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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE |5 between Premiere Homes, Inc., whose address is P. O. Box 985, Pelham. AL 35124 (referred
to balow as "Qrantor”}: and Reglons Bank, whose address is 2964 Pelham Parkway, Pethem, Al 35124 (referred

to below as "Lender”}.

GRANT OF MORTAGAGE. For valusble conelderation, Grantor mortpegas, grants, berjeing, salis asnd convays to Lender st ol Grantor’'s nghi
title, and interest in sand o the following described real property, together with alt axisting or subsaquently srected or aftixed Dundings
improvementa and fixtures; all easaments, rights ol way, and sppufte os. all water, water rights. watercoursas and ditch nghte (ncluding

stock in utiltles with ditch or irrigation rights); and ali other rights, royalties. and profits ralatinti to the resl property. including wihout hrrvit atinn
sll minarsis, oil, gas, geothermal and similar matters, Iocmr.l in Sheiby County, State of Alsbama (the “Resl Property ):

Lot 130, according to the Burvey of Stonshaven, Phasa 3, as recorded in Map Book 25, page 65, in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addrass is commonly known as Lot 130, Summerchase, Calera, AL 35040.

Grantor presently sasigns 1o Lendsr ail of Grantor's right. title. and interest in and (o all leases of the Property and ali Ranta from the Propert,
in addition, Grentor grants (o Lender a Uniform Commarcial Code sacurty interest in tha Personal Property and Rents.

OEFINITIONS? The following words shall have the foliowing meanings when used n this Mortgage. Terms nol otherwise dehned i thi
Mortgage shall have the meanings sttributed to such terms in the Unitorm Commercial Cada.  All reterences to doliar amounts shali mear

amounts in lawful moray of the United Stetes of Americs.
Grantor. The word "Geantor® means Pramiers Homea, inc.. The Grantor s the mortgagor undar this Mortgage.

Guerantor. The word “Guarantor” means and intludes without limitation each ard all ol the guarantors, suretws and ACCOMMEIATION
parties in connaction with the Indebtadness.

improvemnents. Tha word “Improvemants™ maana and ncludes without hmmtation sl exisung and future rmpravements  buddiogs,
stfuctures. mobile homes affixed on the Real Property, facilities, additions, raplacamants and othes conaiructron on the Resl Propef!y

indebtedness. The word “Indabtedness” meana all principal and interast payable under the Note and any amounis gxpendad or advanced
by Lander to discharga obiigations of Grantor or sxpenses incurred by Lendar to snforce obligations of Grantor under this Morigage
together with interest an such emounts as provided in this Mortgege.

Lander. The word “Lendar” meana Regions Bank, its successors and sssigns. The Lendaer 18 the mortgegee under thus Maortgage

Mortgege. The word "Morigage™ masns this Morgage batwean Grantor and tendar, and includes withaut hmitation all assignments pred
aacurity intarest provisions relating to the Personal Property and Aanta,

Nots. The word “Note” means tha promissory note of credit agresment dated Cctober 14, 1999, in the original principal amount

of $78,760.00 irom Grantor to Lander, togethar with all ranewals of, extensions ot, moditications of. retinancings of. consoldatiens of
and substitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Paraonal Proparty. The worde ~Fersonasi Property” maan all equipment, fixtures, and other articles ol parsonal proparty now of heweafter
ownad by Grantor, and now or heraatter attached os altixed ta the Real Property: together with all accessions, paris. and addinone o »ll
replacements of, and aHl subatitutions tor, any of such property; and together with all proceeds inctading without hmiation all nsorand r
proceeds and refunds of pramiums) from any sale or other disposition of the Praperty.

Property. The word "Property” means collectively tha Resl Proparty and the Personal Proparty.
Aeal Property. The words "Real Property” mean the proparty, interasts snd righta described above in the ~Grant of Mortgage™ ssction

Relsted Documents. The wards "Related Documants™ mean and include without hmitatian 8ll promissory notes, cradil agresmenis . lonn
agreamants, SnviroHMEntsl sgreamems. gusreniies, secunily sgresments, mortgeges. doads ol trust, ard all other nstrumania, AQresmMents
and documents, whether now of hersaftar existing, executed in connection with the indebtednass.

Gents. The word “*Ranta” means ail present and future rents, revenues, iNCoMa. isaues. royaltes. peofits, and other benalils derved trom
the Proparly.

THIS MORTGAGE. INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 13
GIVEN TO BECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THI5
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERME:

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Martgage, Grantor shali pay to Lendar all amounty secursd by this
Martgege ae they becoms dus, and ashall strictly pertorm all of Grantor's obhgetions under thris Mortgage

FORSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreea that Grantor's posaession and use al the Property shall be goveroed iy
tha following provisions.

Possession and Use. LUntil In dafautt, Grantor may ramain in possessicn and control of and operate sand manage the Property and soliam
tha Rents ftrom the Property.

Duty to Maimain. Grantor shab maintain the Property in tenaniable condition and promptly perform all repairs, replacemaents. g
Mainienance Necasssry to preserve Its velue.

