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MORTGAGE

- MSEORTGAGE ("Security Instrument”) is given on October 18, 1999 . The grantor is
n«* wr otmshury M_mmx | .mmhury y husband and wife

(fm')._ This Security Instrument ig given to

which i organized and existing uader the laws of Alabama , and whose
address is 2050 Parkway Office Cirde, ., Birmingham, AL 35244

("Lender"). Borrower owes Lender the principal sum of

One Hundred Thirty Eight Thousand Six Hundred -
o, | | | | Dollars (U.S. $ 138,600.00 - ).
This debt is evideaced by Borrower’s note dated the same date as this Security Instrument (*Note®), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on 11/01/2029 . This Security
Instrument secures to Lender: (s) the ropayment of the debt evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreemeats under this Security
Instrument® and the Note. For this puspose, Borrower does hercby mortgage, grant and convey to
Lender and Lender's successors and assigns, with power of sale, the following described property located in
SHELBY County, Alabama:

Lot 41; acéarﬂiﬁg to the Survey of the Final Record Plat of Greystone Farms, Mill
Creek Sector, Phase 2, as recorded in Map Book 21, page 21 in the Probate Office of
Shelby County, Alabama; being situated in Shelby County, Alabama,

" which has the address of €506 Mill Creek Circle, Birmingham [Street, City),
Alabama 35242- ("Property Address”); -
{Zip Code}
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TO HAVE AND TO HOLD this property unto Leader and Lender’s successors and assigns, forever, tngett::;!t:‘fﬂ the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or ‘a part
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the furegcf.ng 15
referred to in this Security Instrument as the "Property.” ‘

 UNIFORM COVENANTS. Borrower and Lescler covenant and agree as follows:
1, Paywaemt of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principul of sad intecest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. -Fuayis for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground reats on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Leader, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow Items. "
Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPAT), unless another law that applies to the Funds
sets & lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shali be held in an institution whose deposits are insured by a federal ageacy, instrumentality, or entity
(inclading Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lendier to make such
a charge. However, Lender may require Borrower {0 pay a one-time charge for an independent real estate tax reporting service
used by Lender in conmection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional secunty for all sums secured by this Secunity Instrument.

'If the Funds held by Leander exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excegs Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Propbrty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. |

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2: third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymeats.

Borrower shall promptly discharge any lien which has priority over this Security Instrumeat unless Borrower: (a) agrees 1n
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the hien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (o prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attam priority over
this Security Instrument, Leader may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, atLender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al inguoan i a&d'mhshaﬂbeacwptnblutnlmdcrandshallincludeastandnrdmurtgageclause.Lander

plld | awal noti | Borrower shall give prompt notice to the insurance carrier and Lender.

secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Leader and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the moathly paymeats referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property 1s acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
dm:ﬂgsm_ﬁéPropdypﬁormmequisiﬁnnshaﬂpusstolmdertotheaxtmtnfﬂwsumsswumdby this Security Instrument

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
sution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one
year aler the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shal!l not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Leader’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matenal
impairmentﬂfmelimcmwdbythis.‘}ecurity Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan applicstion process, gave materially false or inaccurate information or statemeats to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited

to, represenjations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
W,mmmﬁﬂxaﬂtﬁemﬁs&mnf&elﬁm. If Borrower acquires fee title to the Property, the
jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreemeats contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Leader’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whitever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrumeat, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph

MymﬁmbylmbrunderthismagnphTshallbecon:eaddiﬁonaldehtufBormwmredbydlis
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursemeat at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.

8. .Mmlmam.IfLmderrequiredmongageinsurmeasamnditinnnfmaﬁngthelmswumdbythis
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason,
themtglgehmmwvmgeremﬁredbymiwmmwbeineffwt,Bormwshnllpayﬂ:epmmiummquired
to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Leader. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
uﬂe-hvelﬂhoftheyeaﬂymmtglgeinmrmpmmiumbeingpaidby Borrower when the insurance coverage lapsed or ceased to
be in effect. Larderwillawq:t,nseandmtainth&sepaymemsasalussmeweinﬁeunfmoﬁgngeinmmm. Loss reserve
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paymtsnuymkngerherequired,ﬂﬂwopﬁmuflmdﬁ,ifmortgageinsumcemvm(inﬂwamntmd'fmtl:riod
Mwm)Wbymeedbymaagﬁnbmﬁwtanﬂﬁm.Bormw 1 pay
&epremimm_qlﬁmdtonﬂintainmrwmineﬁect,ﬂrwprovidealmrmwa,tmﬁhhetequirmmmge
inmmemdﬂinmrdmawithmywﬁﬁm;gremmtbwmmmwmdlmdﬂmappﬁahlehw. ‘ |

