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when Recorded, Mail To:
ALLISON,MAY, ALVIS, FURHMEISTER
1300 CORFP. DRIVE
BIRMINGHAM, AL 35242
205=-991-6367,

{Spare Abeve This Lime For Recording Data]

MORTGAGE

THIS MORTGAGE ("Security Instrument”} is given on  OCTOBER 29, 1999 CThe gramor s
BRYAN SHANAKAN AND MICHELE SHANAHAN, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given to
HSBC MORTGAGE CORFPORATION ({(USA)

which is organized and existing under the laws of DELAWARE . and whose
address is 10302 EATON PLACE, SUITE 230
FAIRFAX, VA 22030 ("Lender”). Bommower owes Lender the principal sum ol
ONF. HUNDRED SEVENTY EIGHT THOUSAND FIVE HUNDRED AND NO/100
’ Dollars (U.S. § 178, 500,04 )

This debt is evidenced by Borrower's nole dated the same. date as this Security Instrument ("Noie™), which provudes [or
monihly payments, with the full debt, if not paid earlier, due and’ payable on  NOVEMBER 1, 2029

This Security instrument secures 1o Leader: (a) the repayment of the debt evidenced by the Note, with interest, and afl rencwals,
extengions and smodifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o
protect the security of this Secunity instrument: and {c) the performance of Borrower's covenants and agreemenls under s
Security Instrument and the Note. For this purpose, Borower does hereby morigage, grant and convey o0 Lender and Lender s

successors and assigns, with power of sale, the following described property located in
Shelby Counly, Alabama

Lot 12, according to the Survey of High Chaparral, First Sector, as recorded in Map
Book 12, Page 57 A & B, in the Probate Office of Shelby County, Alabama.

which has the address of 97 CABELLO CIRCLE, CHELSEA [Sueer, City ],

Alabama 35043 [Zip Code} (“Property Address™);
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TO HAVE AND TO HOLD this property unto Lender and Lendes's successors and assigns, lorever, ogether withfall the
improvements now or hereafter erected on the property, and sll easements, appustenances, and fixturex now or herealler a part
of the property. All replacemients and additions shali also be covered by this Security [nstrument. All ol the (oregbing s
referred to in this Security Instrument as Lthe "Property.” - .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to mogLgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis
and will defend generally the titie to the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with huvied
variations by jarisdiction o congtitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Nolke and any prepayment and late charges duc under the Note

2. Funds for Taxes and Insurmance. Subject o applicable law or 0 a written waiver by Lender, Borrower shall pas 1o
Lender on the day monthly payments are due under the Note, until the Note is paid i full, 8 sum ("Funds®) for: (a) yearly Lawes
and assessments which may sttain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payvments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly {lood insurance premiums
if any; (c) yearly morigage insurance premiums, if any; and (f} any sums payabie by Borrower o | ender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These itemns are called "Escrow fons
Lender may, al any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender for i federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Setdement Procedures At ol
1974 as amended from time to time, 12 US.C. Section 2601 er seg. ("RESPA"), unless another law thal applcs 1o the Funds
sets a lesser amount. If so, Lender may, at any time, collect angl hold Funds in an amount not 10 exceed the lesser amount
Lender mnay estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of luture
Escrow lems or otherwise in accordance with applicable law.

The Funds shall be hekl in an instilution whose deposits are insured by a {ederal agency, instrumentality, or entiy
(including Lender, il Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. o
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permils Lender o thake such
a cherge. However, Lender may require Bommower lo pay a one-time charge for an independent real estate tax reporung Serviy
used by Lender in connection wilh this loan, unless applicable law provides otherwise. Unless an agreement is made o
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funils
Borrower and Lender may agree in writing, however, thal inlerest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debils to the Funds and the purpose for wiuch cicl
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Securdy Instrument.

If the Eunds held by Lender excoed the amounts permilted to be held by applicable law, Lender shall account 10 Barmower
fur the cxcess Funds in accordance with the requirements of gpplicable law. If the amount of the Funds heid by Lender at any
time is not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Barcower
shall pay 1o Lender the amount necessary 10 make up the deficiency. Bormower shall make up the deliciency inno more i
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promplly refund e Borroser any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisibon or sale
of e Property, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit agamst the suins secured
this Seccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: firsl, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2.
third, 1o interest due; fourth, o principal duc; and last, 1o any late charges du¢ under the Note.

