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MORTGAGE.

THIS MORTGAGE ("Security Instrumnent™) is given on November 19, 1999 . The mongaget
is JERRY L. LEETH AND LILY D LEETH, HUSBAND AND WIFE

whose address s 288 BRENDA DRIVE |
MONTEVALLC, AL 35115 {"Borrower™ |
This Security Ingtrument is given o
FIRST CHOICE PUNDING INC, A DELAWARE CORP

which is organized and existing under the laws of  DELAWARE and whose
address is 200 CHASE PARK SOUTH
BEIRMINGHAM, AL 35244 (" Lender™

Borrower owes Lender the principal sum of
One Hundred Thirty One Thousand Four Hundred DOLLARS and Zerc CENTES
Dollars (U.5. $131,400.00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument (“Note™), which provides for monthly payments. with the full deby, if not pad
carlier, due and payable on December 1, 2028 ~ This Security Instrument secures th
Lencger: (a) the repayment of the debt evidenced by the Note. with interest, and all rencwals, exiensions and
moditications of the Note: (b) the payment of all other sums. with interest, advanced under paragraph 7 W
prodect the security of this Security Instrument; and (¢} the performance of Borrower's dovenants and
agreements under this Security Instrument and the Note. For this purpose. Borrower does hereby morngage.
grant and convey to the Lender and Lender's successors and assigns. with power ol sale, the toilowing
described property focated in SHELBY County, Alabanus.
1.OT 1. BLOCK 7, ACCORDING TO THE SURVEY OF GREEN VALLEY, 4TH
SECTOR. AS RECORDED IN MAP BOOK 7 PAGE 10 IN THE PROBATE
OFFICE OF SHELBY COUNTY, ALABAMA: BEING SITUATED IN SHELBY

COUNTY, ALABAMA.,
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which has the address of 288 BRENDA DRIVE MONTEVALLO .
| 'Strmpt] pl ity |
Alabama 35115 {"Propenrty Address”);
(23 Cocal
TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements.

| . and fixtures now or hereafter a part of the property. All replacements and additions shal! also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawtully seized ot the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property 15 unencumbered, except ko
encurnbrances of record. Borrower warrants and will defend generally the title 10 the Property aganst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa use and nonR-unttorm
covenants with limited variations by jurisdiction to constitute a uniform security instrunknl coverng real
PTOpErty .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: |

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due uader the Note, |

2. Funds for Taxes and Insurance. Subject to applicable law or 1 a wntten waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note. until the Note 1s paid In
full. a sum (“"Funds”) for: (a) yearly laxes and assessments which may attain priofity over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property. b any:
(¢) yearly hazard or property insurance premuums: (d) yearly flood insurance premiums, if any; (e) yearly
mongage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, accordance wilh
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow ltems”. Lender may, at any time, collect and hold Funds 1n an amouat not to exceed the maximum
amoun! a lender for a federally related mongage loan may require for Borrower’s escrow account under the
federal Real: Estate Settiement Procedures Act of 1974 as amended from time 1o tine, 12 U.S.C. 82601 ¢
seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If sa, Lender may. at an
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds dur on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentality,
of entity (in¢luding Lender, if Lender is such an institution) or in any Federal Home Loan Bank., Lender shall
apply the Funds 1o pay the Escrow ltems. Lender may not charge Borrower for holding and applying the
funds, annually analyzing the escrow account, or verifying the Escrow ltems. unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. Howevery Lender ma
require Borrower 1o pay a one-time charge for an independent real estaie tax Teporiing service used by Lendes
in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made o
applicable law requires interest to be paid. Lender shall not be required w pay Bortower any Interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge. an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this Securnity Instrument,

If the Funds held by Lender exceed the amounts permitted (o be held by applicable law. Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. It the
amount of the Funds held by Lender at any time is not sufficient o pay the Escrow ltems when due. Lender
may s0 notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary Lo
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly paymenis. al
L.ender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. 1f. under paragraph 21, Lender shall acquire or seil the Property.
Lender, pridr to the acquisition or sale of the Property, shali apply any Funds held by Lender at the ume of
acquisition or sale as a credit against the sums secured by this Security Instrument. |

3. Application of Payments. Unless applicable law provides otherwise, all paymenis recetved by Lender
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under paragraphs | and 2 shall be applied: tirst, o any prepayment charges due under the Note: sevond,
amounts payable under paragraph 2; third, to interest due: fourth, to principal due: and last, 1o any iate
charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions attnbutable
t0 the Property which may attain priority over this Security Instrument, and leasehold payments or grovmd
rents, if sny. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid n
that munner, Borrower shall pay them on time directly (o the person owed payment. Barrower shail promptly
furnish 1o Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the paymenis.

