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. THIS MORTGAGE 18 DATED NOVEMBER 2, 1999, between CHARLES E. BATES nnd—i'%l BATES. HUSAND
AND WIFE, whose address is 4577 EAGLE POINT DR, BIRMINGHAM. AL 35242 (refarred to below as “Grantor };

and AmSouth Bank, whose address is 200 Corporats Ridge, Birmingham, AL 35242 (referred to bhelow as
"Lender”).

GRANT OF MORTGAGE. For valuabls consideration, Granior mortgages, grants, bagains, selts and conveys to Lender all of Grantor's right.
yitla. and interest in and to the following dascribed real property, together with ail existing ar subsequently erected or affixed buildings.
improvements and fixturas,; il sasements, rights of way. and appurtenances; ail water, water rights, watercourses and ditch rights including
stock in utilitias with ditch or irrigation rights); and alt cther rights, royalties, and protits raieting to the real property, including withownt lirmitation
all minarals, oil, gas, geotharmal and similar matters, located in SHELBY County, State of Alabama {the "Real Property™}:

LOT 318, ACCORDING TO THE SURVEY OF EAGLE POINT, 3RD SECTOR, PHASE 2, AS RECORDED IN
MAP BOOK 18. PAGE 34. IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

The Real Property or its address is commonly known as 4577 EAGLE POINT DR, BIRMINGHAM, AL 35242,

Grantor presently assigns to Lender all ot Grantor'a right, title. and interost in and to all laases of the Proparty and all Rents from the Property.
In addition, Grantor grants to Lender & Uniform Commercial Code security intaragt in the Parsonal Property and Rents.

- x

DEFINITIONS. The tollowing words shall have the following meanings when used in this Mortgege. Torms not otherwise defined in 1his
Mortgage shall have the meanings attributed to such terms In the Uniform Commercial Code. Al retersnces to dollar amounts shall mean
amounts in lswful money of tha United States of America.

Cradit Agreemant. The words "Credit Agmumant" moan the revolving line of credit agreement dated November 2, 1883, betwaen Lender
and Grantor With a credit Hmit of 3119,000.00. ogsther with all renewais of, extensions of, modifications of, refinancings o
consoliddtions of, and substitutions for the Credit Agreament.

Existng indebtedness. The words “Existing Indebtadness™ mesn tha indebtedness describad Deiow in 1he Extating indebtedness saction of
this Muortgage. g \/}g,

Grantor. The word "Grantor” mesns CHARLES E. BATES and-ANFA BATES. The Grantor is the morigagor undar this Mortgage.

Guarantor. The word “Guarantor” means and inthudas without limitation each and all of the guarantors, suraties, and accommaodation
partios in cannection with the Indebtedness.
L ]

improvemants. The ward “Improvements” means and includes without limitation all existing and future improvementsa, buidings
structures, mobile homes aHixed on tha Ranl Praperty. facilities  sdditions, repiacemants and other ¢onatruction on the Heal Froperty.

indebtedness. The word "Indeblednass" means sll principal and intarest payable under the Credit Agreemant and any amounts axpended or
advanced by Lender to discharge obligations ot Grantor or expenses incurred by Lender to anforce obbigations of Grentor under this
Mortgage tagether with intereat on such amounts a3 providad in this Mortgage and any and all other present or future, diract or contingent
Labilities or indeblednese of any person who signs the Credit Agreement to the Lender of any nature whatsoever, whather ciassifuad as
sacured of unsecured, except thet the word *Indebtedness”™ shall not include any debt subject to the disciosure requirements of the Federal
Truth-in-Lending Act if, at the time such debt is incurred, any legally required disclosure of the lian atforded harsby with raspect {0 such
debt shall nolL have bean made. Specifically, without kmitation, this Mortgage secures o revolving Wne of credit, which obligates Landar to
moks advances 10 Grantor so long as Gramtor complies with all the terms of the Credit Agreement. Such advances may be made. repaid.
and remade from time to tme, subject to the limitation thet the total outstanding balance owing a1 any one time. not nchuding finence
charges on such balance at a fixed ov varisble rate or sum as provided in the Credit Agreement. any temporary Ovarages, other charges,
and any amounts expended or advanced ss provided in this paragraph, shafl not exceed the Credit Limit s provided i the Credit
Agreemant. It s the imention of Grantor and Lander thot this Mortgage secures the balance outstanding under the Credit Agresmant from
time 1o tme from zefo up to the Credit Limit as provided shove and any intermediate balance. The lien of this Mortgage shall not
axceed at any one mm $119,000.00.

Leadet. The word "Lander” maeans AmSouth Bank, its successors and assigns. The Lender is the mortgages undar this Morigage.

Mortgage. The word “Mortgage” means this Mortgage between Grantor ang Lendet, and includes without fimitation aff assignmants ani)
gacurity interast provisions relating to the Personal Property and Rents.

Personal Property. The words “Personai Property” mean all equipment, fixtures, and other articles of personal proparty now or hereafier
owned by Grantor, and now or hereafer attached or atfixad to the Real Property; topether with all scceasions, parts, and additions to, all
repiacements of, and of substitutions for, any ot such praperty: and together with all proceeds (inctuding without Umitation all inswrance
proceeds and refunds of premiums) from eny sale ot other dispoaition of the Property.

Property. The word "Proparty”™ means collactively the Resal Property arl the Personal Property.
Real Property. The words "Real Property” mean the proparty. interesta and rights described above in the "Grant of Mortgage” section.

