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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS batwesn Pramiers Homes, Inc., whose addreas is P. 0. Box 965, Patham, AL 35124 {referrad
to below as "Grantor™}; and Regions Bank, whose address is 2984 Petham Parkway, Petham, AL 35124 (referred
to below as "Lender™).

GRANT OF MORTGAGE. For valuable conslderation, Grantae mortgages. grants, bargaina, sells end conveys to Lender all of Grantor's nght.
titla. and interest n and to the following described real property, together with all existing or subsequently eracted of affixed buidingy,
improvamanta and fixtires, all sasements, rights of way, and appurtonancas, all watgr, water righta WARTSrCOLUFSER and ditch rights lincluding
stock in utilitias with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real proparty, including without it ATION
all minerals, oll, gas, goothermat snd similsr matters, Iocatot:f in Shelby County, State 31 Alabama {the "Raal Property ).

Lot 39, according to the Survey of Summerchase, Phase 3. as recorded in Map Book 25, page 65, in the
Prabate Office of Sheiby County, Alabamna.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as Lot 39, Summerchase, Calera, AL 35040.

Grantar prasently assigns to Lander sl of Grantor’s right, title, and interest in and to all legses of the Property and all Rents from tha Property.
In addition, Grantor grants to Lender a Unitorrn Commarcial Code security interest in tha Personal Property and Rents.

GEFINITIONS.? The following words shall have the following meanings when used in this Mortgage. Terms not otherwise detined 0 thes
Mortgage shall have the mesnings attributed to such terms in the Uniform Commercial Code.  All refersnces to dollar amounts shall mean
amounts in lawful monay of the United States ot America.

Grantor. The word "Grantor® means Premiars Homes. Inc.. The Grantos is the mortgagor unger this Mortgage.

Guaranter. The word "Guaranior* means and includes without limitation each and all of the guarsntors. guretigs. and accommodation
parties in conpaction with the indsbtedness.

knprnunﬁunu. Tha ward "Improvermenta” maans and includes without timitation all existing and future improvements. buddings.
siructures, mobile homes affixad on the Resl Property, facilities, additicns, raplacements and other construction on the Real Property

indebtadnass. The word "ingdebtedness” mesns all principal and interast payable under the Note and any amounts expended or advanced
by Lender to discharge obligations ot Grantor or expenses incurrad by Lender to enforce obligations of Grantor under this Morigage.
together with interest on such amounts as provided in this Morigage.

Lender. The word "Lender” means Ragions Bank, its successors and assigns. The Lender is the mortgegae under this Mortgage.

Mortgage. The word "Mortgaga® means this Mortgage between Grantor and Lender, and includas without limitation alt assignments and
security interest provisions relating to the Personel Property and Rents.

Nots. The word “Nota” means the promissory note or credit agreement dated November 10, 1883, in the original principal amount

of $78.750.00 from Grantor to Lander, together with ail renewals of, extensions of, modifications ot refinancings of, cansalidauans of.
and substitutions tor the promissory note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Psrsonal Property” maan all equipmant, fixtures, and other articles of personal property now of hereaftar
ownad by Grantor, and now or hereafter sttached or altixed to the Real Proparty; togethar with all accessions. parts, and additions to. aft
raplacements of, and all subatitutions for, any of such property; and together with all proceeds (including without limitation all wngurance
proceads and refunds of pramiums) from any gaie or othar dispoaition of the Property.

Property. The word "Property” means collectively the Resl Property and the Personal Property.
Real Proparty. The words "Rast Property” mean the property, interests ang rights described above in the “Grant ol Mortgage™ saction,

Related Documenta. Tha worde "Relatad Documents™ mean and include without limitation all promissory notes, credit agreaments, joan
agresments, anvironmental agresmaents, guarsnties, security agreamaents, mortgages, deeds of trust, and all other instruments, agreaments
and documents, whethar now or hareafter axisting, exscutad in connaction with the ndebtednesa.

Rents. The word "Rents® mesns all presant and future rents, ravenues, income, issues, rovalties, profits, and ather benefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS5
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED DN THE FOLLOWING TERMS:

PAYMENT AND PERFORAMANCE. Except 88 otherwise provided in this Mortgage, Grantor shall pay to Lender ail amounts secured by thes
Maortgage as they become dua, and ghall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until in default, Grantor may remain in possesaon and contro! of and operate and manage the Propearty and coliact
the Renta from the Property.