Borrower, shall promptly discharge any lien which has priority over this Secursty Instrument unless
Borrower: {(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
Lender; (b} contests in good faith the lien by, or defends against enforcement of the lien in, legad proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien, or (¢} sceures from the holder of
the lien an sgrecement satisfactory to Lender subordinating the lien o this Secuniyv Instrument.  |f Lender
determines that any part of the Property is subject o a lien which may atiain priority over this Secunty
Instrument, Lender may give Borrower a notise identitying the lien. Borrower shall satisty the fien vr Lake
one of more pf the actions set forth above within 10 days of the giviag of notice.

5 Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatter
erected on the Property insured against loss by fire, hazards inctuded wishin the term “oxtended ¢overage and
any other hazards, including floods or flovding, tor which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carner providing the
insurance shall be chosen by Barrower subject to Lender’s approval which shall not be unreasonably withheld
if Borrower fails 10 maintain coverage described above, Lender may, at Lender’s option, obtam coverage 10
protect Lender's rights in the Property in accordance with paragraph 7. |

All insurance policies and rencwals shall be acceptable w Lender and shall include a standard mongage
clause. Lender shall have the right to hold the policies and renewals. 1t Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiurms and renewal notices.  In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. lender may make proof of loss i not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, Insurance proceeds shall be applied o restoration
or repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security s
not lessened; [f the restoration or repair is not cconomically feasible or Lender's security would be lessened.
the insurance proceeds shall be applied to the sums secured by this Secunty Instrument. whether or not then
due, with any excess paid to Borrower. [f Borrower abandons the Property, or docs not answer withen 30
davs a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance priceeds. Lender may use the proceeds {0 repair or restore the Property or to pay sums sevured by
this l:Ec\:uril}r. Instrument, whether or not then due. The 30-day period will begin when the notice: is given.

nless Lender and Borrower otherwise agrev in wriling, any application of proceeds to printipal shall not
extend or postpone the due date of the monthly payments referred 10 in paragraphs t and 2 br change the
amournt of the payments. If under paragraph 21 the Property ts acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage Lo the Property prior 1o the acguisition shall pass te
| ender to the extent of the sums secured by this Security Instrument immediately prior to the acguisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s loan
Application; Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue 1o occupy e
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheid, or unless cxtenuating
circumstances exist which are beyond Boarrower's control. Barrower shall not destroy, damage or mmpair e
Propenty, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default
any forfeiture action or pmﬂinwhﬂher civil or crimuipal, is begun that in Lender’s good faith judgment
could result’ in forfeiture of the Propenty or otherwisc materially impair the lien created by this Security
instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided m
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, 10 Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other matenial ympasrment o
the Hen credted by this Security Instrument or Lender's security interest. Borrower shall also be in default ol
Borrower, during the loan application process, gave malerially false or inaccurate information of stalements o
Lender (or failed lo provide Lender with any material information) connection with the loar evidenced Iy
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the Noie. including. but not limited to, representations concerning Borrower's occupanty ol the Property as &
principal residence. If this Security lnstrumem is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrowgr acquires fee title (o the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affeci
Lender's rights in the y {such as a proceeding in bankruptcy, probate, for condernnation of forfeiture
or to enforce laws or ations), then Lendey may do and pay for whatever is necessary to prolect the value
of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured by
a tien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Propeny 10 make repairs. Although Lender may take action under this paragraph 7.
{ ender does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree (o other erms of pavient, these mmounts
shall bear interest from the date of disbursement at the Now rate and shall be payable, with mterest. upon
notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage nsurance as a condition of making the loan secured
by this Security Instrument, Borrower shal! pay the preriums required 10 maintain the mortgagd 1nsurance in
effect, If, for any reason, the mortgage insurance coverage fequired by Lender lapses or ceases 1o be i effeut.
Borrower shall pay the premiums required to obtain coverage substantially equivalent o the mongage
insurance previously in effect, at a cost substantially equivalert to the cost 1o Borrower ot the mortgage
insurance previously in effect, from an alternate morigage insurer approved by Lender. [t subsianually
equivalent morigage insurance coverage is pot available, Borrower shall pay to Lender vach month a sum
equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accepl. use and reiain these payments as a oss reserve
in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, 3t
mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
spproved by Lender again becomds available and 13 obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement tor morngage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propenty.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, 1m
connection with any condermmnation or other taking of any part of the Property. or for conveyance in lieu al
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums socured by s
Security Instrument, whether ot not then due, with any excess paid (o0 Borrower. in the everdt of a partial
taking of the: Property in which the fair marker value of the Property immediately before the taking 1s equal (o
or greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Tnstriment shall be
reduced by the amount of the proceeds muliiphed by the following fraction: {(a) the total amwount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immwdiately belore
the eaking. Any balance shall be paid o Borrower. In the event of a partial taking of the Property in which
the fair market value of the Properly immediately before the taking is less than the amount of the sums seeured
imunediately ‘before the taking, unless Borrower and Lender otherwise agree in writing ot unless applicable law
otherwise provides, the proceeds shall be apphed 1o the sums secured by this Security Instrument whether of
nat the sums: are then due.

