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TH1S MORTGAGE ("Security Instrument”) is given on September 29 1999 . The griumos s
1. DPOUGLAS DAVIS
BRENDA A. DAVIS | Huaband and Wife
cCBorrower™). This Security Instrument is given to PREMIERE MORTGAGE CORPORATION
a 4 '
wlich s organized and existing under the laws of 'The State of ALABAMA . il w |'|uhrl
address is #4 OFFICE PARK CIRCLE, SUITE 2 BIRMINGHAM, Al 35253

(Lender™y. Borrower owes Lender the princepal sum ol

Oune Thundred Ninety Four Thousand Seven Hundred Fifty and no/ 1Y
Dollars (U5 § 194,750, |

This debt is evidenced by Borrower’s note daied the same date as Lhis Securnily Instrument ("Note™), which proy Ides It
monthly payments, with the full debt, if not paid carlicr, due and payable on ():toher 1 2029

| This Security Instrument secures Lo tender: (a) the repayment of the debt cvidenced by the Naole, with interest, and atl tenewals

'cxlensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph o ta

protect the security of this Security Instrument; and {(c) the performance of Barrower's covenants and agrecments unden His

“Securtly Instrument and the Note. For this purpose, Borrower does herehy morlgage. grant. and convey 1o Lender and L endes
anccessors and assigns, with power of sale, the following described property localed in
SHELBY Couniy . Adabvim

1ot No. 6, in Shelby Shores, Map of which is recorded in the Office of the Judge of
Probate of Shelby County, Alabama, 1n Map Book 4, Page /5

This ls a purchase money [irst mortgage.

witich has the address of 19311 RIVER DRIVE SHELBY [Sreect| 100 ]
Alabama 35143 ("Property Address™).

[Zip Code)
Alabama  Single Fanuly - FNMA/FHLMC UNIFORM INSTRUMENT Page 1 of 6 Form MIN) | AR

Al FRM 8199




| improvements now or hereafter erected on the property, and all casements, appurtenances, and fixtures now or heljcaﬂcr a part
. of the property. All reptacements and additions shall also be covered by this Security Instrument. Allo
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7O HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, Iﬂg:lhf;‘ with all-the

the iur:gmng I
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nghr [ murtgap grant a
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranteangd will
defend generally the title to the Property against atl claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with hnuted
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fotlows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptiy pay shen due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Imsurance. Subject to applicable law or to a written waiver by Lender. Borrower shalt pay 1o
L.ender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ¢"Funds™) lor: tay yearby ey
ang assessments which may attain priority over this Security Instrument as a licn on the Property: (b yearly leasehold paymenes
or ground rems on the Property, if any; (c) yearly hazard or property imsurance premiums; (d) yearly flood insurance premiums,
if any: (¢) yearly mortgage insurance premiums, if any: and (f} any sums payable by Borrower to Lender, 1n accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These iiems are called “Escrow Jtems
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Seulement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"). unless another law that applies (o the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not (o exceed the lesser amoun!
l.ender may sstimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Mems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or eniity
lincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estale tax reponing service
used by Lender in connection with this loan, unless applicable iaw provides otherwise. Unless an agreement is made ur
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any intcrest or carnings on the Funds
Bortower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shali give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in wnting, and, 1n such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency 1n no maore than
twelve monthly payments, &t Lender’s soie discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. 1f. under paragraph 2}, Lender shall acquire or sell the Property, Lender, prior to the acquisition or saje
of the Property, shatl apply any Funds heid by Lender at the time of acquisition or salc as & credit agatnst the sums secured hy
{his Security Instrument.

3. Application of Payments. Unless applicable law provides otherwisc, all payments received by Lender under patagraphs
i and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under parazraph 2.
third. 10 interest due; fourth, to principal due; and last, (0 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnbutable to the Propeny
which may aftain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pas
these obligations in the mananer provided in paragraph 2, or if not paid in that manner, Borrower shal! pay them on time directly
10 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph
If Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (ar agrees in
writing lo the payment of the obligation secured by the lien in a2 manner acceptable to Lender: (b) contests in good faith the hen
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to preveni the
enforcement of the lien; or (c) secures from the hoider of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security [nstrument. if Lender determines that any part of the Property is subject to a lien which may attain prierity over
this Security [nstrument. Lender may give Borrower a notice identifying the lien. Borrower shalt satisfy the Lien or 1ake one or
more uf the actions set forth above within 10 days of the giving of notice,
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5. Hazard or Property Imsurance. Borrower shall keep the improvements mow cxisting or hereafler erected -on the
Property insured against loss by fire, hazards included withie the term "extended coverage™ and any other hapards, ingluding
floods or ficoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the penods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lesder’s approval
which shall not be unreasonably withheld. If Borrower fzils to maintain coverage described above. Lender may. a I_Eﬂdl'.,l' )
option, obtain coverage 10 protect Lender's rights in the Propeny in accordance with paragraph 7. -