4. Charges; Llens. Bomrower shall pay all laxes, assessments, charges, fines and impositions attributable wy the Propuert
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pas
these obligations in the manner provided in paragraph 2, or il not paid in thal manner, Borrower shall pay them on time ducecthy
{0 the peeson owed payment. Borrower shall promptly furnish to Lender all notices of amounis 10 be paid under the pasagraph
II' Burrower makes these payments directly, Borrower shall promptly furnish 10 Lender receipts evidencing the paymcnhis

Borrower shall promptly discharge any lien which has priority vver this Secunity Instrument unless Bormower: tar arees u
writing 10 the payment of the obligation secured by the lien in a2 manner acceptable to Lender: (b} contests in good [ath the fen
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
enfurcement of the tien; or (c) secures from the holder of the lien an agreement satsfactory to Leader subordinauny the bien 1o
this Security Instrument. If Lender determines that any part of the Property is subject 10 a hien which imay attam pnority osvel
this Security Instrumeni, Lander may give Borrower a notice identilying the lien. Borrower shall sausfy the bien or ke one o

uore ol the acuons set forth above within 10 days of the giving of nouce., Forrm 3001 990
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5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or herealter drected ob the
Property insured againsi loss by fire, hazards included within the term "exiended coverage” and any olher hazards, inclyding
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and kot the pri'uds
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al Lefder's
option, oblain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurwnce policies and renewals shall be accepiable o Leader and shall include a standard mongage clause. Lender
shall have the right 1o hold ihe policies and renewals. If Lender requires, Borrower shall prompuy give o Lender all receipts o
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lended
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Bommower otherwise agree in writing, insurance proceeds shall be applied to restoration of repsur of te
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. lf the restaration or
repair is not economically feasible or Lender’s security would be lessened, Lhe insurance proceeds shall be applicd w0 the s

. secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the

mm e e = =

m = mmm—— e =

Property, or does not answer within 30 days a nouce from Lender that the insurance camrier has offered to sette a clum. then
Lender may collect the insurance proceeds. Lender may usc the proceeds 1o repair or resiore the Property or (o pay suins
secured by this Security Instrument, whether of not then due. The 30-day period will begin when the nouce is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments It
under paragraph 21 the Property is acquired by Leader, Borrower's right 1o any insurance policies and proceeds resulting fecun
damage 10 Lthe Property prior 1o the acquisition shall pass 1o Lender to the exient of the sums secured by this Secunty Instument

. immediately prior o the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
his Securily Instrument and shall continue o occupy the Property as Borrower's principal residence for at least one year allcr
the date of occupancy, unless Lender otherwise agrees in writing, .which consenl shall not be unreasonably withheld, or unless
exienualing circumstances exist which are beyond Bomrower's control. Borrower shall not destroy, damage or unpair the
Property, allow the Property (o deteriorate, or commit wasic on the Propesty. Botrower shall be in defaull il any forlenure
aclion or proceeding, whether civil or criminal, is begun that in Lender’s good {aith judgment coutd result in forfeiwre of the
Property or otherwise materigily impair the lien created by this Security Instrument or Lender’s securily inlerest. Borrower imay
cure such a default and reinstate, as provided in parsgraph 18, by causing the acton or proceeding 10 be dismissed with a rulng
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Properly or other maienal
impairment of the lien created by this Security Insirument or Lendes's security inlerest. Borrower shall also be in defaull 1f
Borrower, during the foan application process, gave materialty false or inaccurate informalion or statements 10 Lender (or faled
to provide Legder with any maiterial information) in conneclion with the loan evidenced by the Note, including, bul ned fitted
(0, representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument 1s on a
leaschold, Borrower shall comply with ali the provisions of the lease. If Bomower acquires fec tile W the Propeny, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower [ails to perform the covenants and agreemeiits contained m
this Security Instrument, or there is a legal proceeding that may significantly affcct Lender's rights in the Property (such as o
proceeding in’ bankrupicy, probaic, for condemnation or forfeiture or w0 enforce laws or regulations), thenh Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Securily Instrument, appearing o courl, paymg
reasonable attorneys’ fees and entering on the Property o make repairs. Although Lender may take action under Uns paragrapii
7. Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additonal debt of Bomowes secured by thus
Security Insoument Unless Borrower and Lender agree (o other tesms of payment, these amounts shall bear terest [eonn the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender W Borrower reguesing
payment.