& IﬂmlmmimwmymkammﬂamuiHuponmdhspmﬁmnfﬂmety.]_madﬂ‘ﬁha.ll'give

mmﬁm The proceeds of any award or claim for damages, direct or consequential, in connection with any
oH tion o dither her taking of any part of the Property, of for conveyance in lieu of condemnation, are hereby assigned and

Borrower and Lender otherwise agree in writing, the sums secured by

- Secueity: Sastrument sh _ the proceeds multiplied by the following fraction: (a) the total
apsound - &f This sumb socured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be pad to Borrower. In the event of a partial taking of the Property in which the fair
mkﬁm of the Property immedistely before the taking is less than the amount of the sums secured immediately before the
mhng,mm\m and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Propety is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award-ﬁt"sa;ﬂeaclaimfordnmges,Bomwe:failstorespondtoLendermrithinMdaysaﬂerthedatethcnnﬁwisgivm,
Lender is suthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

'UMLmdﬂmdBarrowunthu\vimagreeinmting, any application ufprooeedstoprincipalshaﬂnmﬁxtendur
postpeas the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secused by thus Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the hability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any SUCCessor :n interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in inferest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
WMMbiﬁdmdhmﬁtﬂ:emmandmigMﬂflmdamdBoﬂm, subject to the provisions of
paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Secunty
instrument But does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secumdbythisSecurityImtnmt;md(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to 4 law which sets maximum loan charges,
and that law 1s ﬁnallyintﬁpret_edmthatthcinterestarntherlnanchargescnllectednrtobecnﬂectedinconnacﬁonwiththe
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be givea by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
nranyoﬂwraddmﬂormmdca‘gmtesbynaﬁcetol,mder._hnynaticetoLenderMbegivmbyﬁrstplassmailto
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or agy intﬂaqinit
is sold or transferred (or if a beneficial interest in Borrower is sold or transferfed and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums spcured by this
Security Instrument. However, this option shail not be exerciséd by Lender if exercise is prohibited by federal law as of the date
. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
loss thag 30 dayé from the date the notice 18 deliverad or mailed within which Borrower must pay all sums secured by this
Secucity Imteasant. 1f Borrower fails to pay sums prior to the expiration of this period, Lender may invoke any remedies

satlait Ny this Secerity Instramont without fusther notice or demand on Borrower.

[ sy

_ MH Bmow meets certain conditions, Borrower shall have the right to have

ot

- -w'_ﬁ;nyﬁMpﬁmmtheeadiﬂoﬂ (8) 5 days (or such other period as
akatomn -Mﬁmﬂeofmmwwmmymwﬁ_nfmmwmmis
Security Jmiipiiienl; or (5) satry 01 8, enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
cnderull sis which thes would be due under this Secunity lastrument and the Note as if no acceleration had occurred; (b)

......
..........
£ Tt

. .

this Security Instrument shall continve unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secired hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17. -

19. ‘Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrumeat) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the eatity (known
as the "Loan Servicer®) that collects monthly payments due under the Note and this Security Instrument. There also may be one
mm'chm;wﬁfthelmwnmﬂatedwan}anftheﬂm. If there is a change of the Loan Servicer, Borrower wil! be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
addeeas of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Enviropmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envirenmental Law snd the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toXic
pesticides and herbicides, volatile solveats, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the junsdiction where the Property is located that

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

" 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, bywhichﬂnd&fadtmﬂbeared;md
(d) thatfailmmmthedefaﬂtonorbeforethedatespeciﬁedinﬂlemﬁcemay result in acceleration of the sums
mredbyﬂnisSmnityhmrMnnd'saleuftherperty. The notice shall further inform Borrower of the right to
rdummmmmm,theﬁghtmbﬁngawuﬂacﬁonmmthemn—ex'mtmcofadefaulthranymhu
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‘Upon paymeat of all sums secured by this Security Instrument, Lender shall release this Secusity Instrument
ithowt chiirge o Borrower. Borrower shall pay any recordation costs.

Ridars o this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
RN nls &5 apmmufunhmhﬁdﬁrshaﬂ'heinmrponmdinmwmuammdmdmpphmt

Condominium Rider 1-4 Famly Rider
Planned Unit Development Rider ~ [__|Biweekly Payment Rider
- QR‘M& Improvement Rider [ _1Second Home Rider

[_iOthex(s) [specify)
Adjustable Rate Assumption Rider

| BYSIGNIHG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
muynﬂu(s) e ecuted by Borrower and recorded with it.