Asiated Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credil agreements. [oan
agresments, aavironmentsl sgreamenty. gusranties, security agreemants, mortgages, deeds of trugt, and all othar ingtruments, agreemants
and documents, whather now or hereeftar existing, executed in connection with the Indebtedness.

Hents. The worg "Ranis” means all presant and future rents, revenuas, INcome, issues, royalties, protits, and other benefits derived from
the Proparty.

THIS MORTGAGE. INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE 'NDEBTEDNESS AND {2} PERFORMANCE OF ALL ORLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except s#s otherwise provided in this Mortgage, Grantor shall pay to Lender all smounts secured Dy this
Mortgaye as they become due, and shall atrictly parform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor mgrees that Grantor’s possession and use ¢t the Property shall be governed by
the lollowing provisons:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate und manage the Property and collect
the Rante from the Property.

Duty to Maintain, Grantor shall mainian the Property in tenentable condition and promptly parform all repairs, raplacements, and
maintanance NECoRsary 1o preserve ita value.

Hazardous Substances. Tha tarms “hazardous waste,” "hazardous substance.” "disposal,” "relesse,” and “threstanad relaasa. ® as used n
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this Mortgage, shall have the same meanings as aet forth in the Comprehensive Environmental Raesponse, Compensation, and Liajnirty Act
of 1980, as amended, 42 U.5.C. Section 9801, et 8aqg. ("CERCLA"}. the Superfund Amendments and Reauthorization Act of 1388, Pub. L.
No. 99-499 ("SARA"]. the Hazardous Materials Transportation Act, a9 U S.C. Section 1801, et seq., the Resource Consarvation anl
Recovary Act, 42 U.5.C. Section 6901, of seq.. of other applicable state or Federal laws, rules, or reguistions adopted pursweent 1o any ot
tha foregoing. The terms "hazardous waste” and “hazerdous substance™ shall also include, without limitation, petroleum and peiroleum
by-products or any fraction therecf and ssbestos. Grantor represents and warrants fo Lender that: {a] During the period of Grantor's
awnership of the Property, there hes been no usa, ganeration, manufacture, storage, treatment, disposal, relesse or threataned release of
any hazardous waste or substance by any person on, under. about or from the Proparty; (b) Grantor has no knowledge of, ar repson [0
baliave thst there has been, except as previously disciosed to and acknowledged by Lender in writing. (il any use. gensraton.
manulacture, storage, treatment, disposal, release, of threatened release of eny hazardous waste or substance on, undar, about oF from 1hu:
Property by sny prior owners or oGGupants of the Property or (i} eny actual or threatened litipation or claima of any kind by any persot
refating to such matters; and (c) Fxcept as praviously disciosed to and ascknowledged by Lender in writing, (i) naithar Grantor nar any
tenant, contractor, agent or othar authorized user of the Property shall use, generate. manufscture, atore, treat, dispose of, or relesss any
hazardous waste or substance on, under, about or from the Property and {ii) any such activity shall be conducted in comphancea with a!t
applicable federal, siate, snd local jaws, ragulations and ardinances, including without limitation those laws, regulations, and ordinances
deacribed sbove. Grantor authorizes Lender and. its agents to onter Upon the Property 1o make such Inspecions and tesis, at Granmor’s
sxpense. 8¢ Lender may daem sppropriate to determing complisnce of the Property with thia section of the Mortgage. Any mspeclions Of
tasts made by Lander shall be for Lenders purposes onty and ahall not be construed to creats any ragponsibility or liability on the part i+
Lender to Grantor or (o any other person. Tha roprasantations and warranties contained herain are hased on Gramtor's dus diiganaae o
inveatigating the Property for hazardous waste and hezardous substances. Grantor hareby la} releases and waives any {uture Clinrns
againgt Lander for indemnity or contribution in the event Grantor becomas liable for cleanup or ather ¢osle under sny such taws. and (bl
agrees to indemnity and hold harmiess Lender against eny and sl clsims, loases, liabilities. damages, penaltias, and expenses which Landéar
may directly or indirectly sustain or suffer resulting ftrom B breech of this section of tha Mortgage Or as 8 consaguence of any use
generation, manufacture, storage, disposal, releasa or threstenad relesss of a hazardous waate or substance on the properties  The
provistons of this saction of the Mortgage. including the obligation to indermnity, shall survive the paymaent of the Indabtedness and 1he
satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’'s acquisition of any intargsl In tha Priparty.

whather by foreclosure or atherwise.

Nuisance, Wante. Grantor shall not caugs, conduct of permit any Nuisance Nar COMmMit, parmit, or suffer any stripping ot or waste nn ar i
the Property or any portion of the Proparty. Without limiting the generality of the toregoing. Grantor will not remove, of grant 1o any othwt
party the right to ramove, any timbar, minarals linctuding oil and gas}, scil, gravel or rock products without the pricr written consen’ o
Lender.

Remaval of Improvements. Grantor aball not demaliah ar ramove any Improvemanis from the Real Property without the priar wnfies
consant of Lander. As a condition to the removal of any Improvements, Lender may require Geantor to make arrangements satgiactory
Lender to replage such improvamants with improvements ot at least aqual value.

