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Bank
CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIE MORTGAGE IS betwesn Promiers Homes, Inc., whoss address is P. O. Box 965, Petham, AL 35124 {referred
to below as "Grantor”): and Regions Bank, whose address is 2964 Pelhem Parkway, Pelham, AL 35124 {referred
to below as "Lender”}.

GRANT OF MORTGAGE. For valuable considerstion, Grentor mortgages. grants, bargeins, sells and conveys to Lender sll of Grantor's nght.
title, and intsrast in and to the following deascribed real property, together with all axisting or subsequently erected or afhixed culdings,
improvements and fixtures: all sasamaents, righta of way, and agpurtenances. all water, water rghts, watercoursas and ditch nghts (including
stock in utiities with diteh or irrigation rights); and all other rights, royalties, and protits relating to the real property, including without limetation
all minerals, oil, gas. géothermal and similar matters, lo in Shelby County, State ;{i Alabama (the "Raal Property™}:

Lot 38, according to the Survey of Summerchase, Phase 3, as recorded in Map Book 25, page 65, in the
Probate QOffice of Sheiby County, Alsbama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property of its address is commeonly known as Lot 38, Summerchass, Calera. AL 35040.

Grantos presently assigns to Lender sll of Grantor's right, title, and interest in and to all laases ot the Property and all Rents trom the Property
in addition, Grantor grants to Lendar a Unitorm Commercial Code security interest in the Parsonal Property and Rents.

J . . : : :

DEFINITIONS.” The lolowing words shall have the following maanings when used n this Mortgage. Terms not otherwise delmed n thig
Mortgage shall have the meanings attributed to such terms in the Uniformm Commarcial Code.  All references to dollar amounts shall mean
amounis in lawful monay of the United States of Amarica.

Grantor. The word ~Grantor” mesns Premiers Homes, Inc.. The Grantor is the mortgagor under this Mortgage.

Guorontor. The word "Guarantor™ maesns and includas without limitation aach and ail of the guarantors, suretigs, and accommodaton
oerties in connection with the indebtedness.

L]
improvements. The ward "Improvements” means and includes without limitation ell existing and future improvements, buidings,
structures, mobile homes affixed on the Resl Property, facilities, additions, replacemants and other congtruction an the Real Property

indsbtednass. The word "indsbtedness” means all principal and interast payabie under the Note and any amounts expended or advanced
by Lender to discharge obligstions of Grantor or expenses incurred by Lender to entorce obligations of Grantor undar this Morigage
together with interest on guch amounts ae provided in this Mortgage.

Landar. Tha word "Lendsr® means Raglons Bank, its successars and assigns. Tha Lander is the mortgagee under this Mortgage

Mortgags. The word “Mortgage” meana this Mortgage batween Gramtor and Lendar, and inciudes without limitation all assignmenis and
sacurity interest pravisione relating to the Personal Property and Rents.

Note. The word "Note" mesans the promiasory note or credit agreement dated Novernber 10, 1995, in the uriginsl principul amount

af $81,000.00 trom Grantor to Lender, together with all renewnls of. extensions of . modifications of, retinancings of, consohdations of.
and substitutions tor tha promiesory note or egreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Parsonal Property” mean all squipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, snd now or hereatter attached or affixed to the Real Property; together with all accessicns, parts, and additions to. all
raplacements of, and sit substitutions for, any of such property; and together with alt proceeds {including without hmitation all insurance
proceeds and ratunds of pramiums) from any sale or ather disposition of the Property.

Property. The word “Proparty” means collectively the Real Property and tha Parsonal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "GOrant ot Mortgage® secton

Related Documents, The worde “Related Documents™ mean and include without limitation all promissory nates, credit agreamenis, [oan
agresmants, environmentsl sgresments, guaranties, security sgreaments, mortgages. deads of trust, and all athar ingirumeants, agreements
and documents, whether now or harasfter axisting, exscuted in connection with the Indebtadness.

Aents. The word "Rents” maans all prasent and future rents, revenuss, incorne . issues, rovalties, profits, and other benafits denved from
tha Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO BECURE (1) PAYMENT OF THE INDEERTEDNESS AND {2} PERFORAMANCE OF ALL OBLIGATIONS OF GRANTORA UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MDRTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;

PAYMENT AND PERFORMANCE. Excapt a8 otherwise provided in this Mortgage, Grantor shall pay 10 Lender all amounts secured by this
Mortgage as they becorne due, and shall atrictly perform all ot Grantor's obligations under this Moftgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use ot the Proparty shall be governed by
the following provigony:

Posssssion and Usa. Until in dafault, Grantor may remain in possession and control of and operate and manage the Propearty And collect
the Renta from the Properly.