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secuted by this Scecurny
instrument, Borrower shali pay the premiums required o mainian Lthe morigage insurance in effect. If, for any reason, the
martgage nsurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent 10 the mortgage insurance previously in elfect, at a cost substantally equivalent o the
cost 10 Borrower of the morigage insurance previously in effect, from an aiternale morigage insurct approved by Lender L
substantially equivalenl mortgage insurance coverage is not available, Borrower shall pay W Lender each month a sum equat 1o
onc-twellth of the yearly mongage insurance premium being pad by Borrower when the insurance coverage lapsed or ceased
he in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. |oss fescrve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in the amount antl for the'penod
that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower s it pay
the premiums mquu‘od 10 maintain mortgage insurance i effect, or to provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any wrillen agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspecuons of the Property. lmdu hhall give
Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim lor damages, direct or consequenuai, I conpectan with .any
condemnation or other taking of any pan of the Property, or for conveyance i lieu of condemnation, are herchy assigned wd
chall be paid to Lender.

In the event of a toial taking of the Property, the proceeds shall be applied 10 the sums secured by this Secunty hstruinent,
whether or not then due, with any excess paid to Bormower. In the cvent of a parual taking ot the Property in which the Lan
market value of the Property immediately before the taking is equal w or greater than the amount ol the sums secured by i
Secarity Instrument immediately before the aking, unless Borrower and Lender otherwise agree in writing, the sums secured b
this Security Instrument shall be reduced by the amoumt of the proceeds multiplied by the following fracuen: tay the el
amouni of the sums secured immediately before the taking, divided by (b} the fair market value of the Property siimediniels
before the taking. Any balance shall be paid w Borrower. In the event of a parual wking of the Property in which the L
market value of the Property immediately before Lhe taking is less than the amount of the sums secured immediately before the
taking. unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceads shall
he applied 10 the sums secured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor ollers to niake an
award or seftle a claim for damages, Botrower fails 10 respond to Lender within 30 days afier the daie the notce iy gisen.
Lender is authorized 1o collect and apply the proceeds, al its option, mmcr o restoration or repair of the Property or 1o the suims
secured by this Security Instrument, whether or not then due.

Uniess Lender and Bormmower otherwise agree in wriing, any applicaion of proceeds w principal shali ot extend o
postpane the due dale of the monthly payments referred wo in paragraphs | and 2 or change the amount of such paynients.

11. Borrower Not Released; Forbearance By Lender Not.a Wailver. Exiension of the ume for payment or modilicabon
of amortization of the sumzs secured by this Security Instrument granted by Lender (0 any successor i inicrest of Borrower shall
not operaic 1o release the liability of the original Bommower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modily amoruziton
of the sums secured by this Security Instrument by reason of any demand made by the onginal Borrower ur Bomower's
Successors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or prechude the
exercise ol any night or remedy.

2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreciticnts ot dns
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions ol
paragraph {7, Bomower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Securily
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instument; (b) 15 not personally obligated 10 pay the suims
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, muodily, {orbear or
make any accommuodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower’s consenl.

13. Loan Charges. If the loan secured by this Sccurity Instrament is subject w a law which scts maxunum loan Clirges
and that law is Tinally interpreted so that the interest or other loan charges collected or to be colliccied n connecten with the
loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary W reduce the chage
o the penmitied limit; and (b) any sums already collected from Borrower which exceeded permitted himils will be retunded o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dureat
payment o Borrower. If a refund reduces principal, the reducton will be trealed as a partiasl prepayment withoul any
prepaymeni charge under the Noie.

14. Notices. Any notice 10 Borrower provided for in this Security instrument shall be given by debvering 1l or by ity
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property  Address
or any other address Borrower degignates by notice to Lender. Any notce to Lender shall be given by fist class nual 1o
Lender’s address stated herein or any other address Lender designales by nouce w Borrower. Any notce provided lur ot
Security Instument shall be deemed 10 have been given 1o Borrower or Lender when given as provided in Uns paragraph

15, Governing Law; Severability. This Security Instrument shall be governed by lederal law and the liw of the
jurisdiction in which the Property is located. In the event that any provision or clause ol this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whisch can b
given effect without the confliciing provision. To this end the provistons of this Sccurtly Instrument and the Nowe we declived
I be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty (nstrument
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or #ny inlcrest o
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower i3 noi a natural person) hout
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured By Uus
Secusity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. Y

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period ol st
less than 30 days from the dale the notice is delivered or mailed within which Borrower must pay ali sums secured by Uns
Security Instrument. |f Borrower fails 10 pay these sums pricr (o the expiration of this period, Lender may invoke any remedies
pessmitied by this Security Instrament without further notice or demand on Borrower.

