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Bank
CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS batween Premiere Homaes, inc., whose address is P. O. Box 965, Pelham, AL 35124 (referred
to below as "Grantor™); and Ragions Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124 (referred
to below as "Lender™}.

GRANT OF MORTQAGE. For valusble congideration. Gramtor mortgages, grants, bargains, solts and conveys to Lender all ot Grantor's nght.
tithe, and interast in and to the following describad real proparty, together with all existing or subsegquently erectad or atfixed buitdings.
improvements and fixtures; all aasements, rights of way, and appurtenances; al water, water rightg, watercourses and ditch rights (nciuding
stock in utilities with ditch or irrigation rights}; and all other rights, toyalties, and profits ralating 1o the real property, including without limitetion
all minsrats, oil, gas, geathermal and simitar matters, located in Shelby County, State of Alabama {the "Real Property”):

Lot 40, according to the survey of Summerchase, Phase 3, as recorded in Map Book 25, page 85, in the
Porbate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Rasal Property or its address is commonly known as Lot 40, Summerchase, Calera, AL 35040.

Grantor presantly assigns to Lender all of Grantor's right, title, and nterast in and to all leages of the Property and all Hents from the Property.
tn addition, Grantor grants to Lender a Uniform Commercial Code gacurity interast in the Personal Property and Renta.

DEFIHITIGHE.' The tofiowing worda shall have the tollowing meanings when used in this Morigaga. Terms not ctherwise detined in this
Mortgage shall have the meanings attributad to such terms in the Uniform Commercial Code. All references to dollar amounts shall meaan
amounts in lawlul money of the United States ot Amarica.

Grantor. Tha word “Grantor” means Premiers Homes, Inc.. The Grantor is the mortgagor under this Morigage.

Guarantor. The word "Guarantor® means and includes without lirmitation sach snd all of the guarantors, surales, and accommodanion
parties in connection with the Indebtednass.
"

improvemsnts. The word "improvemente” maans snd includes without limitation all existing and future improvemants, buldings.
etructuras, mobile homes affixed on the Resl Proparty, facilities, additions, replacements and other conatruction on the Real Progerty.

indebtedness. The word "Indebtedneas” means alt principal and interest paysble under the Note and any amounts expended of advanceacl
by Lender io discharge obligations of Grantor or expenses incurrec¢ by Lander to enforce obligations ot Grantor ander this Maortgage.
together with interest on such amounts a8 provided in this Mortgage.

Lender. Tha word "Lendes” means Raglons Bank, its successors and assigna. The Lendar is the mortgagee under this Mortgage.

Mortgage. The word "Mortgege™ means this Morigaga hetweaan Grantar and Lender. and includes without imitation &l assignments and
security intarest provisions relating to the Parsonsl Proparty and Rents.

Nots. The word “Nots™ means the promissory note or cradit agreement dated Novembar 10, 1999, in the uriginul prim:ipnl amount

of $81.000.00 trom Grantor to Lender, togather with alt renewesis of, extensions of. modifications of. refinancings of, consclhdations ot
and subatitutions for the promissory note or agresmant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Peraonal Property. The worde "Paraonal Propeny” mean alt equipment, fixtures, and other articles of personat property now of heraaftar
owned by Grantor, and now or hereafter attached or affixed to the Real Property: together with att accessions, parts, and additions 1o, aff
rapiacaments of, snd all substitutions for, any of such property, and together with all procesds (including without tinutation all insurance
pracesds and refunds of pramiums) from any sale or other disposition of the Proparty.

Property. The word "Property” maans collectively the Real Property end the Personal Proparty.
Aeal Property. The words "Real Property” mean the property, interasts and rights described sbove in the "Grant of Mortgage™ section.

Aslated Documants. Tha words “Ralated Documents™ mesn and include without limitetion all promiggory notes, credit agresmants, loan
agreamentg, environmantal agresmenta, gusrantiag, security agreements, marigages, daeds at truat, and all other instruments, agreameants
and documents, whather now of hereafier existing, executed in connection with the indebtedness,

Asnts. The word “Aents” maans ail prasent and future rents, revenuas, incoma, isguas, royalties, profits, and other benefite derivad from
tha Praparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF HENTS AND THE SECURITY INTEREET IN THE RENTS AND PERSONAL PROPEATY, 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANYOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIE MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E£xcept as otherwise pravided in this Mortgage, Grantor shall pay to Lender all amounts secursd by this
Mortgage as they become dus, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use of the Property shall be governed by
the following provislona:

Paosssssion and Use. Until in detaylt, Grantor may remain in possession and contro) of and operate and manage the Properly and collac!
the Rents from the Property.