Hazerdous Substances. The terms “hazardous waste,” “hazardoua substanca. ™ “disposal.” “relenan, " and "threatenod release " An Laed n
this Mortgage, shall have the ssme Maanings as sel torth in the Comprehansive Environmental Response. Compensation, and Lisbihty Ao
ot 1980, a3 amended, 42 U.5.C. Section 9801, »t seq. ("CERCLA"]. tha Supsriund Amandmaenty and Rosuthorzation Act of 1986 Pub t

No. 99-499 ("SARA"}, tha Harardous Materials Tranaportation Act, 49 1J.5.C. Saction 1801, o seq.. the Resource Conservathion and
Racovery Act, 42 U.S.C. Ssction 8901. st saq., or other spplicable state or Federal laws, rules, or raguiations sdoptad pursusn to any ot
tha toregoing. Tha termes "hazardous waste® and "mazardous substance” shell also includa, without kmitation, patrolawm and petromum
by-products ar any fraction thareo! and ssbestos. Grantor represents and warrants (o Lender that: {a) Ouring the period of Grantor «
ownership of the Property, thare has been no use, ganerstion. manufacture, storsge. reatmant. dispoasl, relaase or threatened release ol
any hazardous wasts ar subatence by any person on, under. sbout or trom the Property; (bl Grantor has no knowisdge ol or remson to
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belisve that there has been, except as previously disciossd to end acknowledged by Lender in writing, [ sey use, faDoOn,

manufacturs, storage, treatrment, disposal, relesss, or thraatensd release of any hazsrdous waste or subatence on, under, sbaut from tha
Property by any prior owners or occupants of the Propaerty ar {il} sny actusl or threatened litigation or claima of any kind by Bry pefson
reloting to such matters; snd (¢} Except as pravicusly dhsclosed 10 and acknowledged by Lender in writing, 1) naithar ¥ nrndr noe aoy
tanant, contractor, agent or other authorized user of the Property shall uae, generate. manufacture, store, treat, dispose of, or relesse any
hazsrdous waste or subdtance on, under, about or from the Property and {ii) any such activity shail be conducted v comphance with all
spplicable tederal, state, snd local lawe. reguistions and ordinances, including without limitation those laws. raguiations. and ordinances
described sbove. Grantor authorizes Lender and its agems 10 snter Lpon the Property to make such inapections and tasts. at Grantnr'y
sxpenss, 88 Lander may deern appropriste 10 determine compliance of the Praperty with this section of the Mortgaga. Any inspactiond of
tasts made by Landes shall be for Lander's purpases onty snd shall nat be conatrued (0 create any responsibidity or habeity on the pan of
Lancer to Geantor of to sny other person. The representations and warrantes conlaned hergm are based on Grsntor's due dibgence s
investigating the Property for hazardous wasts snd hazerdous substances. Grantor hereby (n) releapas and walves any future claims
sgainst Lender for Indemnity or contribution in the event Grantor bacomes lighte for cleanup or other cosls under any auch laws. ared (i
agrees to indamnify and hold harmiess Lendar against any and all ciaims, losses, kobikties, damagea. penalties, and expenaes which Lendar
may dirgctly or indiractly sustein or sufter resulting from a biaach af thia section ot the Morigage or m3 A conseQuence al any use
genaration, manulaciure, storage, disposal, release or threatened reieass Of A hazargous wasle or substance an the praperhes The
provisions of thia section of the Mortgage, including the obligation to indemnity, shall sunvive the payment ot the Indebiadrnasa and the
satiafaction and reconveyanca of the Hen of this Mortgege and shall nct be atfectacd by Lander s scquisition ot any interest in 1he Proparty
whethar by foreciosure or otharwise.

Nulsance. Waste. Grantor shall not cause, conduct OF DeTEL any NUsanca Nor commit. permit, or sulfas any Stripgng of or wasta on or 1.
the Property or any portion of the Praperty. Without limiting the generality of the toregong. Grantor witl nOt remaove, or grant 10 any other
party the right to remove, any timber, minerals (including ol snd gasl. aoil, grevel or rock producis without the pnar wntten consent ¢f
Landar.

Asmoval of iImgrovements, Grantor shall not demolish or remove any improvements lrom the Rest Proparty withoul the prior wiitfen
conaent of Lander. As B condition to the removel of any Improvements. Lender may require Grantor 10 make arrgngamaents sasttacinry o
Lander to raplace such Improvemeants with improvemants of st least aqual value.

Lendes's Right to Enter. Lander and its agents and representatives mmy antar upon the Raal Property at ail ressonabie hmes o atters! 1o
Landsr’' s interests and to ingpact the Property tor purposes of Grantor's compliance with the tarma and conditions of thas Marigage

Compliance with Governmental Regquirements. Grantor shail promptly comply with all laws. ordinances, and raguiations. now or herestie
in ettect. o! all governmaental suthorities appiicable to tha use or occupancy of tha Proparty, mnciuding without mitation, the Amencans

With Disabilitles Act. Grantor may contest in good faith gny such law, ordinance, or reguiation and withhold comphance dunng any
procesding, including approprists appeals, so long as Grantor has notified Lendar in writing prior to doing so and 30 long as. N Lander s
sole opinion, Lender’s interssta In the Proparty ara not wopsrdizad. Lendar may require Grantar to post adaquats setudity ar A sufaly bhond
ressonably satisfactory to Lander. 10 protect Lendar’s intsfest.

Duty to Protect. Grantor agrees neither 10 abandon nor laave unattandad tha Property. Grantos shait do all othar acts. 10 s3diton 1o thosr
acts aat forth above in this saction, which from the charscter and use ot the Property are raasonably necessary 1o ptotect and preservn the

Propearty.