18, Borrower’s Rigbt to Reinstate. If Borrower meeis cerain conditions, Borrower shall have the sight to have
enforcement of this Security Instrument discontinued at any time prior (o the earlier of: (a)} 5 days (or such other period
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale chntaimed w (s
Security Instrument; or (b) entry of a judgment enforcing this Security [nstument. Those conditons are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as il no acceleration had (vowred. (b
cures any defauit of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this Security lnstrament,
including, bul not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require & assuie
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligatson 1o pay the sums secuted hy
this Security lnstrument shall continue unchanged. Upon reinstaiement by Bormower, this Secunty Inslrumen and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in Lthe case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with tns Sexunly
instrument} may be sold one or more limes withoul prior notice a Borrower. A sale may result in & change in the entty (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Secunty Instrument. There also may be one
or mote changes of the Loan Servicer unrelated 1o a sale of the Note. i there is a change of the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with paragraph 14 above and applicable law. The notice will stale the nasne anmd
address of the new Loan Servicer and the address (0 which payments should be made. The nolice will also contain any other
information required by applicabie law. |

20. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release al uny
Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else io do, anything aflecting Lhe
Property that is in violation of any Environmeniai Law. The preceding (wo seniences shall not apply o the presence, use. of
storage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be appropriatc (o normal
residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigaton, claim, demand, lawsuit or olher acton by any
governimental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental 1.aw
of which Bgrrower has actual knowledge. 1f Borrower learns, or is notifisd by any governimenial or regulatory authonty. Ihai
any removal or other remedistion of any Hazardous Substance affecling the Property is necessary, Borrower shall prompily uke
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are. those substances defined as toxic or hazardous substances by
Environmemal Lew and the following substances: gasoline, kerusene, other [lammable or wxic petoleum products, loxi
pesticides and herbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive materials  As used
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property s locate] that
relale 1o health, safety or environmental protection.

NON-UNJFORM COVENANTS. Bomower and Lender further covenant and agree as lollows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement In this Security Insirument (but not prior (o acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notlce is given to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of the suns
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reiustate afier acceleration and the right to bring a court action to assert the non-existence of a default or an other
defense of Borrower to accelerstion and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require Immediate payment in full of ali sums secured by this Security Instrument without
further demand and may lnvoke the power of sale and any other remedies permitted by applicable law. Lender shalt be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.
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! If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
| paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in B newspaper publ in
i Shelby County, Alabama, and thereupon shall sell the Property to the highest bi

at public auction at the fromt door of the County Courthouse of this County. Lender shall deliver to the pyrchaser
Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,
but not limited io, ressonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess to
the person or persons legally entitled to it.

{ 22. Relesse. Upon payment of all sums secured by this Security Inscument, Lender shall release this Scecurity Instesinent

without charge to Borrower. Borrower shall pay any recordalion cosls.
23. Walvers. Botrower waives all rights of homestead exemption in the Property and relinguishes all reghts ol curlesy il

| dower in the Property.

_— e o . ———r

24. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded ogether with this
Security Instrument, the covenants and agreemenis of cach such rider shall be incorporaied into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the ridet(s) were a part of this Security [nstrumeat.

|Check applicable box(es)}

—_—

| Adjusiable Rale Rider Condominium Rider 1-4 Family Rider
Gradusted Payment Rider Planned Unit Development Rider Biweekty Payment Rider
Balloon Rider Rase Improvement Rider Second Home Rider
V.A. Rider Othex(s) |apecify]

BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and covenants contained in this Security Instrument and

. in any rider(s) executed by Borrower and recorded with it

. Witnesses: - ﬁ :

. E ;%‘ﬁ“- ... \Scal)
| BETAN FRANANAN

Baovrower

4. o
HICHELE SII_lHAHAH AT 1
’ {Sﬂﬂ” . .. (Seal)
-Borrower Huortorw e
STATE OF ALABAMA, County 5.  Shelby
Onthis  29th day of October ' 1999 L Joyce Crawford

. ‘ e F,
, & Notary Public in and for said county and in said swate, hereby cerbly thal

Bryan Shanahan and Michele Shanahan

, whose name{s) are signed 10 the
foregoing conveyance, and who  arae known L0 me, acknowledged before me that, being informed of the contenls
of the conveyance, they executed the same voluntarily and as an  act on the day the same hears dale.

