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MORTGAGE o -
_ -
MHGRTGAGB ("Security Instrument®) isgiven on ~ October 29, 1999 | . The grantor is
Gunzqu;hgfwin'znndt and Tonja L. Nunes Van zhndg, Husband and Wife
owes”). This Security Instrument is given to  First Mortgage Network
thmmmmmo{ The State of Tlorida , and whose

'aﬁmk 361 Sw 78th Avenue, Plantation, FL 33324

("Lender™). Borrower owes Lender the principal sum of
one Hundrud-ﬂixty-rive Thousand and 00/100

- : Dollars (U.S. $ $165,000.00 , ).
This debt is evidenced by Borrower's note dated the mm as this Security Instrument ("Note*), which provides for
monthly payments, with the full debt, if not paid carlicr, duc and payable on ~ November 1, 2029

This Security Instrument secures to Lender: (a)themmtnfthedebtevidmmdbytheﬂote with interest, mdallrenewnls
exiensions and modifications of the Note; GoImepmpmnn:ﬁWﬁlnﬂuwlnnn,1nﬂ:uﬁmtﬂ,:dwumndummn|mmqpqﬁn7tu
protect the security of this Security Instrument; snd (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns, with power of sale, the following described property located in City of Birmingham, Shelby

County, Alabama:

Lut 17, according to the-Sufvey of Shadow Brook as recorded in Map Book 6,

Page 102 A & B, in the Probate Office of Shelby County, Alabama; being
situated in Shelby County, Alabama.

Mineral and mining rights excepted.

The proceeds of this'lnan_ha?e been applied on the purchase price of the herein
described property. |

which has the address of 5204 Timberline Cove, Birmingham [Strest, City],
- - [Zip Code] ("Property Adkdress®);
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TO HAVE AND TO HOLD this property unto Lender and Lender's succcssors and assigns, forever, together with all the
improvements now or hereafter erected on the property, snd all easements, appurtenances, mdﬁxtummorhetnﬂonpm
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the fnregoinf is

referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warfants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

*THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limited
vaﬁdhmbijhdiuion to constitute a uniforra security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment. of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
Mﬁﬂwmmmwwmmmmymmtmdlmmummundcrthe Note.

3. Funds for Taxes and Insurance. Subject to applicable law or o a writien waiver by Lender, Borrower shall pay to
Lender on- lhtky montbly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxcs
and asséssments whid may sttain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground resits on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insursnce premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with

the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These iterns are called "Escrow Items.”
Lender may, st any time, coliect and hold Funds in an smount not to exceed the maximum amount a lender for a federally

reisted morigags loan may require for Borrower's escrow account under the federal Real Estate Scttlement Procedures Act of
1974 as semended from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA"), unless another law that applies to the Funds
scts a lesscr amount. If so, Lender may, st any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lembrmyeuhmtetheumtofﬁmdsﬁnmthebmsofmmtdﬂamdrmmble:stumtesofexpenduumnffutum
Escrow ltems or otherwise in accordance with applicable law.

- 'The Funds shall be heid in an institution whose deposits are insured by a federal sgency, instrumnentality, or entity
(including Lenderz, if Lender is such an institution) or in any Federal Home Losn Bsnk. Lender shall apply the Funds to pay the
Escrow Rerns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds snd applicable law permits Lender to make such
a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless spplicable law provides otherwise. Unless an agreement is made or
applicsble law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
~ without charge, an annual sccounting of the Funds, showing credits and debits to the Funds and the purpose for which each

debit to the Funds was made. The Funds are pledged as additionsal security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Itemns when due, Lender ray 0 notify Borrower in writing, and, in such case Borrower
Mp&ywmmmeumtmywmlkeupthedeﬁdﬂwy Bormwernhallmakeupﬂredef'ciencymnnmnrethm
twelve monthly payments, st Lender's sole discretion.