Duty to Maintsin, Grantor shall maintain tha Praperty in tenantable condition &nd promptly perform all repairs, replacements, and
maintanance nacassary to preserve [ts value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance.” "disposal.” "release.” and "threatenad relgase,” as used In
this Mortgags. shall have the sams mesninge as aet forth in the Comprehansiva Environmental Response, Compensation, arnd Liabdity Act
of 1980, as smended, 42 U.S.C. Ssction 3801, et seq. (“CERCLA"). the Superfund Amendmants and Reauthorization Act aof 1988, Pub L
No. 99-499 {"SARA"). the Hazardous Masaterisla Transporistion Act, 49 1.5.C. Section 1801, st sag., the Resourca Conservation and
Recovary Act, 42 U.S.C, Section 8901, ot seq.. or other spplicable state or Federal laws, rules, or regulations adopted pursuant io any of
the foregoing. The terms “hazardous waste” snd "hazardous substance” shall also include, without limitation, patrgleurm and petrolaum
by-products or any fraction thersa! and asbestos. Grantor represents and warrants to Lender that: [(a) Duning the period of Grantor's
ownerehip of the Property, there has been no uss, generstion, manufacture, storage, treatment. dispasasl, relezse or threatenad reiesse of
any hazsrdous waste or substance by sny person on, under. about or from the Property: (b} Grantor has no knowladge of, or reasan 1o
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believe that thare has besan, axcept as previously disclosed "to and acknowledged by Lender in wriling, (i) any use, wnunmiun.
manufacture, storage, traatment, disposat, release, or thrsatensd ralsase of any hazerdous waste or substance on. undsr, about or from the
Property by any pfior owners or occupants of the Praperty of {ii) any actusi or threatened litigation or claima ot any kind by sny person
relating to such matters; and (c) Except g praviousty disciosed to and acknowledged by Lender in writing. (i} neither dran®tr nar any
tenant, contractor, agent or other authorized usar of the Property shalt use, generats, manufecture, store, treaet, dispose of, or release any
hazardous waste or substance on, under. about or from the Property and |ii) any such BClivity shsll be conductad in compliance with all
applicable federal, atete. and local lawe, regulations and ordinences, including without limitation those laws, regulations, and ofdinancos
described above. Grantor suthorizes Lender and its agants to enter upon the Property to make such ingpections and tesis, at Grantor's
axpanse, Af Landar may dasm appropriste 1o detarminge compliance of the Property with this saction of the Mortgage. Any ngpechons or
tests made by Lender shail be for Lendar's purposas only and shall not be canstrued 1o create any responsitihty or habibty on the parl of
Lander to Grantor of to any other person. The represeriationa and warrgntias contained herain are hasad on Grantor’s due dihgence n
invastigating the Froperty for hazardous waste and hazerdous substances, Grantor hereby (8] releases and watves any fulure olaims
ageinst Lander for indamnity or contribution in the evant Grantor bacomes ligble for cleanup or othar costs under any such laws, armd  (h
agrees to indemnify and hold harmless Lender sgaingt any and all claims, lossas, liabilities, demages., penalties, and expenses which Lender
may diractly or indirectly sustain or suffer rasuiting fram a breach of this section ot the Mortgage or as & conseguence of any use
generation, manufacture, atorage, disposal, releasa of threatened reigase of a hazardous waste or substance on the properties  The
pravislons of this section of tha Mortgage, including the obligatian (o indemnify, shall survive the payment of the indebtedness and the
satistaction and reconveyance of the lian of this Mortgage and shall not be affected by Lender's acquisition of any mtarest in the Praparty
whather by foraclosure or otherwise.

Nuisance, Wasts. Grantor shall not causs, conduct of permit 8ny nuisance nor commit, permit, or suffar any stripping of or waste on or 10
the Proparty or any portion of the Property. Without limiting the generality of the forsgoing, Grantor will not remove. or grant to any Other
party the right to remove, any timber, minerals linchuding oll and gaal, soil, gravel or rock products withou! the prior weitlan consant of
Lander.

Remaval of improvements. Grantor shall not demolish or remove any improvements trom the Real Property without the prnior wntten
consant of Lender. A 8 condition 10 the removnt of any Improvements, Lendar may require Grantar 10 make srrangements satistactory to
Lendar to replace such Improvemants with Improvements of at least equsl valus.
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Landar's Right to Enter. Lender and its sgents and representatives may enter upon tha Real Proparty at &l repsonable tumes 1o attend to
Lender s interesta snd o inspect the Proparty tor purposes of Grantor's complience with the terms and conditions of this Morigsge.

Compllance with Qovernmentat Requirements. Grantor shall promptly comply with Bl iaws, ordinances, and regulations, now of heroallar
in effact. of all governmental authorlties applicable to the use OF occupancy ot the Property, including without limitation, the Amencans
with Disabilitias Act. Grantor may contest in good taith any such law, ordinance. or reguistion and withhold compliance during any
proceeding, including appropriate sppeals. so jong as Grantor has notified Lander in writing prior to doing so and so tong as, 0 Lenders
sole opinion, Lander’s interasta in the Property are not jaopardized. Lender may require Grantor to post adaquate security or 8 surety bond,
reasonably satisfactory to Lender, to protect Lander’s interest.

Duty to Protect. Grantor agrees neither 1o abandon nor lesve unattended the Property. Grantor shall do sll othes acts. in addition to those
acts set forth above in this section, which trom the charactar and use of the Property are reasonably necessary to protect and prasarve thae

Property.

