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REAL ESTATE MORTGAGE
To Secsre a Construction Loan
From FIRST FEDERAL OF THE SOUTH

1. DATE AND PARTIES. The dete of this Reai Estate Morigage (Mortgage) is October 14, 1999, and the parties and ther maiing addnesses
an the lollowing:

MORTGAGOR:
CARTER HOMES & DEVELOPMENT, INC.

an ALABAMA corpomtion

104 CANYON PARK DRIVE, STE C
PELHAM, ALABAMA 35124

Tax 1.D. #

BANK:
FIRST FEDERAL OF THE 50OUTH

a facders! association
128 N Norton Avenus
P.O. Box 187

Sl
¢ Tex 1D #

Branch No. 0003
(ms Morigages)

2. MAXIMUM OBLIGATION LIMIT, mmmwnmmnfmtﬂbllpdommredwthmxwmthmshallnat
exceed $93,600.00. This limicaton of amount does not include interest and other fees and charges validly made pursuant to this
Mortgage. Mso,MMMMMWMHMund:rdmmurthmtmmmm'sumrlw
and to perform any of the covenants contained in this Morrgage.

1. OBLIGATIONS DEFINED. The tenm “Obligations” ia defined as and includes the lollowing:

A. A promissory nots, No. 5030323887, (Note) dated October 14, 1999, with a maturity date of October 14, 2000, and emcuted by
CARTER MOMES 8 DEVELOPMENT, INC. {(Borrower) payabls to the order of Bank, which evidences a loan {Lodn) ‘o
Borowes In the amount of $83,800.00, plus interest, and al extensions, renewsls, modifications or substitutions tharsofl.

B. Al future advances Dy Bank to Bormower, 10 Morigagor, 1o Any ons of them or 1o any one of them and othars (and ak other
nhwlrﬂMHtuhmwhﬂ} below, whether or not this Morigage Is spacifically referred (0 in the evidencs O
ndebledness with regard 1o such future and additional indebtedness ).

C. Al sdditional sums advanced, and sxpensss incurmed, by Bank for the purposa of insurng, preserving o oiharwiss protecting
the Property (m herein definad) and its vaiue, and any othar sums advanced, and expenses incurmed by Bank pursuant to this
Mongage, plus interest &t the same rate provided for in tha Note computed on a simple interest mathod.

D. AN other oblgations, now sdsting or hareafter arising, by Barrower owing to Bank to the wmdent the taking of the Proparty (as
herein defined) as sacurity thersfor ks not prohblied by law, ncluding but not imited tc labiRkiss for overdraits, ak sdvances
made by Bank on Borrowsr's, and/or Morigagor's, behalf as authorized by tis Morgage and labilities as guarantor, endorser
or sursty, of Somower to Bank, due or to become due, divect or indirect, absohite or contingent, primary or seconcwry.
Wquidated or unliquidaied, or joint, several, or jont and several.

E. Bomowsr's performance of the terms In the Note or Loan, Morgagar's performance of any terms in this Mortgage, and
Borrower's snd Mongegor's performance of any terms In any dead of tust, any frust deed, any trist indenture, any other
morigags, any deed t0 sacure dabl, any securlly agreement, any assignment, any construction loan agreement, any Oan
agraement, any assignment of beneficial interest, any guaranty agraemant or any other agreement which sacures, Quarantiet
or otherwise relates to the Note or Loan.

However, this Mortgage will not secure ancther debt:
A. ¥ Bank fals to make any disclosure of the existence of this Morigage required by law for such othar dabt.

4 CONVEYANCE. In consideration of the Loan and Obligations, and to secure the Oblgations (which includes the Note according (o 43
speciic teems and the obiigations in this Mortgage), Morigagor hershy bargains, grams, morigages, sels, conveys and warrants to Bank,
as Morigages, the iollowing described property {Proparty) stuated in SHELBY County, ALABAMA, to-wit:

LOT 8, ACCORDING TO THE SURVEY OF DAVENTRY, SECTOR i, AS RECORDED IN MAP BOOK 25, PAGE
137, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

such property not congtituting the homestead of Barmower, together with al buidings, improvements, fidures and equipment now o¢
nersafter attached to tha Property, including, but not fimited to, al heating. air condltioning, ventilation, plumbing, cooling, slectrical sand
ighting Mxtures and squipment; all landscaping; ak extertor and ntxior improvements; all easements, issues, righls, appurtenances,
rents, royaities, ol and gas rights, privieges, procoeds, profits, other minerals, water, water rights, and water stock, crops, grass and
timber &t any tkne growing upon s&id land, Including repacements and adcitions thersto, all of which shal be deemead (0 ke and reman

Morigagor does hersty warant ll"lld delend the Proparty unto Bank forever, against any ciaim or claims, of afl persons claming or to
claim the Proparty or any part thereof.