DUE ON SALE - CONSENT BY LENDEN. Lender may. 8t its option, declare immediataly dua and payable all sums secured by this Mortgage upon
the sshe or transier, without the Lender's prior written consent, of all or any part of the Raai Propearty. or sny interest i the Resl Property A
“apie o7 tranafer’ means the conveyance of Real Property or sny right, title or intereat tharein; whether legal. banehcial or aquitable: whathe:
voluntary or involuntary: whether by outright sale, deed. instalimant sala contract, Isnd contract, cantract for deed, leeasshold ntores! with 4
term greater jhan three (3) yeara. lsase-option contrect, of by sale, assignment, or transfer of sny benahciat intersst in or 1o any land trusl
hoiging titte to the Resl Proparty, or by any other method of conveyancs ot Real Property intereat It any Grantor 1 8 corporaton pAartrerabug o
limited hability company, tranafer also inChades any changs i ownarship of more than twanty-tive parcant (28%) of the voting stock. oartharsh
imteraats or imited lisbility company inferests. as the Casa may hé. of Grantor. Howaever, this option shall not be axarcaed by Lendar ¢ surh
exsrcise 15 prohibited by tederal law or by Alshama [sw.

TAXES AND LIENS. Tha following provisiona relating 10 the 1axes and lisna on the Property are a part ol thus Morigage.

Payment. Grantor shall pay when dus {and in all avenis prior to delinquencyl all taxes, payrolt taxes. special taxes. assessments water
charges and sawar S8rvice charges levied against or on account ot the Proparty, and shall pay when dua all claims {aor work dona on o tor
servicas rendared or materisl furnished to the Property. Grantor shall maintain the Proparty free of all ens having prionty oweer nr aqual to
the interest of Lendar under this Mortgage, except lar the lien of taxes and assesaments nol due. and excapt as atharwiss provided v the

followingg parsgraph.

Right To Contest. Grantor may withhold payment of any tax, asssssamant, or Claim in CoNNBCTGN with a good laith disputg over the
obligation t pay. so long 33 Lender's intsrest in the Property is not jeopardized. it a hen anses or 13 filed ss s result of nonpayment
Grantor shait within fittean {15) days after the lien srisees or, if a lien 18 tled, within hifteen (156) days atier Grantor has notice of the hhing
sncure the discharge of the Ken, or it requested by Lender, deposit wilh Lander cesh ar a sufficient corporate surety bord or other asculily
satslactory toc Lendsr in an smount sufficient to discharge the hen plus any couats and attorneys’ feas or other charges that Okl BCGrLP Ay
a rasult of 8 toreclosurs or sshe under the lien. |n any contest, Grantor shail defenc itaelt and Lender and shall satisty any scvaras jukjmeani
balore enforcemant agsinst the Property. Grantor shsll name Lender as an additionat obhgee under any surety band furrushed in the

cantest procasdinga.

Evidence of Payment. Grantor shall upon demand turnish to Lender satistactory evidence of paymaen ot the texes ot assessments ancd shall
autharize the appropriate governmmantal official to daliver to Lender at any time & written statemant of the taxes and Assassmanta agamyi

the Property.

Notics of Conatruction. Grantor shall notify Lender st leant tifteen (15} days before any work i3 commenced, any services ara furnished or
any materials are suppliad to the Property, if any mechanic’s lien, matarialmen’'s lian, or other han couwld be asserfad on account of the
work, services, or materlsly. Grantor will upon request of Landger furnish to Lender advance assurasnces satistactory to Lander that Grantor
can and will pay tha cost of auch Improvemeants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & part ot thie Mortgage.

Maintanance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extenoed coversge enNdOrseEmants oo
a raptacement basia tor the full insureble value coverng ell Improvements on the Real Property in an amount suthcient to avoid apphcanon
of any coinsursnce clauas, and with s standard morigagee ciause in favor ot Lander. Grantor shatl slse procure arkl mmntam
comprahenaive genaral Hability ineursnce in such coverage amounts as Lender may raqueat with Lander being namead as additanal ineureds
i such liability insurance policies. Additionaily, Grantor shall maintain such other insurance, inciuding but nat limrted 10 hazatd. Dusiness
interruption and boiler ingueance as Lender may require. Policies ghall be writtan by such Insursnce compames and in such forrm Aas may e
rassonably scceptable to Lender. Graator shall deliver to Lander certificates of coverasge trom each insurer containing n shipulation that
coverage will not be cancetied or diminished without & minimum ot ten {10} days’ pnor writtan naobce (o Lendsr and not Contarmng any
disclaimer o the insurer's liablity for failuce 10 give auch notice. Eagh insurance policy siso shalf nciude an endarsemant prowviding that
coverage in tavor of Lander will not be impaired in atyy way by any act, omission or default of Grantor or any other paison

Application of Procewde. Grantor shall promptly notity Lender aof any loss or damsge to the Property Lender may make proot of loas of
Grantor tails to do o whithin fifteen {15} days of the casualty. Whether or not Lander's secunty s impairad. Lander may a1 ta alsction
apply the proceeds to the reduction of the indabledness, paymsnt ot any fien attecting the Property. or the restoranon and regar of the
Proparty. |t Lender alacis 10 spply the procesds to restorstion and repar, Grantor shell repar or raplace tha darmaged or desiroyed
Improvemants in & Manner satisfactory to Lender. Lender shall, upon astisfactory proof ol such expenditure, pay Or reimburse Grantof 11om
the proceads for the resschabls cost of repalr or restorstion it Grantor 1s not in dafauit under this Morigage. Any proceads which have rot
besn disbursed within 180 days after their receipt snd which Lender has not committad to tha rapan Of restoraton of the Property shail be
usad tirst to pay sny smaunt owing to Lender undar thi Martgage, then to pay accrued interest. and the remandar, it any, shall be appiusd
ta the principal balance of the Indebtedness. | Lender holds arry proceads atter paymaent in full of the indabtedness. such proceeds shall he
pad to Grantor.

