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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE 1S betwesn Pramisre Homes, inc., whose address is P. 0. Box 9685, Patham, AL 35124 (referred
to below as "Grantor™): and Raglons Bank, whose address is 2964 Pelham Parkway, Petham, AL 35124 (referred

to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration. Grantor mortgages, grants., bergaing. sells and conveys to Lender all of Grantor's nghl.
title, and intarest in and to the following described real property, together with all existing or subsequently aracted or atlixed buidings.
improvaments and fixturas; all sasemants, rights of way, snd appurtenances; all water, water rights, watarcoursas and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other rights, royaities, and profits ralating to the real property, including without limitation
all minerals, oil, gas, geotharmal and similar matters, located in Shelby County, State of Alabama {the "Real Propaerty™):

Lot 41, according to the Survey of Summerchase, Phase 3. as recorded in Map Book 25, page 65, in the
Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addrese is commonly known &3 Lot 41, Summaerchase, Calera, AL 350440.

Grantor presently assigns to Lender all of Granior's right, title, and interest in and to all leagsas of the Proparty and all Rants from the Property
in addition. Grantor grants to Lender & Uniform Commercial Code sacurity interest in the Personal Property and Rents.

DEFIH!TIGHS.' The following words shall have the foliowing maanings when used in this Mortgage. Terms not otherwise detined in this
Mortgage shall have the mesanings attributad to such terms in the Uniferm Commercisl Code. Al raferancas to dollar amounts shall meaan

amaunts in lawhsd money of tha United States of Americs.
Grantor. The word "Grantor® mesns Premiere Homes, Inc.. The Grantor is the martgagor under this Mortgage,

Guarantor. The word "Gusrantor” masns and includes without limitation each and gll of the guaraniors, suretigs, and accemmaodaton
partias in connaction with the Indebtedness.

[ ]
Impraovements. The word "Improvements” means and includes without limitation all existing and future improvements. buddings.
structures, mobite nomes atfixed on the Real Praperty, tacitities, additions. replacemants and other construction on the Raal Property.

indebtednsss. The woard "Indebtadness” mesans all principat and interest paysble under the Note and any amounts expended or advenced
by Lender to discharge obilgations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
togethar with interest on such amounts as provided in thic Martgage.

Lender. The word "Lander” means Regions Bank, its successors and assigns. The Lander is the morigagee vnder this Mortgage.

Mortgage. The word “Mortgage” masns this Mortgaga between Grentor snd Lender, and includes without limitatian ail assignmants and
security intarest provislons relating to the Personal Property and Rants.

Nots. The word "Note” meana the promissory note or cradit agreamant dated November 10, 1999, in the nriginnl principal amount

of 381.000.00 from Grantor 1o Lender, together with all renewals of, extansions of, moditfications of. retinancings of. cansolidations o,
and subatitutions for the promiasory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonel Propesty. The words "Personal Property” mean all equipment, fixtures, and athar articles of personal property now or horeaftar
owned by Grantor, and now or haereafter attached or alfixed to the Real Proparty; tngether with all accessions, parts, and addibons to. all
raplacements of, and all substitutions for, 8ny ot such property: and tegether with all proceeds lincluding without imitation all (nEUrance
procesds and refunds of premiumsi from any sale or other dispasition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Proparty.
Real Property. The words "Real Property” mean the proparty. interests and rights described above in the "Grant of Martgage”™ section.

Related Documents. The words ~Retated Documents” maan and include witheut limitation ail promiesory notes, cradit agreemania, Gan
agraaments, environmentsl agreamants, guaranties, security agreements, mortgages. deeds of trust, and alt other mstruments, agresments
and documents, whethar now or hereafier existing. exacuted in connection with the iIndebtedneass.

Rents. The word “Rants™ maans all present and tuture rents, revenuas, income, igaues, roysalties, protita, and other benalits derivad from
the Property.

THIS MORTGAGE, INCLUDING THE ABBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Mortgage. Grantor shall pay to Lender ail amounts gspcured by this
Morigage as they bacome due, and shail strictly parform all of Grantor's obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed by
the following provisions:

Possession and Uss. Untll in detayit, Grantor may remain in possassion and control of and ocperate snd manage the Praperty snd collect
the Rents from the Properyy.

Duty to Maintsin. Grantor shall maintain the Property in tenantebie cundition and promptly parform all repairs, repltacemenis, and
mMAINtanance NEcOssary (o pragarve its value.