It the Property is abandoned by Borrower, or if. after notice by Lender lo Borrower that the comdemnor
otfers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
atter the daté the notice is given, Lender is authorized 10 collect and apply the proceeds, at its option, either i
restoration «r repair of the Property or 1o the sums secured by this Security Instrurnent, whether or not then
due. . -
Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o pringipal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs | and ! pr change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the e tor paynxkni
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or modification of amonization of the sums secured by this Security Instrument granted by Lender to an
sutcessor In interest of Borrower shall not operate to release the liability of the original Borrower or
Botrower’s successors in interest. Lender shall not be required to commence proceedings against any
successor in interest ar refuse 10 extend time for payment or otherwise modify amortization of the sutns
secured by this Security Instrument by reason of any demand made by the original Borrower or Bormower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver ol
or preclude the exercise of any right or remedy.

12. Successors amd Assigns Bound; Joint and Several Liability; Co-signers. The covenanls and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower. subject 1o the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security instrument but does nat execute the Note: (a) 15 ¢o-sigming
this Security Instrument only 10 morgage. grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Secuniby
Instrument: and (c) agrees that Lender and any other Borrower may agree to extend, modily, furbear or make
any accommodations with regard to the terms of this Security [nstrument ar the Note without that Borrower s
conscnt.

13. Loan Charges. |f the loan secured by this Sccurity Instrument is subject to a law which sen
maximum loan charges, and that law is finally inlerpreted so that the interest or other loan charges collected or
o be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary lo redhuce the charge 10 the permitted limit; and (b) any sums alread)
collected from Borrower which exceeded permitted limits will be refunded to Borrower. lLender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment Lo
Borrower. 1 a refund reduces principal. the reduction will be treated as a partial prepayment without ans
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivennyg
il or by mailing it by first ¢class mail unless applicable law requires use of another method. The notice shall be
directed 1o the Property Address or any other address Borrower designates by notice to Lender. Any notice b
Lender shall. be given by first class mail to Lender's address stated herein or any other address Lender
designates by nolice 10 Borrower.  Any notice provided tor in this Security Instrument shall be deemed to have
been given 1o Borrower or Lender when given as provided in this paragraph.