Unexpired insurance ot Ssle. Any unexpired insurance gshall inure to the beneatit of, and pass 1o, the purchaser of the Proparty covered by
this Mortgege at any truatea’s eale or other sale held under the provisions ot this Martgage. or at any foracioaure sale of such Property

Grantor's Report on Insurance. Upon request of Lender, however not more than once A year. Grantor shall furmish to Lender a report on
asch axisting policy of insurance ehowing: {s) the name of the insurer. (b} the nsks nsured; (c) the amount of the policy: id) the property
nsirad, the than current replacemant vaiue of such property, and the manner of determining that valye: and {e) the expiwation date of the
policy. Geantor shatl, upon request of Lender, have an indepandah! appraiser satisfactory 10 Lender determine the cash valua repiacamant
cost of tha Property,
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EXPENDITURES BY LENDER. |f Granmtor fails to comply with sny peovision of this Morigage. or If any sction of procaeding 1s commmgnced tha
would materially sffect Lander's intsrests in the Property, Lander on Grantor's behalf may. but shall not be raquired 1o, take iy SChon thal
Lander desms approprists. Any smount that Lender expends in so doing will besr intereat at the rate provided tor in the Nolg lrom the data
incurred or paid by Lendar to tha date of repayment by Grentor. Al such axpenses, at Landar’'s option, will {a) be payable on #d, {bl be
sdded 1o the balsnce of tha Note and be apportioned smang and be payable with any instalimant payments to becoms due dunng enther {1} the
term of sny spplcable Insurance policy or (i} the remaining term of the Note, or (C} be trestsd as 2 balicon psymant which wil be due and
payabla at tha Note’s maturity. Thia Mortgage alao will secure payment of these amounta. The rights proveded lor tn thys paragraph shait be o
sddition to any other rights or any remedies 1o which Lender may be antitied on sccount of the default. Any such action by Lender ahall not be
construed s curing the default so as to ber Lender from any remedy that it otherwise would have hsd.

WARRANTY: DEFENSE OF TITLE. The foliowing provigiona relating to ownership af the Property are a part of this Mortgaje

Tiie. Grantor warrants that: (8} Grantor holds good and marketable thtte of record to the FProperty in tee simple, fras and clear of ail derma
and sncumbrsnces other than those set forth in the Resl Property description or 1n any litla insurance pahcy. htle raport. or hinal title Qs
iasued In favor of. and accepted by, Lender in connection with this Mortgaga. and (bl Grantor bas tha tull nght. power. and aulhorty 1
exscute and deliver this Mortgape to Lender.

Deferiss of Title. Subject to the exception in the parsgreph above. Grantor warrants and wiil torever detend the titte to the Fraperty agaos’
the lawful claims of 8ll parsona. in the avant sny sction Oofr proceeding is coemmancad that questions Grantor's tritle ar the mterent of Lendo:
under this Mortgege. Grantor shall defend the action st Grantor's axpense. Grantor may be the nominal party in such proceading. hu’
Lander shall be sntitied to participate in the proceeding and tc be represented in the proceeding by caunssl of Lander's own chowca  and
Grantor will deliver. or causs to ba dalivered, to Lander such instruments as Lender may requast brom nme 1o hma 1o permul such

participation.
Complancs With Laws. Grantor warrants thst the Property and Grantor's usa of the Property complias with all axisting applicable laws
ordinances, and regulations of governmentsl authorities.

CONDEMNATION. The following provisions relating to condernnation of the Property ore a part cf this Morigage.

Application of Net Procesds. |f ait or any part of the Froperty s condemned by aminant domamn proceadings ar by aAny proceeding oF
purchass in lieu of condamnation, Landar may at its slaction requirs that all or any portion of the net proceeds of the award e apphed fo
tha Indebtedness of the repair or restoration of the Froperty. The net procesds of the award shall mean the award alter paymani ot all
rassonable coste, expensas, snd attorneys’ fees incurred by Lender in connection with the condemnanon

Procesdings. It sny procesding in condemnation iz fimd, Grantor shali promptly notity Lender in writing. and Grantar shail promptly take
auch steps as may be necessary to defend the action and obigin ihe award. Grantor may be the nommal party in such procesding  hu!
Lander shal be sntitiad to perticipate in the praceading and 10 .be repressnted in the proceading by counsel of (ta own chawe and Granto
will deliver or cauae to be deiiverad to Lender such instruments as may be requesied by it from time to Time to parmit such parhcipatnn

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The following provisions ralating to govarnmental 1axes
teea and charges are a part of this Mortgage:

Current Taxes., Foss end Charges. Upon request by Lander, Grantor ahall execuie such documents in addition (o thia Mortgage and taks
whatevar othar sction ia requested by Lendar to partact and continue Lander’s lien on the Real Property. Grantor shal reimbursa Lander lar
ail taxen, as described below, together with sl axpeness incurred in recording, parfacting of continuing this Mortgage, ncluding withou!
imitation sil taxes. feas, documentary stampa, and other charges far recording or registering this Mortgage.