Lander's Right to Enter. Lender and its agens and represeniatives may antar upon the Resl Property at sit ressanabig timas to alisnd 1o
Landar's interasis and to inspect the Property lor purpoges of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Goverrsmantal Reguireamants. Grantar shalt promplly comply with all lawe, ordinances, and regulations, now of hergatier
in ettect, of sll governmental suthorities applicable to the use or occupsnty of the Proparty. Grantor may contest in good faith any such
isw. ordinance, or regulation and withhold compliance during any proceeding, inchuding appropriate appeals, so long as Grantor has notiwed

Lander in writing prior 10 doing 8o and 80 long a9, in Lender's sole opinion, Lender's interests in tha Property are not jeopardized. Lendwr
may require Grantor t0 post adequate security or a surety bond, reasonably satisfactory L0 Landar, to protact Lender’'s inlgrest.

Duty to Pratect. Grentor agrees nwither to abendon nor laave unattended the Property. Greantar shall do alf other acts, in addition o those
acts set ferth abave in this section, which from the cheracter and uge of the Proparty are reasonably nacessary o protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Laender may, at its option, declare immedistely due and payable all sums secured by thig Morlgage Lipun
the sale or transfer. without the Lender’s prior writtan consent, of all or any part of tha Raal Property, or any interast in the Aeal Property A
~gnle of transfer® maans the conveyance of Real Property or any right, title or interast therein; whaether legal, benaficial or equitable: whether
voluntary or involuntary: whather by outright sals, deed, installment sale coniract, 1snd contract, contract for deed, lsasehold intarest with a
term greater than threo (3) years, Ipase-option contract, or by sale, assignment, or transfer of any baneficial interest in or to any land trust
tolding title torthe Reat Property, or by any othar mathod of conveyance of Real Property interast, !f any Grantor is & corporation. parfnersiup: of
limitad liability company, fransfer also includes any changa in ownership of more than twenty-five percent {26%) of The voling stock, paringrship
intaregts or hmited liability company intereats, 83 the cake may he of Grantor. However, this option shall not be axarciged by Lender f such
sxercise is prohibited by tederal law or by Alabama iaw .

TAXES AND LIENS. The following provisions relating to the taxes and ligns on the Property are & part of this Mortgage.

Payment. Grantor shall pay when due {and in atl events pnor to delinquency) all taxas, payroil taxes, spucial taxes, assessments. wiles
chargas snd sewer service charges levied against or on aceount of the Property, and shall pay when due all claims for work done an ar At
services randered or material furnished 1o the Property. Grantor shall maintein the Property frea of all liens having priarity over or egual 1o
the interest of Lender under this Mortgage, except for the then of taxes and assessments not due, &xXCept for the Existing indebterdoess
reterred to below. and except as otherwise provided in the foliowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dwspute over the
obligation to pay, 30 fong as Lender’s interest in the Property is not jeopardized. If & lien arises of is lilad as & result at nonpaymest,
Grantor shafl within fifteen (161 days atter the lien arises or, if a hen ig filed. within tilteen (15) days after Grantor has notice ot the Liling
sacure the discharge of the lian, or if requested by Lender, deposit with Lender cash ar a pufficient corporate surety bond or othar secunty
satistactory to Lendsr in an smount sufficient 1o discharge the lien plus any costs and attornaye’ feas or othar chargas that could acctoe a.
a result of & toreclosure or aale under tha fien. |n any contest, Granter shall detend itself and Lender and shall satigty any adversa judgmenl
patora enforcement against the Property. Grantor shall name Lender as an additional obliges under any suraty bond furnishad n the
contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to detiver toc Lender at any time a writtan statemend of the taxes and assessments agamst

tha Property.

Notice of Construction. Grantor shall notity Lender al least Jiftaen {15} days before any work i8 commencad, any services are furnisherd ar
any materials are supplied to the Property, it any mechanic’s lien, materiatmen’s lien, of other Yen could be asserted on account of the
work, gervices, or matarials, Grantor will upon ragueast of Lander furnish to Lander advance 8ssurances satisfactory 10 Lander that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The follawing provisions retating to insuring the Property are a part of this Mortpagse.

Maintenance of lnsurance. Grantor shall procure and maintain poficies of fire insurance with standard extended coverage endorsements oh
a replacament basis for the full insurable value covering all Improvements on the Real Proparty in an amount sufficient to avond application
o! any coinsurance clause, and with o standard mortgagee clause in favor of Lendar. Policies shall be written by such msurance compaines
and in such form as may be reasonably acceptable to Lendsr. Grantor shall deliver to Lender certificates of coveraga from each msures
containing & stipulation that coverage will not ba cancelled or diminiahed withaut 8 minimum of 1en (101 days’ prior written notice tn Lander
and not containing any disclaimer of the insuars lisbility for faiture to give such notice. Each inaurance poiicy alsa shall nclude an
endorsement providing that coverage in favor ot Lender wilt not e impaired w any way by any act, omisgion ot dafaull ot Grantor o1 any
othsr person. Should the Real Praperty at any time becnma located in an ares designated by the Director ot the Fedaral Emerget v
Managamant Agency as a, special floed hazard area. Grantor agraes 10 obiain and maintain Federal Flood Insurenca for the dull unpad
principal batance ot the loan, up to the maximum policy hmits set under the Nationgl Flood Insurance Program, of 84 otherwise requsted by
Lendar. and ta maintain such insurance for the term af tha ioan.