5. LIENS AND ENCUMBRANCES. Morigagor warrants and represents that the Proparty I8 frem and clear of al hens and enNCuMbrances
whatsosver. MONGagor agrees to pay al claima when due that might result, ¥ unpaid, in the loreciosure, execution of IMpotlion ol any

.
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h.cﬁnmmmbtmunnrmhﬂththpmnunrpmmt Mortgagor may In good falth coniest any such len, cigim or
m:uﬂhrmwwthqmbundhmmmmmmlmhchnmmb@-m*:ﬁhnrmmirrbrlrvnouttu

Drovesnt ite TOreciosune OF SXBCUTION
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WARRANTY OF TITLE. Mwwmmmmmddumdmltlhmﬂqumdwtllndwrlntlthlt
hhﬂMmdﬂuPrm.Mlhmﬂrﬂdtuemthlep-rwmdmltllwI'lnr“d-hndmltlh

MoriQagor
against af claime.

7. CONSTRALICTION LOAN., This b a constuction loan in that the Obligations secured by this Mortgage are ncumed in whole or i par tor

the consivolion of an improvement of land. wmmdwmuaunhunmwsmmmwmm
w.wuwmwmw.wﬁmmmmmmmhlhmunth-m

prooseds and that thay do not have third-party iy status to any of the loan procsads.

CORPORATE WARRANTIES AND PEPRESENTATIONS. H Morigagor 15 & corporation, Morigagor makes 1o Bank the lolowng
warmanties and representations which shall be continuing 30 long as the Obligations remain outstanding:

A, Morhg s 4 corporation which s duly otganized and validly existing in Mortgagor's state of incorporation as reprasentsd n
the DATE AND PARTIES paregraph abave; Mortgagor is in good standing uncier the laws of all states In which Mongagor
ransacts business: Martgagor has the comorate power and authority 10 Own the Property and 10 camy on its business as now
being conducted; Mortpagor is qualiified to do business in every jurisdiction m which the nature of ks busmness or 15 property
mekas such guakication necessary; and MoDrgagor ks I complance with ali lmws, regultions, ordinances and orders of publc
suthorities applicabe tc K.

B. The mwcution, deiivery and padormance of this Mortgage by Mortgagor and the barrowing evidenced by tha Nota: (1) are
within the corporite powsrs of Mortgagor; (2} have been duly authorized by all yequisite Corporate action, {3) have received il
necessary govemmental approval {4) wil not vioiate any provision of law, any order of any court or other agency o

1 or Mortgagar's Artices of Incorporation of Bylaws: and {5) wil not violate any provision of sny ndenturs.

turuthrhluunwﬂtuwhbhrﬂuwhlwwwmwhbhummmummynfmﬁmwnprmu

subject, ncluding but not Wmited o any provision prohibiing the creation of imposition of any lien, charge of eNCUMBANCE of

any nature whatsosver upon any of Mortgagor's property or assets. The Note and ihis Mortgage when exscuted and

delivered by Mortgagor will constiute the lagal, valld and binding abligations of Mongagor, and of the other obligars named
therein, ¥ any, In accordance with their respactive terms.

C. Al other information, reports, papers and data given to Bank with respect 10 Mortgagor or 1o athers obligatad undes the lerms
of this Morngage ane accurate and corract in all materig! raspacts and complets nsofar as compistenass may e necessary to
ghve Bank a true and accurate knowledge of the subject matter.

D. Mortpagor has not changed s name wihin (he st six years, uniess otherwise disclosed in writing: othes than the trade Names
or ficikicus names actuslly disclossd to Bank prior to axecution of this Mortoape, Mortpago? uses no other names; and untd the
Obligations shafl have been paid in ull, Mortgagor haraby covenants and agrees to poeserve and kesp In full force and sfec
ity sxisting nama, COrporate axistenca, rights, franchises and irade names, and 10 continue the operation of its business n the

ordinary course,

9. ASSIGNMENT OF LEASES AND RENTS. Morigagor grants, bangaing, mortgages, selis, CONVEYS, WATANtS, Assigns and (ranshers as

additional security s the right, title and interest in and to any and al:

A Existing or tute lsases, subisases, icansas, Quaranties and any other written o verbal agreements for tha use and oCCupancy
of any portion of the Property, including any sxensions, renewals, modiications o substiiutions of such agreaments (al
refrred 10 &S "Lonses”).