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard morigage clause. L: ndcr ,
shail have the right {0 hold the policies and renewals. If Lender requires. Borrower shall promptly give to Lender all receipts ol |
paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice 1o the insurance carner and Lender i
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied w restorabon or repair ot the
Property damaged, if the restorstion or repair is economically feasible and Lender’s security is not lessened. I the restoration ot
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be apphed wr the sums
secured by this Security [nstrument, whether or not then due, with any excess paid 1o Borrower  [f Borrower abandons the
Property, or does not anawer within 30 days a notice from Lender that the insurance carrier has offered to settle a ¢lanm. then
Lender may collect the insurance proceeds. {ender may usc the proceeds to repair or restore the Property orto pay sums
secured by this Security Instrument, whether or not then due. The 30-day penod will begin when the notice s ghven

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. 1t
under paragraph 21 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue (o occupy the Property as Borrower’'s principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld. or unless
gxtenualing circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property o deteriorate, or commit waste on the Property. Borrower shall be in default tf any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
property or otherwise materially impair the lien created by this Security [nstrument or Lender's securnity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Propenty or other matenal
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default 1t
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or fatled
o provide Lender with any material information) in connection with the loan evidenced by the Note, including. but not Limited
lo. representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Bogrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. [If Borrower fails to perform the covenanis and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include payilg any sums secured by a lien which bas priority over this Secunty Instrument, appearing 0 court. paying
reasonable attorneys’ fees and entering on the Property to make repairs.  Although Lender may take action under this paragraph
7. Lender does not have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Bortower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymeni.

8. Mortgage Imsurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
instrument, Borrower shal! pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage substantially equivalent to the mongage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mongage insurance previously in effect, from an alternatc morigage insurcr approved by Lender. 1
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum egual 10
onc-iwelfih of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage Japsed or ceased (o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance.  Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage nsurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.  Borrower shall pay
the premiums required to mainiain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law. : :

9. Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower nolice at the time of or prior (o an inspection specifying reasonable cause for the inspection. -

10. Condemnation. The procesds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any pant of the Property, or for conveyance in lieu of condemnation. are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurnty Instrumeni
whether or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the tatr
market value of the Property immedimely befors the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree 1n writing, the sums sc¢cured
this Security instrument shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: {m the 1ol
amoum of the sums secured immediately before the taking. divided by {(b) the fair market value of the Property immediatels
pefore the taking. Any balance shall be paid 10 Borrowcr. In the eveni of a partial taking of the Property in which the fan
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, uniess Borrower and Lender otherwise agrec in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the corklemnor offers to make an
award or settle a cigim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s given,
Lender is authorized to collect and apply the proceeds, at its option, either to resioration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released: Forbearance By Lender Not a Walver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Botrower’s successors in interest.  Lender shall not be required 10
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of 1his
Security Instrument shatl bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph [7. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey tha
Borrower's ingerest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. [f the loan secured by this Security Insirument is subject to a law which sets maximum loan chasges,
and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in conreection with the
loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary lo reduce the charge
1 the permiited limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment withoul ans
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by masling
it by first class mail unless applicable law requires use of another method.  The notice shall be directed to the Property Address
or any other address Borrower degignates by notice to Lender. Any notice to Lender shall be given by first class mail 1o
Lender's address stated herein or any other address Lender designales by notice to Borrower. Any notice provided forin this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility. This Security Instrument shall be govermed by federal law and the law of 1he
rurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument orthe Note
conflicts with applicable law, such conflict shail not affect other provisions of this Secunity Instrument of the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumen and the Nowe are declared
w be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument
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17. Transfer of the Property or a Beneficial Interest in Borrower, [f all or any part of the Property or any inmereslin i
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural pgrson} wighout
lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of ke datc
of this Security [nstrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pcﬁod‘i:- [ ne
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured hy this
Security Instrument. If Borrower fails (1o pay these sums prior to the expiration of this period. Lender may invoke any remedics
permirted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower mecis certain conditions, Borrower shall have the rnight w hae
| enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other peniod as
| applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower. i) piy s
© Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; thy
. Lures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforeing Lhis Secunty Insirument,