WimesR\ A ’
E\ ‘é\g‘ &

T

'\."l-'

. (Seal) (Seal)
-Borrower | _ -Borrower

" This Mortgage prepared by: Janet Williams _ L

Name of Signer:

Address of Signer:
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 FIXED/ADJUSTABLE RATE RIDER  00000%6
1 Yeur Tre pusiry Index - Rate Caps - Fixed Rate Conversion Option)

43T JUSTABLE RATE RIDER is made this Eighteenth day of October ,
in4 mmmmwmmmwmm,muﬂm
Instrument”) of tho same. date given by the undersigned (the *Borrower") to

(ﬁe 'I_mh") of the same date and covering the property described in the Security Instrument and located at:

€506 Mill Creck Circle, Birmingham, AL 35242
| [Propesty Address]
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THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE

TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
- BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND

THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
~ OPTION TO CONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.750 %. The Note provides for changes
in the initial fixed rate to an adjustable interest rate, as follows: '

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates |
The initial fixed interest rate 1 will pay will change to an adjustable interest rale on the first day of
November , 2006 . and the adjustable interest rate I will pay may change on that day every 12th
month thereafier. Each date on which my adjustable interest rate could change is called a “Change Date."
(B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is
the weekly average yield om United States Treasury securities adjusted to a constant maturity of 1 year, as made
 available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Change Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding Two & 75/100
- percentage point(s ) ( 2.750 %) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one

| | Form 3183 b/94
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hot 1 aen sxpected to owe at the Change Dots in full on the Maturity Date at my new interest
o peysente. The result of his calculation will be the new amount of my monthly

Hb;mmmlmmadmpayn&eﬁm&mgabamwmmbegreﬂerlhm 9.7 %

_-'mlﬁm - - 5,758 %. Thereafter, my adjustable interest rate will never be increased or decreased %
~ on sty single Change Date by more than two percentage points (2.0 %) from the rate of interest I have been
 paying for the preceding 12 Months. My interest rate will never be greater than 12750 %, o
whwhmeﬂledthe'MmmRate - ;
" (E) Effective Date of Changes -

My new' interest rate will become effective on each Change Date, I will pay the amount of my new monthly
| mmhapnmngmtheﬁrstmthlypnymtdnteaﬂuﬂm&mgebmml:hemmmtofmymthly
mNnmm'Chm

" The Note Holder will deliver or mail to me a notice of any changes in my imitial fixed inierest rate to an
| .d;ust:ﬁemtmutnmandofmywmmy adjustable integest rate before the effective date of any change.

The notice will include information required by law to be given me and also the titls and telephone aumber of a
mmﬂﬂmmymlmyhvewgthem

- B. FIXED INTEREST RATE OPTION
The Notice provides for the Borrower’s option to convert from an adjustable interest rate with interest rate }
limitstcaﬂxedinmtum, as follows:

5. Fim ll\i’l'm RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a ConVersion Option that T can exercise unless I am in default or this Section 5(A) will not permit me
to do so. The "Convession Option” is my option to convert the interest rate | am required to pay by this Note
from an adjusteble xate with interest rate limits to the fixed rate calculated wnder Section 5(B) below.

The conversion can only take place on the first, second aor third Change Date. Bach Change Dat2 on which
my ihterest rate adjustable interest rate can convert to the new fixed rate is called the "Conversion Date.” 1ecan
convert my interest rate only on one of these three Conversion Dates.

If I want.to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that:
{l)Imua:g;w&nNntaHoHarmhcethatImntmdnm,(u)nnthaCmarsmnDaﬁe I must not be i default
under the Note or the Security Instrument; (m)byadaha@eclﬁedbyﬂieNmHoldﬂ I must pay the Note
Holder a conversion fee of U.S. $250.00 » and (iv) ] must sign and give the Note Holder any
documents the' Note Holder requires to effect the conversion.

(B)Calﬁahmufﬁ:dm

Mym,ﬁxathnEWﬂlbeeqmlmtheFadmﬂNMMnﬁg:gaﬁmum’smqmredMyﬂd
asufadﬂemdmufdlymﬁadbytheNuteHoldﬁfor(x)lfthemgmﬂtumufﬂustmgreate:rthmls
years, 30-year fixed rale mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-cighths nfmwcmgepomt(nﬁﬁ%),rmdedwﬂ:emtm-ughﬂ:ofmpemmpomt
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less, 15-year fixed rate mortgages covered by
us five-eighths of one percentage point (0.625 %), rounded

- T Ey New Payment A =
" If 1 choose to exerciso tho Coaversion Option, the Note Holder will determine the amount of the monthly 3
payment that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in 3
full on the Maturity Date st my new fred interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after the 1

" Conversion Date, I will pay the new amount as my monthly payment until the Matunty Date.