8./ Revits, leaues and profts (all refered to as "Rents™), nchuding but not kmited to securlty deposits, MNimum rent, percantage
rant, additional rent, COMMON arsa Maintenance charges, parking charges, real astate taxes, other applicabls taxes, nsurance
premium contributions, iquidated damages folowing defaul, canceflation premiums, "Ioss of rents”™ nsurance, guest récepls,
revanues, roveltins, procesds, bonuses, accounts, contract rights, general intangibles, and all rights and claims which
MOIWHHfhlﬂmllhmyﬂfpﬂh io or are on account of tha use of occupancy of the whole or any part of the

Property.

in the event any kem listed as Leases or Fents is determined to be parsonal property, this Mortgage will also be regarded as & securty
agreemant.

Morigagor will promplly provide Bank with true and comect coples of all existing and future Laases. Mongagor may coleci, rechwve,
enjoy and unﬂuMhanWhmthdﬂml. Except ior one lsass period’s rant, MONQagor will not colmct in atvance
any Fents cue In future lsase periods, uniees Mortgagor first obiains Bank's written consant. Upon dedault, Mortgagos will receive any
Rents in trust for Bank and Morigagor will not commingle the Rents with any other funds. Any amounts coliected shal be apphed at
Bani's digcretion first 10 costs of menaging, protecting and presening the Property, and to any othar nacessary related expenses
including Bank’s court costs. Any remaining amounts shall be applied to reduce the Obligations.

Mortgagor agrees that this assignment & smmediately sffectve bDetween the parties to this Morlgage and sffective as to third parties On
the recording of this Morgage, unisss otherwise required by iaw, and this assignment will remain sfective during any mdemption pencd
untll the Obligations are satisied and sl underlying sgreamants &re snded. and this assignmeni is enforceable when Bank takes actual
possession of the Property, when & receiver i appointad, or when Bank not¥fies Morgagor of the deltaul and demands ihat MorigaQor
and Mongagor's tenants pay afl uture Rents divectly to Bank. Mortgagor agrees that Bank is entitied to notiy Mortgagor or Mortgagor s
tenants 10 make payments of Rents dus or to become due directly to Bank aler such recording, however Bank sagreas not to notfy
Mortgagor's tanants untl Mortgagor defauits and Bank notifes Mortgagor of the delaukt and demands that Morigagor and Motgagor's
tenants pay &l Rents due of to become due directly 10 Bank. On receiving the notice of default, Mortgagor will endorse and delver 10
Bank any payments of Rents. it Mortgagor becomées subect 1o & voluntary or involuntary bankruptcy, {han Mortgagor agrees that Bank
s antited 10 recee relisf from the automatic stay in bankruptcy for the purpose of enforcing this assignment under siate and lecerat law

and within Mornpagor's bankrupicy procesdings.

Morigagor wamants that no delaul axists under the Leases or any appicable landlord law. Morngagor alssc warrants and Aprees Lo

maktain, and to require the tenants to comply with, the Leases and any applicable law. Mongagor wid promptly notify Bank of any

noncomplance. )1 Morigagor neglects or refuses 10 snforce compliance with the tarms of the Leases, then Bank may opt 10 anlorce
compliance 10 the exent that the lw permits. Mortgagor will obtain Bani's written authodzation belore Morigagor consants to subt,
modiy, cancel, of otherwine aker the Leasas, 10 accept the surrender of the Property covered by such Leases {uness the Leasss &0
require), or 1o asSigN, COMPrLMIBe Or sNCuMber the Laases or any future Rents. Mortgagor will hoid Bank harmiess and indemnity Bank

for any and all labilty, loas or Jamage that Bank may incur a8 a consequences of the assignment under this paragraph.

10. EVENTS OF DEFALULT. Mortgagor shall be in delauk upon the occurmence of any of the lolowing events, circumstances or condmions

(Events of Default).

A. Falure by any party obigated on the Obiigations to make payment when due; oF

B. A defaul or bresch by Borrower, MOrQagor or any Co-signer, sndorser, surely, or guarantor under any of the tems of this
Mortgage, the Nols, any gonstruction loan agreement or other loan agresment, any securly &greament, morigage. deed to
securm debt, deed of trust, trust deed, or any other document or strument evidencing, guarantying, sacuring or othanwviss
relating to the Obligations; or

C.. The making of furnishing of any verbal or written represeniation, siatement or warranty to Bank which 18 or becomes ixlae or
hcorrlc;nh anymaterial respact by or on behalt of Morigagor, Borrowsr, Or any CO-5iONe, endorser, surety or guarantor of tha
Obligations; or

0. Faiure to obtain or maintain the insurance COVerages required by Bank, or insurence as ks customary and proper for the
Property (as harein defined); or

E. m”.mwmmuf.mlmtﬂlmbyﬂruﬂblhIlof.thlHﬁimmnntfnflhlwlnt
creditors by or on behall of, the voluniary or imvoluntary wrmination of axistence by, or the commancement of any proCesdng
under sny present o future federal Or stale nsohency, bankrupicy, reorpanization, composition or cabtof redigl mw by oOr

Martgags
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12.