'~ including, but oot limited to, reasonable attoneys’ fees: and (d) takes such action as Lender may reasonably require (& assure
' that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obhigation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this 3ecurity Instrumeni and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred.  However, this night (o remstate shall
not apply in the case of acceleration urndier paragraph 17.
| 19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together wiath this Security
| Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change i the entity (known

as the "Loan Servicer") that collects monthly payments due under the Note and this Secunty Instrument. There also may be one

or more changes of the Loan Servicer unrelated to a saie of the Note. [f there is a change of the Loan Servicer, Borrower will be
E given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
; address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
1
1
I
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information required by applicable law.
: 26. Harardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of amy
' Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
| Property that is in violation of any Environmental Law. The preceding two scntences shall not apply to the presence. use. or
storage on the Properiy of small quantities of Hazardous Substances that are generally recognized 10 be appropnate to normai
residential uses and (o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other actior by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrgwer has actual knowledge. If Borrower learns, or is notified by any governmental or regulatary authonty, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
i all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous subslances by
Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and rachoactive maicrials. As uscd
lhis paragraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is locaed tha
rclate to health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan! and agree as follows:
| 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
" of wny covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

applicable law provides otherwise}. The notice shall specify: (a) the default; (b) the actien required to cure the default:
" {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
. (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
. secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
~ reinstate after acceleration and the right to bring a court rction to assert the non-cxisience of a default or any oth~r
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security Instrument withoul
further demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be
entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence,
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' It Lender invokes the power of sale, Lender shall give a copy of notice to Borrower in the mahner previded In
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a ntwsprtr published in
SHELBY County, Alabama, and thereupon shall sell the Property 1o the "highest 'bidder
gt public auction at the front door of the County Courthouse of this County. Lender shall deliver tp the pyrchaser
Lender's deed conveying the Froperty. Lender or its degsignee may purchase the Property at any sale, Borrower covenants
gnd agrees that the proceeds of the sale shall be appiled in the following order: {a) (o all expenses of the sale, including,
ut not Umited to, reasomable attorneys’ fees; (b) to all ;uons secured by this Security Instrument; and (c) any excess to

he person or persons legally entitled to it.
22. Release, Upon payment of all sums secured by this Security Instrument, Lender shali release this Security lostrument

ithout charge to Borrower. Borrower shail pay any recordation Costs.
23. Wailvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy arl

%uwer in the Property.

i

1
I
'

L
t

1
1
"
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i 24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
security lnstrument, the covenants and agreements of each such rider shalt be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security lnstrument.

{ Check applicable box(es)]

! X ] Adjustable Rate Rider Condominium Rider 1-4 Family Rider

| Graduated Payment Rider Planned Unit Development Rider [_] Biweekly Payment Rider

; __] Balloon Rider Rate Improvement Rider Second Home Rider
Ohher(s) [specify] -

| BY SIGNING BELOW, Borrowser accepts and agrees to the terms and covenants contained in thiy Security Instrument and
lin any rider(s) executed by Borrower and recorded with it.
Witnesses:

?
|
i
|
|

Y il {Seal)
T. UGLASDAVIS -Borrowet

—_
]

' _{Sealy
BRENDA A. DAVIS Bormwer

{Scal)

-Bantower

I e}

(Scal)

-Pormwree

(Seal} i Scal)

(Seal) —_ {Seal

[Space Below This Line For Acknawiedgement|

STATE OF ALABAMA
'JEFFERSON COUNTY

1, the undersigned authority, a Notary Public in and for said County, in said State,
hereby certify that, T. Douglas Davis and Brenda A. Davis, whose names are signed to

the foregoing conveyance, and who are known to me, ackowledged before me on this day,
that being informed of the contents of the conveyance, they executed the same voluntarily

on the same bears date.