Duty to Maintain, Grantor shall maintain tha Property in tenantable condition and promptly parform all repairs, replacemeants. and
maintenance nacesaary to praserve [ta vatue,

Harsrdous Substances. The terma "hazardous waste,” "hazardous substance,” "disposal,” “rejeage.” and "threatened release,” as used :n
this Mortgege. shall have the same mesnings as set torth in the Comprahansive Environmantal Hesponse, Compeansation, and Liability Act
of 1980, a8 amendad, 42 U.S.C. Saction 9601, st seq. "CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub L
No. 90-499 ("SARA"}, the Hazardous Materisis Transpartation Act, 49 U.5.C. Section 1801, st sag., the Resource Conservaton and
Recovary Act, 42 U.§.C, Section 6901, at seqg.. or other spplicabie atata or Federal lews, rules, or reguiations adopted pursuant to any of
the foregoing. The tearms “hazardous waste” and "hazardous substance” shall alsp include, without limitation, petroleum and patroleumn
by-producte or any fraction thersot and asbestos, Grantor represents end warrants to Lender that: {(al Dunng the period of Grantor's
ownership of the Property, there has been no ues, generation, manufacture, storage, traatmant, disposal, release or thraatened reigase of
any hazardous waste or substance hy any person on, under, sbout or from the Property. (b) Grantor has no knowledge of, or reason 1o
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palieve that thers hag bean, oxcept as previously disclosed ‘to and acknowledgad by Lender in writing, (i} any use, *r‘mrutiun,
manufacture, storage, traatment, disposal, release, or threatenad raiease of any hazardous waste ar substance on, under, about of frofn the
Praperty by any prior owners or occupants of the Property or i) any actusl or threatened litigation of claims of any kind by any person
relating to such matters; and (¢} Except a3 previously discloged to and acknowledged by Lendsr in writing, (I} neither GYanul nar any
tanan!, contractor, agent or othar authorized user ot the Property ahall use, generate, manufacture, stora, traat, dispose of. or raiease any
hazerdous waste or substance on. under, about or from the Property and (i} any such activity shall be conductad in compliance with all
applicable fedaral, state, arxd locat laws, regulations and ordinances, includmg without limitation those laws, regulations, and ordmnances
descriped above. Gramor suthorizes Lender and it agents 10 entar upon the Property to make such inspactions and fests, at Grantar's
expense, as Lander may desm appropriata 10 detarmine compliance of the Property with this section ot the Martgage. Any In8pactions of
wests made by Lender ghall be for Lendar's purposes only and shall not be construed to creata any responsibility or fiability on the part ol
Lander to Grantor or to any other parson. The reprasantations and warranties contained harain are based on Grantor's due didigence n
invastigating the Proparty for hazardous waste and hazardous substances. Grantor hersby (a8} releases and waives any future claims
agsinat Lander tor indemnity or contribution in the evant Grantor becomes liable for cleanup or other costs under any such laws, and b
sgrees to indemnity and hold harmleas Lendar ageinst any and all claims, losses, liabilities, damages, panalties, angd expenses whrch Lender
may diractly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or 8s a consaquence ol any use
generation, manufacture, storage, disposal, release or threatened release of & hazardous waste or substance on the properties.  The
provisions of this section ot the Mortgaga, including the obligation to indemnify, shall survive the payment ot the Indabtednass and the
satisfaction and reconveyance of the lien ot this Mortgage and shall not be affecied by Lendar’'s acquisition of any interest in the Property
whathar by foreclosure or otherwise.

Nuisance, Waste. Grantor ghall not cause, conduct or parmit any nuisance nor commit, permit, ar suffer any siripping of or waste on or 1o
the Property or any portion ot the Proparty. wWithout limiting the generality of the foregeing, Granter will not remaova. or grant to any other
party the right to remove, any timbaer, minerals lincluding oil and gasi. soil, gravet or rock products without the prior written congant ot
Lander.

Removal of improvements. Grantor shall not demaliah or remove any Improvemaents from the Real Property wathout the prior wntten
consent of Lender. As a condition to tha removsl of any improvements, L ander may require Grantor to make srrangements sahistactory to
Lender to raplace such Improvements with improvements of st least equal value.

Lander’'s Right to Enter. Lender and ita agents and reprasantatives may enter upon the Real Property at all reasonabie times 10 attend Lo
Landsr'a intarests and 1o ingpect tha Property for purposes ot Grantor's compliance with the terms and conditicns of this Morgage.

Compilance with Governmentsl Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hareatla
In etfect, of all governmantal authorities spplicable 1o the use or occupancy of the Property, including without limitation, the Amercans
With Disabilities Act. Grentor may contest in good faith any such taw, ordinance, or regulation and withhold compliance during any
procesding. including appropriate appeals, so fong as Grartor has notitied Lender in writing priof to doing a0 and 10 long as, in Levxler's
sole opinion, Lender'g interests in the Proparty are not jeopardizad. Lender may require Grantor ta post sdequate security of 8 surety bond.
reasonably satisfactory to Lender, to protact Lender’s interast.

Duty to Protect. Grantor agreas neither o abandon nor lesve unattended the Property. Grantor ghali do all other acts, in addition to thase
acts set forth above in this saction, which from the characier and use of the Property are reascnebly necessary to protact and preserve the
FProperty.