DUE ON SALE - CONSENT BY LENDER. Leander may, at its option, declare immadiately dus and payabie all aums securad by this Morigage upon
the sale or transter, without the Lender’s prior written consent, af all or any part of the Real Proparty, or any intarest in tha Raat Proparty. A
~sala or transfer” maane the conveyance of Resl Property or any right, tithe or interast therein; whather jagat. haneficial or agquitabie; whather
voluntary or involuntary; whether by outright sale, dead, inatallmant sals contract, land contract, contract for deed, leasahoid intarast with o
term greater than thrae (3) years, lease-opdon contract, or by &dle, assignment, or transfer ot any baneficial intergst in or to any land trust
holding title to the Real Property, or by any othar method of conveyance of Real Property interest. If any Grantos is a corporation. partnarship or
limited liability company, transtfer also includes any change in ownarship of more than twanty-tive percent (26%) of the voting stock, partnarahip
intarests or limited Nsbility company interests, as the case may be, of Grantor. However, this option shall nat be exercised by Lender it such
exarcigs is prohibited by federst law or by Alabama lew.

TAXES AND LIENS. The following provisions ralating to the taxes and liens on the Proparty arae a part of this Mortgage.

Payment, Grantor shell pay when due {and in all events prior to delinquency} all taxes, payroli taxes, special taxes, BgsSE8SMEnIs. water
charges and sewer gervica charges wied ageinst or on account af the Property, and shall pay when due all claims for work done on ar for
cervices rendarad or material turnished to the Froperty. Grantor shall maintein the Property free of all fiens having priority over or aqual th
the interest of Lender under this Mortgage, axcept for the hen of taxes and sesessmants not due, and except a5 otherwise providad in the

fallowing paragraph,

Right To Contest. Grantor may withhold payment of any tax, sssessmant, or claim in connaction with 8 good faith dispute gvar the
obligation to pay. so long ss Lander's interesat in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment.
Grantor shall within fiftesn {16) days after the lian arisas or. if a len is filed, within fifteen (15) days atter Grantor has notice of tha fikng,
secure the discharge at the lian, ar if requested by Lender, deposit with Lander cash or a sutfickent corperate surety bong or othar sacunty
satistactory 1o Lender in an amount sufficient to discharge the lien plus any costs and sttorneys’ fees or other charpas that could accrug as
a result of » loreclosure or sale under the lien. In any contast, Grantor shall detend iteslf and Lender and shall satiafy any adverse judgment
before enforcement agsinst the Property. Grantor sha!! name Lender as an additional obligee undar any surety bond furnighad in tha
contest proceedings.

Evidence of Paymant. Grantor shall upen demand furnish 1o Lendar satisfactory avidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lendar at any time a written statement of the taxes and assassments nganst

the Propery.

Notice of Construction. Grantor shall notify Lender at least hfteen (1 6} days bafors any work i3 commenced, any services are furnished, or
any materials are supplied to the Property, it any mechanic’s lisn, matariaimen’s lien, or other lien could be esserted on account ot tha
work. services, of materials, Grantor will upon request of Lender turnish to Lender advance assurancas satistactory to Lender that Grantor
can and will pay the coat of such impravemarnits.

PROPERTY DAMAGE INSBURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain potcies ot firm insurance with standard extended coverage endorsemants on
a raplacamant basia for the full inaurable value covering all Improvemants on the Real Property in gn amount sufficiant to avoid apphcation
ol any coinsurance clsuse, and with a standard mortgagee clause in favor of Lander. Grantor shall aiso procure and maintan
comprahensive general Hability insurance in such caveraga amounts as Lender may request with Landar baing namad 88 additional maureds
in such liabitity insurance policies. Additonally, Grantor shall maintain such other insurance, including but not limited to hazard, business
intarruption and boiler insurance as Lender may raquire. Policies shall be writien by such inaurance companies and in such form &8 may be
reasonably acceptable to Lender. Grentor shall deliver to Lander certificates of coverage from sach insurer containing a stipulstion that
coverage wit not be cancelled or diminished without a minimum of ten |10} days’ prior written natice to tender and not containing ANy
disclaimar of the insurer's lisbility for failure to give such notice. Each insurance policy aleo shall incluge an endorsement providing that
coverage in tavor of Lander will not be impaired in sny way by any act, omiseion or detault of Grantor or any other parson,

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of losg (f
Grantar tails to do 8o within fifteen {16} days of the casuaity. Whaether or npot Lander's security is impasred, Lender may, at its elechon,
apply the proceseds to the reduction of the indebtadness, paymant of eny lien aftecting the Property. or the restoration and repmr of the
Property.. f Lender elects to apply the proceeds to rastoration and repair, Grantor shall repar or raplace the damaged or destroyed
improvemants in 8 mnnnur'utiafnct'uw 1o Lender. Lendar shall, upon satiafactory proot of such expenditure, pay or reimbursg Grantor from
the procesda for the reasonable cost of repair of restoration if Grantor is not in default under this Mortgage. Any proceeds which have not
baan disbursed within 180 days after their receaipt and which Lendar has not committed to the rapair or restoration of the Proparty ghail ba
used firat t¢ pay sny amount owing to Lander under this Mortgage. then to pay accrued interest, and the remainder, it any, shall ba apphted
to the principal balance of the Indebtadness. f Lander holds any proceads after payment in fuli of the Indebtednaas, such pracaads ghall ha
paid to Grantor.