Application of Procesds. Grantor shall promptly notity Lander of any lngs ar damage to the Property. Lander may make proot of loss o
Grantor 1si's to do so within fitteen {15} days ot the casualty. Whathar or not Lender's security is impaired, Lender may, at s plechon
appiy tha proceeds to the reduction of the Indebtedness, payment ot any fian atfecting the Property, or the rasioration and rapair ab the
froperty. It Lander elects to apply the proceeds 10 roctoration and repair, Graotor shall rapair or raplaca the damaged or dastriyed
Improvements in & manner satisfactory to Lender. Lender shall, upon satistactory proof ot such axpenditure, pay of reimburse Grantor from
the proceede for the reasonable cost of repair or rastoration if Grantor is not in detault under this Morigagae. Any proceeds which have naot
been disbursed within 180 days after their receipt and which Lender has not committad to the rapair or rastoration of tha Property shali
used first 1o pay any smount owing to Landar under this Mortgage, then to pay accrued interest, and the remainder, it any, shall be apphad
to the principal balance of the Indebtedness. If Lander holds any proceeds after payment in tull of the Indebtedneas, such proceeds shall be
paid to Grantor.
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Unexpired Insursnca at Sale. Any unexpired insurance shall inure to the benetit of, and pass to. the purchaser of the Property rfouamd by
this Mortgage at any truatee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Préperty.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness dascribed below is in affect, gompliance wuah
the insurance provialons containad in the instrument evidencing such Exiating indebtedness shall constitute compliance with tHe insurance
! provisions undar thia Mortgasge, to the extant complisnce with the terms of this Mortgege would constitute a duplicetion ot insurance
! requirement. I any proceeds from the inaurance becoms payable on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that portion of the procesds not payable to the holder of the Existing Indebtednass. N

EXPENDITURES BY LENDER. I Grantor fells to comply with any provision of this Mortgeges, including sny oblgetion to maintan Existing
Indebtednesa in good standing as reguired balow, or it sny action or proceeding is commaenced that would matarially atfect Lander’'s interasats in
the Property, Lentder on Grantor's behalt mey, but shall not be reguired to, taka anmy action that Lender deems appropriate. Any amount 1ha!l
Lender axpends in so doing will bear intarest st the rate provided for in the Credit Agreament from the date incurred or pad by Lendar to the
date ol repayment by Grantor. AN such expanses, st Lender’'s option, will (al be payable an demand, (b} be added to the balance ol the croddt
line anc e spportioned among and be paysbls with any inatallment payments to bacoma due during either i} the term of sny apphcable
nsurance pollcy or (i) the remaining tarm of the Cradit Agreemant, ar (c) be treated as a balioon payment which will be dua and payable al 1he
Credit Agreement’s malurlty. This Mortgage also wiill secure psymsent of these amounts, The rights provided for in this paragraph shalbl e e
addition to any other righte or any remedies 10 which Lender may be entitled on account of tha detault. Any such action by Lender shail nnt b
construed 88 curing the detaull B0 as to bar Lender from any remedy that it otherwise woudld have had.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownership of the Property are a part of thia Mortgage.

Tite. Grantor warrants that: [al Grantor holds good snd marketable title of record to the Property in fea simple, free and clesr of all ians
and encumbrances other than those set forth in the Raal Proparty deacnption ar in tha Existing Indebtadness secltion betow or N any hHifl-
insurance policy. titke repart, or final title opinion issued in tever of. and accepted by, Lender in connection with this Mortgeage. and (Y
Grantor has the Full right, power, and authority to execute and deliver this Mortgege to Lender.

5
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Dafanse of Title. Subject to the exception in the paragraph above, Grantor warrants and wilt forever datend the title to the Properly agamns!
the lawtul claima of all persons. In the event any action or proceeding is cammenced that guestions Grantor’s titte or the interast of Lender
under this Mortgege, Grantor shall dstend the action at Grantor's axpense. Grantor may be the nominal party in such proceeding. but
Lender shall be entitled to participate in tha proceeding and to be rapresented in tha proceeding by counsel of Lendar’s own choice, and
Grantor wil deliver, or ceuse to be deliversd, to Lender such ingtruments as Lender may request fram tme to time to perout such
participation.

Compliance With Laws. Granter warrants that the Froperty and Grantor's use of the Proparty complies with all existing apphcable {aws.
ordinances. and regulationa of governmantsl suthonties.

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebtedness (the "Existing indebtedness”™) are & part ot this Mortgage

Existing Lien. The lien of this Mortgage securing the Indebledness may be gsecondary and infarior to an existing len. Grantor expressly
covenants and agrees o pay. or 868 10 the payment cof, the Exigting Indebtednass and to prevent any default on such indebiedness, any
detault under the instruments svidencing such indebledness, or any default under any securtty documents for such indebtedness.

No Modification.  Grantor shell not enter into any agresmant with the holder ot any mortgage. daed of trust, or other security agreaemant
which has priority over this Morigage by which that agreement s modifad, amended, extanded, or renewed without the prior written
conssnt of Lender. Grantor shall neither request nor accept any future advances under any such Securily agresment without the prior
written consant of Lendar.

CONDEMNATION. The following provisions reiating to condemnation of the Property are a part ot this Mortgage.

Apphcetign of Net Proceeds. 1f all or any part of the Froperty s condemned by eminant domein proceedinga or by any proceeding ar
purchase in liey of condermnmanon, Lander may at its electron réguirg that all or any portion of tha net proceads of the award ba applsed 1o
the Indebtednesa or the repair or restorotion of the Property. The net proceads of tha award shafl maen the award after paymant ot all
reasonable cogts, sxpanses, and sttornaya’ fees incurred by Lender in connection with the condemnation.