18, Governlng Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument of the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Securily [nstrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Nate are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instryment. '

17. Transfer of the Property or a Beneficial Interest in Barrower. If all or any pant of the Property ar
any interest .in it is sold or transferred (or 1f a beneficial interest in Borrower is sold or (ransferred and
Borrower is not a natural person) without Lender’s prior wniten consent, Lender may. at s option. require
immediate payment in full of all sums secured by this Securly Instrument. However. this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Secunty Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a petiod of not less than 30 days from the date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. 1t Borrower fails 10 pay these sums prior to the expiration
af this period, Lender may invoke any remedies permitted by this Sccurity Instrument withoul further nolice
or demand oh Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certamn conditions, Borrower shall have the ngh
1> have enforcement of this Security [nstrument discontinued at any tume priof {0 the earlier of; (a) 5 days (o1
such other period as appticable law may specify tor reinstatement) betore sale of the Propeny pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument.  Those conditions are that Borrower; {a) pays Lender all sums which then would be duc under
dus Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any oiher
covenants of agreements; (¢} pays all expenses incurred in enforcing this Security Instrument. including, bul
not limited to, reasonable attorneys® fees: and {d} takes such action as Lender may teasonably require (0 assure
that the lieniof this Security Instrumeni, Lender’s rights in the Property and Borrower's obligation to pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
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Security Instrument and the obligations secured hereby shall remain fully effective as if no accleration had.
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph |7.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with thiy
Security Instrument) may be sold gpe or more times without prior gotice Borrower. A sale may resulin a
chnngmin the entity (known as the "Loan Servicer") that collects monthly paymenis due under the Note and
this ril'{ Instrument. There also may be ane or more changes of the Loan Servicer unrelated io a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given writien notice of the change
accordance with pangrgh 14 above and applicable Jaw. The notice will state the name and address ot the
new Loan Servicer and the address 1o which payments should be made. The notice will also contain any other
information required by applicable law.

30. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposad, storage, of
release Of any Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else 10
do. anything affecting the Propenty that is in violation of any Environmental Law  The preceding two
sentences shall not apply to the presence, use, or slorage on the Property of small quantsties ot Hazardous
F];;xhstmmcs that are generally recognized to be appropriate 10 normal residential uses and to maintenance of e

Operty.

chor;rﬂw:r shall promptly give Lender written notice of any investigation, claim, demand, iawsuit or other
aclion by any governmental or regulatory agency or privale party involving the Property and any Hazardous
Substance or Environmental Law of which Barrower has actual knowledge. If Borrower leams, or is notified
by any governmental or regulatory authority, that any removal or other remedistion of any Huzardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions 1o
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances detined as toxic or harardous
substances by Environmenial Law and the following substances: gasoline, kerosene, other tlapumable or o
petroleun  products, loxic pesticides and herbicides, volatite solvents, malenals contamning asbestos o
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmentil
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceederation following
Borrpwer's . breach of any covenant or sement in this Security Instrument (but not prior to
acceleration: under paragraph 17 unless applicable law provides otherwise). The potice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is glven to Borrower, by which the default must be cured; and (d) that failure to cure the defasult
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower ol the right (o
reinstate afier acceleration and the right to bring a court action to assert the non-existence of & default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in ful of &)} sums
secured by this Security Instrument without further demand and may invoke the power of 'sale and any
other remedies permitied by applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21. including, but not limited to, reasonable attarneys’
fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in: paragraph 14. Lender shall publish the hotice of sale once a week for three consecutive
weeks in @ newspaper published in SHELBY County,
alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front door
of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveying
the Property. Lender or its designee may purchase the Property at any gale. Borrower covenants and
agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale,
including, bwt not limited to, reasonable attorneys' fecs; () to all sums secured by this Secunity
Instrument] and (c} any excess (o the person or persons legally entitled to it.