Unexpired insurance ot Sale. Any unexpired insurance shatl inure 1o the benefit of, and paas to, the purchaser of the Property cavarad by
this Mortgage at sny trustee’s sale of ather sala hald under the provisions of this Mortgage, or 8t any foreclosure sala of such Property.

Grantor’'s Report on Insurance. Upon request of Lender, however not more than once a year. Grantor shall furnish o Lender a report on
each axisting policy of insurance showing: (8] the name af the insurar; (b} the riske insurad: {c) the amount of the policy, (d) the property
neured, the thean current replscament value of auch proparty, and tha manner of determining that valus: and (e] the axpiraticn date of the
policy, Grantor shall, upon request of Lendar. have an independent appraiser satisfactory to Lender determine the cash value repiacemeni

cast of the Property.

——




EXPENDITURES BY LENDER. If Grantor fails to comply with any proVision of this Mortgage, or if any action or procesding:is com
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would materially attect Lendar's interesta in the Property, Lender an Grantor's behalit may, but shall not be raquired: to, take amy Action that
Lender deems appropriate. Any amount that Lander expends in 30 doing will bear intarest at the rate provided for in tha Nate from the date
incurrad or paid by Lender to the date of repaymant by Grantor. All such sxpenses, at Lender'a option, will (a) be palvabla on damatd, (b be
acdded to the balance of the Note and ba apportioned among and be payable with any instalimant payments to becoma dug during aithar (i) the
tarm of any applicable imsurance policy or (H) the remaining term of the Note, or {C) be trested as a balloon payment which will be dus and
payable et the Note's maturlty. This Mortgage also will sacure payment of thase amounts. The rights provided for in this paragraph shalt be in
addition tc arry othar rights or any remadies to which {ender may be entitled on account ot the default. Any such acton by Landar shali o1 ba
construed se curing the detault g0 a8 to bar Lender fram any ramady that it otherwise would bave had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Mortgage.

Titke. Grantor warrants that: (s} Grantor holds good and marketable title of record 10 the Property in fae simple, free and clear of all hens
and encumbrances other than those sst forth in tha Reat Property description or in any title insurance policy, ttle report, or final title omon
iasuved in favor o, and acceptad by, Lender in connaction with this Mortgege, and (b Grantor has the full nght, power. &nd authority t4
execute and deliver thig Mortgage to Lender.

Defanse of Tilae. Subject to the axception in the paragraph above, Grantor warrants and will forever detend the title to the Property against
the lawful claims of all persona. In the event any action or procaeding is commenced that quesations Grantor'a tithe or the interest of Lender
under this Mortgege, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party such proceeding, bu!
{ smdar shell be entitisd to participste in the proceeding and to be rapresanted in the proceeding by counsel of Lender's own choicy, and
Grantor will deliver, or ceuse to be delivered, t¢ Lender such instruments as Lender may request from time to tima 1o permit such

participation.

Compiiance With Laws. Grantor warrante thet the Property and Grantar’'s use of the Property complies with all axisting applcable laws.
ardinsnces, and regulations of governmental authorities.

CONDEMNATION. The following provisions ralating to condemnation af the Property are a part of this Mortgags.

Applicetion of Net Proceeds. If all or any part of the Property is condemned by eminent domaein proceedings or by any proceeding of
purchase in lieu ot condemnation, Lender may at its elaction require that alt or any portion of the nat proceeds of the award be apphed to
she Indebtedness or the repair or restoration ot the Property. The net proceads of tha award shall mean the award after payment af all
ressonabie costs, expenses, and attorneys’ teas incurred by Lender in connection with the condemnation,

Proceedings. If any proceading in condamnation is filed. Grantor shall promptly notify Lander in writing, and Grantor shall promptly take
such steps 8@ may be necessary 10 defend the action and obtain the award, Grantor may be the nominel party in such proceeding. but
{ andsr shail be entitied to participate in tha procasding and to ba represented in the proceeding by counsel of its own choice, and Grantar
will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to tima to permit SUCh partcipstion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relating to governmental taxes.
tpes and charges are & part of this Mortgage:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Mortgage and lake
whatever other sctlon is requested by Lender to portact and continue Lander’s liern on the Real Property. Grantor shail reimburse Landar tor
sl taxes. as describad below, together with all expanses incurred In recording, perfecting of continuing this Morigage, including withou?
limitation all taxes, fees. documentary stamps, and gther charges for recording or registening this Mortgage.