13.

1L}

15.

18.

17,

S

aganst Mongagor, Borrower, or any ca-signer, sndorser, surely or guarantor of the Obligations; or ' |

. nmy&mﬂﬂﬂhmmwmw.wwmw.m.wm
mm.mmmwmmyw-nmummmpm[ummhmw;nr - .

: uMMﬂuMHmmmmmm.mmwmmwfmm

hange in Morgagor's business, including ownenship, management, and fnancial conditions, which in
Bank's opinion, impairs the Proparty or repaymant of the Obligations; o

or proparty; or

i N Hﬂmmnﬂﬂ'm&mwwmmhmmmm;hﬂhyumwwnmmdhml

i
2
i
5

. Bark, all or any part of the principel of, and sccruad intrest on, the Obigations shal
mmmwmmmmmm.upmm-mnmﬂmem of Delsul or at any time thereafter.
in addtion, upon the occumence of any Event of Delwt, Bank, st ks option, may immediately commence foreciosure Hrocesdings and
WMWWHHMMMWHMM.&EWNMMM. Bank is antitied to all rights

I this Mortgage. By choosing mny remedy, Bank doss not wiive
lll'qhtwlnMmmmrmmwﬂmtofdﬁulcanmﬂrmumh.

POWER OF SALE. Upon delault, Bank shal be authortzed to take possession of the Property, and with or without hrst taking
poasastion, after giving twenty-one days notics. by publishing once & wosk for three consacutive wesks, the time, piace anc tems of
sale, by publication hmmlpipnrpuhhhnthHELBYCnunw.MEMulthathht:,ptrcmnrulwhuh.u
Morigages deams best, it ont of the courthousa door of SHELBY County, ALABAMA (or the divigion thereof), at public suction, to the
highesi bidder for cash, and shall apply the proceads of the sals:

A. frst, to the expense of advertising. sefing and comeying, Including 4 reasonabla attomeays’ hee;

B. sacond, to the payment of any amounts that may have been axpended, or that t may then ba necessary to pand, n payng
NSUMANCE, LIS, OF other sncumbrances, with intersst thereon;

C. thirg, to the payment of said Obligations in tuil, whether the same shall or shall not have lully matured at tha dete of s2id saka,
but N Intacest shall be colected beyond the day of sale; and

0. fourth, the balance, ¥ any, 10 ba paid, at Bank's discretion, to Mortgagor, to any junios lien holder, or into & coun ol competen|
jurisdiction for the court to make the determination as o rightiul anttiement of any balance.

Pmmwﬂutﬂunkmybunuiduhmdpumhmuldmm.tﬂmk ks the highest bidder.

DUE ON SALE OR ERCUMBRANCE. Bank may, st Bank's option, declare the antire basnce with al accrusd nteres! on the Dbkgations

to be immediately due and payabie upon the contract for, of creation of, any len, sncumbrance, transier of sale of the Property, O any

portion theveo!, by Mortgagor. Lapsa of lime or the accepiance of paymants by Bank after such creation ot any len, sncumbrance.

transier of s, or contract for any of the foregoing, shak not be deemad o weier or sstoppel of Bank's right to accelerabe the

Obiigations. H Bank sxerciess such option 1o sccelerats, Bank shall mall, by certified mail or otherwise, Mortgagor natica of sccelemtion
10 the address of Morigagor shown on Bank's records; ihe notice shall provide for a period of not less than 30 days from the date the
notice is malled within which Mortgagor shall pay the sums declared due. !f Mortgagos fails to pay such sums prior 10 the expiration of
such period, Bank may, without further notice or demand on Mortgagor, invoke any remadies permitted on Defauk. This covenant shah

run with the Property and shall remain in sfiect until tha Obligations and this Morigage sre fully paid.

In tha preceding pamgraph, the phrasa ~transier or sale” hchides the conveyance of any right, title o7 interest in the Propenty, whether
volun or nvoluntary, by cutright aales, deed, Nstaliment coniract sam, land contract, contact for desd, lsasshold nterest with & term
Qreater three yoars, lease-option contract or any other method of commyance of the Property intarssts; the term “interes!” ncudes,
whether legal of aquitsbie, any right, title, interest, Ten, claim, encumbrance Gr propristary right, choaie of inchoate, any of which i
suparior & the len created by this Mongage.