Duty to Maintain. Grantor shall maintain the Property in tenantsble condition ang promptiy parform  ail repairs, replacemants, and
maintenance nacesaary 10 preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "ralease,” and "threstened release.” as used In
this Mortgege, shall have the same mesnings as set torth in the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, as amended, 42 U.S.C. Section 9601, et saq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L
No. 99-499 ("SARA“), the Hazardous Materials Transportation Act, 49 U.$.C. Section 1801, et sag., the Resource Conservatiin snd
Recovary Act, 42 U.5.C. Section 8901, et geq., or other applicable state or Faderal laws, rules, or regulations adopted pursuant to any ol
the toregoing. The terms “hezardous waste” and "hazardous substanca® shall sleo include. without limitation. petroleum and petroleum
by-products or any fraction thereof armd asbestos. Grentor represents and warrants ta Lender thar: (@) Ouring the periad of Grantor's
ownerghip of the Property, there has been no use, ganeration, manufacture, storage, treatrmant, digposal, relanss or thraatenad release of
any hazerdous waste or substance by any person on, undar, about or fram the Property; (b} Grentor heas no knowledge of. or resaon 1o
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believe that there has been, axcept as pravioushy disciosed ‘to and acknowladged by Lender in writing, (it afwy use, d-nnamnnn,
manufacture, storaga, treatment, dieposal, release, or thrastened ralease of any hazardous waste or substance on, undar, about or from the
! Proparty by any prior owners or occupants of the Property or (i} any actual or threatened litigation or claims of any kind by any pereon
| relating to such matters; and (¢) Except as previously disclosed 1o and acknowledged by Lendar in writing, il naither Geanfar nor any
; tanant, contractor, agent or other authotized user of tha Property shall use, ganarata, manufacture, atora, treat, dispose of, or raleasa any
hazardous waste or subatance on, under, about or from the Property and (il any such activity ghall be conductad in compliance with all
applicable federsl, state, and local iaws, regulations end ordinances, including without limitation those laws, regulations. and ordinances !
describad above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and testa, gt Grantor's :
axponse, 48 Lender may desm approprigte 1o determine compliance of the Property with this saction of the Morgage., Any Aspections or
tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibifity or liabitity on the part of
Lender to Qrantor or to any othar person. The representetions and warranties contained herein are based on Grantor's due dihgarce in
invastigating the Property tor hazardous waste and hazardous substances. Grantor hereby (8] relesses and waives any futuie vtaims
againat Lender for indemnity or contribution in the event Grantor becomes ligble for cleanup or other Costs under any such laws, and (e
agrees to indemnily and hold harmlees Lender agsinst any and all clgims, losses, liabilities, damages, penalties. and axpenses which Lende:
may directly or indirectly sustain or sufter resulting from a breach of this section ot the Mortgage or as a consequence of any use
genaration. manufacture, storage. disposal, release or throatened release of a hazardous waste or substance on the properties  The
provisions of this section of the Mortgage, including the obligation to indemnity, shall survive the payment of the Indebtedness and the
satistaction and reconveyance of the fien of this Mortgage and shall not be affected by Lander’s acquisitton of any interest in the Froperty
whether by toreclasure or atherwise,

Nulsance, Waste. Grantor shell not cause, conduct or permit any nuisance nor commit, perenit, or suffer any stripping of or waste on or to
the Property or any portion of the Property, Without limiting the generality of the foregoing, Grantor wilt not ramove, or grant to any ather
party the right to remave, any timber, minerals (including oii and gas), soil, gravel or rock products without the prior wnitten censent of
Lander,

| Ramovel of Improvements. Grantor shall not demolish or reamove any Improvements from the Real Property wathout the pruor written
' consent of Lender, As a condition to the removal of any Improvaments, Lender may require Grantor to make arrgngements satisfactory to
Londer to replace such improvaments with Improvements of st least equal value.

Lender's Right to Enter. Lender and it agents and representativas may enter upon the Real Property at all reasonable times to atiend to
Lender's interests and to ingpact the Property for purposas of Grantor’'s compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requiremants. Grantor shall promptly comply with all laws, ordinances, and regulatrons, now aor harzafter
in aHect, of all governmental authorities applicabla to the use or occupancy of the Propsarty, including without liritation, the Amaericans
with Disabilities Act. Grantor may contest in good taith any such law, ordinance. or regulation and withhold compliance dunng any
proceeding, including appropriate appeals, s0 long as Grantor hag notified Lender in writing prior to doing so and so long as. in Lender’s
sple opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate sacurity of a suraty bond
reasonably satigfactory to Lander, to protect Lander’s interast,

Duty to Protect. Grantor agrees neither to abandon nor jeave unattandad the Property. Grantor shall do all other acts. in sddition to those
acts set forth abave #n this section, which from the character and use of the Preperty are reasonably necessary 10 protect and praserve the

Proparty.