72. Release. Upon payment of all sums secured by this Security Instrument, Lender shdll release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Wajvers. Borrower waives all rights of homestead exemption in the Property and relinquishes
rights of curtesy and dower in the Propenty.
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Riders to this Security Instrument. If one or more riders are executed by Borrower and revorded
logethier with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shal! amend and supplement the covenants and agreements of this Security Instrument as it the

rider(s) werel a part of this Security Instrument. (Check applicable box{es)]

hdjustablﬂ Rate Rider Condominium Rider i-4 Famly Rider
Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon Rider Rate Improvement Rider Second Homae Rider

(Other(s) [specify] MORTGAGE RIDER

1Y SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in thas Security

Instrument and in any rider(s) executed by Borrower and recorded with it

{ Seal)

Borrower

(Seal)

LILY LEETH

ik P

Bonrt owwn

{Seal)

Bor raveww

{Scai

i | . ISpace Relow This Lns For Acknowisdgment|

B o wviw

STATE OF ALABAMA, SHAEVEX JEFFERSON
Onthis 19th dayof November, 199% |1  Frank K. Bynum

2 Notary Public in and for said county and in said state, hereby certify that
JERRY L. LEETH AND LILY D LEETH, HUSBAND AND WILFE

whose nam(s) ARE  signed to the foregoing conveyance, and who  ARE
acknowledged before me that, being informed of the contents of the conveyance, they
voluntarily and as THEIR  agt on the day the same bears date.

Given under my hand and seal of office this the 19th day o vember, 199

My Commission expires: 11/20/2000 /V\./L

County s

known. o me.
executed the same

This instrument was prepared by  FIRST CHOICE FUNDING

Frank K. Bynum
' | Space Bekove Thin Lmo Reservad For Lender snd Hacordae|
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MORTGAGE RIDER .

THIS RIDER 1§ A PART OF AND FULLY INCORPORATED IN THAT CERTAIN MORTGAGE
EXECUTED BY THE UNDERSIGNED DATED THIS 19th DAY OF November, 1899

Arbitration; Dispute Resolution; Preservation of Foreclosure Remedies.

(a) For purposes of the Note br this Morgage, Borrower and Lender. acknowledge and agree they are
cngaged in, and this Mortgage secures tranmsactions involving substantial interstate commerce.  Except s
otherwise specifically set forth below, and IN LIEU OF BORROWER'S AND LENDER'S RIGHT TO A
JURY TRIAL AND THE RIGHT TO ASSERT A CLAIM FOR PUNITIVE DAMAGES, ATTORNEY 'S
FEES AND OTHER MATTERS MORE PARTICULARLY DESCRIBED HEREIN, any action, dispute.
claim, counterclaim or controversy ("Dispute” or "Disputes™), between Borrower and Lender, icluding any
claimm based on or arising from an alleged tort, shaill be resalved i Bimungham, Alabama by
ARBITRATION 25 set forih below. The term "Disputes” shall include all action, disputes, clams,
counlerclaims or controversies arising in connectton with the Note or this Monigage, any collection of any
indebtedness owed to Lender, any security or collateral given to Lender, any action taken (or any omission o
take any action) in connection with any of the above, any past, present or future agreement between oF among
Borrower and Lender (including the Mortgage), and any past, present o1 future transactions between or among
Borrower and Lender. Without limiting the generality of the above, Disputes shall include actions commaonly

referred to as lender liability actions.
[Borrower initials %M j

(b} All Disputes shall be resolved by binding arbitration in accordance with Title % of the U.S. Code and
the Arbitration Rules for Commercial Financial Disputes (the "Rules”) of the American Arbilration
Association {the "AAA"). All defenses, including those detenses based on statutes of limitation, estoppel,
waiver, taches and similar doctrines. that would otherwise be applicable to an actian brought by a party. shali
be applicable in any such arbitration proceeding. and the comimencement of an arbitration proceeding with
respect to the Note or this Mortgage shall be deemed the commencement of an action for such purposes.

(¢} Notwithstanding the foregeing, Borrower agrees that lLender shall have the nght, but not the
abligation, to submil to and pursue in a count of law any claim against Borrower for a debt dge. Borrower
agrees that, if Lender pursues such a claim in a court of faw, (1) Lender’s failure fo assert any adiitional clam
m such proceeding shall not be deemed a waiver ef, or estoppel o pursue, such c¢laim ds a claim o7
counterclaim in arbitralion as set forth above, and {2} the institution or mainienance of a judicial action
hereunder shall not constitute a waiver of the right of any party to submit any other action. dispute. claim or
controversy as described above, even though arising out of the same transaction or oocurrence, (o binding
arhifration ay set forth herein.