DUE ON SALE - CONSENT 8Y LENDER. Lendar may, st its option, declare immadiately due and payable all sums secured by this Morigage upon
the saie or transfer. without the Lender's prior written consant, of all or sny pant of the Real Property, or any interedt in the Real Property. A
"sale or transfer” meaans the conveyanca of Real Property or any right, title or interast therein; whethar iegal, benaficial or equitable; whather
voluntary or involuntary; whether by outright sale, deed, ingtallment sale contract, land contract, contract for dead, leasehald interest with 4
tarm greater ghan three {3} years, leasa-option contract, or by sale, assignment, or transfer ot any beneficial interest it or to any tand frust
holding title 1o the Resl Property, of by any other method of convayance of Real Property inierest |t any Grantor 16 8 corporation, partnership or
limited liabiiity company, transfer also includes any change m ownarship of mora than twenty-fiva percent (26%) ot the voting stock, partnership
tarasts or limited tability company interasts, &8 tha case may be. of Grantor. However, this option shall not be exercised by Lender 1t such
axercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigage.

Paymeny Grantor shall pay when dus (and in all events prior to delinquencyl all taxes, payroll taxes, special taxes, assessMeants. walar
charges and sewer sarvice charges lavied egainst of on account of the Property, and shali pay when due all ctarrms tor work done on or fof
services renderad of materisl furnished 1o tha Praparty. Grantor shall maintain the Property free of ai! liens having priofity over of aqual to
the interest of Lendar under this Mortgage, except for the lian ot taxes and assessments not dua, and except as otherwise provided in the
following paragraph.

Aight To Contest. Grantor may withhold psyment of any tax. mssessmani. or ciaim in cannection with a good fasth dispute pver the
obligation to pay. 50 long as | ander'a interest in the Property is not jeppardized. It a lien eriges or is tiled as a result of nonpaymant,
Grantor shall within fiftesn {15) days after the lien arises or, if a tian is filed, within fitteen (15) days after Grantor has notice al thea filing.
secure the discharge of the lien, of if requeasted by Lender, deposit with Lender cash or s sutficiant corporate surely bond or othar securty
satistectory 1o Lender in an amount sufficient to digcharge tha lien plus any costs and attorneys’ tees or other charges that could accrue as
a rasult of a toraclosure or sate under the lien. In any contest. Grantor shall detand itself and Lender and shall satisty any adverse judgment
hefore anforcement against the Proparty. Grantor shall name Lender as an additional obligee under any surely bond fturmshed in the
contest procasdings.

Evidence of Payment. Grantor shell upon demand furnish to Lender aatistactory evidence of payment of the taxes or assessmaents and shall
authorize the appropriate governmental officisl to detiver 1o Lendaer at any time a written statement of the taxes arwl agsassmants against
the Proparty.

Natice of Construction. Grantor shall notity Lender at laast fifteen (1 5} days before any work is commenced, any sarvices are turnished. or
any materials are supplied ta the Proparty, if any machanic's lien, materiglmen’s lien, or other lien could be asserted on account of Ihe
wOrk, Bervicas, of materisle. Grentor will upon requast of Lender furnish to Landsr advance assursnces aatisfactory lo Lender that Grantor
can snd will pay the cost of auch improvements.

PROPERTY DAMAGE INSURANCE. The tollowing pravisions retating to insuring tha Property ara a part of this Mortgape.

Maintenance of Insursncs. Grantor shail procure and maintain policies of fire insurance with standard axtended coverage endorsements on
s raplacement basis for the full insurabla value cavering all improvemants on the Real Proparty i an amount aufficient 1o avoid applicahon
ot any coinsurance clause, and with a standard mortgages clause in favor of Lender. Grantor shall Blso procure and mantam
comprahansiva ganeral lisbility ingurance in such coverage amounts as Lender may request with Lender being named a8s additional nsureds
in such liability insusance policles. Additionatly. Grantor shall maintain such other ingurance. including but not limited to hazard, business
interruption gnd boiler ingurance as Lender may require. Policies shall ba written by such insurance companies and in such form as may be
reasanably acceptsble 10 Lender. Grantor shall deliver 1o Lender certiticates of covarage from each insurer containmg 8 stipulation tha
covarage will not bDe cancelled or diminishad without 8 minimum of ten (101 days’ prior written notice to Lander and not containthyg any
gisclaimer ot the insurer's lisbility for failure to give such notice Each insurance policy aiso shall include an andorsement providing that
coverage in taver of Lander will not be impaired in any way by any act, omission ar detault of Grantor ar any othar parsan.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damsge 10 the Property. Lender may make proot of loss i
Grantor Yaily to do go within fifteen {15) days of the casualty. Whether or not Lendar's secutity is impaired, Lander may. at its alection.
spply tha proceeds to the reduction of the indebtadness, paymant of any lien affecting the Praperty. or the restoration and repar of the
Property. |f Lender élects to apply tha proceeds to restoration and repair, Grantor shall repsir or replace the damaged of destroyed
Improvemeants in & mnnnar'ntisfuct'nrv ts Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburee Grantor from
tha proceads tor the raasonable cost ot repair or rastoration it Grantor 18 not in default under this Mortpage. Any praceads which have not
been dishursed within 180 days after their raceipt and which Lender has not committed t¢ the repair or restoration of the Property ashall be
used first to pay any smount owing to Lender under this Mortgage, then to pay sccrued interast, and the remainder. it any, shall he applied
to the princips! balance of the Indebtednass. If Lander holds any proceeds after paymaent in full of the Indebtednaess, such proceeds uhall ha
paid to Grantor.