. DAJE ON SALE - CONSENT BY LENDER. Lander may, st its option. declare immediately due and payable sll sums secured by this Mortgage upon

: the sale or transfer, without the Lender's prior written consent, of all or any part of the Rest Property, 0¢ any interest in the Real Propany. A
"gale ofr transfer” mesns the conveyance of Real Property or any right, title or interest therain; whather tegal, baneficial or equitabla; whether
voluntary or involuntary: whether by outright sele, deed. Instaltment sale contract, land contract, contract for deed, leasehold interest with a
tarm greater than thrae (3) years, lease-option contract. or by sale, assignment, or transter of any beneficial intergst in ar to any land trust
holding title to the Real Property, or by any other method of cenveyance ot Raal Property interast. (f any Grantor g a carporation, partnassnip of
limited liability company. transter also includes any change in ownership of more than twenty-five percant (25%] of the voting stock, partnesship
interests or limitad liability company intarasts, as the case may be. of Grantor. However, this aption shall not be exercised by Lender it such
axarcisa s prohibited by faderal law or by Alabama law.

TAXES AND LIENS. The following provisions ralating to-the taxes end ligns on the Property are a part of this Martgage.

Fayment. Grantor shall pay when due (and in sll events prior to delinquency) all taxes, payroll taxes, apecial taxos, assessments, walrs
charges and sewar service charges levied against or on account of the Property, and shall pay when due all ctaims for work done on or for
sorvicas randgrad or material furnished to the Propoarty. Grantor shall maintain the Proparty free of all lisns having priority over or g@gual to
the interest aof Lender under this Mortgage. excapt tor the lien of taxes and agsassments not due, and excep! 8s otherwise provided in the
foliowing paragraph.

Right To Contast. Grantor may withhold peyment of any tax. sssessment, or claim in connection with a good faith dispute over the
obligation to psy, 80 long as Lender's intersst in the Property is not jeopardized. It a lien ariges or is filed as a result of nonpayment,
Grantor shall within fifteen {1B) days atter the lian arises or, if a lian is filed, within fifteen {15) days after Grantor has notice of the filing.
sacure the discharge of the lien, or if requestad by Lender, deposit with Lendar cash or a sufficient corperate surety bond or other security
satisfactory 1o Lander in an amount sufficient to discharge the lien plus any costs and attormays’ feas or other charges that could accrue as
& result of B toreciasure or sale undaer tha lien. In any contaat, Grantor ahall defend itsslf and Lender and shall satisty any adverse judgment
before enforcement ageinst the Property, Grantor shall name Lender as an additional obligee under any surety bond furmished in the
contest procasdings,

Evidence of Payment. Grantor shall upon demand turnish 1o Lender satisfactory evidence of paymant of the taxas or asgsassments and shall
suthorize tha appropriate governments! official to deliver 10 Lender at any time a written statement of the taxas and assessments ajans!
the Proparty.

Motice of Construction. Grantar shall notify Lender at least fittesn {18) days before any work is commanced, any saervicas ara furnisbed, or
any materiala are supphad to the Property. if eny mechanic’s hien, materialmen’s lien, or other lian could be asserted on account of the
Wwork. sgrviceg, or materisls. Grantor will upon request ot Lender furnish to Lander advance assurances satisfactory to Lender that Grantor

can and will pay the cost of such improvemeants,
PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are 8 part 0of this Maortgagea,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis tor the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid applization
of any coinsurance clauae, and with a standard mortgagee cleuse in favor of Lender. Grantor shall also procure and maintain
comprahensiva general liability insurance in such coverage amounts as Lender may requast with Lender being named as additionsl indurads
in such liability insursnce policies. Additionally. Grantor shall maintain such other insurancae, including but not limited to hazard. business
interruption and boiler ingurance aa Lander may require. Policies shait be writtan by such insurance companiea and in auch form as may be
reasonably acceptable to Lender. Grantor sha!l doliver to Lender certificatas of coverage from each insurer containing a stipulation thal
coverage will not be cancelled or diminished without a minimum of ten {1Q] days’ prior written notice to Lendser and not containmg any
disclaimer of the insurer’s liability tor failure to give such notice. Each insurance policy also shall include an endorsement prowiding that
coverage in favor of Lender will not be impaired in any way by any act. omisgion or default of Grantor or sny other person.

Application of Proceads. Gramor shalt promptly notify Lender ot any loss or damage to the Property. Lender may make proot of loss
Grantor tails to do so within fitean (15} days of the casusity. Whether or not Lender’s gecurity is impared, Lendaer may, 4t s alection.
apply the procesds 1o the reduction of the Indebtedness, payment of any lien affecting the Property. or the restoration and repair of the
Property. |f Lender elects to spply the proceads to restoration and repair, Grantor shall repair or raplace the damaged or destroyed
Improvermnents in 8 mannar satisfactory to Lender. Lander shall, upon satiafactory proof ot such expendiure, pay or reimburse Grantor trom
the proceeds for the reasonhble cost of rapair or restoration if Grantor ls not in detsult under this Mortgage. Any proceads which have not
besn dishursed within 180 days after thelr receipt and which Lender has not committed to the repair or restoration ot the Property shall be
usad first to pay any amount owing to Lender under this Mortgege. then to pay accrued interest, and the remainder, if any, shatl be appled
to the principal balance of the Indabtadness. [f Landar halds any proceeds atter payment in tull of the Indebtedness. such proceads ahall be
pard to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit ot, and pass to, the purchaser of the Property covered by
this Mortgage st any trustee’'s sale or other sale held under the provisions of this Mortgage. or at any forecloaure sale ot such Property.