Hazardous Substances. The terms "hazerdous waste,” "hazardous substance.” "disposal,” "release,” and “threatened relesse.” as used In
this Mortgage. shall have the same maanings as sat torth in the Comprehensive Environmentat Response, Compensgation, and Liabulity Ac
of 1980, as amanded, 42 L.5.C. Section 9801, et seq. ["CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Fub L.
No. 99-499 (“SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, at ss8g.. the Resource Conservation and
Recavery Act, 42 U.5.C. Section 6901, et seq., or other applicabla state or Federal laws, rules. ar raguiations adoptad pursuant to any of
the foregoing. The terms "hazerdous waste” and "hezardous subatance” sha#l also include. without limitation, petroleum and petroleum
by-products or any fractlon thereof and ashestos. Grantor représents and warrants to Lender that: {a)l During the period of Grantor's
ownership of the Property, there has besn no usae, generation, manufacture, storsge, traatment, disposal, ralesse or threatensd relesse of
any hazardous waste or substance by any person on, under, about or trom the Praperty: (b) Grantor has no knowledge of. or ressan 10

S |




11-10-1999 MORTGAGE ' . Page 2
Loan No 0024 {Continued) i ;

_____—Wm
beliave that thers has besn, except ss praviously discipsed to and acknowledged by Lender in writing, {i] amy use, gEPeraton.
manufacture, storage, treatment, dispoasl, relaass, or threatsned relaase of any hazardous wasts or substance on, under, sbout or From tha
Property by any prior owners or occupants of the Property o (i} any actual or threatened litigstion or ciaims of any kind by any person
relating to such matters; and (c) Except as praviously disclosed to and ascknowiedged by Lender in writing, (i} neither Sranwdir nor any
tenant. contractor, agent or other authorized user of the Property shall use, genarate, manufactura, store, treat, diaposa of, or relesss any
hazardous wasta or substance on, under, sbout or from the Property and liik any such activity shall be conducted in compliance with all
applicable federai, atate, snd local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances
described sbove. Grantor authorizes Lender and its agenta to entar upon the Property to make such inapections and teais. st Grantors
axpanse, & Lander may deem sppropriste to datermine compliance of the Property with this section of the Mortgage. Any ingpections of
tasts mada by Lerder shail be for Lender's purposss onty and shall not be construed to create any responsibiity ar Lability on the part ol
Lander to Grantor or to any other parson. The ropresentstions and warrantiss contsined harain are based on Grantor's due ddgence
invastipsting the Property for hazerdous waste and hazargous substances. Grantor hareby (&) releasas and waivas any fulura <laims
sgeinst Lander for indamnity or contribution im the avent Grantor bacomes ligble for cleanup or other costs under any such laws, and {DI
agroes 10 indemnity end hold harmisss Lender against sny and all claims, losses, liabilities, damages, penalties. and expenses whith t ander
may directly or indirectly sustain of suffer resulting from @ breach of this section of the Mortgage or as a consequance ol any use
generation, manufacture, storsge. disposal, relesas Of threatened release of a8 hazerdous waste or substance on the properties. The
provigions of thig section of the Morigage, including the obligation to indemnify, shall survive the payment of tha Indebtedness and the
satietection and reconveyance of the lien of this Morigage and shall not ba affected by Lender’'s acquisition of any interest «n the Property
whether by foreciosure or otherwise.

Nudsance, Waste. Grantor shall not cause, conduct Or parmit any ruisance nor commit, parmit. or suffer any atripping of Or waste on or o
the Property or arry portion of the Property. without limiting the generality of the foregoing, Grantor will not remove, of grant 10 any other
party the right to remove, any timber, minarals ({including cil anc gas), soil, gravel or rock products without the prior wntten congent of

Lender,

Removal of Improvemaents, Grantor shall not demolish or remova sny Improvamants from the Rest Proparty withaut the pnor written
consant of Lander. As a condition to the ramoval of any Improvements, Lander may raquire Grantor 10 make arrangsments satisfaclory to
Lender to replace such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property st all ressconable times o attend to
Lender’s imterests and to inspsct the Proparty for pumposes of Grantor’s compliance with the tarms and conditions ot this Mortgage.

with Qovernmental Requirements. Grantor shall promptly comply with all laws, crdinances, snd regulations, now of rareattar
in eHect, ot ail governmental authorities applicable 10 the use or occupancy of the Property. including withoaut limitation, the Amerncans t
With Disabilities Act. Grantor may contest in good fsith sny such law, ordingnce, of regulation and withhold compliance dunng any
proceeding, including appropriate appesls, so long as Grantor haa notitied Lender in writing prior to doing 8o and 80 long as, 0 Lender's
sols opinion, Lender’s interests in the Property are not jecpardized. Lender rnay require Grantor to post adequate security or 8 surely bond,
rapacnably satisfactory to Lander, to protect Lender’s intareat.

