared by KATHY WAGNER
Q-mu 1#212).04 Page §ul 8 Ferm 3001 9/90

MPAL3I12 - 1097 0169341487
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a ;f-' - Exhibit "A"

Lot 14, according to the Survey of Amended Map of Lakendge Subdivision, as
" recorded in Map Book 12, Page 51, in the Probate Office of Shelby County,

ALABAMA.

S




FIXED/ADJUSTABLE RATE RIDER

- (1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 29TH day of NOVEMBER |

1999 . and is incorporated into and shall be deemed 10 amend and supplement

the Mortgage, Deed of Trust or Security Deed (the "Security Instrument™) of the same date given by the

* undersigned (the "Borrower”) 1o securc Borrower's Fixed/Adjustable Rate Note (the "Noie”) (0
| HSBC MORTGAGE CORPORATION {USA)

(the "Lender™) of the same date and covering the Property described 1n the Security Instrument and located

at
4600 SOUTH LAKERIDGE DRIVE

HOOVER, AL 35244

[Propenty Address}
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED

INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In additon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAN GES

' The Note provides for an initial fixed interest rate of 6.8750 %. The Note also
provides for a change in the initial fixed rae to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of
. DECEMBER 2004 . and the adjustable interest rate I will pay may change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument

@);343U (9705) Form 3182 5/94
Page 1 of 4 Initials: )
VMP MORTGAGE FORMS - (800)42)-7291

0165541487

MFCD2031 - 01/98
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" day.every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
. - ingerest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”
~ Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The

"Index” is the weekly average yicld on United States Treasury securities adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculale my new interest rate by adding

TWO AND SEVEN EIGHTHS percentage potnt(s)
( 2.8750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
- 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am axpectedtnnweatﬂwChangeDatcinfuﬂonmcMamrity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

Theinte;rcstmzelmnrequjredtopayatmeﬁmcmngem“dﬂnmbegmate;rman

8.8750 % or less than 4.8750 %. Thereafter, my adjustable interest

rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the raie of interest I have been paying for the preceding 12 months. My interest rate will
never be greater than 12.8750 %.
¢ (E) Effective Date of Changes

My new inierest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes
 The Note Holder will deliver or mail to me a nouce of the change in my initial fixed interest rate to
an adjustable mterest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law 1o be
given me and also the telephone number of a person who will answer any question I may have regarding

the notice. -

f

Initials:
@;343U (9705) . Page 2 of 4 orm 3182 5/94
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* B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

| UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
 FOLLOWS:

Tramfﬂ'oftherpa'tynraBmdiciallnterestinBorrowanIfallnranypm'lnfme
- Property gr any interest in it is sold or transferred (or if a beneficial interest in Borrower 1s sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
" mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FOLLOWS:

Tramfﬂ‘ofthePropﬂ'tynraBmeﬁciallmﬂestinBomwer.IfaIlnranypmtnfme
Property or any interest in it 1S sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a namral person) without Lender’s prior wrtten consent,
Lender may, at ils option, require immediate payment in full of all sums secured by this Security

, Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferce; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

Initials:
QSMU (9705) . Page 3 of 4 Form 3182 5/94
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consexit to the Joan assumption. Lender also may require the transferee to
_mfgn_aﬂassmnpﬂcnagmemcmmalisamcpmbhmundﬁandﬂmnbﬁgm the transferee to
kcepaﬂmemmisesandagrwmmsmadcinﬂmNmeandinﬁﬁsSmnity Instrument.
Bomower will continue to be obligated under the Note and this Security Instrument uniess
Lender relcases Borrower in wning.

If Lender exercises the option to require immediatc payment mn full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.,

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained m this

‘Fixed/Adjustable Rate Rider.
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
, -Bormower -Bqn'nw:r
(Seal) (Seal)
-Borrower -Borrower
22843V (9705) Page 4 of 4 Form 3182 5/94
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- HSBC Q»

SECURITY INSTRUMENT RIDER
(PREPAYMENT PENALTY)

This Security instrument Rider is incorporated into and shall be deemed to amend and supplement the Mongage.

Trust Deed, Deed of Trust, or Security Decd (the “Security Instrument™) of the same date executed by the

undessigned 1o socure Borrower’s Fixed Rate Note or Adjusiable Rate Note. as applicable (the “Notc™) pavablc o
HSBC MORTGAGE CORPORATION (USA) {the "Lender™) .

Additiona! Covenants. o addition to the covenants and agrecnents made in the Sccurity Instrument. the Lender
and [ further Covenant and agree as follows:

Paragraph 1 of the Security Instrument shall be modified to read as follows:
1. PAYMENT OF PRINCIPAL AND INTEREST. PREPAYMENT AND LATE CHARGES

| wilt promptly pay when due the principal of and interest on the debt evidenced by the Note and
any prepayment and iate charges due under the Note.

{ will have the right to make payments of prncipal at any time before they are duc. A payment
of principal only is known as a “nrepayment.” When | make a prepayment, | will tcil the Lender
in writing that 1 am doing 50.

The fisst thirty=six months of the loan term is calied the “Penally Period.” In any twelve monath period
during the Penalty Period, | may prepay up to 20% of the original principal amount of the Note without
paying a penalty. 1f] make a prepayment in excess of 20% of the original principal amount in awy twelve

;, month period during the Penalty Period, 1 will pay a penalty. The penalty will be aqual to the lesser of (a)
six months' advance interest on any amount prepaid in cxccss of 20% of the original principal amount of
the Note, ot (b} two percent of any propayment In cXCCss of 20% of the original principal amount of the
Note.

No prepayment penalty will be assessed for any prepayvmeni made afier the first three vears of the Not
lerm or if 1 furnish the Lender with documentation, in the manser and the time reasonably specified by
the Lender identifying the prepayment as being in conpnection with 1he sale of the Property

The Lender will use all of my propayinents to reduce the amount of principal that | owe under the Not  1f
I make a partial prepayment, there will be no changes in the due dates of my monthly payments unless the
Lender agrees in writing to those changes.

The Lender's failure to collect a prepayment penalty at the time a prepayment is recernved shall not be
decmed a watver of such penalty and any such penalty shall be payable upon demand.

By signing below, | accept and agree (0 the termis and covenants contained in this Securtty Insirument Rader.

o7) 1977

NIV B ) -
. w Dal Borrower Daic
7& ¢! Janet Hamm i / Borrower y gt # igﬁ**p*Ei Oate

I

- 1270171999 -48427
08124 AM CERTIFIED
PROBATE
STATE OF ALABAMA Shelby  County ss: QELYY COBITY JacE OF .
oe th 3%
On this 29th divof November, 1999 _before me personally came

James F. Hawm and Janet Hamm, husband and wife

and known 10 me 10 be the individual(s) described in and who executed the forggoing insirument,
acknowledged to me that they e¢xecuted the same.

016954 )4K7
HSBC Mortgage Corporation (USA) MFCD 5067 Rev 399
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