(d) No provision of, nor the exercise of any rights under this section, shall limit Lender’s right (1) to
tureclose aghinst any real or personal property by ¢xercise of a power of sale under this Mortgage. or by
exercise of any rights of foreclosure or of sale under applicable law, (2) 10 exercise self-help remedies such as
wi-0ff, or {3} 10 obtain provisional or ancillary remedies such as injunctive relief. attachment or the
up;mintnwmﬁ of a receiver from a court having jurisdiction before, during or after the pendency of any
arbitcation or referral, The institution and maintenance of an action for judicial rehief or pursuit of provistonil
or ancillary remedies or exercise of self-help remedies shall not constitute a waiver of the right of any party.
including the plaintiff in such an action, to submit the Dispute to arbitration or, i the cas¢ of actions on i
debt, to judigial resolution.

Laxmd Forms g, (B0O0) 440-3548%
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{¢}) Whenever arbitralion is required heretnder, the arbitrator shall be selected in accordance with e .
Rules of the AAA, as modified hareby. For claims of $50,000.00 or less, the AAA shall desigriate a panel of
five {5) neutral potential arbitrators knowledgeable in the subject matter of the Dispute. from which one (1)
mutually acceptable arbitrator will be setected by the paries, who shall determine the resolution of the
Dispute. The arbitrator shall be selected applying a process of strikes, as more particularty descnbed in the
Rules. In the event the parties cannot agree on the mutvally acceptable arbitrator, then the AAA shall
designate the arbitrator as prescribed in the Rules. For claims of more than 550.000.00, the AAA shall
designate a panel of fifteen (15) neutral potential arbitrators knowledgeable in the subject matter of the
Dispute. fram which three (3) mutually acceptabie arbitrators will be selected by the parties, who shall
determine the resolution of the Dispute. The arbitrators shall be seiected applying a process of sinkes. as
more particularly described in the Rules. In the event the parties cannot agree on three (3) mutually aceeptabic
arbitrator(s). then, from the list, each of the parties shall designate one (13 of the neutral, potential artatrators
10 serve, and the two arbitrators so designated shall select a third neutral arbitrator from the thineen (15
remaining potential arbitrators. The panel of three (3) arbitrators shall determine the resolunon ot the

Dispuit:.

() Subject only to the right of Lender to claim attorney's tees and injunctive reliel under the terms of the
Note or Mortgage, as retained by the Lender as described elsewhere herein, the parties hereto waive any nght
(o assert a claim for, interlocutory reliel {(including temporary or permanent injunctionst, the arbirator(s}) may
not awarg punitive damages, treble damages, penalties, or attorniey’s fees and may not, without consent of the
narties, consolidate the Dispute with other claims tor arbitration.

(g) If for any reason a court of competent jurisdiction should declare all or any part of this Rider invahd
or unenforceable, then the remainder of this Rider, or the application of such provision or provisions fo
persons, entities or circurnstances other than those as 10 whom ot which it is held invalid or unenforveable.
shall not be affected thereby, and every provision of this Rider shall be valid and enforceable to the fuilest
extent permitted by law and in lieu of such illcgal or unenforceable provisions there shall be added
automaticaily as part of this Rider a provision as similar in terms (o such invalid, illegal or unenforceable
provision as may be possible and be valid, legal nnd cnforceable. If the Ruies are found to be nvalid or
unenforceable, or if a court of competent jurisdiction determines this transaction does not involve lerstile
commwrce, then the parties agree o adopt and be bound by any Alabama law governing arhuralmn [0 resolve
Disputes and to the extent this Rider does not conform to specific requirements of such laws, the! parties hercto
waive such noncompliance 8o as to allow the Disputes to be arbitrated under such Alabama I..-m with the

results of such arbitration Lo be final and binding on the panties hereto.

{h) The terms of this Rider shall apply (o all heirs, successors and assigns of Lender and Borrower.

’

ISEALJ |SEALL}

RR L EETH {Signatuic) - (Signature)

| M [SEAL] _[SEAL|
LILYJD LEETH {Signawre) {Signature!