POSSESSION ON FORECLOSURE. Hf an action is brought to forscioss this Mortgage for all or any pan ot the Obligations, MortQagor

agrees that the Bank shal be entitied to immediste possession as Mortgages in possastion of the Property to the axtent not prohibited
by w; of (he CoOurt may appoint, and Morigagor hersby consents to such appomtmant, without notice, & raceier 1o take possession of
the Proparty and to colisct and receive rents and psofits arising thersirom. Any amounts so collected ahal be used 10 pay Les on,
provide nsurance for, pay costs of nesded repairs and tor any other axpenses relating to the Propaerty or the foreclosure procesdings,

sale expenses or &8 suthorized by the court. Any sum remaining after such paymants will be appied 10 the Obligations.

PROPERTY OBLIGATIONS. Mortgagar shad promptly pay el taxes, assessments, lBvies, water rents, other rents, INSUrANCE PraMuMs
and efl amounts due on any sncumbrances, K any, as they become due. Mortgagor shall provide written proot 1o Bank of such

payment(s).

INSURANCE. Mortgagor shall insure and keep insured the Property against lots by fwe, and other hazard, casualty and loss, with
sanded coweraga including but not imitad to the replacement value of all improvements, wikth an NBLTANCS Company accepisbe to
Bank and in an amount sooaptalie to Bank. Such insurance shall confain the standard "Morigages Clause” and where appicable, “Loss
Payss Clause”, which shell name and endorse Bank &s mongages and loss payee. Such insurance shal also contain & provision unde

which tha insursr shak give Bank a1 jsast 30 days notice betore the cancellation, tenmination o material Changs in cCovernsQe.

M an hlurrlhctltnp-rlﬁ'lnrnthchiwdhnurwﬂlrn rather than to repak, rebuild or repiace the Property kst or
damaged, Bank shall have the aption 1o apply such Msuance procesds upon the Qbligations secured by this Mortgage or to have said
Property repaimed or rebult. Mongagor shall deliver or causs to deiiver evidence o} such coverege and copies of alt notices and
renawals relating thereto. Bank shal be antltied to pursue any claim under the nsurance # Mortgagor falla to promplly do s50.

Mongagor shak pay the premiums required 1o maintain such insurance in sffect until guch time as the requeesment for such Naurance
tarmingies. In the evert Morigagor falls to pay such premiums, Bank may, at ks option, pay such premiums. Any such payment by
Bank shall be repayable upon demand of Bank or K no demand Is made, in accorcdance with the pamagraph below tiled "BANK MAY
PAY™,

WASTE. Morgagor shall not alisnate of sncumber the Property to the prejudice of Bank, or commi, permit o sufler any wasts,
imparment or delerioration of the Property, and regardiess of nahunml depreciation, shal keep the Property and all ks improvements at all
times In good condRion and repar. Mongagor shall comply with and not viclate any and ail aws end regulitions regarding the use,
ownership and oooupancy of the Property. Morigagor shak perform and abide by all obigations and restrictions under any declarations,
covendnts ANS other Socuments goveming the use, cwnership and occupancy of the Proparty.

18. CONDITION OF PROPERTY. As to the Froperly, Mortgegor shalk

A. kesp sl buldingt occupied and keep all bukdings, structures and MErovements N good repar.
B refrain om the commission or allowance of any acts of waste or imparment ot the value of tha Property Or mprovements
thareon.
C. not eut or remove, of permk 10 De cut of emoved, any wood or timber from the Proparty, which cuting of nemoval woulkd
acversely affect the vaiue of the Propany.
D. pravent the spread of noadous o demaging weeds, preserve and prevent the erosion of the sON and continuously practice
| Wmﬂmmmwuumwmummmw.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES,

A. As used in this paragraph:
(1) *Environmental Law™ means, without Emiation, the Comprehensive Environmental Response, Compensalan, and

Lisblity Act {("CERCLA", 42 U.8.C. 9601 & %0q.), all tecersl, siate and local laws, regulations, ordinances, coun
orcers, attomey genaral opinions of Interpretive etters conceming the public health, salety, welfare, snvronment or
& Hazardous Substance (as defined herein).
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20,

21.

4.

25,

26.

| i

(2) "Huardous Substance” Mesns any toxic, radicactive or hazardous Mmﬁ.wmm%m
has characteristics which render tha subsance dengevous of polntisly dangerous 10 the public heakh, salety,
wellare or the snvironmant. Tna tenm includes, without limitation, any substances defined a8 "hazardout. majerial”
Sendoc subStances,” "hazardous wasie” or "haTardous substance” under any Environmental Lew. -

B. MOrigagor represents, wamsnts and agrees thet:
tt}wllplwulrmm-dmﬂmwhwrl:hgtnﬁmk.nui-hﬂdnui&ahlmmm.hnrwill
hhﬂ.mw.m,mm.mmaﬂbymrmmm.unﬁhturlbmﬂthl!’rm
mnhmmﬂmmhﬂtwmﬂhﬂwmmmmm.
memmﬁdmhmmm,WMnmmmﬂnmmu.
contriule tO or permit the relsese of any Hazardous Substance on the Proparty.