Duty to Protect. Grantor sgrees neither to abandon nor leave unattanded the Property. Grantor shall do all other acts. in addition 1o those
acts set forth above in this section, which from the character and use of tha Proparty are reasonably necasasry to prolact and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, daciare immediately due and payable sll sums secured by this Morigage upon
the sale or transfer, without the Lender’s prior written consent, of alt or any part of the Resl Propsrty. or any interest in the Real Proparty. A
“gsale ar iranster” meens the conveyance of Real Property or any right, title or interest therein; whethar lagasl, banaficial or equitable; whather
voluntary of involuntary; whather by outright sela, desd, instslimant sals contract. land contract. contract for deed., Isasahold intarest with 2
tarm greatar ahan three (3} years, lesse-option contract, of by sala, assignmant, or transfer of any beneficial intergst in or to any larnd trust
halding title to tha Reat Property, of by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnarship or
limitad liability company, wanster also includes any chenge in cwnership of mora than twanty-five percent 1269 ] of tha voting atock. partnership
nterests or imited liability company interests, as tha case may be, of Grantor. Howaver, this option shali not be exercised by Lendes i1 such

axarcisn is prohibited by federal iaw or by Alsbama law.
TAXES AND LIENS. Tha following provisions rslating to the taxes and liens on the Proparty ate 8 part of this Morigage.

Paymert. Grantor shall pay whan dus {and in all avents prior to detinquency} all texes, payroll taxes, gpecial taxes. BESESSMENIs. wataf
charges and sewar service charges levied sgaingt or on account of the Property, and shall pay when due alt claims tor wark done on or tar
sarvices rendersd or materiel furnighed to the Property. Grantor shall maintamn the Proparty tree of all lens hewing prnority over or equal 1o
the interest of Lender under this Mortgege, except for the Jien of taxes and assasaments not due. and excep! as otherwise provided n the

following paragraph.

Right To Comntest. Grantor may withhoid payment of any tex, psgessment, or claim in connection with a good taith dispute over tha
obligation to pay, so long as Lender’'s interast in the Property is not jecpardized. H a lien srises or is filed as a result of nonpayment. )
Grantor shali within fiftesn {15) days efter the lien arises or. /f & lian is fisd, within fitesn (15) days after Grantor has notice of the hihng,
sgcure the discharge of the lien. or if raqueated by Lander, deposit with Lendar cash or a sufficient corporate surety bond or other sacunty
satisfactory to Landar in an amount sufficient to discharge the lien plus any costs and sttorneys’ fees or othar charges that could accrua As
a result ot a foraclosure or sale under the lien. In any contest, Grantor shall detend itself and Lender and ghall satisfy any adverse judgment
batore anforcament ageinst the Property. Grantor shall nama Lender 8s an additional obligee under any surety bond furnished in the

contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satiatactory evidence of payment of the taxes or asssssments and shall
authorize the appropriste governmentsal official 1o deliver 1o Lender at any time a written statemant of the taxes ard Assessments Aganst

the Properiy.

Notice of Construction. Grantor shall notity Lender at leaat fitteen (195) days bafore any work 18 commenced, any services are furmshad. or
any materiala are supplied to the Proparty, if any mechanic's lien, matariatmen’s §isn, or other lien could be asserted on account of the
work, services, or materiels. Grantor will upon réequeast of Lander furnish to Lender advance assurances satisfactory 1o Lender that Grantor
can snd will pay the cost of such improvemantsa.

PRAOPERTY DAMAGE INSURANCE. Thae following provisions relating to inguring the Proparty are & part of this Mortgage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extendad coverage endorsements on
a raplacemant basis for the full insurable valua covering alf Improvements on the Real Property in an amount sufficrant to avoid application
ot any coinsurance clauss, and with & standsrd mortgagee clause in favor of Lendar. Grantor shal! aiso procure and mamntan
comprehensive ganersl jlabllity Insurance in such coverage amounts as Lander may raquest with Lander beaing named as additionsl (insurads
in such liability insurance policies. Additionaily, Grantor shall maintain such othar insurance. including but not limited to hazard, business
interruption and boiler ingurance as Lender may require. Policias shall be written by such insurance companies and tn such form as may be
raagsonsbly acceplable to Lender. Grantor shall daliver to Lender cartificates of coversge from aach insurer contsining a stipulstion that
coverage will not be cancelled or diminished without 8 minimum of ten (10) days’ prior written notice to Lender and not containing any
disclaimar of tha insurer's fiability for failure to give such notice. Each insurance policy alao shall include an ¢ndorssmant providing that
coverage in favor of Lenger will not be impaired in any way by any act, omission or default of Grantor or any other parson,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof ¢! loss i
Grantor fails to do so within fiftesn {15} days of the casuaity. Whather or not Landar’'s security is impaired, Lender may, at iis election,
apply tha procaeds tc the reduction of the Indebtadness, payment af any lien aftecting the Proparty, of the rastoration and repen of the
Property.. If Lancar slacta to spply the proceeds to restoration and repair, Grantor shall repair or replace tha damaged or destroyed
Improvaments in a manner, satisfactory to Landar. Lender shall, upon satisfactory proof of such expenditure, pay of reimburse Grentor from
the proceads for the ressonable cost of repair or rastoration if Grantor is not in detfault under this Mortgage. Any proceeds which hava not
hean disbursed within 180 days after their raceipt and which tander has not committed to the repair ot restoration of the Property shall Db
usad lirat 10 pay any amount owing 1o Lender under this Mortgage, then 10 pay asccrued interest, and the remaindar, if any, shall e spphed
to the principal batance of the Indebtedness. if Lander holda any proceeds after payment in full of the Indebtedneas, such proceads shail ba
paid to Grantor,

Unexpired Inaursnce #t Sale. Any unaxpired inguranca shall inure to the benefit of, and pass to, the purchaser of the Proparty covered by
this Mortgage at any trustes’s sala or other sale held under the provisions of this Mortgage, of at any foreclosure sale of such Property.