Taxes. Tha tollowing shall constitute taxes to which this section applies: (8l a specific tax upon this type of Mortgsge of upon 8ll or any
part of the Indebtadness secured by this Mortgage. (bl a specific tax on Grantor which Grantor is authorized ar raquired to deduct from
paymants on the Indebtedness secured by this type of Mortgsge; (c) & tax on this type of Mortgage chargaable against the Lender or the
holdar of the Note; and [d) a specific tax on all or eny portion of the Indebtedneas or on payments ot principal and intarest made Dy

Grantar.

Subsequent Taxes. |t any tax to which this section applies ia anacted subseguent to the date of this Mortgage, this event shali have the
aama attect as an Event of Default (as defined bslow), and Lender may exercige any ar all of its avaitabie remedies Tfor an Event of Defsult
as provided baslow unless Grantor sither (&) pays the tax before it becomes delinquent, or (b} contests the tex 88 provided above in the
Taxes and Liens saction and deposits with Lender cash or a sufficient corparate surety bond or other sacurity satiafactory 1o Lengar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The toilowing provisions relating to this Martgage as a security agreement are a part of
this Morigaga.

Security Agresmant. This instrumant shall constitute a sacurity agreement to the extent any of the Property constitutes fixtures or other
personal property, and Lendar shall have all ot the rights of s secured party under the Uniform Commercial Code as amended from time o
tima.

Security interast. Upon request by Lender, Grantor shall exacute financing statemants and take whatever othar action 18 requasted by
Lender to perfect and continue Lender's security intarear in the Rents and Personal Property, tn addition to recording this Mortgage in the
raal property records, Lander may, at any time and without further authorization from Grantor, file executad counterparts, Copms of
raproductions of this Mortgage as a financing statement. Grantor shall reimburge tender for all expenses incurred 1n parfecting or
continuing this security imerest. Upon defsult. Grentor shall assambie the Pergonal Properly in a manner and et a place reasonably
conveniant to Graator and Lander and maka it availsble to Lender within three (3) days atter receipt of written demand trom Lender.

Addresses. The mailing nddreases of Grantor (debtorl and Lender (sacured partyl. from which information concerning the security /neres!
granted by this Mottgage may be abtained {each as required by the Uniform Commercial Code}, are as siated on the first page ot this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiating to further assurances and attornay-in-fact are a part of thes
Mortgage.

Furthay Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver. or will cause 10
be made, gxecuted or daeliversd, to Lender or to Lender's designee, and when requested by Laender, cauvse to be filed, recorded. refiled. of
rerecordad, as the case may be, at such timas and in such offices and places as Lender may deem appropriate, any and all such morigages.
deads of trust, security deeds, sacurity agreements, financing statements, continuation statements, instrumems of further assurance.
certificates, and other documents ag may. in the sole opinion of Lender, ba neceasary or desirable in order to effectuate, completa, pertact.
continue, or preserve (s} the obligations of Grantor under the Note, this Mortgage, and the Related Documants. and (bl the hens and
security intarests created by this Mortgege as tirst and prior liens on the Property, whether now owned or hareaftar acquired by Grantos
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shell reimburse Lender for all costs and expenass incurrad
in connection with the matters referrad 10 in this paragraph.

Attornay-in-Fact. f Grantor tails 10 do any of the things refarred to in the preceding paregraph. Lender may do so for and In the name o
Grantor and at Grantor’'s expense. For such purposes, Grantor hareby irrevacably appoints Lender as Grantor's attorney-in-fact for tha
purpose ot making, executing, delivering, filing, recording, and doing all other things as may De necessary of desirable. in Lander's sols
opinion, to accomplish the matters rafarrad to in the preceding paragraph.

FULL PEAFORMANCE. |f Grantor pays all the indebtednass, including without limitation all advances secured by this Mortgage, when due, and
atharwise parforma el the obligations imposed upon Grantor under this Mortgage. Laendar shall execute and deliver 1o Grantor a suitable
satigtaction of this Mortgage snd auiteble atatements of tarmination of any financing statarnent on fila evidencing Lendar’s security injerast in
tha Rants and the Personal Property. Grantor witl pay, if permitted by applicable law, any reasonable termination tee as determined by Landef
from tme to tima. :

DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of detault ("Evant of Dafault™) under thus Mortgage,

Default on Indabisdness. Failure of Grantor to make any payment whan due on the Indebtedness.

Detauit on Other Payments. Failure of Grantor within the time required by this Morigage 10 maka any paymant for taxes or mnsurancs, or
any other payment neceasary to prevent filing of or to effect digcharge of any lien.

Compliance Defsult. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage. the
Note ar in any of tha Related Documants.

Default in Fevor of Third Partes. Should Grantor defauit under any loan, extension of credit, security agreement, purchsse or 3ales
agreement, or sny other agraement, In favor of any other creditor or person that may materially attect any of Grantot’'s property or
Grantor's ability to repay the Note or Grantor's ability to nertorm Grantor’s obligations under this Mortgege or any of the HRalarad
Documents,

that
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Falae Statements. Any warranty, reprasentation of statement mbds or furnished to Lender by or on behalt ot Grantor undar this Mortgage,
tha Note or the Related Documents is false or misleading in any material respect, either now or at tha tima made or furnished.