Unexpired insurance at Sale. Any unexpired insurence shall inure to the benefit of, and pass to, the purchaser ot the Property covered by
this Martgage at any trustee’s sale or Other pale held under the provisions of this Mortgage, or at any toraclosure sale of such Proparty,

Grantor's Report on Insurence. Upon request of Lander. howevar not more than once a year, Grantor shsil furnish o Lander a raport an
sach existing policy of insurance showing: (al the name ot the insurar: (b} the risks insured; i{c) the amount ot the palicy; (d) the property
nsured. tha then currant replacement value of such property, and the manner of determining that value: and {e) the axpiration date ol the
policy. Grantar shall, upon request ot Lender. have an independsnt appraiser satisfactory to Lender determine the cash vatue repiacemant
cost ot the Proparty.
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It Grantor fails 1o comply with any provigion af this Mortgage, or if any action or proceeding is commgncad that
would matarially affect’ Lender's interasts in the Propery, Lender on Grantor's behalf may, but shall not be required: to, take any sction that
Lender deems appropriate. Any amount that Lender expends in ao domg will bear interest at the rate providad for in the Note from the data
incurred or paid by Lendar to the date of repayment by Grantor. All such axpenses, at Lendar'a option, witl (a) bes payable on dbmadd. b} be
addad to tha balance of the Note and be apportioned among and be payabie with any instalfment payments to become due during aither Ll the
term of any applicable insuranca policy or (i} the remaining term of the Nate. ar (¢] be treated as a balloorn payment which will be due and
payable at the Note's maturlty. This Mortgage also will secure payment of these amounts. The rights provided for in this peragraph shall be n
addition to any other rights or any remedies to which Lendaer may be entitled on account of the default. Any such action by Lender shell not be
construed aa curlng the detault so as to bar Lender from any remedy that it atharwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provigions relating to ownership of the Property are a part af this Mortgage.

Title. Grantor warrants thar: (a) Grantor holde good and marketable titte of record to the Property in fee simple. free and clear of all hens
and sncumbrances other than thosa seat forth in the Real Property dascription ar in any title insurance policy. titte report. or final title opimon
issuad in favor of, and acceptad by, Lendser in connection with thrs Mortgage. and (b) Grantar has the full right, powaer, and authornty o
exacute and deliver this Mortgage to Lender,

Defense of Tila. Subject 1o tha exception in the paragraph above, Grantor warrants and will torever defend the title to the Froperty against
the lawtul claime of all persons. In tha event any action or proceading is commenced that guestions Grantor's title or the intarest of Lender
under this Mortgage. Grantor shell defend the action at Grantor’'s axpanse. Grantar may be the nominal party 0 such proceeding. but
Lendar shall be entitled tc participate in the proceeding and to be rapresentad in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cavse to be delivered, 1o Lender such instruments as Lender may request fram time& o tima to permit suith

participation.

Complisnce With Laws, Grantor warrants that the Property and Grantor's uss of the Property complies with all exigting applicablg laws
ordinances, and regulations of governmaental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Froperty are a part of this Morigage.

Application of Net Procesds. If all or any part ot the Property is condemnad by eminent domain proceedings or by eny procesding of
purchase in lieu of condemnation, Lender may 8t its election require that all or any portion of tha nat proceeds of the award be apphed 1o
the indebtednass or the repasir or rastoration of the Property. The net proceeds of the awerd shall mean the award atter paymant o! alt
raasonable costs, sxpensas, and sttorneys’ feas incurred by Lender in connection with the condemnation.

Procesdings. [f eny proceeding in condamnation is tiled, Grantor ahall pramptly notity Lender in writing, and Grantor shall promptly take
such ateps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such praceaeding, but
Landar shall ba entitied to participate in the proceeding and to be reprasentad in the proceeding by counsal of its own choice, and Grantor
wilt dalivar or cause to be delivered to Lender such instruments as may be requastad by it from time to time 1o parmit such parhicipaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governmental 1axes,
feas and charges are a part of this Mortgage:

Current Taxes, Fesa and Charges. Upon request by Lender, Grantor shall exacute such documants in addition 10 this Martgage and take
whatevar othar action is requested by Lender to pertect and continue Londer's lish on the Real Proparty. Grantor shall reimburse Lender for
sl taxps, as describad below, togather with all expensas incurred in recording. perfacting or continuing this Mortgage, incluging without
iimitation sl taxas, faes, documantary stamps, and other charges for recording or registering this Maortgege.