. Given ynder wmy hand and sasl om this the 29th day of September 1999. ‘_,-*\114"'*-- .
| f""’."f"‘" 07,
# :u.-.‘r E 8 : "..".;
£ 3 i o e
! L) ' m -
ivrLo? o
5 N
- | A v I S
.My Commission Expira:?f#/fﬂfwf "‘" S W
éThin Instrument was prepared by: Patrick F. Smith, 4 Office Park Circle, Suite 212
i Birmimpimes, Alabama 35223 Foem 3001 9190
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ADJUSTABLE RATE RIDER |
(1 Year Treasury Index--Rate Caps~—Fixed Rate Conversion Option

THIS ADJUSTABLE RATE RIDER is made this .. 9t day of  September 1889 ..
ACOrpovated into and shall be deemed o amend and supplament the Morigage, Deed of Trust or Security Deed (the

Secuy et o A EMERE WORTGKGE CORPORATION

{the *Lender”) of the same date and covering the property described n

---------------------------------------------------------------------------------------------

19311 RIVERDRIVE ... SHELBY.AL 39143 .

POy Areds |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-

VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addtion 1o the covenanits and agreements made in tha Security Instrument. Borrower
and Lender furiher covenart and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an intial Interest rats of 5750% The Note provides for changes in the adiustable
ntersat rata and the monthly payment as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable interest rate | will pay may change on the firs! day of Octub-r 2m:nrlcl on

that day every 12th month thareafter. Each date on which my adjustable interast rate could change is caied a ‘Change
Date.” ’

(B) The Index
Beginning with the first Change Date, my adjustable interes! rato will b based on an ndex. The “Index™ s the

woekly pverage yiekd on United States Treasury securitios adiusted 10 8 constant maturity of 1 year, as mede avalable by
ihe Faderal Regerve Board, The most recent index figure avallable &3 of the date 45 days before sach Change Date s

called the "Current Indeax.”
lfthamumwam.mmmwmamrmﬁmummcmum

ntormaton. The Note Hokder will give me notice of thva choce.

(C) Calculation of Changes
Holore sach Changa Date. the Noig Holder will calculate my new interest rate by addag .. Two and Seven Elghths

parcentage points {GTS%] 1o the Current index. The Note Hokde: will then round the result of this addition 1o
ihe nearesl one-eighth of one percentage point {0.125%). Subiact to the limits stated in Sechon 4(D) below, this
counded amourt will be my new interest raie untll the next Change (ate.

The Note Holder wil then delsrmine the amount of the monthly payment that would be sulficient 1o repay the
unpaid principal that 1 am expecied 1o owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. Tha result of this calculabon will ba the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The nterest rate | am requined o pay at the first Change Date will not be greater than ... 7 750&. or lass than

3.790 % Thersafter, my interest rate will never be increased o dacreased on any singie Change Date by more

than T'.'""?. . ... percentage powis {2m%) frorm the rate of interest | have beaen paying for the
srecading 12 months. My interest rale wil never be (rsater than 11750 o, which is called the “Maximum Rate.”
{E) Effective Dats of Changes

My new intarest raw wil become effective on each Change Date. | will pay the amount ol my new monthly pRymMel
hﬁ@ﬂWﬂﬁMthWﬂhmﬁmcw Date unti the amount of my monthty payment chanpes

agamn

(F) Notice of Changes

The Note Holder will deliver or mall to me & notice ol any changes i my adjustable interes! rate and the amcouni of
my monthiy payment before the effective dale of any change. The notice wil include information required by law 1o be

gwmmwmmﬁhwmwmammwm answer any question | may have regartng the
notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to corr At from £ n adjustable inlorast rate with intaras! rale lamuls (o a

fixed interest rate, as lolows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
1 have a Corversion Option thal | Can sxercise unkess 1 am o detault of this Section 5{A) will not parmil Me \C do 50

The "Conversion Option™ s my aption 10 convert the interedt rate | am required to pay by this Nole lrom an adjustable
rate with interssl rate Hmily 10 the fixed ralé caculated under Section 5(8) below.
The conversion can only 1ake place on a date(s) spociied by ma NOte ngdardqmmnericd beginawng on the fits!

If t want o exercisa the Conversion Option, | maust tirst meel ceortain conditions. Those condiions are that: {1 |
musi giva the Note Hoider notice that | want 1o do 80, {it) on the Conversion Date, | rnust not be in default under the
Note or the Sacurity instrument; (i) by a dats specified by the Nate Holder, | rust pay the Note Holder a converson