Grantor's Report on Insutance. Upon request of Lender, howaver not more than once a year, Grantor shall furnigh to Lender a report on
pach axisting policy of insurance showing: (a) the name of the insurer; (b} the risks insured; (c} the amount of the policy; (d} the proparty
nsurad. the than current replacermant value of such property, and the menner of determining that value; and (e) the expirgtion date of the
policy. Grantor shall, upon requast of Lender, have an indspandent appraiser aatisfactory to Lender determine the cash value replacemeant

cust of the Proparty,
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EXPENDITURES BY LENDER. (f Grantor tails to comply with any provision of thie Mortgage, or if any action or procesding’is comménced that

would materially affect Lender’s interests in the Proparty, Lender on Grantor’s bahalf may, but sheil not be required to, take any action that
Lender deems appropriate. Any amount that Lender axpends in so doing will bear interest at the rate provided for in the Notegfrom tha dats
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lendar’s aption, will (s} be paiable on demshd, (b} be
addad to the balsnca of the Note and be spportioned among and ba payable with any instaliment payments to bacome due during aither {1} tha
tarm of any applicable naurance policy or (i) the remaining term of the Nots, or [c) be trested as a balloon paymant which will be due and
payable at the Note’s maturity. This Mortgage alsa will secura payment of these amounts, Tha rights provided for in this paragraph shall be n
addition to any other rights or any remediee to which Lender may be entitled on account of the default. Any such action by Lender ghall not hn
comatrusd as curing the: defsult so as 1o bar Lender from any remedy that it otherwize would have had.

WARRANTY: DEFENSE OF TITLE. The fuliowing provistons relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable titte of record to the Property in fee simple, tree and clear ot all hens
and encumbrances othar than those set forth in the Real Property description or in any title insurance policy, title raport, or final ttla opunion
isgued in favor of, and sccepted by, Lender in connection with this Mortgage, and (D} Grantor has the full nght, power, and authority to
axecuta and dativer this Mortgage to Lender.

Defense of Tila. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property againss
tha lawful clagime of all parsons. tn the event any action or preceeding is commenced that questions Grantor’'s utlg or the interes? ot Lender
vhder this Mortgape, Grantor shall detend the action at Grantor’s expense. Grantor may ba the nominal party in such proceeding. hut
Lender shall be entitled to participate in the proceeding and 10 be representec in the procseding by counsal ot Lender’'s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time (o permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's usa of tha Proparty complies with all extsting apphcabla laws.
ordinancas, and regulations of governmental authorities.

CONDEMNATION. The following provisions ralating to condemnation ot the Property are a part of this Mortgage.

Application of Net Procesds. | all or any psart of the Property is condemned by eminent domain proceedings or by any proceecing of
purchase in llou of condemnation, Lender may at ita glaction require that ali or any portion of the net proceeds of the award be apphed 10
the ndebtedness or the repeir or rastoration of the Property. The net proceeds of the award shall mesn the award sfter payment of all
reasonabla costa, sxpanses, and attornays’ fees incurred by Lender in connection with the condemnation,

Froceedings. |f any proceeding in condemnation 18 filed, Grantor shall promptly notify Lender i writing, and Grantar shall promptty take
such stepa as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, but
Lender shalt be entitled to participate in the proceeding and to be reprasented in the proceeding by coungel of its own choice, and Grantor
will daliver or cauge to be delivered to Lander such instruments as may be requestad by it from tirme to time o permit such participation

IMPOSITION OF TEXEQ, FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relgting to governmental 1axes,
fees and charges are 8 part of this Mortgage:

Current Taxes, Feas snd Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lendar to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lendsr for
all taxes, as described below, togethar with all expanses incurred in recording. perfacting or continuing this Marigage. including withoul
limitation sl texas. fees, documantary stamps, and other chargas for recording or registering thig Morigsgs.

Taxes. The following shall constitute taxas to which this section apphes: (a) a specific tax upon thia type of Mgrigage or upon all or any
part of the Indebtedness securaed by this Martgage: (b a specific tax on Grantor which Grantor 1s suthorized or required to daduct from
paymeantsson the indebtedness secured by this type of Mortgage: {c) & tax on this type of Morgege chargeable againgt the Lender or the
hoider of the Note; and {d} a specific tax on ail or any pertion ot the Indebtedness ar on payments ot principal and interest made by
Grantor.