Defective Collatersiization. This Morigage or any of the Related Documents cesgas 10 be in full force and etfact (includingetaijpre af any
collataral documents to create & velid and perfected security interest or lien} at any time and for any reason,

insolvancy. The diasolution or termination of Grantor's axistence as 8 going businass. the insolvency ct Grantor, the appowtment al a
raceiver tor any part of Grantor’'s property, sny asaignment for the banefit of craditars, any type of craditor workout, or the commeancamant
of any proceeding under eny bankrupicy or insolvency lews by or against Grantor.

Foreclosure, Forfgiture, atc. Commancement of foreclosure or forfeiture proceedings, whether by judicial proceeding, sell-help.
rapossession or ary other method, by any creditor ot Grantar of by any governmenial agency against any of the Property. However. this
subsection sheil not apply In the event of a good faith dispute by Grantor as to tha validity or raasonablaness of tha claim which i3 the bas:s
af the torectosure or forefeiture proceeding, provided that Grantot gives Lender wntten notice of such claim and furrishas resecves Or A
suraty bond for the claim satisfactory to Lender.

Bresch of Other Agresmant. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that 15 not
ramediad within any grace period provided therein, inCluding without limitaticn any agreement concerning any ndebtedness or other
obligation ot Grantor to Lender, whether existing now or jatar.

Events Affecting Guarsntor. Any of tha preceding evants ocCurs with respect to any Guarantor of any of the Indebtedness ar any
Guarsntor dise or becomes incompetent, or revokes or disputes the validity of. or liahility under, any Guaranty of the Indebtedness.

Adverss Change. A material adverse change ocows in Grantor's financial condition, or Lender beleves tha prospact ol payment of
performance of the Indebtednasy la impaired.

Insecurity, Lander in good faith deems itself ingacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default angd at any time thereafter, Lander, at 1ts opfion, may
exarcise sny ona or more of the following rights and remedies, in addition to any other rights or remadigs provided by law:

Accelerats Indebtedness. Lender shall have the rigitt at its aption without notice to Grantor to daclara the antire Indebtedness immadiately
due and payable, including any prepayment panalty which Granter would be required to pay.

UCC Remedies. With respact to all or sny pan of the Parsonal Froperty, Lender shall have all the rights and remedies of a secured parly
under the Uniform Commarcial Code.

Collsct Rents. Lender shail have the right, without notice to Grantor, to take possassion of the Property and collect the Rants, mcluding
amounts paat dua and unpaid, and apply the net procaeds, over and above Lendar's costs, against the Indebtagness. in furtharance ot this
right, Lander may require any t&nant of other user of the Property 1o make payments of rent or use fees directly to Lender. If the Renis are
coltected by Lender, then Gramtor irrevocably designstes Lender as Grantor's attorney-in-tact to endorse instrumants receivad \n payment
thermof tn the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lender n
responae to Lender’'s damand shalt satisfy the obligations for which the payments are made. whether or not any proper grounds for the
damand existad. Lender may sxarcise [ts righte undar this subparagraph either in person, by agent, or through B raceiver.

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or eny part of the Proparty. with tha
power t0 protect and preserve the Property, to operate the Property precading fareciosure or sale, and to coliact the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, againat the lndabtaedness. The réceiver may sarve withoul
bond it parmitted by law. Lendar's right to the appointment of a receiver shall exist whether or not the apparent velue of the Property
axceads the Indebtedness by & substantial amount. Employment by Lendar shall not disqualify & parson fram serving as a receiver.

é

Judicial Foreclosure. Lender may obtain & judicial decree toreciosing Grantor's intereat in ell or any part of the Proparty.

Nonjudicial Sale. Lander shall be authorized to take possession of the Property and. with or without taking such possessian, attar giving
natice ot the time. placa and terma of sale, together with a dascription of the Property to be sold, by pubiication gnce a weaek for three (J)
successive wasks in soms nawapaper publishad in the coumty of counties in which the Real Property 10 be soid is located, to seil the
Property (or such part or parts theraot as Lander may from time to time elact to ashi in front of the front or main door ot the courthcuse of
the gourty in which the Property to be soid, or & substantial and materiat part theraof, is located, at public outcry, to the highest bidder for
cash. !f there is Real Property to Be sold undar this Martgaga in more than one County. publication shalt be made n alt counties whare the
Real Property to be sold ia located. if no newspagper ia published in any county in which any Reai Property 1o be sald 8 tocated, the notice
shall be published in a8 newspaper publishad in an adjoining county far thres {3) successive weeks, The saie shall be held between the
hours of 11:00 a.m. snd 4:00 p.m. on the day daesignated for the axarcise of the power of sale undar this Mortgage. tender may Did at
any sate had under the terms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor haraby waims any
and ail rights to heve the Proparty marshalled. In exarcising its rights and remadies, Lender ahall be frag to sall all or any part of the
Property together or separately. in one sala or by separate sales,

Daficlency Judgmaent. |f permitted by applicabie taw, Lender may obtain a judgment for any deficiancy remaining in the indebtedness due
to Lander after application of 8l smounts received from the gxercise of the rights provided in this section.