Grantor's Report on iInsurance. Upon requeat of Lender, howaver not more than once a yaar, Grantor shall furnish 1o Lendar a repart on
each existing policy of iInsurance showing: (a) the name ot the insurar: (b} the risks inaured:; [c) the smaount of the policy. (d) the property
insured, the than current replacemant value of such property, and the manner of determining that valua; and (8) the expirstion date of the
policy. Grantor shell, upon request of Lander. have an indapendent appraiser xatisfectory to Lender determine the cash value replacemeant

coat of tha Proparty.
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would matarially affect. Lender’s interasts in the Property, Lander on Grantor's behalf may, but shall nat be required to, take any sction that
Lander deams appropriate. Any amount that Lender expends in 80 doing will bear interast at the rate pravided for in the Note trom tha date
incurred or paid by Lengaer to the date of repayment by Grentor. Al such expenses, at Lender’'s option, will (a) be payable on dempdd. {bl bs
added o the balance of the Note and be apportionad among and be payable with any installment payments to become dus dunng eithar [ tha
verm of any spplicable insurance policy ot (i} the remaining tarm af the Note. or (c) be treated as a balloon payment which will be due and
payatila 8t the Note’'s maturity. This Mortgage also will secura payment of thase amounts. The rights prowvided far in this paragraph shall be n
addition to any other rights or any remadias to which Landar may be antitled on account of the default. Any such action by Lander shail ngt Da
conatrued as curing the defsult 8o as to bar Lender from any remaedy that it otherwise woaulkd have had.

WARRANTY; DEFENSE OF TFTLE. The following provisions relating to ownership of the Property arg a part of this Mortgage.

Tithe. Grantor warrants that: (s}l Grantor holds good and marketatle title of record to the Property in fee simple. tree ang clear ot ell lens
ang ancumbrances ather than those set forth in the Raal Property description gr in any title insurance pohcy, title rapart, of hnal title opinion
imsusd in tavor of, and accepted by, Lender in connaction with this Mortgage, and b Grantor has the tull right, power, and authorty to
axaculs snd deliver this Mortgage 10 Lender,

Defense of Titla. Subjact to the axcepuion in the paragraph above, Grarntor warrants and will forever defand the title 1o The Property agaims
the tawful claims of all parsons. in the event any action or proceeding is commenced that questions Grantor's title or the intares! of Lander
under this Mortgage. Grantor shall defend the action at Grantor's expense. {rantar may be the nominal party in such proceeding, but
i ander shail be entitied 1o participate in the proceading and to be represantiad In the proceading by counsel of Lender's own choice. and
Grantor will dativer, or cause to be delivered, to Lender such ingtruments as Lender may requast from tima to time 1o parrmit such

partcipation.

Compliance With Laws. Grantor warrants that the Proparty and Grantor's uae of the Property complies with all existing applicable {aws.
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions relating 10 condamnation of the Property are a part of this Mortgage.

Appiication of Net Procesds. If sll or any part of the Property 18 condemned by sminent domain proceedings of hy any proceeding of
purchasa in lisu of condamnation, Lendar may at Itg election require that all or any portion of the net proceeds of the award be apphed 1o
the Indabtadness or tha repair or restoration of the Propaerty. The net proceads of the award shali mean the award after payment of all
ressonable costs, expensas, gnd attorneys” fees incurred by Larder in connection with the condemnation.

Procesdinga. If any proceading in condemnation is filed. Grantor shall promptly notify Lender in writing, and Grantor ghall promptly take
such steps as may be necesssry to defend the action and obtein the award. Grantor may be the nominal party such proceeding. but
Lender sha!t be sntitled to participats in the proceading and to be represented in the proceeding by counsel of its own choice, and Grantor
will delivar or causa to be dalivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions rglating 1o governmentst taxes,
teas gnd charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Mortgage and take
whataver other action is reguested by Lender tc perfect and continue Lender's fien on tha Roal Property. Grantor shall reimburss Lenner for
all taxes. 88 deacribed below, togather with sll expensas incurred in recording, perfecting or continuing this Mortgage. mncluching withoul
limitation all taxes, fees. decumentary stamps, and other charges for recarding or ragistaring this Morigage.