Proceedings. |l any proceeding in condemnastion is filed, Grantor ahali promptly notify Lander in writing, and Grantor shall promptly 1ake
such steps as may be nacessary to delend the action and obtain the sward. Grantor may be the nominal party in such proceeding. bl
Lenuver shall be entithed to participate in the proceeding and to be represented in the procaeding by counsal of it own choiCe. and Granteor
will dejivar or cause to be delivered to Lender such instruments as may be requestad by it from time to time to permit such participahon

IMPOSITION OF TAXES. FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisions relating to govarnmental taxes,
thes and charges are a part of thie Mortgage:

Cuvrent Taxes, Fess end Charges. Upon request by Lender, Gramtor shall sxecute such documents in addition to this Mortgage and lake
whatever other action is requested by Lander to perfect and continue Lender’'s len on the Real Property. Grantor shedl reimburaa Lender for
all taxes. as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including withaut
Writntion all texes, fees, documentary stamps, and other charges for racording or registaring this Mortgage.

Tax#s. The following shall constitute taxes to which this saction appties: (al & specific tax upon this typs of Mortgage or upon a¥ or Any
part ot the Indebtedness secured by this Mortgege; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the indabiedness sscured by this type of Mortgage; (c) 8 tex on this type of Mortgage chargesble against 1he Lendar or the
hoider ol the Credit Agresment: and (d) a specific tax on all or any portion of the Indebtedness or on paymenta of principal end intarost

rmade by Grantlor.

Subsequent Taxes. It any tax to which this section applies is enacted subsesguent to the date of this Mortgage, this event shall have the
came eHect as an Event of Default {as defined below), and Lender may exercise any or all of its available ramadies tor an Event ol Default
as provided below unless Grantor either {8) pays the tax nafora it hecomes delinquent, or b} contests the tax as provided above n the
Taxes and Lisns section and deposits with Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prowvisions relating to this Mortgage as a security agreement are a part ot
1his Mortgage.

Security Agresment. This instrument shall constitute o security agresment 10 the extent any of the Property constitutes fixturaa or othet
poraonal property, and Lender shalk have ait of the rights of 8 secured party undar the Uniform Commercial Code as amended from hme to
tma.

Security interest. Upon request by Lender, Grantor ghall execute tinancing statements and teke whatever other action le requested by
Lender to partect and continue Lander's secusity intereat in the Rents and Personal Property. - In addition 10 recording this Mortgaqe in the
repl property records, Lendar may, at any time and without further authorization from Grantor, fde executed counlerpans, Copes or
reproductions of this Mortgage as a financing slatement. Grantor shall reimburse Lander for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assembla the Personal Property in a8 manner and at & place reasonably
convenient 10 Grantor and Lender and make it available to Lender within three {3} days atter receipt of written demand from Lender.

Addrassas. The maiting addressas of Grantor (debtos) and Lender (securad party}, from which information concerning the security iNterpst
grantaed by this Mortgage may be obisined (each ms reguired by the Uniform Commerciai Coda), are as stated on the first page of this
Mortgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The lollowing provisions relating to further assurances and attorney-in-fact are a parl of this
Martgagqa.

Further Assurances, At any time, and from time 10 time, upon reguest cf Lender, Grantor will make, oxecute snd dativar, or will cause to
be made, exscuted or delivered, to Lander or to Lender’'s designee, and when requested by Lender, cause to be filed. recarded, rofiled. or
reracorded, as the case may be, at such times and in such offices and pleces as Lender may deem appropriate, any and &l such mortgageas.
deeris of trust, security deeds, security agreements, ftinancing statements, continuation statements, instrumeants ot further assurance.
cartificates. and other documents as may, in the soig opinion of Lender, bé necessary Or desirable in order ta effectuate, complate, perfect,
continue, or pressrve ia) the obligstiona of Grantor under the Credit Agreement, this Mortgage. and the FAelated Documents, and b} the
hens and security intarests created by this Morigage on the Property, whathar now ownad or hereaftar acquired by Grantor.  Unless
prohibited by law of agreed to the contrary by Lender in wriling, Grantor sheil reimburse Lendar for all costs and axpenses incurred
connaction with the matters referred to in this paragraph.

Attorney-in-Fect. If Grantor fails to do any of the things refarred to in the pracading paragraph, Lender may dg so for and in the name o
Grantor and at Grantor’'s expense. For such purpossa, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivaring, filing, recording, and doing el other things ag may be necessary oOf desirable in Lendar's sole
ppinion, to sccomplish the matters referred 1o in the preceding paragraph.

s v L AL - I R e : |
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| FULL PERFORMANCE. It Grentor pays all the Indebtednese, Including without limitation all advances sscursd by this Mgrigage. n due.
i terminetes the credit line account by notifying Lender a8 provided in the Credit Agresment, and othorwise porforms oil the obligationd imposed ¢
] upon Grantor ungsr this Mortgage, Lender shall execute arid deliver to Grantor 8 suitabla gatisfaction of this Morigage and suitabic atatements g
i iy

of termination ot any financing statement on file avidencing Lendar’s saqurity intereat in the Renta snd the Personal Froperty. Grimtog-will pey,
H permitied by appicable law, any reasanabie termination foe as datermined by Lendar from tirye to time.

DEFAULT. Each of the following, st the option of Lender, shall conatitule an svent of detault ("Event of Default”) under this Mortgage: (a}
Grantor commita fraud or makes a8 materiel misrepregentation at ony time in connection with the credit line sccount. This can include, for
lxtﬂl'ﬂlll. 8 folss statement about Grantor's indome, assets, Babilities, or any other sspects of Grantor's financial condition. (b) Grantor does not _
mﬂ' repaymant terma of the credit kne . {6} Gesnor's sction or inaction adversely affects the collateral tor the cradit line sccount i
or Lender's righta In the collatersl. This can include, for examphe, fallurs 10 maintain required insurence, waete or destructive usa ol the |
dwm; fallure 10 pay taxes, death of all persons Hable on the sccount, trangfar of title or sale of the dwailing, creation of a ken on the dwelling :
wit .‘_Wl-m.mmﬂpmmmm.nrthamm_wu-rtludmlirmfurprnﬂb-itndpurp-usu. .