Subsaquent Taxes. [t any tax to which this section applies is enacted subsequent to the date of this Mortgage. rhis event shail have the
same effact as an Evant of Default (as defined below), and Lender may exercige any or all of its availsble remedies for an Event ot Dataull
as provided balow unieas Grantor eithar (8l pays the tax before it becomes delinquent, or {b) contests the tax as proviged above n the
Taxes and Liens aaction and deposits with Lander cash or & sutficient corparate suraty bond or aothar security satistactory to Lender

SECURITY AdHEEMEHT; FINANCING STATEMENTS. The following provislons reiating to this Mortgage as a securty agreement are a part of
1rma Morigage,

Security Agresment. This instrument shall constitute a security agreement to the axtent any ot the Property constitutes tixtures or othar
perscnal property, and Lander shall have all of the rights of a secured party under the Uniform Commargial Code as amended from time to

time.

Sacurity Interast. Upon reguest by Lender, Grentor shall execute financing staternants and take whatever other action 5 requested by
Lender to perfect and continus Lender’'s security interest in the Rents and Personal Propaerty. In addition to recording this Mortgage in the
real property reccorda, Lendar may, at any time and without further authorization from Grantor, file executed counterparts. COMEs of
reproductiona of this Mortgage as a financing statement. Grantor shall reimburse Landar for all axpenses wncurred n parfecting or
continuing this sacurity intersst. Upon defauit, Grantor shall assemble the Personal Property in a manner and at a place raasonably
convenient 1o Grantor and Lender and maka it availebie to Lender within thrae (3} days after receipt of written demand trom Lencar

Addresses. The mailing addrasses of Grantor {debtor) and Lender (sacured party), from which information concarning the security interest
granted by this Mortgage may be obialned {sech as raquirad by the Uniform Commercial Code). are as stated on the first page of this
Mortigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-tact are & part af this
Mortgage.

Further Assurences. At any time, and from time to tims, upon reguast of Lender, Grantor will make, execuls and deliver, or will cause 10
he made, sxecuted or delivarad, to Lender or to Lender’'s designee, and when requested by Lender, cause to be filed, recorded, refiled. or
raracordad, Bs the caee may be, st such times and in such offices and places &s Lender may deem appropniate, any and all such mortgages.
deeds of trust, security deeds, security sgreamsents, financing statements. continustion statements, ingtrumeants of further assurance.
cartificates, and other documents as may, in the sole apinion of Lender, be necessary or desirable in order to aetfactuate, complate, pertect.
continue, or preserve (a} the obligations of Grantor under the Note, this Mortgage, and the Related Documants, and (b} tha liens and
security interests created by this Mortgage as firat and prior liens on the Property, whethar now owned or hereaHear acquired by Grantor.
Unless prohibited by law or agreed to the comtrary by Lender in wrniting, Grantor shall reimburse Lender for all costs and expeanses incurred

in connection with the metters referrad to in this paragraph.

Attorney-in-Fact. ! Grantor fails to do any of the things refarrad 10 in the preceding paragraph. Lender may do so for and in the name Gt
Grantor and st Grantor’'s expense. For such purposes, Grantor hereby irrevocably sppointe Lender as Grantor's attorney-in-tact for the
purpase of making, axecuting, delivering, filing, recording, and daing al other things as may be necessary or desirable, in Lander's sole
opinion, to accomplish tha mattars referred 10 in the praceding paragraph.

FULL PERFORMANCE. |t Grantor pays sl the Indebtedness, including without fimitation all advances secured by this Mortgage. whan due, and
otherwisae parforms all the obligations impesed upon Grantor under this Mortgage. Lender shall execute and deliver ta Grantor 8 Suitatre
catisfaction of this Mortgage and suitable gtatements of termination of any financing statement on hilg evidencing Lender’'s sacurity intergst in
the Rents and the Personsl Proparty. Grantar will pay, if permitted by applicable law. any reagsonable termination fee as determined by Lendar
from time to time. :

DEFAULT. Each of the fnlluwinﬂ'. at the option of Lender, shall constitute an event of default I"Event ot Detauit”} under this Mortgage:

Dafault on Indebtednass. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Othar Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance. or
any other paymaent nacessary to prevent filing of or to effect discharge of any lien.

Compilance Default. Failure of Grantor 10 comply with any other term, obligation, covenant of conditign contained in this Morigage, the
Mota or in any of tha Related Documents.

Dafault in Favor of Third Partles. Should Grantor delsult under any loan, extension of credit, security agreament, purchase or salgs
agreament, or sny Othar agreement, in favor of any other creditor or person that may matarially affect any ot Grantor's property or
Grantor's ability to repay the Note or Grantor’s ahility to parform Grantor’s obligationa vnder this Morigage or any of tha Related

Documeants.
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Falss Statements. Any warranty, repraasntation or stafament made or furnished to Lender by or on behall of Gramtor under this ,Aurtgnge,
tha Note or the Related Documents is false or mislesding in any material respect. either now or at tha tima mada or furnighed.

Defective Collateraiization. This Mortgage or any of the Relsted Documents ceases o be in full force and ettect (includingetailure ot any
collateral documents to create 8 valid and perfected security imterest or lign} at any time and for any reason.

insolvency. The dissolution ar termination of Grantor's exigtence as 8 going business. the insolvency ot Grantor. the appointment ot a
racaiver for any part of Grantor's property, any assignment tor the banefit of creditors, any type of creditor workout, of the commeancement
of any proceeding under any bankruptcy of insolvency laws by or against Grantor.