Taxes. The toliogwing shall constitute taxes 1o which this section applies: l|a) a specific tax upen this type of Mortgaege or upon all or any
part of the indabtedness secured by this Mortgage: (B a specitic tax on Grantor which Grantor is authorized or required to deduct from
paymants on the Indebtedness secured by this type of Mortgage: (¢} & tax on thig type ot Mortgage chargeable sgaingt the Landar or the
holdar of tha Note; and (d) a specific tax on all or any portion of the Indebtednass or on payménts of principal and interest made hy

Grantar,

Subsequent Taxes. It any tax to which this section applies is enacted subsequent to the date of this Mortgege. this event shall have the
eame offact an an Event of Dafault (as defined below|, and Lender may exarcise any or all of its aveilable remedies for an Event ol Detault
as provided below unlass Grantor sither {a) paya the tax betore it becomas delinguent, of bl contesis the tax as provided above 0 the
Taxas and Lieng saction and deposita with Lender cash or A sufficient corporate surety bond or other security satisfactory 10 Lendar.

SECURITY AhHEEMEHT; EINANCING STATEMENTS. The fotiowing provisians ralating to this Mortgage as @ security agrasment ara a part of
thie Morngags.

Sacurity Agresment. This instrument shall conatitute a security agreement 1o the exient any of the Property constitutes hixtures o other
peraonal proparty, and Lander shall have sl of tha rights of a secured party under the Uniform Commarciat Code as amended from time Lo

tima.

Security Interest. Upon request by Lender, Grantor shall execute tinancing statements and take whatever othar action 15 requested by
Lendser to perfect and continue Lendar's security interest in the Rents and Personal Property. n addition to recording this Morigage in the
raal property records. Lender may, at any time and without further authorization from Grantors, filg axecutad counterparta, Cco{as of
raproductions of this Mortgege as 2 financing statement. Grantor shall reimburse Lender for sl expenses incurred n perteching or
continuing this sacurity interest. Upon default, Grantor shall agsemble tha Personal Property in a manner and at & place reasonably
convenient 1o Grantor and Lendar and make it available to Lander within three {3 days after receipt ot written demand from Lander.

Addresses. Tha mailing addresases of Grantor idabtor) and Lender (secured partyl, from which information concerrning the security nterest
granted by this Mortgage may be obtained {aach gs required by the Uniform Commercial Codeal. are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tfoilowing provigions raiating to further assurances and attarngy-in-fact are a patt of this
Morigege.

Furthar Assurances. At zny tima, and from time to time, upon request of Lender, Grantor will make. axacute and deliver, or will causa 1o
be made, executed or deliverad, to Landar or to Lender's designee, and when requested by Lender, cause 1o be tilad, racorded. ratilad, or
raracorded. as the case may be, st auch timas and in such ottices and places as Lander may deem appiopriate, any and all such mortgages.
dasds of trugt, security desds, security agresments, financing statements, continuation statements, instruments of further assurance.
certificates, and other documents as may, in the sole opinion of Lender, De nacessary or desirabie in order to affectuste, comptets, perfect,
continue, or presarve {a} the obligatione of Grantor undar the Note, this Morigage, and the Related Documents, and Ib) the liens mand
sacurity intareste craated by this Mortgage 8 tirst and priar Yiens on the Property, whather now owned of hareattar scquirad by Grantor,
Unieas prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lendar for all costas and axpenses mcurred
in connection with the matters referred to in this paragraph.

Attornsy-in-Fact, if Grantor fails to do any of tha things referred to in the preceding paragraph, Lender may do so for and in the name ot
Grantor and at Grantor's expensd, For such purposes, Grantor hereby irrevocably appoints Lender as Grantor'a attormay-in-fact for the
purpose ot making. axecuting, delivering, filing, recording. and dong all other things as may be necessary or desirable, n Lendar's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFOAMANCE. If Grantor pays all the Indebtadnass, including without limitation all advances secured by this Morigage. when due, and
otherwise performsa all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor & sutable
satigtaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender’s sacurily Interest n
the Rants and the Personsl Proparty. Grantor will pay, if parmitted by applicable law, any reasonable tarmination fee as determined by Lendar
trom tima to tima.

DEFALILT. £ach of the fmtnwir'&g, at the option ot Lender, shall constitute an event ol detauit {"Event of Datault”™) under thus Morngage:
Oefault on Indebtedreas. Fallure of Grantor to make any payment when due on the Indebtedness,

Default on Other Payments. Fallure of Grantor within the time required by this Mortgage 10 make any payment jor taxes or inSufance, nr
any other payment neceseary to prevent filing of or to ettect discharge ot any lien.

Compiiance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contpined in this Mortgage. the
Note or in any of tha Ralated Documents.