RIGHTS AND REMBDIES ON DEFAULT. Upon the cccurmence of any Event of Default and at any time thereshter, Lender, at its aption. may
axprolse sny ona or more of the following rights and remediee, in sddition 10 sy other rights or remedies provided by law:

Accelerate indebtadness. Lender aha!l have the right at its option without notice to Grantor to declare the entire indebtednass immedialely
dus and payable, Including eny prepayment penaity which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personat Property, Lander ahall have ail the rights and remedies of a secured party \
under the Uniforrmn Commarcial Code.

Collect Remis. Lender shall have the right, without natica to Grantor, 1o take possession of the Properly and collect the Rents. including
amounts past due and unpaid, and apply the net procasds, over and sbove Lender's costs, against the indebtedness. in furtherance of thus
right, Lender may requirs any tenant or other user of the Property to make paymants of rent or use fees directly to Lendet. if the Rants are
collected by Lendar, than Grantor irmevocably designotes Lancer ag Grantor's sttorney-in-fact to endorse [natruments racelved in payment
i thareot In the nams of Grantor and to negotiate the same and collect the proceeds. Payments by tensnts of other users to Lander an
' response 1o Lender's demand shaii satiaty the obligetions for which the payments are made, whather or not any proper grounds for the
demand existod. Lender may exarcise its rights under this subparagraph aither in person, by agent, of through a receiver,

Appoint Recetver. Lender ghail have the right to have a receiver appointed to take possession of all of any pan ot the Property. with the
power to protect and preserve the Property, to oparate the Property preceding foreclosure or ssle, and to collect the Rents trom the
Property sand opply the procesds, over and sbove the cogt of tha receivership, againat the indabiadnesa. Tha raceiver may sarve withoul
bond It parmittad by law. Lender’'s right to the appoinmtmant of g receiver shall exist whather or not the apparent value of the Properly
axceeds the indebtednese by 8 substantial smount. Employmant by Lender shall not diaquaslify & paraon from aarving as A receives

Judicisl Forsclosurs. Lender may obtain a judicisl decree toreciosing Grantor's intereat in all or any pan of the Property.

Nonjudicial Sele. Lender shall ba authorized to take possessicn of the Property snd, wilh or without taking such posssssion, atter giving
notice of the time, place and terms of sale. togather with 8 dascription of the Praperty to be sold, by publication once 8 waek tor rrwas (3}
aucesssiva weaka in some newspaper published in the county of counties in which the Resl Property 1o be sold ia located, to sell the
Praperty [or auch part or parts thereof as Lander may from time to tims slect to sell) in front of the front of main door of the courthouse of
the county in which the Proparty to be sold, or a substantial and material part thergof, is locatad, st public outcry. 1o tha highest tedder lar
cash. It thers ia Real Property to be sold under this Mortgage in more than one county, publication shall be made in aii counties whera 1he
Res! Proparty to be soid e located. if no newspaper is published in any county in which any Real Property to be sold i» tocatad, the nohce
ghall be published in » nawspapar published in an adjoining county tor three {3) successive wasks. The asla shall be held belwaen the
houre of 91:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of gala under this Morigage. Lender may tad at
any sale had under the tarms of this Mortgags snd may purchaae the Property it the fughest bidder tharpfara. Grantor hareQy waiyes any d
and all righta to have the Propesty marghatted. In axarcising its rights and remedios, Lardar shall ba frae to salt all or any part of the

Praperty together or peparately. in one sala or by separste sA8laa,

Deficisncy Judgment. H permitted by applicable law, Lender may obtain a judgment tor any deticiency remaining in the Indebitedngss due
to Lender after application of sl amounts received trom the axercisa of the rights provided in this saction.

Tenancy pt Sutferance. [t Grantor remains in posasasion of the Proparty after the Property is sold as provided above Of Lendar ctherwise:
becomes antitied 10 possession of the Property upon detault of Grantor, Grantor shsll become & tsnant at sufferance of Lander or the
purchaser ot the Property and shal, at Lender’'s option, either {a) pay a raasonable rantal tor the use of the Property, ar (bl vacalu the
Property immadiately upon the demand of Lander.

Other Remaedies. Lander shall have il other rights and romedies provided in this Mortgage or the Credit Agreement of available at law or
agquity.

Sals of the Property. To the extent permitted by applicable law, Grantor hereby waivee any and all nght to have the proparty marshaliad
In exercising its righte snd remeodies. Lender shall be frea to sell all or any pest of the Property together or sepafately, in one gake nr by
ssperate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sals. Lender shall give Grantor reasonable notice of the iime and place of any public sale of the Personal Property of of the time
attar which any private sale or other intendad disposition ot the Personal Property ia to be mede. Reasonable notice ghall mean nolite

given ut least ten {10) days before the time of the sale or disposition.

Waeiver: Elaction of Remedias. A waiver by sny party of a breach ot a provigion of this Mortgage shall not constitute 8 walver n!our
prejudica the party’s rights otherwise to demand strict compliance with that proviaion or any other provision. Election by tender to pursue
any ramedy shall not exciuds pursuit of any other ramedy, and an election to make expenditurss or lake action to perform an obligation ot
Grentor under this Mortgage sifter failure of Geantor to partorm shall not affect Lender's right to daciara & dafauit and exarcise its remadies

unider this Martgage.