Forecioswrs, Forfelturs, stc. Commencement of forsciosure or fortaiture preceadings, whather by judicisl proceeding. selt help,
rapoasession or any other method, by any creditor of Grantor or by any governmentat agency agsainst any ol the Property. However, thig
subsection shell not apply in the avent of a good faith dispute by Grentor as to the validity or reasonablieness ot the cisim which 18 the basis
of the foreclosure or forefelture proceeding, provided that Grantor gives Lender written notice of such claim and furrushes reserves or 9
aurety bond for the claim satisfactory to Lender.

Breach of Other Agresmarmt. Any breach by Grantor under the terms of any other agreamant between Grantaor and Lender that s 0o
remadied within 8ny grace period provided therein, including without limitation any agreement concerning any indegbtedness or othes
obligation of Grantor to Lender, whethar axisting now or later.

Events Adecting Guarantor. Any of the preceding events oCccure with respect to any Guarantor ot any o! the Indebtedness or any
Guarantor dies of bacomes incompeatent, or ravokes or disputes the validity at. or liability under, any Guaranty of the Indebtadness

Adverss Change. A materizl adverse change occurs in Grantor's financial condition, or Lendar believes the prospect ot payment or
partormance of the Indebtedness is impaired.

Insecurity. Lendar in good faith deems itselt insecure.

RIGHMTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Detault and at any time thersafter. Lander, at its oplhion, may
exercise any one or mora of the following rights snd ramedias, in addition to any other rights or romedies provided by law:

Accelerste ndebtedness. Lender shall have the right at its option without notice to Grantor to declare the entira indebtadness (mmadiately
due snd payable. including any prepayment pendalty which Grantor would be raguired to pay.

UCC Remedias. With respact 1o all or any part of tha Persanal Property, Lendsr ahall have all the rights and remedies of a secured parly
under the Unifarm Commarcial Code.

Collsct Rents. Lander shall have the right, without notica to Grantor, to teke possession of the Property and collect the Rents, including
amounts past due and unpald. and spply the net proceaeds, aver and above Lender's costs, against the Indeblednass. in furtherance of this
right, Lander may require any tenant or othar uaer of the Proparty to maka payments of rant or use fees directly to Lender. It the Renis are
collected by Lender, than Grantor irrevocably designates Lender as Grantor's attorney-in-tact to endorse instruments receivad n paymen!
thareo! in the name of Grantor and to negotiate the same end collect the proceeds. Payments by tenants or other users to Lendet 'n
response to Lender’'s demand shail satisty the obligations for which the paymants are made, whether or not any proper grounds $or the
demand existed. Lander may exercise ite rights under this subparagraph aither in person, by agent, or through a receiver.

Appoint Recaiver. Lender shall have the right to have @ receiver appointed to take posssssion of all or any part of the Property. with the
power to protect and preserve the Property, 10 operate the Property preceding foreclosure or sale, and to collect the Asnty fram the
Property and apply the proceeds, over and above the cast of the receivarship, against the Indebtedness. The recsiver may serve withoul
bond if permitted oy law,. Lender’s right to the sppaintment of a receoiver ghall exist wheathar or not the apparent value of the Property
axcaeds the lndebiedness by a substantial amount. Employment by Lender shall not disquality a person from sarving ag a raceiver

i

Judicisl Foractosurs. Lender may obtain a judicial decree foreciosing Grantor’'s intereat in all or any part of tha Praperty,

Nonjudicial Sals. Lender ghall be suthorized 1o take possession of the Property and, with or without taking such possassion. atter giving
notice of the tima, place snd tarms of sale, together with a description of the Property to be sold, by publication once a week tor threa (3
guceagsive weeks in some nawapaper published in the county or counties in which the Aeal Property to be solkd s loceted, 1o solt the
Proparty lor such part or parts theraof as Lender may from time to tima elect to sell) in front of the frant or main door of the courthouse of
tha cournty in which the PFroparty in be aoid. ar 8 substantial and material part thereof, is located, at public outcry, 10 tha highest bidder far
cash. Il there is Real Proparty to be sold under this Morgage in more than one county, publication shall be made in all countiee where the
Resl Property to be sold is located. If no newspaper is published in any county in which any Real Property to be sold s located, the notics
shall be pubtished in a newspaper published in an adpoining county tor three (3) succeskive weaks. The sale shaii be held betwean The
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sala undar this Mortgage. Lender may bud af
any sala had under the tarms of this Mortgage and may nurchase the Property if the highest bidder therafore. Grantar heraby wamves Bny
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sall ali or any part of the
Proparty together or saparately, in one sale or by separste sales.

Deficiency Judgmenm. i permitted by applicable law. Lender may abtain & judgment for any deficiency remaining in the Indebtadness due
10 Lender sfter spplication of all amounts receivad from the exercise of the rights provided in this section.