(3) Morigaigor shall immediaiply nutiy Bank I () & release Or threaiened relsase of Hazardous Substance occurs on.
Mﬂm.hﬁmurmwﬂtﬂilﬁmtnmblﬂlmmm:m{b}thutillvbi:llonn!
wwmmﬁqm Propacty. In such an swent, Mortgagor shall take ak necessary remedia
action In aocordance with any Environmental Law,

{l]EmnprmlrWIIthwﬂmluBlnk,Mmu-rhunuknuwhdolniurruinn to
belve thers & any panding or threatened Investigation, claim, or proceeding of any kind matng to (@) mny
ml&m“mndm.mﬂrmnbantmwm[b}mrmmbyuwwmymntufmy
Ervironmental Law. Mortgagor shall immediately noty Bank in writing as soon as Mortigagor has reason to bekeve
there is any such pending or threstenad investigation, chaim, or proceeding. In such an event, Bank has the right,
but not the obligation, to participaw in any such proceeding including the right 1o receive copes of any documents
relating to such procesdings.

{5) Excapt as proviously disclosad and acknowiedged in writing to Bank, Mortgagor and every tenant Rave been, are
and shall remain n full complance with any applicable Envieonmental Law.

(8) Except as praviously disciossd and acknowdQed in writing to Bank, theve are no underground SICIAQe taNks,
prhnhdumuropm“hhuhdnnnrunﬂrthlﬁmmdnn such tank, dumg o wel shall be added
uniess Bank first agrees in writing,

(7} Morgagor will regularty inspect the Property, monitar the activities and operations on the Property, and confiem that
all permis, MﬂﬂWWMmrwthMWul Law are obtained and comphed with.
{B}Wﬂwﬂ.wmummmwml.ﬂlnhuramt'nwtumwmd inspect the Property and
review al records at any reasonable time to detemning: (a} the existence, location end nature of any Hazwdous
Substance on, unhder or about the Property; (b) the edstence, location, nature, and magnitude of any Hazardous
wthlthllhllnrlhudm.mﬂ-mlbwtﬂﬂhm;{c}wnrmnmuowwdmymmtI.rl

in compiance with any applicable Environmantal Law.

(8) Upon Bank's request, MOngagor #grees, at Mortgagor's penss, 1o #Ngege & qualified snvironmental engnesr 10
prmmmﬁwmuuudluithlwlndmlubmﬂmlmuumluchmdltnamk. The choice of the
mmlmmnﬂm:uchiudth:uh]lcttuthiwmlnlm.

(10) Sank has the right, but not the obligation, to perform any of Mortgagor's cbligations under this parsQraph at

& RpeNss.

sustain: and (b) At Senk’s discretion, Bank may relsasa thie Mortgege and in retum Mortgagor will provide Bank with
coleteral of st lsast squal vatse to the Property securad by this Morigage wihout prejudics 10 any of Bank's rights

' under this Mortgegs.
(12} Notwihstanding any of the language contained in this Morigage 10 the Contrary, the ms of this paragraph shail
lurmmr““nnrmut-wdudnlruuhnwwnrmrnuwmnlmmypumm
tite to Bank or any deposkion by Bank of any or all of the Property. Any ciaims and delensss (o tha conlrary are

harsly waived.

INSPECTION BY BANK. Bank Of Its agents may meke of cause (0 be made reasonabls entriés upan the Property and inspect the
Property provided that Bank shall make nesonable #ffors to give Moartgagor prior notice of any such inspection.

PROTECTION OF BANK'S SECURITY. If Mongagor inils 10 perform any covenant, obigation of sgreement contained in the Nate, tha
MOFQEOS OF ANY loan documents of I any action or precesding is commenced which majerially affects Bank's interest in the Property.
including, but not Emked to, foreciosurs, sminent dormain, insohency, housing or Envilonmental Law o aw sforoement, or
arrangements or procsedings Involving & bankrupl oF decedent, then Bank, at Bank's soie option, may maks such ApDSAMNCes,
disburss such sums, ang take such action as is necsssary 1o protect Bank's Interest. Morigagor hemsby assigns to Bank any rght
Mortgagor may have by feason of any prior encumbrance on the Property or by law of otherwisa to cure any Jdefaull under said pror
sricumbrance. Without Bank's prior written consant, Morngagor will not panition of subdivide the Property .