 INTEREST RATE UNDER THE TERMS STATE IN SECTION A ABOVE, OR AFTER BORROWER
“EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B
- ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS: |
) Tmmfu'of-theh'opatynraﬂmeﬁtiallntMianmwu. If al} or any part of the
B Pﬂjpﬁtynrmyinmmitismldnrtrmsﬁﬂed(mifabmeﬁciﬂ interest in Borrower is sold or
transferred and Borrower is not & natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by \
federal law as of the date of this Security Instrument. .
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
"shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior o the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

m_mm UNDER THE TERMS STATE IN SECTION A ABOVE, AND UNTIL BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATE IN SECTION B
ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION C1

ABOVE SHALL TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
- SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the property or any
interest in it is sold or transferred (or if a beneficial interest is Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its options, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if (2) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if & new loan were being made to the transferee; and (b) lender reasonably determines that lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in

this security instrument is acceptable to the Lender.
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- shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which

" Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

L BYSIGN]NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this

| | - [Sign Original Only]
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{Namae of Planaed Unit Development] | |
. _ Ny _ o y
the "PUD" ,'m-Pmpatydmmd\ﬂesBmowsmtﬁestmmehommmmmﬁ?nFWfqmvwm
'iﬂgmiﬂnging&ewmmmdﬁdﬁﬁmof&s?@(&a'ﬂwnm%m)mﬂt&w,

, Obligati ' 's obligations under the PUD's Constitueat

A.mwmmﬂpﬁfwmaﬂdw_?ob]}mm‘ . .
Documents. The "Constituent Documents® are the: (i) Declaration; (i1) arhcla_a"uf incorporation, trust mstriunent
ur'mye@iﬁm_domwﬁdzmmewmmhﬂm;md(m)myby-hmmoﬂ:ﬂfuksm
mﬂf,ﬁmm_ﬁwmﬂpﬁwﬂypy,whmdm,alldlmandassesmmlmpowd
pursuant to the Constituent Documents. o | |

'B.wmhlmgmmﬁﬂmmﬁﬁmm,mmugmmﬂym@mw
x:arriar,a'mter“nr’blanket'pnlicyinsuringmemm_wﬁmmmsﬁcmmmgdwhfhm
m@mm,mwm,hmmm,mmmmwmm,mm
hazards included within the term "extended coverage,” then:

| (i) imdawﬁvﬂmepmvisiminl}niformmwlfmthemthlypaymtwhndﬁ of the

ly premium installments for hazard insurance on the Property; sod |
ol (i1) Boﬂm‘sobﬁglhmmﬂnrﬁnifmmmtSmmmh?mdwmﬂagunFm
wmﬂwm&mmmmmmmmmuwwmmsmm

mMmemmtmﬁmnfmywmmﬂﬂmmmww
mmoeroﬁcy.
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S - ,G‘ h m “ 'l mﬂ d the PUD, my procesds paysble to Borrower are hetehy
14 j : - whmr '
Linhility f;__.':‘%'mﬂtﬁeaﬁmﬁmsﬁmyhemhhh:mhtlhﬂ

Mﬁty insavence policy acceptsble in form, smoumt, and extent of

"pud wl.mdur Such proceeds shall be apphed by Lender to the sums secured by the Secunty Instrument as
provided in Uniform Covenant 10.
E. Lender’s Prior Comsent. Borrower ghall not, uoq:taﬂarnoucetoLmdﬁandmthlmderspnnr
written comsent, cither partition or subdivide the Property or conseat to:
| (i) the abandogment or termination of the PUD, except for abandonment o1 termination required by law
mthemnfsubshnhﬂdummwMMcmmtyorm&emafimhngbymmm

BT () mynmdwwnypmwmof&u "Caonstituent Documents” if the provizion i for the express
- benefit of Lender;

R (mjﬁmmhmofm&smmﬂmmmdmmdsdfmmufhm
~ Assotiation; Of |

. -,(w)mymmchwmﬂdeﬁoeﬁadnfrmdmgthapubhchabmtymmmmga
maintsined by: the Owners Association unacceptable to Leader.

" ¥. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Mywmmwwmmsmmmemmmwnfmmw
. the Security Instroment. Unlees Borrower and Lender agree to other terms of payment, these amounts shall bear

interest from the date of disbursement at the Note mate and shall be payable, with interest, upon notice from

Lmd'ertoﬂmawrequmngpaymt
' BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider. -
, S ngggaégﬁdﬁiﬁyz (Seal)
Richard W. Lousghary | -Borrower
Syt < s
e K. Lounshury -Borrower
* (SeaD)
1 -Bortower
(Seal)
-Bosrower
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