Farrn 3131197 fin
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oo ol US. $.... . 28000 . .and (fiv} ot sign and give the Note Holder any docrments the Noto Hodes

requires 10 allect the conversion. -
{B) Caiculation of Fixed Rate
My new, fixed interest rate will De equal 1 the Federal Home Loan Mortgage Corporation’s required net yieid as of a

date arx! Sme of Gay specified Dy the Nowe Holder 1or (i) if W original term of this Note i3 greater than 15 years, 30-year

fixed rate morigages coverad by applicable 80-day mandaiory delivery commitments, plus three-eghths of one percentage

point {0.375%), or 4 ¥ the original term of this Now is 15 years or less, 15-year fixed raté morigages covered by

appiioable 80-cay mandaiory delivery commiiments, plus three-eighths of one percantage point (0.375%). If this required

nﬂmmhmmhwwmtsamnmEuﬂaﬂa,mﬂﬂmHﬂﬂﬂ;wﬂinatnminamy

inarelt Tl Dy using comparabia Information. My naw rats calcuisted under thig Section 5(B) will not be greater than

the Mbamum Aae stated it Soction 4{0) sove.

| (C) New Payment Amount and Effective Date

if | choces 1 axwties the Conversion Optian, the Note Holder will datermina the amount of the rmonithly payment

? that would be sufficlent to repay the unpaii principel | am expecied ic owe on the Conversion Date i full on the maturity

: date 81 my new fixed intereat rate in substantially equal payments. The result of this caiculation will be the new amount

i ol my monthiy payment. Baginning with my first monthly payment after the Conversion Date, | will pay the new amount

i as my monthty payment untl the maluwity date.

I
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Untk Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjusiable Rete

: Rider, Unform Covenant 17 of the Security instrument s amendad o read as follows:
. Transier of the Property or a Banaficia! interest in Borrower. If all or any part of the Property oc any mievresl in it 1s
?: s0id or tranaferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not & natural person)
without Londer's prior written consant, Lender may. at its option, reqeire immadiate payment in tull of afl sume secured
3 by this SeCUMty Instrumant. However, this option shail not be exercised by Lender il exercise is prohibited by fedecal law
i as of the date of this Security inatrument. Lender aiso shall not exerciae this option it: (a) Borrower causes to be
| submiited 1 Lender information required by Lender o evaluate the intended tranaleres as A a new loan were Dang made
. 10 tha tzansterse: and {b) Lander reasonably determines that Lender's security will not be impaired by the joan
l assumplion and that the risk of & breach of any covenant or agresment in this Security Inetrument i accepiable 1o
| .
|
I
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Lender.
To the extant permitied by applicabie law, Lender may charge a reasonable fee as a condition 1o Lenders Gonsent ko
: the ioan assumption. Lender aiso may require the ransfores 10 sign an assumption agrearment that is acceptable o
; Lander apd that obligates the transteree to keep ali the promises and agreements mada in the Note and in this Securrty
Instrument. Borrower will condinua to be obiligated under te Note and this Security Instrument unless Lender releasss
Borrower in writing.

It Lerier axerciaes the option o require immediate payment n full, Lender shall give Bormower notice of accelera-
tion. The notice shall provide & period of not less than 30 days from the data the notice is dalivered or maied within
which Borrower must pay all sums sacured by this Security Instrument. If Borrower fails to pay these sums priar 10 the
axpiratich of thia penod, Lender may imvoke kny remedies permitted by this Secunty Instrument without lurther notice
OF demand on BOmower

2 it Borrower exercises the Conversion Option under the conditions stated n Section B of this Adiustable Rate
Ricer, the ameandment o Unitorm Covenant 17 of the Security Instrument contained in Section C1 above shall then cease to
be in gftect, and the provisions of Uniform Covenant 17 of the Security Instrument shall mstead be in effect, as follows:

Transter of the Property or & Beneficial inleree! in Borrower. [! ail or any part of the Property or any interest in 1 is
soid or tranaferred (or ¥ a benoficial inlerest In Borrower i sold or transferred and Borrower is not a natural peraon)
without Lendec's prior written conaant, Lender may, at its option, reguire immediate payment in full of all sumns securec
by this Security instrument. However, this option shafl not be exercised by Lender if exefCise i prohibied by teceral law
as of the date of this Securlty instrument.

It Lencer exercisqs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a parnod
ol not less than 30 days from the date the notice s deliverad or mailed within which Borrower must pay all sums secured
by this Security Instrument. i Borrower falls o pay these sums prior to the expiration of this panod, Lender may nvoke
any romadios parmitiod Dy Tie Sacurity nsirument without further notice or demand on Borrower.

BY SIGNING BELOW, BOTOwsr acCeots and agress 10 1he ierms and covenants coniained n this Adjustable Rate
Rider. Y
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