COLLECTION EXPENSES. in the event of any cefault or action by Bank for colection of the Obligations, lor protection of the Property
or for foreciosurs, Mongagor agrese 1o pay &l fess and expenses Incuimed by Bank. Such jess and expenses include but are not imited

to filng lees, stenogmapher fess, witness lees, costs of publication, forsciosurs minutes, and other expanses of coliecting and enforcing
the Ovligations and protecting the Property, Any such collsction mpenses shall be added to the prncipal amaunt ol the Obbgations.,
shall sccrus interest at the sames rate s tha Obligations and shall be secured Dy this Mortgage.

ATTORNEYS FEES. In the svent of any defaul or action by Bank for colection ot the Obligations, for protection of the Proparty of for

foredlosure, MONQAgOT S078aS 1O DAY reasonsbe attomeys' Jess, paraiegal fees and other gal expenses ncurred by Bank. Any such
reascnable attomaeys’ fess shall be added to the principal amount of the Obligations, shall accrue Interest at the same rate as the
Obhgations and sha!l be secured by this Mongage.

CONDEMNATION. In the event all Or any pan of the Propesty (Including but not Wmited to any sasement thorein) 8 sought 0 be taken
by private taking of by virtue of the law of sminent doman, Mortgagor will promptly give wrikten notice 10 Bank of the Instkution of such
procesdngs. Morngagor further agress to notify Bank of any attempt 1o purchase Or appropriate the Froperty or any sasemen| thersin,
by any public suthorty Of DY any Other person or corporation ckiming of having the right of aminent domain or ApEropration.

Mortgagor further agrees and directs that all condemnation proceeds or purchase money which may be agreed upon of which may be

found to be due shall ba paid 1o Bank as a prepayment under the Note. Morigagor also agrees 1o nolity the Bank of any procesdngs
inatituted for the setabishmeni of any sewer, water, conservation, ditch, drainage, of other district relating to of binding upon (he
Property Or any part thareot. Al awards payabie for the texing of tite to, or possassion of, or damage 10 alt or any portion of the Property
by reason of any private taking, condemnation, smnant domain, change of grade, or other procesding shak, at the option of Bank, be

paid 1o Bank. Such awards or compansation ara haredy assigned to Bank, and judgment thersfor shall be sntered in favor of Bank.

when paid, such awands shall be usad, at Bank’s option, toward the payment of the Obigations of payment of taxes, ASSESLMBNIS,
repsirs Or other tems provided for in this Mortgege, whether dus of not, al in such order and manner as Bank may determine. Such
appication of ralaase shail not curs Of wake any Oefaull. In the event Bank deems R NeCessary (o APPear Of ENdAwer N any
condemnation action, hearng of procseding, Mortgagor shall nold Bank harmigss from and pay all legal expanses, inciuding bul nof
#mited to reasonable atiomeya’ fess and parsiagal faes, coun costs and other expenses.

OTHER PROCEEDINGS. * H any sction or procesding is commenced to which Bank is made of chooses to become a party by reason of

thve sxscution of the NoW, this Morigage, any lown documents or the existence of any Obiigations or n which Bank deems & necassary t0
appear of Anawer In order to protect s interests, Mortgagor agrees o pay and to hold Rank harmiess for gl Nabilkies, costs and
axpenses paid or incumed by Bank In such action of procesdings, ncluding but not limiked 10 regsonabie attomeys’ fses, paraiagal lees,

court costs and sl other damages and expanses.

WAIVER BY MORTGAGOR. To the extent not speciicaly prohibited by law, Mortgagor hereby waes and releases any and ak nghts
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and remadies Mongagor may Now have or acquine in the future relating to: * |
A. homaswad; |
B. smptions as to the Proparty; -
C. appralsement;

0. marshaiing of iens and assets; and
E. sistsies of imitations.

in scition, redemption by Morigagor after foreciosure sale is exprassly waed to the sdant not prohibited by kw.

27. PARTIAL FOPECLOSURE. i cans of delault In the payment of the Obligations or in case of payment by Bank of ny tax, ingurance
mwwﬂmﬂwmmm«mmmdnrm.pw or sncumbrancs., Bank shall have the right, without
mmhmmmwm.wmmhtrmmm or any part themeof on account of such specific
Oulmikt. mmwmulhmwmmwnﬁMunmmmmh unpaid balence of the Obligations.