Attorneva’ Fees: Expanses. |f Londer Institutes any auit of action to enforce any of the terms of this Mortgage, Lender shall ba entitied 10
rBcover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeat. Whethar or not any court achion |s
involved, all reasonable axpenses incurred by Lender that in Lendar's opinion are necessary at sny time for tha protection of 1ts interest or
the snlorcemant of its rights shall become a part of the Indabtedness payable on demand snd shail bear intaragt fom the date ol
axpenditura until repaid at tha rate provided for in the Credit Agreement. Expenses covered Dy thia paragraph include, without imitation
however subject to any limits under applicabie law. Lender’s attormeys’ faes and Lender's legal expenses whethar or not thare 1s a laws.ut,
inctuding attorneys’ fees for bankrupticy proceeadings (including efforts 1o modity or vacate any automatic stay of injunction), appeals and
any anticipsted post-hudgment coltaction servicea, the cost of searching records, obtaining title reports lincluding foreciosure reporis).
surveyors’ reports, and apprateai fess, and titls ingurance, to tha extent permitted by applicable law. Grantor slso will pay any court cosly.
in addition to all other sums provided Dy taw. Grantor agraes 1o pay attorneys’ fees to Lender in connaction with closing, amending or
moditying the loan. In addition, it this Mortgage ia subject to Section 5-19-10, Code of Alsbama 19785, as amended. any altoinays’ fees
provided for in this Mortgsge shall not excesd 15% of the unpaid debt atter default and refartal to an attorney who is not a salared

amployee of the Lender,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of delaut and any
notica of sale 1o Grantor, shall be in writing, may be sent by rmiglacsimile [untags otharwine required by iew}, end shall be ettective when
actualy detiversd, or when deposhted with & nationally recognized avarnight courtar, of. it mailed. shall be desmed stfective when desposied o
the United States mai} firgt class, cartiied or registered mail. postage prepaid, directed 1o the sddreases shawn near the baginning of thes
Mortgage., Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specitying
that the purpose of the notica i to chenge the perty’'s address. All copies of notices of toreclosure from the hoider of any lien which hos
priofity aver thia Mortgage shall bs sent to Lander's sddress. as shown near the beginning of this Morgage. For notice purposes. Grantor
agroas to kasp Lander informed at all times of Grantar's current addrass,

MISCELLANEQOUS PROVISIONS. Tha tollowing miscalianeous provisions are a part of thus Mortgage:

Amendments. This Mortgage, together with any Related Decuments, constitutes the entire understanding and agreement of the parhes as
to the matters et forth in thia Mortgage. Na alteration of or amendment to this Mortgage shell be effective JUrHess given in whting and
signed by the party or parties gsought to be charged or bound by the ahteration or amandment.

Applicable Law. This Morigage has besn detiversd to Lender and scceptad by Lender in the Siate of Alabama. This Mortgage shall De
govarnad by and construed in accordance with the laws of the State of Alshama.

Caption Hendings, Caption headings in this Mortgage are for convenience purpoges only and are not 1o be usaed to interpret ar delina the
provigiona of this Mortgage.

P Mi
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Marger. There shall be no merger of the interest or gstate created by this Mortgage with any other interest or astate ip the Prn;rrty a1 any

time hetd by or for the benefit of Lender in any cepacity, without the written consent cof Lender,

Muitiple Parties. Ail obligations of Grantor under this Mortgage shali be joint and several, and all referencas to Grantor shall mean each and
every Grantor, This means that each of the persons signing balow ie responsible for el pbligations in this Mortgage. o

Severability. I a8 court of competent jurisdiction finds any provision of this Martgage to be invalid or unenforceable as o any person of
circumatance, such finding shall not render that provision invalid or unenforceabis as to any other parsons or circumstances. Il teasibia,
any such cHending pravision shsll be deemad to be modified to be within tha limits of anforceability or validity: however, if the offending
provision cannot be so modified, it shall be stricken and all othar provisions of this Mortgaga in all othar respects shall remaint vahd and
gnforceabla.

Succeasors and Aasigns. Subject to the limitations atated in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding
. upon and inure to the benetit of the partiss, their successors and assigns. If ownership of tha Property becomes vestad in a person other
: than Grantor, Lender, without notice to Grantor, may daal with Grantor's successors with reference to this Mortgegs and the Indebtedness
3 by way of forbesrance or extension without releasing Grantor trom the obligations of this Mortgage or liabiity under the indebtadness.

Time 13 of the Esssnce. Time is of the essance in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives sll rights and banafits of the homestead sxemption laws of the State
o! Alabama as to sit Indsbtednens sacured by this Mortgage.

' Walvers and Consents. Lsndar ghall not ba desmed to heve waived eny rights under this Mortgage ior under the Related Documents;
: unless such walvar is i writing snd signed by Lendar. No delay or omiassion on the part of Lender in exercising any right shall operate as a
. waiver of such right or any other right. A waiver by any party al & provision of this Mortgage shal nat constituta 8 waiver ol or prepucdice
| the party's right atherwiae o demand strict compliance with that provision or any other provigion No pror waiver by Leander. nor Any
: course of dealing betwean Lander end Grantor, ahall constitute a waiver ot any of Lender’s rights or any of Grantor’s cbligations as to any
future transactions. Whaensver consant by Lender is required in thus Marigage, the granting of such consant by Lander in any instance shall
not constitute continuing consant 10 subseguant inatances where such consant is required.