Taxes. Tha following shall constitute taxes to which this section apphes: (a} & apacitic tax upon this type ol Mortgage or upon sl or any
part of the Indebtedness sacured by this Morigaga: (D) 2 specific tax on Grantor which Grantor & authonzed or raquired to deduct from
payments on the Indeblednass secured by this type of Mortgage: (c} a tax on this type ol Martgage chargeable aganst the Lander or the
holder of the Note: and (d) a specific tax on sl or any porticn of the indebtadness or on payments ot principal and interast made by

Grantor.

Subsequermt Taxes. !! any tex to which this section appiies is enacied subsequent 10 tha date of trus Morigage, thus svent shatl hava the
same affact ss sn Event of Default (se definad beiow), and Lender may exercle any or afl of 113 avanable remadies for an Evant of Delaut
as provided betaw uniess Gramuor either {8l pays the tax bsfore it becomaes delinquent. or [b} contasts the tax a4 provided sbove 10 the
Taxes and Lians section Bnd deposita with Lender cash or a sufficient corporale surety bornd or other security satalactory to Lander

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating to this Mortgage as 8 secufily agraemeant afte a par et
thus Morigags.

Security Agreement. This instrument shedl constitute a security agresment 1o the axtent any of the Propefty conatitutes hxTures or nther
parsonal property. and Lender shail have s of the rights of a secured party under the Uniform Commarcisl Code ss amanded trom time 1

hima.

Security Intereat. Upon reguast Dy Lander, Grantor shall exacute tinsnicing statamants and take whatever other aclion s requeated by
Lendar to perfect and continge Lender’s sacurity interest in tha Rants and Parsonal Property. In addition 1o racorcing this Mortgage n the
real property records, Lendsr may, si any time and without jurthar authorzation trom Grantor, file executed countarparis  COpuas o
reproductiona of this Mortgage se a financing staterment. Grantor shail reimburse Lander tor ali sxpensas incurred it partectng oo
cantinying this sacurity interest. Upon datault. Grantor shall aasembls the Parsonal Property \n a mannar and st & place reasnnabiy
canveniant to Grantor and Lender and maks it svaiisbia tc Lendar within thres (3) days after recent of wrnitten damand from Lender

Addresses. The mailing sddresses of Grantor {debtor) and Lander {secured party). from which information concerming the secunty ieares!
grantad by this Moftgage may be obtained {each a3 required by the Unitorm Commercial Code). are 88 sisted on the first page of this

Morigage.
FURTHER ASSURANCES; ATTORNEYIN-FACT. The following provisions refating to further assurances and sttorney 1n fact are a part ol 1hs
Mortgage.

Further Assurances. At any time, and from time to time, upon request af Landar, Grantor wili maka, execute and deliver or will cause tn
ba made, sxaculed or delivered. to Lander or to Lander’'s designee, and when requested by Lander. causa to be fhiled, racorded retiked o
reracorded, as the case may ba, at such timas and in such otfices and places as Lender may deem appropriata, any and all such martgagss
deeds of trust, security dasds, security agreemants, linancing statements, continuation statements, mstrumants of lurther asdufance
cartiticates. and other GOCUMAEnts 88 May, in the sola opinion of Lendar, be necessary or desirable in order to sfiectuate, compiata. perfect,
continua, of prassrve (sl tha obligations of Grantor under the Note, this Moartgage. and tha Related Documants, and () the hans and
security interasts created by thia Mortgage as first and prior liens on the Froperty, whether now owned or hereafter acquired by Grantor
Unleas prohibited by law or sgreed to the contrary by Lender in writing. Grantor shall reimburaa Lendar for all costs and expanses incurreid
in cannection with the matters referred to in this paragraph.

Attornay-in-Fact. [t Grantor tails to do any of the things reterrad to in the praceding paragraph, Lendar may do so tor and 0 the name «f
Grantor and st Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's atiormey 0 tact for tha
purpose of making, executing, delivering. filing. recording. and doing all other things as may be recassary or desirable, it Lendear's soie
opinion. 10 accompilish the matters referrad to in the preceding paragraph.

FULL PERFORMANCE. 1! Grantor pays all the indebtoedness, including without limitation ail advances sescurad by thus Mortgage, whan dus . ard
otherwiss performs all the obillgstions imposed upon Grantor under this Morigage, Lender shall exscute and daliver to Grantor & suitable
satmisction of this Mortgage srwd suitable statements ot termination af any finsncing atstamant on hie svidencing Lender s secunty iniarest o
the Rents snd tha Personsl Proparty. Grantor will pay, it parmitted by applicable law, any raascnabie tarmination lea At determuned Dy | erviee
from tima [0 time._

DEFAULT. Each of the fnlhwin'n, at the option of Lender, shall constitute an svent of default {"Event of Detfauit™} under trus MGt B
Default on indebtedness. Fallure ot Grantor to make any payment whan due on the Indebtedness

Default on Other Paymaents. Feilure of Grantor within the time required by thia Mortgage o make any paymant Yor {Ax#S OF NAUrANCE
any othar paymant nacessary (0 pravent filing of or 1o effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any othar term, obligation, covenant of conditian centaned 1in this Mortgege the
Nate or in any of the Related Documents.