L aser Fovma inc. (B0 448 3554
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PREPARED BY:
FIRST CHOICE FUNDING INC, A DELAWARE CORP

200 CHASE PARK SOUTH
BIRMINGHAM, AL AR3244

|Spece Above This Line For Reconiing Deisl

ADJUSTABLE RATE RIDER

(6 Month - LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this 19th dayof November, 1559 ‘
and is incorporated into and shall be deemwed to amend and supplement the Mortgage, Deed of Trust or
Securily Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) 10
secure Borrower's Adjustable Raté Note (the "Note®) to

FIRST CHOICE FUNDING INC, A DELAWARE CORP
(the "Lender™) of the same dale and covering the property described in the Security instrurnent and located at:
288 BRENDA DRIVE
MONTEVALLO, AL 35115
[Froperty Address )

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE: AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

#

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Securty
Instrument, Borrower and Lender further covenant and agree as foliows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides {or an initial interest rate of 10 .430 %. The Note provides for changes in
the inlerest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of  January, 2002 . and on tha
day cvery sixth month thereafter. Each date on which my interest rate could change is calied a “Change Date”.

{B) The Index |

Beginning with the first Change Date, my interest rate will be based on an Index. The "ladex” is the
average of |nterbank offered rates for six-month U.S, dollar-denominated deposits in the London market
("LIBOR"}, as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immedistely preceding the month in which the Change Date occurs is called the
*Current index”.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddle Mec Unlform Instrument
Form 3182 7192
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(C) Calculation of Changes -
Before each Change Date, the Note Holder wiil calculae my new interest rale by adding

Six point Five Eight Zero

percentage points ( & 580 %) tothe Current Index. The Note Holder will then round the result of ths
addition to the ncarcst one-gighth of one percentage poim (0.125%). Subject o the limits stated 1n Section
4{D) below. this rounded amounl will be my new inerest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient o repay
the unpaid principal that | am expected to owe at the Change Date in full on the Mawrity Dale a1 my new
interest rate in substantially equal payments. The result of this calculation will be the new amount ot my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 12 .4 1 Roer
ltss than 10430 %. Thereafter, my imerest rare will never be increased or devreased on any sty
Change Dalc by more than one percentage point (1 %) from the raic of interest | have boen payiag tor the
preceding six months. My interest rate wilt never be greater than 17,010 W,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | wiil pay tht amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of m
monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate¢ and the amount ol
my monthly payment before the effective date of any change. The notice will include information required by
law 10 be given me and also the title and telephone number of a person who will answer any guestion 1 may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Insirament is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Propdrty or any interest in it is sold or transferred (or if a beneficial interest in Borrower 15
sold or transferred and Borrower is not a natural person) without Lender's prior writien

, vonsent. Lender may, at its option, require unmediate payment in full of all sums securéd by
this Security instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federa law as of the date of this Secunty Instrument. Lender also shall not
exercise this option if: (a) Borrower causes 10 be submitted to Lender information requirgd by
[ender 10 evajuate the intended transferee as if a new loan were being made to the transferee;
and (b} Lender reasonably determines that Leader’s sccurity will not be impaired by the loan

' assumption and that the risk of a breach ot any covenant or agreement in this Security
Instrument is aceeptable to Lender,

To the extent permilted by applicable law, Lender may charge a reasoilable tee ad a
condition o Lender's consent to the loan assumption. Lender may also require the transteree w
sign an an assumption agreement that is acceptable to Lender and that obligates the transteree
(0 keep all the promises and agreements made in the Note and in this Secunity Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument untess

[.ender releases Borrower in wriling,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Famuy - Fraddie Mac Uniform instrument

Form 3192 7/82
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It Lender exercises the option to require immediate payment in full, Lender shall: give -
Borrower notice of acceleration. The notice shall provide a period of not less than 30:days
from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. It Borrower fails to pay these sums prior (o the expiraiton
of this period, Lender may invoke any remedies permitied by this Security 1nstrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contwned in this Adjustable

Rale Rider.
- (Seal) é , Y Leerry 1Scat)
BT LA e L I LY L Hepri yemr
_ {Seal) (Seal)
Bawrrons s Boa 1 01wyt
{oan Number:
#

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddie Mac Uniform instrument
Form 3192 7/82
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