Taxss. The following shall constitute taxes to which this section applias: {a) a specific tax upon this type of Mortgage or upan all or any
part of the Indabtedness secured by this Mortgage: (D) a specific tax on Grantor which Grantor is authorized or requwed to deduct team
payments on the indebtedness sacured by this type of Marigage: (¢} a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note: and {d) a apecific tex on all or any portion af the Indebtedness or on payments of principal and interest made by
Grantor.

Subasquent Taxss. I any tax 0 which this section spplies is enacted subsequent to tha date of this Mortgags, this avent shsll have the
sams pffect as an Event of Default (as defined below), and Lender may axorciae any or all of its available remadies for an Event ol Detault
as provided betow uniess Grantor either (a} pays the tax befgre it becomes dalinquant, or (b} contests the tax as provided above in Tha
Taxes and Liens section snd deposits with Lander cash or a sufficiant corporate surety hond or other seourity satistactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thia Mortgage as » security agreament are a part of
this Mortgage.

Security Agreement. This instrumant ghali congtitute @ security agreement to the extant any of the Proparty congtitutes hixtures or other
personal proparty, and Lendsr shall have all of the rights of & secured party undar the Unitorm Commaercial Code as amendad from nme 10

tima.

Security interest. Upon request by Landar, Grantor shell exgcute financing Statements and take whatever other action it reguested by
Lender to perfect and continue Lender’s security interast in tha Rents and Parsonat Property. I addition to recording this Mortgage in the
real proparty records, Lander may, st any time and without furthsr suthorization from Grantor, file executed counterparis. Copws of
reproguctions of this Morigage as a finsncing statement. Grantor shall reimburse Lender for all expenses incurred n perfecting or
continuing this security Intarest. Upon datault, Grantor shall assemble the Personal Proparty in a8 manner and at 2 place reascnatty
convenient to Grantor and Lendar and make it avetlable to Lengder within three |3} days after recsipt of wrirten demand from Lerder.

Addresses. The mailing addressas of Grantor (debtor} and Lender {secured party), from which information concerrmng the gacurity intergst
granted by thia Morigage may be obtained (esch as required by the Unitprm Commercial Codel, are as stated on the tirst page of this
Mortqage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turthar assurances and attorney-in-tact are a part of this
Mortgage.

Further Assurances. At apy time, and from time to tima, upon requasi ot Lender. Grantar will meka, execute and deltver, or will cause 1o
be made, exacuted or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed. recorded. retided, or
rerecordad, as the case may be, at such times and in such offices and piaces as Lender may deem appropriate, any and al} such mortgages.
deads al trust, security desds, ApcCuUrity sgraements, fimancing statements. continuation statements, inatruments af further assurance.
certificates. and othar documents 83 may, in the sote optrIon of Lender, be necessary or desirable in order to effectuate, complete, pestect.
continue, or preserve {(a) the obligatians of Grantor undar the Note. this Mortgage. and the Ralsted Documents, and (D) the lens and
spcufity interests created by this Mortpage as tirgt end prior liens on tha Property, whether now owned or hareatter acquired by Grantor
Unless prohibitad by iew or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all casts and expansas mcurrer
M connection with the mattera referrad to in this paregraph.

Attornay-in-Fact. It Grantor fails to do eny of the things referred to i the nreceding paragraph, Lender may do so for and in the name ot
Grantor and at Grantor's axpensa. For such purposes, Granior hersby irravocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, axecuting, delivering, tiling. recording, and doing aH other things as may be necessary or desirabla, in Lender's sole
opinion, to accompliah the matters referred to in the preceding paragraph.

FULL PERFQRMANCE, f Grantor pays all the Indebtedness, inciuding without limitation al advances secured by this Mortgage, when due, and
atherwise performs el the obligations imposed upon Grantor under this Mortgage. Lander shall execute and deliver to Grantor 8 switable
satigfaction ot this Morigage and suiteble ataternents of terrmination ot any financing statament on file evidancing Lender’s security ntarast in
the Rants and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable terminaticn fee as datermined by Lender
from hime to fime. :

DEFAULT. Each af the fallnwirfg. at the option of Lender, shall constitute an event of dafault ("Evant of Dafault™) under this Mortgage:
Default on Indebtedness, Fallure of Grantor 1o maka any payment when due on the Indabtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Mortgage to make any paymant for taxes or ingurance, or
any other payment nacassary to prevent filing ot or to affect discharge of any lian.

Complisnca Default, Failure of Grantor to comply with any other term, obiligation, covanant or condition contained wn thig Morigage, the
Note ar in any of the Related Documants.