Defawdt In Favor of Third Partias. Should Gramtor detsult urdier any loan, extansion of credit, secunly agreement. purchase ot sakes
agreamant, or any other agresmsnt, in tavor of eny other craditor of parson that may materiaily atfect any of Grantor's property Ar
Granior's ability to repay the Note or Grantor's sbitity to parform Grantor's obligations under thus Mortgage or any ot the Reajated
Documants. ‘
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Falzse Staterments. Any warranty, reprasentation or statemant made or furnished to Lender by or on beheif of Grantor under thus Mortgage.
ths Note or the Helated Documents is false or misieading in any material reapect, aither now or &t the fime made or furnished

Dafective Coliaternlization. This Morigage or any of the Aslated Documents coases 10 be in lult force and eftect including: taduts of any
collataral documants to creats a valid ard partectsd security intarest or hen) st any time and for sny reason

inscivency. The diasolution or termination of Grantor's sxittence ss & going bugirwss. tha inachwancy of Grantor, the appomtmant at s
receiver for any part of Grantor’'s property. any sssignment for the banatit of craditars. any type of creditor wortkout, of 1he ComMancemManl
of any proceading undst any bankruptcy or ineolvency lews by or against Grantor.

Forsciopurs, Forfelture. e%¢. Commencament of foreclosure or torfaitura proceedings. whether hy judowal procesding  sell help
repossasgion or any other method, by any creditor of Grantor or by any govemmantal agancy aganat any ot the Property. HMowever Thiy
subsection shadl not apply in tha event of » good faith dispute by Grentor as to the valichty or reasonabienass of the claim which s the basi
ol the loreciosure or toreteiture procesding, provided that Grantor gives Lender wrnitien notce al such claim and fhurmishes resaives or
surety bond for the claim satisfectory to Lender.

Broach of Other Agreement. Any Lreach by Grantor under the terma of any other agreemen! between Granlor and Lendar That s oo
remadied within any grace period provided therein, including without limitation any agreement concarning any indebledness or other
obligation of Grantor to Lander. whethar sxisting now or later.

Everts AMecting Guarantor. Any of the precsding events occurs with respec! to any Guarantor of any of the Indebladness or an,
Guarantor dies of becomes incompetent, or ravokas of diaputes tha validity of. or lisbility under, any Guaranty of 1the Indebtadness

Adverse Changs. A materisl sdverse change occuwrs in Grentor's financial congition. or Lander balizves the prospect O payment o
performance of the Indebtedness is impaired.

insecurity. Lander in good feith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time theraafter. Lender at 1ts ophion  may
axsrcise any ond of more of the following rights and ramedies, in addhtion 10 any other nghts or remadies provided by 18w

Accelerats Indebtedness. Lender shall have the right st its option without notice to Grantor to declara tha antire indebtadnass immediately
due and payable, including any prepayment penally which Grantor wouwkd be raquired to pay.

UCC Remadies. With respect to all or any part of the Personal Property. Lander shall have sll the rnights and remades of 4 secured party
under the Uniform Commarcial Code.

Collect Rents. Lander shall have the right, without notice to Granjor, 10 take poSBession of the Property and collect the Rents includeyg
amounts past due and unpsid, snd apply the net proceeds, ovar & above Lender's coats, sgainst the Indebtedness. In furthersnce of thin
righ{, Landar may require any tenant or other user of the Proparty tc maks payments of rent or use fess directly 1o Lander H the Roants are
collected by Lender, then Gramor irrevocably designates Landar ss Grantor's attorney-in-fact to endorss nstrumants recerved m paymer
tharsal in the name of Grantor and 10 nogotiate the same and collect the proceeds. Fayments by tenants or other users To Lender o
rasponsa 10 Lender’'s demand shall satisty the obligaticns tor which the paymaents are made, whathar or nOl any propar grourwds foe the-
demand axisted. Lender may sxsrcise its rights under this subparagreph pither in person, by agent. or through » recavert

! Appoint Recetver. Lender shall have the right 1o have a racerver appointed to take possession af ail or any part of the Proparly, wih the

' powear o pratect and preserve the Properiy, to operate the Proparty precading toreckosure or aale, and 1o coliact the Rents from the
Property and apply the proceads, over and sbove the cost of the recsivership. against tha Indabtedness. The receiver May Serwn withou!
bond if parmitted by law. Lendes's right to the appointment of a recarver ahall axist whathar or not the apparani value ot 1he Propercy
axcesady the Indabtedness by a substartial amount. Employment by Lender shall not disgualify a person frem Sarving as & recaiver

’

Judicial Foreclosurs. Lander may obtain a judicial decree toreclosing Grantor's interast in all or any part of the Property.

Nonjudicial Sale. Lender ahall be suthorized 1o take possassion of the Proparty and, with of without taking such possession aler goving
natica of the tima, place and tarme of sele, togsther with & description of the Proparty to be sokd, by publication once a weak for three 11
succassive weaks in some newspapes published In the county of caunties m which the Fesl Proparty to be sold 1s Iocated. 10 sefl the
Property |or such part Or parts rwreof as Lendar may from time to imae elact to sall) in front at the front of man door of tha courthouse !
vtha coumty in which the Property to be sold, or # substantiai and material part thereot, s locatad, at public outcry. 1o the highest biddar b/
caah. if thata is Rest Property to be sold under this Morigage in mord than one county, pubhcaton shall be mada in all counties where the
Real Proparty to be sold is located. M no newspapar is published in any county in winch any Real Propariy (o be sold s located. the nofu .
. shatl e publiahed In 8 newspaper publishad in sn adjoining county for three {3} succesmive weeks Theo aoie shall be beid betweeo the
i hours of 11:00 s.m. and 4:00 p.m. on the day designated tor tha exercite nf tha power af sale under Thus Morigage Lender may bl ai
i any saie had under tha terms of this Mortgage and may purchase the Property it the highast hiddar theretore Grantor heraby waives any
: and ol righta 1o have the Froperty marshalled. |n axercising s nghts and remedies, Lender shall ba tree o sall all ar any pan b the
Proparty togethar of saparately, i ona aale of by separate sakes.