Tenancy ot Sufferance. |t Grantor ramains in posasssion af the Property after the Property is sold as provided sahove of Lender otherwiss
becomas entitlad to possessicn of the Property upon default of Grantor, Grantor shall become 8 tenant at sufterance of Lender or the
purchasar ot the Property and shall, at Lander’s optian, aither (a) pay a reesonable rentsl for the use of the Property, or (b} vacata 1ba
Property immaediately upon the demand of Lender.

Other Remedies. Landar shall have alt other rights and remedies provided in this Mortgage or thae Note or available at law or N aquity.

Sale of the Property. To the extent permitted by applicabie law, Grantor beraby waives any and all right to have the property marshailad .
ln exercising its rights and remedies, Lender shall ba tres to sell Bll or any part of the Property together or separately, in cne sala or by
separate sales. Lender shail be entitied to bid at any public sale on all or any portion of the Proparty.

Notice of Sala. Lender ahall give Grantor reasonable notice ot the time and plece of any public sale ot tha Persanai Proparty or of 1the time
after which any private sale or other intended disposition of the Personal Property is to be made. Ressonable notice shall mean notice
givan at lsast ten [10) days before the time of ths aale or disposition.

wWaiver: Ewction of Remediss. A waiver by any party ot » breach of a provision of this Morigage shall not conatitute a waver ot or
prejudica the party’s rights otherwise 1o damand strict compliance with that provigion or any othas provision. Election by Lendear 10 pursue
any ramedy shall not exclude pursult ot any other remedy, and an election to make expenditures or take action to perform an phiigstion of
Grantor under thia Mortgage after fallure of Grantor to perfarm shall not affect Lender’'s right to declare a8 default and exerscise s remedios
undar this Mortgage.

Attorneys’ Fees; Expenses. If Lender inatitutes any auit or action to enforce any of the tarms of this Mortgage. Lendar shait be antitied 10
recovar such sum as the court may adjudge reasonable as attorneys’ fags at trial and on any appeal. Whether or not any court aCTion 1S
involved, all reasonable expanses incurred by Lender that in Lendar’s opinion are necassary at any time for the protection ot its interest or
the entorcement of its rights ahall become a part of the Indabtedness pavable on demand and shall bear interest from ihe date of
expenditure until repaid at the rate provided for in the Note. Expanses covarad by this paragraph include, without limitation, howaver
aubject to any fmits undar applicable law, Lender's attorneys’ faas and Lender’'s lagal expensas whether or not there is a lawsun, mncluding
attornays’ tess for bankruptcy proceedings {including efforta to modity or vacata any Butomatic 8tay Or injunction, appepls and any
anticipated post-judgment collection services, the cost of saarching records, obtaining title reports lincluding foraclosure reports!,
survayors’' reports, and uppmlaal tams, and titlke Insurance, to the extent permitted by applicable lew. Grantor also will pay any COUrT CORTS,
in addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any natice of detauit and any
notice of sala to Grantor, shall be in writing, may be sent by telefacsimile {unless otherwise required by law), and shad be aftective when
actually delivared, or whan deposited with a nationally recognized overnight courler, or, if mailed, shall be deamed afiectiva whan dapogited in
the United States mail firat claes. certitied or registerad mail. postage prepaid, directed to the sddresses shown near the beginning of this
Mortgage. Any party may change itsa acdress for notices under this Mortgsge by giving formal written natice to the ather parties, specriying
that the purpose of the notlce is to change the party’s address. All copies at notices of foreclosure from the holder ot any lien which has
prionty over this Mortgape shall be sent to Lender's address. as shown near the beginning of this Martgage. For notice purposas, Grantor
agrees to keep Lander informad at all times of Grantofr’s Gurrent address.

MISCELLANECQUS PROVISIONS. The following miscelisneous provisions are a pan ol this Morigage:
Amendmaents. This Mortgage, together with any Reiated Documents, constitutas the antire underatanding and agreemaent of the partias as

L _Mﬂ
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to the matters sat forth in this Mortgags. No alteration of or amendment to this Mortgage shall be effective uniess given in qritingl and
gigned by the party or partias sought to be charged or bound by the alteration or amendmant.

Annual Reports. It the Property is used for purposss other than Granter’'s residence, Grantor shall furnish te Lender, upon request, a
certified statement of net operating income recaived trom the Property during Grantor’s previous fiscal year in such torm and detail as
Lender shall require. “Net operating income”™ shell mean all cash receipts from the Property less all cagh expendituras madd n connection
with the operation of the Property.

Applicable Law. This Mortgage has basn deliversd 10 Lender and accepted by Lender In the State of Alabama. Subject to the provisions
on srhitration, this Mortgage shall bs governed by and construed in accordance with the laws of the State of Alabamas.