Dafeult in Favor of Third Parties. Shouid Grantor default under any loan, axtension of cradit, security agraement, purchase of s8les
agreamsnt, or any othar agresment, in favor of any other craditor or parson that may mastarially affect any aof Grantor's property of
Grantor's ability to repay the Note ar Grantor's ability o perform Grantor's cbligations under this Mortgage or any of the Ralaled
COcuUments.
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Faiss Statemants. Any werranty, raprasentation or statemant made or furnished to Lender by or on behalt of Grantor under this pormaga.
tha Naota or the Raisted Documaents g false or misleading in any material respect, eithér now or at tha time made or furnished.

Defective Collatesalization. This Mortgage or any of the Related Documenta ceases 1o be in full force and effect (includingefailure of any
colisteral documents to create a valid and perfectad security interesat ar lien) st any time and for any reasan, ’

insolvancy. The dissolution or terminstion of Grantor'a exigtence 8s 3 going business, the insocivency of Grantor, the appointment of a
racetver for any part of Gramtor's property, any assignment for the banafit of creditors, any type of craditor workout, or the commancemant
of any proceeding under any bankruptcy or ingclvency laws by or againgt Grantor.

Foreciosime, Forfeiture, etc. Commencement ot foreclosure of forfeiture proceedings, whether by judicial proceading. seif-help.
repogsession or any other mathod, by any craditor ot Grantor or by any governmental agency against any of the Property. However, Husg
subsectian shall not spply in the evant ot a good faith dispute by Grantor as to the validity or reascnableness ot the claim which s the basis
ot the foreclosure or forefeiture proceeding, providad that Grantor gives Lander written notice of such claim and furnishas raserves or a
sursty band for tha claim satisfactory to Lender.

Breach of Other Agresrnant. Any breach by Grantor under the terms ot any other agreement between Grantor and Lender that s nof
ramedied within any grace period provided therain. including without limitation any agreement concerning any indebtednaas or athar
obligetion of Grantor to Lender, whether axisting now o7 later,

Evenis Affecting Guaramtor. Any of the praceding events occurs with respscl 10 any Guerantor of any ol the indebledress or any
Guarantor des or becomes incompetent, or revakes or disputes the validity of, or liahility under, any Guaranty of the Indebtadness.

Adversas Chenge. A material adverse change occur? in Grantar's financial condition, or Lender believes the prospect of paymant or
parformance of tha tndebiedness is impaired.

Insecurlty. Lender in good fsith deemns itseif insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at any time thereatier, Lender, at its ophon, may
oxarcise any one or more of the following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option withaut notice to Grantor to deciare the entire Indebtadness immaedialely
due and paysbls, including any prepayment penalty which Grantor would be raquired to pay.

UCC Remedies. With respact to all or any part of tha Personal Property, Lender shall have all the rights and remedies ot a secured party
under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lander’'s costs. against the Indebtedness. in furtherance of this
right, Lender may reqguire any tenant or othar user of the Property to make payments af rant or uge feas directly to Lander, |t the Rents are
collected by Lendar, then Grantor irravocably designates Landar as Grantor's attorney-in-fact to endorse instruments recerved n paymant
therao! in the name of Grantor and to negotiate the semea and collect the proceeds. Payments by tenants or other users to Lender in
response to Lander's damand shall gatisfy the obligations far which the payments are made, whether or not any propar grounds for the
demand axisted. Lander may exercise its rights undar this subparagraph sither in person, by agent, or through a recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to takse possassion of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sate, and to coilect the Rents from the
Proparty snd apply the proceeds, over and above the cost of the receivership, against the indabtedness. The receiver may serve without
band it permitted by law. Lender's right to the appointment of & raceiver ghalt exist whather or not the appatent value of the Property
sxcands the Indebtedness by s substantial amount. Employment by Lender ghall not disqualify a pargson from serwing as a receiver.

¥

Judicist Foreclosurs. Lender may obtain 8 judicial decrea toreclosing Grantor's interest in atl or any part of the Property.

Nonjudicis! Sale. Lander shall be suthorized to take possession of the Property and, with or without taking such possession. after giving
notice of tha time, place and terms of aale, together with a description of the Property to be s¢ld, by publication once a week for three (3}
succesaive waaks in soma nawspaper published in the county or counbes in which the Raat Property to be sokd is located, to selt the
Proparty (or such part of parts thereof as Lender may from time to time elect to sell) in front of tha front or main door of tha courthouse of
the courtty in which tha Property to be sold, or a substantia¢ and materiel part thereof, is located, at public outcry. 1o the hughest biddes for
cash. !} there is Raal Proparty to be sold under this Mortgage in mors than one county. publication shatl be made in all counties wherg the
fleal Property to be sold is located. | nO newspaper is publisted in any caunty in which any Real Property 1o be sold is located, the notica
shall be pubtishad i a nawspaper publigshed in en adjoining county for three (3] successive weeks. The sale shall be held betwasn the
houre of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the powar of sale under this Mortgage. Lender may bl al
any sale had undar tha terms of This Mortgage and may purchase the Property it the highest bidder therefore. Grarior hereby wansues any
and all righta to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to selt all or any part ol the
Property together or saparately, in one sale or by saparate sales.