Deficlancy Judgment, [t permitted by applcabls law. Lander may obtan 8 judgment for sny dehciency remaining i the Indebtadness due
to Lander atter application of all amours recelved from the axercise of the rights provided in this sechon

Tanancy #t Sufferance. [f Grantor remains in possession of the Proparly alter the Property 18 sold as provided above of Lender othafwise
becomes sntitied to possansion of the Property upon defauit al Grantor, Grantor shall become a tenant at suterance ot Lander or the
purchaser of the Property and shail. st Lender's option, aither (al pay & ressonable rentsl for the use ol tha Progparty nr ihi vacate the
Property immadiatety upon the demand of Lander.

Othvar Aemedies. Lender shall have ali other rights and remadiss provided in Thes Mortgage or the Mote or avmlable at law or sty

Sale of tha Property. To the extent permitted by spplicable law, Grantor hateby waives any and all right to have the property marshallea
In exercising its righta and remedies, Lender shall be frmm to sall all or any part of the Property togather of separstaly, v one saie or Ly
saparate sales. Lender sheil be entitied to bid st #ny public sale on all or any partion ot the Proparty.

Notice of Sale. Lender shail give Grantor reascnable notice of the timae and place of any public ssle ot the Parsonal Property of ol the time
; sitar which sny private sxde Or other intended dispoalion ol the Parsonsl Property 18 1o be made. Hessonabls nonce shali masn notie
! given at lasst ten (10} days betors the time of tha aate or disposition.

Whaiver: Election of Remadias. A walver by any party ol s breach of 8 proviaon at this Mongage shall not consthilute & warver of or
!. prejudice the party’s rights otharwise 0 demand strict compliance with that provison or any other provision. Electbon by Lender 10 pursun
5 any remady ahalt not axcluda pursuit of any other remedy, and an elaction to make expenditures or take sction to parform an obbgaten of
5 Grantor under this Martgegs after failure of Grantor to perform shal! not attect Lender’'s right to declare a delault and exarcise 115 ramadus

! under this Morigage.

, Attomeys’ Fees: Expenees. If Lender institutes sny suit Of action 0 anforce sny of the terma of this Mortgage, Lenkiar shall be snlitied 1o
| racover such sum a8 the court may sdiudge reascnabla as asttorneys’ feas at trial and on any appest. Whathar or not any Court aCiOn s

involved. all rassonable expansss incurred by Lender that in Lander’s 4pinion are necessary at any tima lor the protect:on of its nferast

the enforcoment of its rights shall becoms a psrt of the Indebtednass payable on gamand and shall beesr interast from the date f
. expenditure until repald at the rate provided for in the Note. Expenses covered by this paragraph includa, without himitation. howeyat
! subjact to any limita under sppliceble law, Lender's sttornays’ fees and Lender’s legal expenses whather or nat there s a lawsuit, including
i attornays’ fees lor bankrupicy piocesdings (inciuding effortes 10 modity or vacate any autamatic atay or Inunction}, asppeals and aoy
I anticipated post-judgment collection smervices. the coat of sesrching racords, oblaining titie reports hincloding feraclosure reports)
i Jurvayors' reporte, and appransl tees, and titis insurance. to tha extent permitted by applicabla law. Grantor 8igo will pay any court cosis
in addstion 10 all other sums provided by lew.

! NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Mortgage, including withou! imitatan any notice of detaull and any
notice al sals 1o Grantor, shall be in writing. may ba sent Dy telefacsimie (uness otherwise required Dy law)., and shall ba etlective whoer
aclualy dalivered, or when deposited with s nationally recognizad overright couriar, or, if mailed, shall be deemed ettective whan deposited .
the Urited States meid first class, certified ar registared mail. postage prapaid, directed to the addresses shown near the beginning of the
| Mortgage. Any party may change its addraag tor notices undsr this Mortgags by giving formal written nonce to the other parties. spactyiry;
| that tha purpose of tha notice is 10 change the party’s addrass. Al copies of notices of toreckasure from tha holder ot any hen whech has
| pnonty over this Morigage shall be sent to Lender's address, aa shown naar the baginning of this Mortgage. For nolice purposss  Grantnr
i agrees 10 keep Lender informed st all timen of Grantor's current addreas.
|
|
|

MISCELLANEOUS PROVISIONS. Tha toliowing miscellansous provisions are a nart o! this Mortgage:
Amendments. This Mortgage, together with any Related Documents, canstitutes the entire understanding and agrasmant of The parhes s
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= to the matters set forth in this Morigage, No siteration of or amendmant 10 this Morigage shall be sffective uniass given in wrmg st
signed by the party or partiea sought 1o be charged or bound by the siieration or amendment.

Annusl Reports. H the Proparty is ussd for purposas other then Grantor's residence. Grantor shall fumish 10 Lendear, uggn pquas!. »
cartified statement of net operating income received from the Property during Grantor’s provious fiscl year wm such torm and detm! as
Lander shall reguire. ~Net ocperating incoma® shalt mean all cash receipts from tha Property less all cash expenditures made in CoNnACTON
with the opesation of the Property. i
Appiicable Lirw. mmmmanmmummLMhmMaﬁm. Subject t0 the provisons
mmﬁmﬂhmwmmmmmmmﬂmmﬂnm.