Upon payment in fulf of all sums secured by lhin Semnly Inument Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail scquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shali spply any Funds heid by Lender st the time of scquisition or sale as a credit against the sums secured by
this Security Instrument. | ‘
| 3. Application of Payments. Uniless appliceble law provides otherwise, all payruents received by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any laie charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

which may sttain priority over this Security Instrument, and lessehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower mukes these payments directly, Borrower shall promptiy fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the liea to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
moraufﬂ:emmmmfonhabowwﬂhinmdaysofthegwmgnfnonoe Form 300L-8/90
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S, Hamduerpu'tyInsnmce Borrower shall keep the mpmmmnwmgmhemaﬂm;emwpnths
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and!for the ﬂenods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, af Lénder's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall hwe the nght 10 hold the pohmes and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid pmmums and rencwal notices. In the event of loss, Borrower shall give prompt notice to thc insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrnwer

Unless. I..ender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Pmpcrty dmaged if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not cmonncally feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums

secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Securrity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. It
under pawaph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage 1o I;he Propcrty prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security Instrurnent
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this &cunty Instrument and shall continue to occupy the Propérty as Borrower's principal residence for at least one year after
the date’ of occupancy, unless Lender otherwise agrecs in writing, which consent shall not be unreasonably withheld, or unless
extenuaﬁng circumstances exist which are beyond Borrnwt:fs control. Borrower shall not destroy, damage or impair the
Propeérty,. allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action- or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrurnent is on a
leasehold, Borrower shall comply with all the provisions of:the leasc. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees, to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrowcr fails ta pcrfnrm the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fecs and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the

date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.

- 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

| | Form 300
Q—Bﬂtﬂ.} 19212).02 - | Poge 3 of 6 i

0l461

o ea bR i .-...- - _ ___ _ __ _‘__ ____
- ":'l' e I :i‘ﬁ,ﬂ#:ﬂ__ 'llﬂ.r,‘l\‘,*ﬁ‘ph_-, mm' . Lt -i_ i "I ‘”'u"."| . . R
. ' DR S s . | S PO I Rl R

v T TE R L R, - ] e £

PR
+ .

e /i
-?.?|*?r-L" e




f .
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount an’::l for thc'i period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower strall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mértgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. ‘ |

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. LendeT shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
'10. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with any 8
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and §
shall be paid to Lender. | 3

LY T 1

In the event of a total tak:ingofthe Pmperty, the proceeds shall be applied to the sums secured by this Security Instrument,

- . Pl

whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this

Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total

amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair

market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agrec in writing or unless applicable law otherwise provides, the proceeds shall

be applied to-the sums secured by this Security Instrument whether or not the sums are then due.

~ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condernor offers to make an

award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, ._
Lender is authorized to coliect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the surns
‘secured by this Security Instrument, whether or not then due.

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

. 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Insmm_imt granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
comimence proceedings against any successor in interest or refuse fo extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising -any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. |

12. Saccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sémrity Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted Limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by potice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper blishéd in
Shelby County, Alabama, and thereupon nhlllsellthel‘ropertytothehl_ghutblw
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchasger
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenhnts
and agrees that the proceeds of the sale shall be applied in the following order: (a) to ali expenses of the sale, including,
but not limited to, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entitled to it. |
22: Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.
" 23, Walvers. Borrower waives all rights of homestead excruption in the Property and relinquishes all rights of curtesy and

24, Riders to this Security Instrament. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check spplicable box(es)]
X | Adjustable Rate Rider 1-4 Family Rider
___} Graduated Payment Rider Biweekly Payment Rider
ic Second Home Rider

- BYSIGNMGBELOW,BOHMMMWmthemmd r ined jthis Security Instrument and
in any rider(s) executed by Borrower and recorded with it. - -
| (Seal)
-Borrower
3 R - T —————— ' _
e—
7 = ¢ A M— Zosl (s
— " — 1 Tonja, L. Nunes Van Zandt -Borrower
Tonja L. Nunes Van Zandt | -Borrower : -Borrowet
STATE OF ALABAMA, SHELBY County s3s:
On this 29th | day of October . 1999 ,I, the undersigned

- | ,aNutaryPuhﬁcinmdforuidmtyandinnidstatc,hercbycertifythat
George A. Van zandt and Tonja L. Nunes Van Zandt, Husband and Wife

, whose name(s) are signed to the
before me that, being informed of the contents
voluntarily and 88 | their  act on the day the same bears date.

th day of ./ October , 1999

foregoing conveyance, and who are
of the conveyance, they - executed
Given under my hand and seal of office this

My Commission Expires:

. PEGEY | WURPHRLE
This instrument was prepared by My COMMISSIGN [XiiiC 1 LBRUARY 20, 2003

Q-ﬂﬂﬂ.l 9212102 | - Page ol 8 Form 3001 9/80
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FIXED/ADIUSTABLE RATE RIDER  mueo03s740

{1 Year Treasury Index - Rate Caps)

~ THIS FIXED/ADJUSTABLE RATE RIDER is made this ~ 29th  dayof oOctober ,
1989 , and is incorporated into and shall be deemed to amend and supplement
~the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the

 undersigned (the "Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the "Note™) to

_;First Mortgage Network, a Florida Corporation

- (the “Lendcr") of the same date and covering the Property described in the Security Instrument and located
‘at: 5204 Timberline Cove, Birmingham, AL 35244

|  [Property Address]
" THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
" INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER

MUST PAY.