Deficiency Judgmant. If permitted by appiicable law, Lender may obtain a judgment for any deficiency remairnng in the Indebtednass due
to Lendar sfter application of all amounts recaived from the axercise of the rights provided in this saction.

Tenancy at Sufferance. If Grantor remains in possesaion af the Property aftar the Propearty is spid as provided above or Lender otharwise
becomes sntitied to possession of the Proparty upon detault of Grantor, Grantor shall become a tenant at sutterance ot Lender or fhe
purchaser of the Property and shall, at Landar's option, aithar (8] pay a repsonable rental for the use of the Property, or {b] vacate the
Property immadiataly upon the demand of Landar.

Othet Ramedies. Lender shall have all other rights and remadies provided in this Morigage or the Note or avatable at law or in equity.

Smie of the Propsrty. To the axtent parmitted by applicable law, Grantor hereby waives any ang ali right to have the property marshailsd.
in exercising its righta and remedias, Lander ahall ba free to sell all or any part of tha Proparty together of gaparately. «n one aate of by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lender ahall glve Grantor reasonable notice of the time and place of sny public sale of the Personal Froperty or of the time
aftar which any private saia or other intended dispoaition of the Personal Property is to be made. Ressonabie notice shall mean notice
given at least tan (10) deys hetfore the time of the sale or disposition.

Waiver: Election of Remedias. A waiver by any party of a breach ot a provision of this Mortgage shall not constitute 8 waiver ot or
prejudice the pariy’s rights otherwlse to demand strict complisnce with that pravision or any other provision. Fiection by Lender 10 pursue
any remedy shall not axclude pursuit of any other remedy, and an election 1o maks expenditures or take action 1o parform an cbligaton of
Grantor under this Mortgage atter tailure of Grantor to perform shall not affect Lender's right to declare a dafault and exercice its remedias
undar this Mortgagse.

Attorneys’ Fees; Expansss. If Lendes institutes any suit or action to entorce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may sdjudge reasonable as attorneys’ teas at trial and on any appeal. Whether or not any court achion
involved, all reasonable expenses incurfed by Lender that in Lender’s opinion are necessary at any time for the protecton ot its interest ar
tha antorcement of its rights shall bscome a part of the indebtedness payable cn demand and shall besr interest from the date of
expanditure until rapaid at tha rate providad far in the Note. Expenses covered by this paragraph inciuge, without hmitation. however
subjoct to any hmits under applicable \mw, Lender's attorneys’ fees and Lander’s lagal expenaes whather or not thara is a [awswt, including
attornays’ fees for bankruptcy proceedings {including efforte to modify or vacate any automatic atay of injunction), appeals aad eny
anticipated poat-judgment collection services, the cost of searching racords, obtaining title reports (including foreclosure raparts).
surveyara' reporta, and appraisal fees, and title insurance. to the extant permitted by applicable law. Grantor also will pay any Court COSIs.
i addition to il othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of dgetault and any
notice of sale to Grantor, shail ba in writing, may be aent by elefacsimile lunless otherwise required by law), and shall be effective whan
actually delivered, or when deposited with s nationally recognized avernight courier, or, If mailed, shail be deemed etffective when depasited In
the United States mail flrst class, certified or registered mail, postage prepaid. diracted to tha addresses shown near the baginning of this
Mortgage. Any party mey chenge ite address for notices under this Mortgage by giving tormal written notice 1o the other parties, specitying
that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure trom the holder ot eny lien which has
grinrity aver this Mortgage shall be sent 10 Lender’s address, es shown near the beginning of this Mortgege. For notice purposas. Grantor
agrees 10 xeep Lender informad at sl times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miscallaneous provisions are a part of this Mortgage:
Amendments. This Mortgage. together with any Ralatad {Qocumants, constitutes the entire undarstanding and agreement of the parties as
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to the matters set forth in this Mortgage. No aherstion of or amendment to this Mortgage shall be effective urdass given in wiriting and
signed by tha party or parties sought to be chargad or bound by the alteration or amendment. =

Annual Reports. [f the Property is used for purposes other thsn Grantor's reaidence, Grantor shall turnish to Lender, upon Fqﬁlt; A
certified statamant of net opsrsting income received from the Property during Grantor's previous fiscal year in such form and detail as
Lander shall require. "Net opersting income” shall mean ail cash receipts from the Property less all cash expandituras made in connection

with the operation of the Property.

Applicable Law. This Mortgage has besn delivered to Lsnder and accepted by Lender in the State of Alabams. Subject to the provisions
on arbitration. this Mortgege shall be governed by and construed in sccordance with the laws of the Stete of Alshama.