Arbitration. Lender and Gramtor agrea that all diaputes, chaims and controversies between them. whether indhvidual, joint, or cless in
nlluri.MMMMNMMH,MMMcmrmmmth“. shall be orbitreted pursuont 10 the
Rules of the American Arbitration Associetion, upon request of sither party. No act 1o take or dispose of any Collateral shall constriute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This inciudes, without limitatan. obtaining munctive
rellat or a temporary restraining order; invoking a power of sale under any deed of trust ar mortgage; obtaining a writ of attachmant or
imposition of § receiver; of axercising any rights relating ta personal property, including taking or disposing of such property with or wthout
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawtulnesy o
reasonablaness of any act, or sxercige of any right, concerning any Collateral, inctuding any claim to rescind, retorm, or otharwise modiy
eny agreemant retating to the Coliateral, shall alsc be arbitratad, provided however that no arbitrator shall have the right or tha powaer Lo
anjoin or reatrain any act of any party. Judgment upon any award rendsred by any arbitratar may be entered in any court having
juriadiction. Nothing in thia Mortgage shall preciude gny party trom seeking equitable ralief from a Count ol compatant jurisdiction The
statuts of limitations, estoppel, waiver, laches, and similer doctrines which would otherwise be appticable n 8n action brought Oy & party
ghall be applicable in sny arbitration proceeding, and the commencemant ot an arbitratian proceeding shell be deamad the commancement
of an sction for thess purpoass. The Faderal Arbitration Act shalt apply 10 the construction, interpretation, and enforcement af the
arbitration provision,

Caption Headings. Capticn headings in this Mortgage are far convenience purposes only and are not to be used 1o interpret or define the
provisions of this Maortgage.

Marger. Thers shall ba no marger of the interest or eatate created by this Mortgage with any other interest or estate in the Property at any
tima held by or for the benefit of Lender in sny capacity, without the written consent of Lendear.

Severability. If a8 court of compatent jurisdiction tinde any prowision of this Mortgage to be invalid or unenforcaable as to any person or
circumstance, such finding shall not render thst provision invalid or unentorceahle as to any other persons or circumstances. [t tessible.
any such offending provision shall be deemed to be modified to be within the limits of entorceability or validity. however, if the afferdding
provision cannot be so modified, it shall ba etricken and ail other provisione of thig Morigage in all other ragpacts ahall remain vaiid arxi

antorceable.

Successors and Assigns. Subject to the limitations stated in thia Mortgage on transfer of Grantor's interest, this Mortgage shall be bhinding
upon and inure to the benafit of the parties, their successors and asgigns. |If ownership ot the Property becomes vested in a persen other
than Grantor. Lender, without notice to Grantor, may dea! with Grantor'a successors with referance to this Mortgage and the Indebtedness
by wey &t farboarance or axtension without releasing Grantar trom the obligations of this Mortgage or liability under the indabtedness.

Time Is of the Essence. Time is of the assencs in tha performance of this Maortgage.

Walver of Homestead Exemption. Grantor hareby releases and waives alt rights and banatits of the homestead exemption laws of the State
of Alabama as to alt Indebtadness secured by this Mortgage.

Waivars aed Conesnts. Lender shall not be deemed to have walved any rights under this Mortgage ior under the Ralated Documants)
unlags such waiver is in writing and signed by Lender. No delay or omission on the part of Lendsr in exarcising any right shall operate as a
waiver of auch nght or sny other right. A waives by any party of a provision ot this Mortgage shall not canstitute a waiver af or prejudice
the party’s right otherwise to demand strict compliance with that provision or any othar provision, No prior waiver by Lander. nor any
course ol dealing between Lender and Grantor, ahall constitute 3 waiver of any of Lander’s rights or any ot Grantor’s oblgationg as to any
tuture transsctions. Whenever consent by Lender is required in this Mortgege. the granting of such consent by Lander in any instance shali
not constituta continuing consent 10 subsegqueant instancaes whera such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO TS TERMS.

THIS MOATGAGE 1S GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

{BEAL)

This Mortgage prepared by:

Name: Donna J. Schimidt
Addrass: 2864 Petham Parkway
City. Stats, ZIP: Patham, Alabama 36124

£

CORPORATE ACKNOWLEDGMENT

STATE OF __Alabama }
) 88
COUNTYOF _ She}by R

|, the undersigned authority, a Notary Public in and tor said county in said stawe, hereby certify that James D. Mason, Pregident. of Premiers
Homes. Inc., a corporation, la signed to the foregoing Mortgage and who is known to me, acknowladged betore me on this day that, beng
intormed ot the contsnts of said Mortgege, he or sha, 88 such officer and with full autharity. exscuted the same voluntanly for and as 1he act of

saicd corporation,
Given under my hand and official sest this _J0th =

My commission expires My Commission Expiros 12-15-2001

e—— e

NOTE TO PROBATE JUDGE

This Mortgage securss opsn-end or revolving indebtedness with residentisl rsal property or interests; therefore, under Section 40-22-2{1)b,
Code of Alsbama 1578, as amended, the mortgage fling privilege tax on this Mortgege should not exceed 9.16 for sach $100 (or fraction
thereofl of tha credit imit of $ provided for harein, which is the maximum principsl Indebtednoss 1o be secured by thie

Mortgage st any one time.

—— = |
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