. ADBIT-_IONAL COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES |

? The Note provides for an initial fixed interest rate of 6.875 %. The Note also
provides for a change in the initial fixed rate to an adjustablc interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTIEY PAYMENT CHANGES

(A) Change Dates
The initial ﬁxead interest rate I wﬂI pay will changt to an adjustable interest rate on the first day of
Nevember , 2004  , and the adjnstahle interest rate I will pay may change on that

MULTISTATE FIXED/ADJJSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannia Mae Uniformy Inltrmmnt

Qaasu (9706)
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o dﬂl‘ 1 Zth munth thnrtaﬂ:cr “The date on w].uch my initial fixed interest rate changes to an adjustable

w ﬂte and cach dm on Whlch my adjustable interest rate could change, is called a "Change Date."
. (B) The Index
- Begmnmg with the first ‘Change Date, my adjustable interest rate will be based on an Index. The
"Index" the weekly average yield on United States Treasury securities adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
~ date 45 days before each Change Date is called the "Current Index.”
I the Index is no longer available, the Note Holder will choose a new Index that is based upon
- comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Three-Quarters percentage point(s)
- ( 2.75 %) to the Current Index. The Note Holder will then round the result of this

~ addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section

- 4(D) below, this rounded amount will be my new inierest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
*  repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
- new interest rate in substantially equal payments. The result of this calculation will be the new amount of

‘my monthly payment.
- (D) Limits on Interest Rate Changes o
The interest rate 1 am required to pay at the first Change Date will not be greater than

8.875% | % or less than 4.875 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of interest I have been paying for the preceding 12 months. My interest rate will
never be greater than 11, 875% .

} (E) Effective Date of Changes |

My ncw intercst rate will become eﬁem'vc ﬂn each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly paym:nt date aftcr the Change Date until the amount of
my monthly payment changes agam

(¥) Notice of Changes
, T'he Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to

an adjustable interest raté and of any changes in my adjustable interest rate before the effective date of any
- change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the tclephnne number of a person who will answer any question I may have regarding
the notice.

@pssv 9705 Page 2 of 4 ¢ Form 3182 5/94
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TRAHSFER mi‘ THE PlﬁPERTY OR A BENEFICIAL INTEREST IN BORROWER

"1 'UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
'ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS

 FOLLOWS:

| TmﬂerofthePropm“aBmﬁdallntummBomw:r.Ifallnrmlypartofthc

' Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold

or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
~ Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal 1aw as of the date of this Security Tnstrument.

| If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
~ remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FGLLOWS

‘Transfer of the Property or a Bemﬁc:m‘l Iptemst in Borrower. If all or any part of the
Property or any inferest in it is sold or transferred (or if a benéficial interest in Borrower is sold
or iransferred and Borrower is not a natural person) witlrout Lender's prior written consent,
Lender may, at its option, require itnmediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option

if: (a) Borrower causes to be submitted to Lender information required by Lender to cvaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender

reasonably determines that Lender's security will not be impaired by the loan assurnption and
that the risk of 2 breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.
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o : cmdmm to Lmdﬂ' s consent to the loan assumption. Lender also may require the transferee to

10} agmnt that is acceptable to Lender and that obligates the transferee to
kncp a]l thc promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender relcases Borrower in writing.
- If Lender exercises the option to require immediate payment in full, Lender shall give
" Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
" the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrurnent. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further

notice or demand on Borrower.

BY S NING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

(Seal)

T - B

(Seal)
-Borrower ﬂfﬂnj a L. Nunes van Zandt -Borrower
= (Seal)
* -Borrower — r
- (Seal)
.Borrnwgr. —(Seal)
F
(Scal) o
-BOII . E;' .. -Bomer
w 19-?0.5'1 Page 4 of 4 Form 3182 5/94
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