Tenancy at Sufferance. H Grantor remains in possassion of the Property aHer the Proparty is sold as provided sbove or Lender otherwise
becomes entitied to possession of the Proparty upon datault of Grentor. Grantor shall become a tenant at sutferance of Lender or 1he
purchaser ot the Propearty and shail, at Lendaer's option, either (a) pay 2 reascnable rental for the use of the Property, or (bl vacate the
Property immediately upon the demand of Lander.

Other Remedies. Lender shall have all other rights and remedias provided in this Mortgege or the Note or available at law or 1n equity

Sals of the Proparty. To the extent permitted by applcable law, Grantor hereby waives any and all right to have the proparty marshaihed
In exercising its rights and remedies, Lender shall be trea 1o sell all or any part of the Property together or separataly. in one sale or by
sepatate sales. Lender ghall be antitied 1o bid at any public sale on el or any portion of the Property.

Notice of $ale. Lender shall give Grantor ressonable notice of the time and place ot any public sale of the Personal Property or ot the timo
aftar which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shali maan natica
given at ieast ten (10} days bafors the time af the sale or disposition.

Woiver: Elsction of Remadies. A waiver by any party of a breach of a orovision of this Mortgage shall not constitute 8 waiver of or
prajudice tha party’s rights otharwise 1o damand strict compiiance with that provision or any other provision. £iection by Lender to pursus
any remeady shall not exclude pursuit of any other remedy, and an electicn to make expenditures or taka action to perform an obligation of
Grantor under this Mortgage after {silure of Grantor to parform shall not affect Lender's right 1o daclare a detauit and exarcise 11§ remertex
wndar this Mortgage.

Attornays’ Fees: Expenses, if Lender institutes any suit or action 1o anforce any of the terms ot this Mortgage, Lender shall be antsthad 10
recover such sum as the court may adjudge reasonable as attorneys’ fees &t tnal and on any appesi. Whether or not any court acton s
involved. ail ressonable axpensas incusred by Lender that in Lender’s opinion are nocessary at any tima for the protection of 1ts interast or
the snforcement of its rights shali bacome a part of the Indebiedness payable on demand and shall bear intersat trom the date of
sxpenditure until repald at the rate provided tor in the Note. Expenses coverad by this paragraph include, without imitation, howevar
subject to eny limits under applicable law, Lander’'s attornays’ fees and Lender's legal expenses whether ar not there is a lawsuit. incluging
attorneys’ fees for bankruptcy proceedings tincluding efforts to modify of vacate any automatic stay or injunction), appesis and any
anticipated post-judgment collsction services, the cost of searching records, obtaining titie raports lincluding forectosure reports),
survayore’ raports, snd appraiaal feeés, and title insurance, to the extent permittad by appliceble law. Grantor aiso will pay any court Costs,
in addition to sl other sumb provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inctuding without kmitation any notice ot detault snd any
natice of sale ta Grantgr, shall be In writing, may be sant by telefacsimila lunless otherwise reguired by law). and shall be eftectiva when
actually detivered, or when daposited with a nationally recognized overnight courier, or. if mailed, shall be deemed effectiva whan dapousited 0
the United States mail first class, certified or registered maeil, postage prepsid, diracted to the addresses shown near the beginning ol this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the othar parties, spacitying
rhat the purpose of the notice s to change the party’s adorass. All copies of notices ol toreclosure from the hoider of any lien which has
prigrity over this Morigaege shall be sent to Lender's address, as shown near the baginning ot this Mortgage. For notice purposes. Grantod
agress to keap Lender informed at all times of Grantor’s currant address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part o! this Mortgage:
Amandments. This Mortgage, together with any Related Decumants, conatitutes the antire understanding and agreemant of the parhes as
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to the matters set forth in this Mortgsge. No alteration ot or amendment to this Mortgage shall be affective urless given in wiiting and
signed by the party or parties sought to be charged or bound by the slteration or amendment. '

Annusl Reports. |f the Property is used for pumoses other than Grantor's residence, Grantor shafl furnish to Lender, upon oQuest. o
certitied statement of net operating income received from the Property during Grantor's pravious fiscal yesr in such form and datail as
{ander shall require, "Net operating income” shalt mean sll cash recsipts from the Proparty less all cash expenditures made in connection
with the oparation of tha Property.