4
g
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ARBITRATION. Any controversy, claim, dispute or issue related to or arising from A} the interpretation, negotiation, execution. assignmant
. adminigtration, repayment, moditicetion, or extension of thig Agresmaent or the loan (B} any charge or cost incurred under thws Agreement or 1he
loan {C) the coliection of any amounts dua under thie Agreement or any sssignment thereof (O} any atteaged tort ralated to ar afising out of 1his
! Agreamant or the loan or |E) any breach of sny provision of this Agreement, shall be settled by arbitration in accordance with the Coammaermal
: Arbitration Ruleg of the American Arbitration Association [the "AAA Rulas®). Any disagreement as to whether a particutar dispute or clarm g
' subject to arbitration under this paragraph shall be decided by arbitration in gccordance with the provisions of this peragraph. Commencemen)
of Ittigation by any person entitled to demand arbitration under this paragraph shall not waive any right that person hes to demand arbratbon
with raspect to sny counterclaim or other cisim that may be made against that parson, wheather in, reiating to, or arigsing out o! such iNgston. of
stharwise. The Expedited Procedures of the AAA Rules shall epply in any dispute whare the aggregate of all claims and the aggregate ot all
counterclaime esch ia in an amount less than 950,000, .Judgement upon any award rendered by any arbitrator in any such arbitralion may he
sntered in Bny Court having jurisdiction theraot. Any demand lor arbitration under vfus documant shall be mada no later than tha date when any
judicial action upon the ssma matler would be barred under any applicable statue of limitations. Any dispute as to whether the slatue of
imitations bers the arbitration of auch matter shall be decided by arbitration in accordanco with the provisions of this paragreph. The locale o
any arbitration proceedings under this document shall ba in the county whare the documant was executed or such other locetion as is mutually
accepiable to all parties. We and you shall each pay ona halt of the filing fee imposed by the AAA for commencing an arbitration proceading
The arbitrator{sl in any such proceeding shall astsblish such reasonable procedures as may be necessary far the resgsaonable exchange 0!
mlormation batween parties prior to such arbitration, any arbitration under this paragraph shall be on an individual basis batweean the parties o
thus Agraamant or thair assignass only and sheall ot ba commenced as a mamber or representative or on hehalf of, & class of ersens, it being the
mtent of the partiss that thare shall ba no class ection arbitartion onder this Agraement. This Agreament avidences a "transaclion invelving
commerca” under the Fedaral Arbitrstion Act. WITH RESPECT TO DISPUTES SUBMITTED TO ARBITRATION. ALL RIGHTS TG A TRIAL BY
JURY ARE HEREBY EXPRESSLY WAIVED.

Notwithetanding the preceding paragraph or tha exarcise of arbitration rights under this Agreement, each party may (1] toracloess
agunst any real or personal property collsteral by the axercize af the power of sale under any applicable mortgage, deed of trust or security
agreament or under applicable law; (2} exercise any salf help remedias such as sl aff or repossession: or {3 obtain provisional ar anciliary
romadies such as raplevin, injunctive refief, attechment, or appointment of a receiver from a court having jurisdiction, batore, during or atter b
pendency ot Any arbitration proceedings. Thia arbitration provision shalt not be interpreted to require that any such remedies ba stayed, abatad
nr othorwise suspended pending any arbitration or requast for arbitration. The axercise of A rameady shalt not waiva the right ot ether party 1o
rnsorl to arbitration.

DEFENSE COSTS. In addition to the costs and axpenses | hava agreed to pay sbove, | will pay all cosis and axpansen incuwrred by Lender arising
out of or reisting to any steps or actions Lendar takes to defend any urmuceeasful claim. allegation or countarclaim | may maks against Lender
Such costs and expenaes shall inciude, without limitation, attorneys’ lees and Costs.

TERM OF CREDIT AGREEMENT. Unless sooner terminated according to the provisions thereof, the Cradit Agregment shall terminate and expire k
20 yaars from the dete of 1hia Mortgage.

EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND EACH QRANTOR AGREES TO ITS
TERMS.

CAUTION - IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

GRANTOR.

This Mortgage preparsd by!

Names: COLANDA WILLIAMS
Address: P.O. Box 830721
City, State. ZIP: Bkmingham, AL 35283
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' INDIVIDUAL ACKNOWLEDGMENT - ]
. STATE OF W . l ' ’
| } 88 -'
' COUNTY OF R |
i ,

[, the undersigned suthority, 8 Notary Public in and for said county in said state, hereby certily that CHARLES E. BATES and ANITA BATES.
whose names ore signed to the foregoing instrument, and who are known to ma, scknowledged before ma on this day that, being infermed ol
the cantems of said Mortgege, they exacuted the same vol iy on the day the gama bears date.

Qiven under myy hend and official sesl this o 1A day of

f

M
My cormwnission expires mwwm 200

NOTE TO PROBATE JUDGE

This Mortgage sscures open-end of revolving indebtadness with residential real property or interssts; therefore, under Section 40-22-2{1b.

Code of Alasbama 1875, .umm,mmmmnummwmmumdtmmmnm:nrh-mm
thareof] of the credit imit of 9118,000.00 provided for herein, which is the maximum principal indebtedness to be securad by this Morigage st

any one tima.
AmSouth | -
By: .‘J/ . - J{M 2
't' e, j y il - -"F -"-.d'.':’_.-....-..._ i ..f
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