Arbitration. Lender snd Grantor agres that afft disputes, claima and controvervies betweon them, whether individusl, joint, or clase in
nature, wising from this Mortgege or otharwise. including without kmitation contract and tort disputes. shall be arbitrated pursuant ro the
Rules of the Amarican Arbitration Associetion, upon request of sither party. No act to take or disposa of any Collatersl shall constitute a
waiver of this arbitration agreement or ba prohibited by this arbitration agraement. This includes. without limitation, obtaimng inpenctive
raliaf or » temporary rastraining ordar; invoking & power ot ssle under any dead of trust or mortgage; abtaining a writ of attachmant or
imposition of 8 raceiver; of exercising any rights relating to perscnal property, including taking of dispoasing of such proparty with or withoul
judicial procesa pursuant 1o Article 9 of the Uniform Commarcial Code. Any disputes, ciaims, or controversies concerming the iawtulness or
repsonsblensess of sny act, or exercise of any right, concerning any Collataral, incluging any ctaim to rascind, reform, of otherwige modity
any agresment relating 10 the Coltatersl, shall atso be srbitrated, provided however that no arbitrator ghail have the right or the power (o
anjoin of Testrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurigdiction. Nathing in this Mortgage shall preciude any party from geeking equitabte reliet from a court of cornpetent jurischction.  The
stetuts of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise ba applicable in an action brought by a party
shall be spplicsble in any arbitration proceeding, and the commancemant of an arbitration procesding shall be desmed the commencamaent
ot an action for these purposes. The Foedersi Arbitration Act shall apply to the construction, intarpretation, and entorcemant ot the

srbitration provision.

Caption Haadings. Captlon hsadings in this Morigage are for convenience purposes only and are not to be usad to interpret or define the
provisions of thia Mortgage.

Marger. There shall be no merger af the interest or estate craated by this Mortgage with any other interest or estate in tha Property Bt gny
time hald by or for the benefit of Lander in any capacsty, without the written consent of Lender,

Severabliity. If & court of competent jurisdiction finca any provision ot this Mortgage to be invalid or unenforceable as to any person of
chcumatsnce. such finding shall not render that provision invalid of unenfofceable 88 to sny other persons or circumstances. H feasible,
any such offending provision shall be deemed to be modified to be within the limita of enforceability or validity; however, t the offenting
provigion cannot ba so modified, it shall be stricken and all other provisions of this Mortgage in all other respacts ahall ramain valid armdl

anforcosble.

Successoras snd Assigns. Subject 10 the limitations stated in this Mortgage on trenster of Grantor's interest, this Mortgage shall be binding
upon and inure to the benetit of the parties, their successors and assigns. if ownership of the Property becomes vested in a parson othar
than Grantor. Lander, without notice to Grantor, may dea! with Grantor's succassors with refarence to this Mortgage and tha Indebtedness
by way of torbesrance or axtenaion without releasing Grantor trom the obligstions of this Mortgage or lisbility under the Indebtadnass.

Time I3 of the Essence. Time is of the essence in the performance ot this Morigage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights ang benetits of the homestead axemption laws of the State
of Alabama as to all Indebtadness sacurad by thia Morigage.

Waivers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage lor under the Relatsd Documants)
unless such waiver is in writing and signed by Lendar. No dalay or omission on the pert of Lender in exercising any right shall operate as &
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shsll not constitute a waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Landar, nor any
course of dealing betwesn Lender and Grantor. shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as 1o any
future transactions. Whenevar conasnt by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall
not constitute continuing consant 10 aubsequant INstances where such consent s raquired.

—_—

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE I8 AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

tSEAL)

Name: Donna J. Schmidh
Addvens: 2584 Palham Packway
City, Stata, ZIP: Petham, Alshama 35124

——e

“CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama )

) 88
county o Shelby j

b FE———T

|. the undersigned suthority, 8 Notsry Public in and for said county in said state, hereby certity thet Jamas D. Mason, President. of Pramisrsa
Homas. Inc.. a corposation, 1a signed to the foregoing mMaortgage and whe i3 known to ma, acknowledged befora me on this day that. baing
intotmad of the contents of said Mortgage, he or sbe, as puch officar and with full suthority. executed the same voluntarily tor and as the act of

said corperation.

Given under my hand snd officipl sesl this _10th . dayot e . 19_99

My Commission Expires 12-15-2001

My commission sxpiras

NOTE TO PROBATE JUDGE

This Mortgags securss opsn-end or revalving indebtedness with residential res! property or interests; therefore, under Section #0-22-2{1)b,

Code of Alabams 1976, ms smended, the mortgage filing privilege tax on this Mortgage shouki not excesd $.15 for esch $100 (or fraction
provided for harein. which is the maximum principal indebtedness to ba secursd by this

thersof) of the cradit kmit of #
Mortgage at any one thme,
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