Applicable Law. This Mortgege has been delivered to Lender and accepted by Lender in the State of Alsbama. Subject to the provisions
on arbitration, this :Mortgage shall be governed by and construed in sccordance with the laws of the State of Alsbama

Arbitration, Lender and Grantor agres that sl disputea, claims and controversies betwesn therm, whathar individusl, joint. or ciass in
naturs, arielng from this Mortgage or otherwise, inchaling without kmitstion contract and tort disputes, shall bo arbitrated pursuant to the
Aules of the American Arbltation Association, upon request of aither party. No act to take or dispose of any Collateral shali constitute A
waiver of this srbitration agresmant or be probibited by this arbitration agreement. This includes. without [imitation, obtaming NuNctive
reliot Or a tamporary rastraining order: invoking a power of sale under any deed of trust or martgsge: obtaining & wril ot attachmunt of
imposition of & receiver; or exarcising any rights relating to personal praparty, inciuding taking or diepoging of such property with ar withoul
judicial process pursuant to Articla © of the Uniform Commarciat Code, Any disputes, claims, or controversies concerning the lawfuiness e
reamonablenasa of any act, or exerclse of any right, concerning any Collateral, including any claim to rescind, reform. or gtherwise modify
any agreemant relating to the Collateral. shall also ba arbitrated, provided howaver that no arbitrator shall have the right or the power to
enjoin or restrain any act of any party. Judgrment upon any award rendered by any arbitrator may be entered in any court havirng
jurisdiction. Nothing in this Morigege shall preclude any party from sssking eguitabte relief tfrom a court of competant jurisdiction. The
statuta ot iimitations. estappel, waiver, leches, and similar doctrines which would otherwise ba applicable in an action brought by a party
shalt be applicable in any arbitration proceeding, end the commengamaent of an arbitration proceading shall ba deemad the commencemant
of an sction for these purposas. The Faderat Arbitration Act shall apply to the construction, interpratatinn, and enforcement ol the
srhitration provision.

Caption Headinga., Caption headings in this Morigege are for convenience purposes only and afe not to be used to interpret or datine the
provigions ot this Mortgags.

Merger. There shall ba no merger of the intareat o estale craated by this Mortgage with any other interast or estate in the Property at any
time hald by or for the banetfit of Lender in any capacity. without the writtan consant of Lender,

Saverabiiity. [f a court ot competent jurisdiction finds any provision of this Mortgage to be invald or unenforceable as 10 any parson or
circumstance, such tinding shall not render that provigion invalid or unanforcesble as (o any other persons or circumstances. |f feasibie.
any such offanding provisien shall be deemed 1o be moditisd to be within the limits of enforceability or validity; however, if the ottending
provision cannot be so modifiad. it shall be atricken and afl other provisions ot this Mortgage in all other raspects shail remain vatd and
aenforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgege on transfar of Grantor's interest, thia Mortgage shall be binding
upon and inure to the benefit of the parties, thelt successore and assigns. If ownership of the Property becomes vested in a person othear
than Grantor, Lencar. without notice to Grantor, may deal with Grantor's successors with refarence to this Mortgage snd the Indebiedness
by way of forbaarance or extension without releasing Grantor from the obligations of this Mortgege os liability under the Indebtadnass.

Time Is of the Esssnce. Tima is of the assence in the parformance of this Mortgage.

Waivar of Homestsad Exemption. Grantor hereby releases and waives all rignts and henefits of the homastead examption laws of 1has Stale
of Alabama as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Helpted Documantsi
Unless such waiver is in writing and signed by Lender. Mo dalay or omission on the part of Lander in exercising any right shall cperate as a
waiver ot such right or sny other right. A waiver by any party of a provision of this Mortgage shall not constitute & waiver of or grejudice
the party's right otherwise to demand strict comphiance with that provision or any othar provigion. No prior waiver by Lendar, nor any
course of desling between Lender and Grantor, shall constitute 8 waiver of any of Lender’s rights or any of Grantor’s cbhgations ps 10 any
future transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall
nol constitute continuing consent 1o subsequent instances wherse such consent 19 requirad.

]

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

Mortgags prapared by:

Name: Donna .J. Schmidt
Address: 2084 Pelham Parkwsy

City, State, ZiP: Pelham, Alabama 35124 Inst # 1999-47546

CORPORATE ACKNOWLEDGMENT

Hses
STATE OF Alabama -] 11/82/499° TIFI1ED
- ) 88 09:57 AN ,E;EER{I’ PRUDATE

county o Shelby ) R w’;‘; s 14050

- ol
|, the undersigned suthority, a Notary Public in and for said county in said stats, haraby certify that James O. Mason, Prasident, af Pramiess
Homes, Inc., B corporation, is signed to the foregoing Morngage and who 8 known to ma, acknowledged betore me on this day that, being
informad ol the contants of said Mortgage, he or she, as such otticer and with tull suthority, executed the same voluntarily tor and as the act i
s81d corporation.

Given under my hand and crﬂhi’l saalthis _10th = day of November

My Commission Expires 12-15-20t)1

-

My commission sxplres

NOTE TO PROBATE JUDGE

This Mortgage sscures open-end or revolving indebtedness with residential resi proparty or interests: therefore, under Section 40-22-2{11b,
Code of Alsbeme 1875, as smended, the morigage flling privilege tox on this Mortgage should not excesd $.15 for each #100 {or fraction
thereof] of the credit limit of & provided for hersin. which [s the maxknum principsl indebtedness to be secured by this
Mortgage st any one tme.
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