Given under my hand and seal of oflice this  29¢h day of October . 1999

My Comsmission Expires: 07-26-03 %&&fl- ? éuﬂb%ﬂi—r
aIy ic

This instrumenl was prepared by
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BIRMINGHAM, AL 35242




FD/AJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this ~ 29TH day of OCTOBER ,
| - 1988 and is incorporated into and shall be deemed to amend and supplement
- the Mortgage, Deed of Trust or Security Deed (the "Security Insrument”) of the same date given by the
~ undersigned (the "Borrower’) to secure Bomrower’s Fixed/Adjustable Rate Note (the "Note™) 10
' HSBC MORTGAGE CORPORATION (USA)

* (the "Lender") of the same date and covering the Property described in the Security Instrument and located
at- |

- 97 CABELLO CIRCLE

CHELSEA, AL 35043

. [Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S - ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER

MUST PAY. -

ADDI'I‘IONAL COVENANTS. In addition to the covenants and agreements made m the Security
" Insgument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY.PAYMENT CHANGES - |

¥ The Note provides for an initial fixed interest rate of 6.7500 %. The Noie also
provides for a change in the initial fixed rate to an ﬁdjqétablc interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MPNTHLY PAYMENT CHANGES

(A) Change Dates . |
The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of
NOVEMBER | 2004 | and the adjustable interest rate I will pay may change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mae Unitorm Instrument

@843V (9705) Form 3182 5/94 _—
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s 12ﬂmmdl thercafter. The date on which my initial fixed interest rate changes to an adjustable

" H msmm angd each date on which my adjustable interest rate could change, is called a "Change Date.”

. Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“fndex” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Tndex figure available as of the

date 45 days before each Change Date is called the "Current Index.”
" If the Index is no longer available, the Note Holder will choose a new Index that is based upon

comparable information. The Note Holder will give me notice of this choice.

. {C) Calculation of Changes |
" Before each Change Date, the Note Holder will calculate my new interest rate by adding

" TWO AND SEVEN EIGHTHS percentage point(s)

( > 8750 %) to the Current Index. The Note Holder will then round the result of this

* addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Secton
- 4(D) below, this rounded amount will be my new interest rat¢ until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to

LI

B rcpay the unpaid principal that I am expected to owe at the Change Date in full on the Matrity Date at my

new interest rate in substantially equal payments. The result of this calculation will be the new amount of

my monthly payment.

(D) Limsits on Interest Rate Changes .
The interest rate 1 am required to pay al the first Change Date will not be greater than
8.7500 % or less than 4 7500 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of mterest I have been paymg for the preceding 12 months. My interest rate will

neferbegreatﬁrﬂlan - 12.7500 .

(E) Effective Date of Changes L
My new interest rate will become effective on caléh Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes agam. -
(F) Notice of Changes .-
+  The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate (o
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any

change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question I may have regarding

Initials: ﬁj LJL%
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" B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN

" ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,

UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
- FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior writen consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

" If Lender exercises this option, Lender shall give Borrower notice of acceleraion. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2 WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
 ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,

_ UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FOLLOWS: - |

~ Transfer of the Property or a Bend'iﬂallntemst in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is soid

or transferred and Borrower is not a natural person) without Lender’s prior writien consent,
Lender may, at its option, requiré immediate payment in full of all sums secured by this Security

. Inswument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrumient. Lender also shall not exercise this option

if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and

that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.
Initials: %1}%
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permitied” by amﬂlcﬁaie law, Lender may charge a reasonable fee as a

- spndition to Lender’s consent to the loan assumption. Lender also may require the transferee to

RSN ;_ ﬁ@ dn assumption agreement that is acceptable to Lender and that obligates the transferee 10

~ keep all the promises and agreements made in the Note and in this Secunty Instrument.

" Rerrower will continue to be obligated under the Note and this Security Instrument unless
I ender releases Borrower in writing. | a
' If Lender exercises the option to require immediate payment mn full, Lender shall givey
" Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from3)
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

" notice or demand on Borrower.

o+

-

o

| period, Lender may invoke any remedies pemuued by this Security Instrument without further g
-
.

ed/Adjustable Rate Rider.
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g A - __ (Seal) .- MMMM
© BRYAN SHANAHAN L _Borrower  MICHELE SHANAHAN -Borrower

(Seal) - (Seal)

- -Borrower -Bomower

(Seal) (Seal)

-Borrower, | | | -Borrower

(Seal) © | (Seal)

~ -Borrower)'. . | . -Borrower
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