Default in Favor of Third Partles. Should Grantor defsult under any loan. extension of credit, security agreement, purchase or sales
agreement. or any other agreement, in favor ot any other creditor or person that may matarially affect any of Grantor’s prooefty of
Grantor's ability to repay the Note or Grantor’s ability to parform Grantor's obligations under this Mortgage of any of the Relsted
Documants.

o M '
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Falss Stotements.  Any warrsnty. rapreasntation or statement mads or furnished to Lender by or on behalf of Grantar under thie fﬂnrtgagl.
the Note or the Rolated Documants is faiss or migleading in rny material respect, eithar now or at the time made or lurniahed,

Dafective Colistecslization. This Martgage or any of the Ratated Documents ceases 1o be in full force and aftect {including: fagure of any
callatersl documants to create a valid and perfected aecurity interest or fien} at any time and for any reason.

ingolvency. The dissolution or termination ot Grantor's existence as & going businass, the insolvency of Grantor, the sppoirtment of a
roceiver for any part of Grantor’'s property, any assignment for the banafit of craditors, any type of creditor workout, or the commencemaeant ;
of any proceeding under any bankruptcy or insolvancy laws by or against Grantor. ¢

Foreclosurs, Forfelture, etc. Commencement of foreciosure ar forfeiture proceedings., whether by judicial proceeding. selt help.
repoasession or any other method, by any craditor of Grantor or by any governmentat agency against any of the Property. However. this
subsaction shall not apply In the svant of 8 good taith dispute by Grantor as to the validity or reasonablanass of the claim which 13 the basis
of the foreciosure ot forefeiture proceeding, provided that Grentor gives Lender written nolice of such claim and furrghes reserves or
surety bond for the claim satisfactory to Lender.

Brsach of Other Agresmem. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that 15 not
remadied within any grace period provided therein, including without limitaticn &ny agreement concerning any indebtedness or other
obligation of Grantor to Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor ot any of the Indebtednoss or any
Guarantor dies or becomes incompatant, or revokes or disputes vhe validity of, or liability under, any Guaranty ot the indebtedness.

Adverss Change. A materisl adverse chenge OCGurs in Grantor's tinancial condition, or Lender balieves the prospect of paymant or
partormance of the Indebtednese is impaired.

ingacurity. Lendar in good falth deems iteelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any time thereafter. Lendef, a1 its oohon, may
exerciae any one or more of the following rights and remeadies. in addition to any other rights or remadies provided by 1aw!

Accelerate indebtedness. Lander shall have the right at its option without notice to Grantor to dactera the entirs Indehtedness immadiately
dua and payable, including any prepayment penslty wihuch Grantar would be required to pay.

UCC Ramadies. With raspact to alt or any part of the Personal Property. Lender shall have ali the rights and remedies of a secured party
under the Unitorrn Commercial Code.

Collect Rents. Lender ahall have the right, without notice to Grantor, 10 take possession ot the Property and collect the Rents, including
srmounts past due and unpaid, and apply the net procesds, over end above Lender's costs, ageinst the Indabtedriess. In furtharance of this
right, Lender may requirs any tensnt or other user of the Property t0 make paymants of reni or use feos diractly to Lender. |f the Rents ars
collacted by Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endoraa instruments received in paymant
tharsof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or othar users to Lendes in
rapponse 0 Lendor's demand shall satisfy the obligations for which the payments are mada, whather or not any propar grounds tor the
demand existed. Lender may axerscise its rights undar this subparagraph etther in person, by agent, or through a recewer.

Appoint Receiver. iender shall have the right to have a raceiver appointed 1o take possession of all or any part of the Property. with the
power 10 protect and presarve the Propearty, to operate the Property preceding forecloaure or sale. and 10 cnllect the Rents from tha
Property and apply the proceeds, over and above the cost of the racehmarship, against the Indebtedness. The receiver may serve without
bong if permitted by law. Lender's right 1o the appointment of 8 receiver shall exist whather or not the apparent vaslua of the Proparty
axceeds the indebtednass by a substantial amount. Employmeant by Lender shall not disqualify a peraon from serving as a receivar.

i

Judicial Forscloaure. Lender may obtain s judicial decree toreclosing Grantor’'s intarest in alt or any part ot the Proparty.

Nonjudicial Sale. Lender shall be autharized to take possession of the Property and, with or without taking such possesswon, aftar grang
notice of the time, place and terms of sale, together with a description of the Property to be scld. by publication once a week gr three {3
succesaive waeks in some nawspapar published in tha county or counties in which the Real Property to be sold ia located. to sed the
Property (or such part or parts thereot as Lander may from time ta time elact to selll in front ot the front or main door of the courthouse of
the courlty in which the Property to be sold, or a substantial end material part thereof, is located. at public outcry, to the higheat bidder for
cash. It thare |s Real Proparty to be sold under this Morigage in mofa than one county. pubtication shail be made in all counties where the
Real Property to be sold is jocated. it no newspsaper is publishad in any county in which sny Reat Property 1o be sald is located, the nohce
shall be published in a newspapsr published in an adjoining county far three |3) successive weseks. The sate shall be held between the \
hours of 11:00 a.m. snd 4:00 p.m. on the day designated for the axercise of tha power of sala under this Morigage. Lender may td al
any sgle had undar the tearms of this Mortgage gnd may purchase tha Property if the highest bidder tharefaors. Grantor haraby watvas any
and all rights to heva the Property marshalled. [n exsrcising its rights and remedies, iender shsll be free to sell all or any part of the
Property together or separsately, in ona aale or by separate salasg.