Rulss of the Americen Arblration Associetion, upon request of sither party. No act to take or dispose of any Collateral ahail conatiuie »
wiver of this arbitration agreemest of be prohibited by this arbitration sgreament. This includes. withoul bmataton, oblairang munciive

raliaf of m temporary redtrsining order. Invoking a8 powar of sale under say desd of trust or martgage. oblaimng a wol af attachment or
imposition of & recaiver: Or axercising any nghls ratating to personal proparty. ingluding 1aking or isposing of such proparty woth or owithout
judicial process pursuant to Articla 9 of the Uniform Commercial Code. Any dispulas, Claims. Of CoONtTOvVArsHas concarmicy the lawiulness o
raaponablenges ot any act, or axsrcise of any nght, CONCAIMITY BRY Coiliateral, including any cClam 10 rascind, retorm, of Dtherw sk modity
sny sgreement relating to the Collateral, shall siso be arbitrated, provided however that no arbsrator shalt have the nght or tha powes T
snjoin Or restrain any Bct of any party. Judgment upon any award randered by any arbitrslor may be antared i ANy CoUrt havirgg
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking equitable ratiel rom a court af competen! junsthction  The
atatute of mitations, astoppel, waiver, jaches, and similar doctrines which wouid otharw se be applicable »n an acthon brought by 8 party

shall be sppiicetia in any arbitration proceeding, and the commencemant ol an arbitzation proceading shaill be daemed the commancamant
o! Bn action for thesa purpases. The Federal Arbitration Act shell apply to the conatruction, ntarpretation, snd antorcement ol this

srbitration provimion.

Caption Maadings. Caption hasdings in this Maortgage sre for convenisnca purposes only and are not to be uasd 10 INterpret o detine the
provisiona of this Mortgage.

Marger. Thars sheil be nc merger of the intersat or astate craated b'\r this Mortgage with any other rntafest or estate \n the Froperty at any
tima held by or for tha benatit of Lander In any capacity, without The written consent ot Lender.

Severabliity. ¥ & court of compatant jurisdiction finds any provision of thin Martgage to be nvakd or unantarcasbie Ba O any parscn o
sircumstance. such tinding whall not rencet that provision mvalid or unentorcesbie as 1o any othar parsons ar crcumstances. {t feasible
any such offanding provision shail be deemed 10 be modilied to barwithin the liruts of enforceability or validity. howaver. il tha o!fandimy
provision cannot be .o moditied. it shall be stricken and all ogthar provisions ot this Morigage m ali ottwr respects shall raman vakd and

enforcaabhe.

Successors and Assigns. Subject to the limitatians stated in this Mortgage on transfer of Granior’'s sntereat, this Mortgage shall be Dinding
upon and inure to the benefit of the partias. their succesaors and assigns. |t ownership of the Property becames vested r a parson othes
than Grantor, Lender, without notica 10 Grentor, may deal with Grantor's auccessors with referenca to thvs Morntgage and the Indebtedness
by way of forbearance or axtansion without releasing Grantor from tha obligstions of thes Mortgage or lisbhity under (he Indebilednass

Times is of the Essence. Time is of 1ha assance in the performanca ot this Mortgage.

Walvar of Homestead Exemption. Grantor hereby relassea and waives all rights and banefits ot the homastead exemplon Iaws ot the State
ot Alabsms a3 to all indebtadness secured by this Martgage .

Waivers and Consems. Lander shall not be desmed 0 have warved any rights under this Mortgage {or under the Related Cocumeanty
unlass such waiver I8 in writing and signed by Lender. No delsy or omiasion on the part o! Lender s axercizng any right shall oparats a5 4
waiver of such right or any other right. A walver by any party of a provision of this Mortgage shall not constriute & waver of of prejuhcse
the party’s night otherwiss to demand stnct compliance with that provision or any other provieion, Nao prof waver by Leandes, nor any
course of dealing between Lender and Grantor, shall constitute & waivar ot any ot Lender’'s rights or any of Grantor's obhigatians es to dny
tuture transsctions. ‘Whensver consant by Lender *a requirad in this Mor‘tuagu.' the granting of auch consant by Lendar in any instance shall

not constitute continuing consent 1o subsequeant instancas whera such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TEAMS.

THIS MORTGAGE I$ GIVEN UNDER SEAL AND IT 15 INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

{SEAL)

Name: Dorns J. Schmidt
Address: 2084 Pelham Parkway
City. Stewe. Z1*: Pelham, Alsbams As1 24

Mﬂ-

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabsma __ . b
) 88
COUNTY OF  Shelby - S

{, the undersigned authority. a Notary Public in and for sad county in said state, hereby certity that James D. Mason, President. of Pretraiure
Homes. Inc.. a corporation. s signad to the foregoing Mortgage and who s known 1o me, acknowladged befcre me on this day that. bery
nformed of the contents of ssd Mortgage. he of ahe, an such officer and with full suthority. sxscuted the same voluntarity tor nnd ss the act nf

spid corporation.
mu-nmmm-ﬂm_u.ulm_____,____lf-'_b_;_n_ ~ deyof __ October .11 99

Wcmm_w;ummmy. .
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NOTE YO PROBATE JUDGE

This Morigage secures opemend os revolving indebtedness with residentisd real property or interests; thersiurs, undev Sestion 40-22-2{1)b.

En-d-niAhb-n-ﬂ?tumﬁ-d.ﬂumwMMulmmWMnﬂnmﬂt.mh-ﬂl‘lﬂﬂiulucﬂun
vharecl) of the credit mlt of & ,_______mmmm,ﬁmummww“mhmnm

Mortgage 8t any one time.
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