Deficiency Judgment. It permitted by apphcable law, Lender may obtain a judgmaent for any deticiency remairing mn the indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this saction.

Tenancy at Sufferance. it Grantor remaing in possession af the Property after the Property is soid as provided above or Lender atharwise
becomnes sntitled to possession of the Property upon default of Grantor, Grantor shall become a ternant at sufterance of Lander or the
purchaser of the Property snd ahail, at Lender’s option, aither (al pay a reasonable rente! tor the use of the Property. or (b} vacste the
Property immaediately upon the demand of Landear.

Othat Remedies. Lendar shall hava all other rights and remedies provided in this Mortgage or the Note or available at iaw of In equily

Sale of the Proparty, To the extent permitted by applicable law. Grantor hereby waives any and all nght 10 have the property marghailed
in exercising its rights and remedies. Lender ahall be tree te sel! all or any part of the Praperty together ar separately, in one salet or by
separate sales. Lendar shall be entitled to bid at eny public sale on all or any portion of the Property.

Notice of Sale. Lender shalt give Grentor raasonsble notice of the tima and piace of any public sale ot the Personal Property or of the tima
aftter which any private sale or other intended dispositicn of the Peracnal Property s to be made. Reasonabla notice shal mean nafice
given at least tan {10} days before the time of the sale or disposition.

Waiver: Election of Remediss. A waiver by any party of a breach ot a provision of this Morigage shall not constitute a wawer ot or
prejudice the party's rights otherwiss 1o demand strict compliance with that provigion or any other provision. Election by Lamnter 10 pursue
any remedy shali not exclude pursuit of any other remady, and an election to make sxpenditures or take action to perform an cbiigation of
Grantar undar this Mortgage after failure of Grantor to perform shall not attect Lender's right ta declare a detauit and exarcise ils remedtes
under this Mortgage.

Attorneys’ Feos; Expenses. | Lander Institutes sny suit or action to enforce any of the terms of this Mortgage. Lander shall be entitiad to
recover such sum ag the court may adjudge reasonabie as attorneys’ fees at trial end aon any appeasl. Whether or not any courl 8chon s
involved, all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of ity interast of
the enforcement of Its rights shall bacome a part of the Indebtedness pavable on demand and sha# besar interest trom the date of
expanditure untll repsid at the rate provided far In the Note. Expenses covered by this paragraph include, without fimitation, howeavar
subiact to sny limits under applicable law, Lendar's attorngys’ tees and Lender's legal expenses whether or not thara is a lawsud, inctuding
attornaya’ tees tor bankruptcy procasdinga (inchuding efforts to modity or vacets any automatic stay or injunction). appeals and any
anticipated postjudgment collection services, the cosi of searching records, obieining title reports fincluding toreciosura raports].
survayors' reports, snd npprniul fess, Bnd title insuranca. to the extent parmitted by applicable law. Grantar also witl pay any Court COsts.
ir addition to sl other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of default and any
nouce of sala to Grantof, shall be in writing, may be sent by teletacsimile {unbess otherwise required by lawl, and sheit be ettective when
actually dalivered, or when deposited with » nationally recognized overnight courier, or, it mailed. shall be deemad attective whan deposited in
the United States mail first class, certified or registered mai!, postage prepaid, directed to the sddresses shown neaar the beginniag ot this
Mortgage. Any party may change its addrese tor notices under this Mortgage by giving formal written notice 1o the other parties, speciiying
that the purpose of the natice is to change the party's address. AH copies of notices of faraclosure tram the holder of any lien which has
oriority ovar this Mortgage shall be sent to Lender's sddress, as shown nesr the beginning of this Mortgage. For nolice purposes, Grantor
agraes to keep Lander informed at all times of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscelisneous provisions are a part of this Martgage:
Amandments. This Mortgsge. togethar with any Retated Documents, constitutes the entire understanding and agreement of the partes as
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i the mattars set forth in this Mortgage. No uiturntic;n ot or amendment to thie Martgage
signed by the party or pertias sought to be chargad or bound by tha attaration or amendment.

Annual Heports. if the Property is used for purposes othar than Grantor's residence, Grantor shall furnish 1o Lender. umon sequest. a
certitied statament of net opersting income recaived from the Property during Grantor's previous fiscal yaar in such form snd detal as
Lender shall require. "Nat oparating income” shall maan all cash receigts from the Property less all cash expenditures made in connection
with tha operation of the Proparty.

Applicable Lew. This Mortgage has besn deliversd to Lender arxl sccepted by Lander in the Stete of Alsbama. Subject to the provisions
on-arbitration, this MMMhmmwmmﬂhnwmwﬂhﬂuhmufﬂu State of Alabama.

Arbitretion. Lender and Qrantor agree thet all disputes, cleims and controversiss between them. whaether individual, joint, or cless in
mn.mhmmmmm.mmmcmwmmm. shall be marbitrated pursuant 1o the
Bules of the American Arbitration Assoclation, upon request of either party, ‘No act to take or diapoge af any Co#lateral shall constiiuvte A
waiver of this arbitration agresement or be prohibited by thia arbitration agreemant. This incldas, without limitation, obtaining tnjunctive
reliaf or a temporary restraining order; invoking a power of sale under any desd of trust or mortgage: obiaiming 4 writ of antechmant or
imposition of & recaiver; or sxercising sny rights relating to personal property, including taking or digposing of such property with or wrthout
judicisl procass pursuant to Article 3 of the Uniform Commercial Code. Any disputes, claims, of controversies concermng the lawtulness or
reascnablaness of any act, or axercige of any right, concerning any Cellateral, including any claim to reacind, retorm, or otherwise madity
any agreemaent relating to the Collateral, ghall alsc ba arbitrated. provided however that no arbitrator shall have the right or the power o
enjoin of restrain any act of any party, Judgment upon any awasrd rendered by any srbitrator may be entered n any court having
jurisdicton. Nothing in this Morigage shall preciude any party trom seeking aquitable rebef from & court of competent junsdiction. The
atatute of limitaticns, estoppal, waiver, iaches, and similar doctrines which would otherwisa be applicable in an action brought by a party
ahall be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be desmed the commencaemend
of an sction for these purposes. The Federal Arbitration Act shall apply 10 the construction, interpretation, and entorcement of this

arbitration provision.

Caption Headings. Caption headings in this Mortgsge are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Marger. Thera shall be no merger of the interest or eatate crested by this Mortgage with any other intarest or estate irr tha Proparty at any
time held by or for tha banafit of Lender in any capacity, without the written congent ot Lender.

Seversblilty. |f a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any paerson of
clrcumstance, such finding shall not render that provision invalid or unenforcesable as to any other persons or circumstances. |t feasible,
any such offending provision shall be deemed to be maditied to ba within the limits of antorceability or validity, however, it the offending
provision ¢annot be so modified, it shall be stricken and all ather provisions of this Mortgage in all other respacts ghail remasn valid and

anforceabls.

Sucesssors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interast, this Mortgaege shall be binding
upon snd inure to the benetit of tha parties, their successors and assigns. [f ownership of the Property becomes vasted in & person ather
than Grantor, Lender, without natice to Grantor, may deal with Grantor's successors with raference 1o this Mortgage and the Indabtedness
by way of forbearance ar axtension without reloaeing Qrantor from the obligations of this Mortgage or liability under the Indebtadness.

Tima Is of the Essence. Tirme ia of tha essence in the performance of this Morgage.

Waiver of Homestead Exemption. Grentor hereby relsases and waives all rights and benefits of the homestead exemption law4d ot the 5tals
ol Alabama as to all indabtedness secured by thia Mortgage.

walvers snd Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Hetated Docurnents|
unlegs such waiver is i writing and signed by Lender. No delay or omission on the part of Lander in axercising sny right shail operate a3 a
waiver of guch right or any other right. A waiver hy any party of a provigion of this Martgage shali not constitute a waiver at or prejudice
the party’'s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lpnvler, Dor any
course of desling between Lender and Grantor, shail constitute 8 waiver of any of Lendar’'s rights or any of Grantor’'s abligations as to any
tuture transactions. Whenaver consent by Lender is required in this Mortgage. the granting of such consent by Lander in any nstance shall
not constitute cantinuing consent to subsaquent instances where such consent is required.

shall bo etfective unless given in Writing and

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTQAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT 18 INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

tSRAL)

Name: Donns J. Schemidt
Addrass: 2584 Pelham Perkway
City, Stats, 2I¥: Petham, Alabama 35124

“CORPORATE ACKNOWLEDGMENT

sTATEOF ______Alabama ol
) 88
cOUNTY of____ ahelby o

I, the undergigned authority, a Notary Public in and for said county in said state, hereby certify that James 0. Mason, Prasident. of Pramiers
Homes, Wn¢., B cofporation, is signad to the toragoing Mortgage and who is known 1o me, acknowledgad before me on this day thal, being
informed aof the contents of said Mortgege, he or she, as such officer and with full authority, sxecuted the same voluntarly for and as the act ot

said corparation.

Given under my hand and officlal seal this 10th  _ dayef __ November = , 19 99 -
k Do I |
- féﬁdﬂ:_&#*“ﬂi o
j Notary e
My Commission Expivos 12-15-2001

My commisalon expires

[y

NOTE TO PROBATE JUDGE

This Mortgege securss openvend or revolving indabtednass with residential resl property or imtevests. therstore. under Section 40-22-2(1H0,

Code of Alabams 1975, a3 amended, ths mortgage fing privilege tax on this Mortgage should not excesd .15 for sach 3100 {or fraction
thersof) of the credh mit of # ~_ provided for herain. which iz the maximum principal indebtedness to be secursd by this

Mortgage At sny one timae.
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