28. BANK MAY PAY. If Morigagor falils 1o pay when due any of the hems & is obligated to pay or fails to periorm when obligated to perform,

m M*" ns w:
A. pay, when dus, nstaiments of principal, interest or Othar obligations, in eccordance with the tms of any mornQgage seninr 10

that of Bank's Jen interebt;
B. pay, when dus, hataliments of any real ssiaie tax imposed on the Property; or
C. pay or perform any other obligation relaling to the Propaerty which affects, at Bank’s sole discretion, tha nterast of Bank n the

Property.

Mortgagor agrees to indermnily Bank and hold Bank harmiess for all the smounts 3o pald and for Bank's costs and ePanies, nciuding
ressonabia attomeys’ lees and paraiegal fees.

Such paymenis when made by Bank shafl be added 1o the principal baiance of the Obligations and shal bear interes! at the rate
provided for by the Note as of the date of such payment. Such payments shall be a part of this ken and shall be secured by this
HW.MMWWNIMMmth+ Mortgagor agrees to pay and to reimburse Bank for all such payments.

29. TERM. This Morigage shail remain in sflect untll terminated In writing.

30. GENERAL PROVISIONS.
A THAE I8 OF THE ESSENCE. Time ls of the sssanca in Mortgagor's parformance cof all duties and obigations imposed by this

Morigage.

B. NO WAIVER BY BANK. Benk's courss of dealing, or Bank’s forbearance from, or delsy in, the earcise of any of Bank's rights,
remedisn, privieges of right to insist upon Mostgagor's strict performance of any provisions containad In this MoMQags. of
other loan documents, shall not be consvued as a waver by Bank, uniess any such waiver s in writing and ls signed by Bank.

Th-mmhyBunknfmylumhmmtmmhlmmtmﬂuﬂhhﬁnmwth-blhmnhdmmIs
sccelersted or after foreciosure procesdings are Nied shait not constiute & waiher of Bank’s right to require full and compiste
cure of any edesting default for which such actions by Bank wers laken or s g 10 require prompt paymaent when due ot al
othe: memaning sums due under the Obigations, noc will & cure or wahe any delaul not completely cured of any othes
delaults, O¢ Ooperats a3 & delense to any foreciosure proceadinga or deprive Bank of any rights, remedies and privileges dus
Bank undar the Note, this Morigage, other loan documents, the w of aqQuity.

C. AMENDMENT. The provigions contained in this Morigage may not be amended, excapt through a written amendmaent which s

, vigned by Morigagar ang Bank.

0! INTEGRATION CLAUSE. This written Mongage and ali documents sxecuted concurrently herawith, represent the entrs
understanding between the pasties as to the Obbgations and may not ba contradicted by svidence of prior, CONSMEOTANeOUS,
or subdequent oral agreements of the partes.

E. FURTHER ASSURANCES., Morigagor agrees, upon request of Bank and withn the time Bank spaciies, (0 provide any
nformation, anS 10 axecute, acknowiedge, celver and record or e such further instruments or documenis as may be
requirsd by Bank to sacure the Nats or confirmn any Ren.

F GOVERNING LAW. This Morigage shal be govemed by the laws of the State of ALABAMA, provided that such laws are not

' otherwisa preempied by leden laws and reguiations.

G. FORUM AND VENUE. In the event of itigation pertaining to this Morigage, the eoxiusive forum, venus and pace ot wradction
shall b in the State of ALABAMA, uniess otherwise designated in writing by Bank or otherwiss required by aw.

H. SUCCESSORS. This Morigage shall num to the beneft of and bing the heis, personal representatives, SUCCHSSQTS and
assigns of the parties; provided however, that Mongagor may not assign, transfer or celagaie any of the rights or obiligations
undcier this Moa?

. NUMBER AND GENDER. Whenever used, the singular shatl incude the pural, the plural the singular, and the use of any

gender shall be applicable to alt genders.

DEFINITIONS. The terms used in this Mortpage, K not defined hersin, shall have ther meanings as defined in the other

documents sxeculed comemporansously, of In conjunction, with this Mortgege.

PARAGRAPH MEALINGS. The headings at the beginning of any paragraph, or any subparagraph, in this Mongage sre 1or

convenianca anly and shall not ba dispositive in interpreting of construing this Morpage.

IF HELD UNENFORCEABLE. W any provision of this Morigage shall be hekl unenforceabls or void, then such provision to the

extent not otherwiss Wmited ©y aw shall be severabis from the remaining provisions amnd shall in no way afect the

sriorceabiity of the remaning provisions nor the validity of this Morigage.

M. CHANGE IN APPLICATION. Mortgegor will notily Sank in writing prior to any change in Mortgagor's nama, gddress, or other
epplication information.

N. NOTICE. AR notices under this Mortgage must be in writing. Any notice given by Bank 10 Mortgagor hareunder will be
sftective upon parsonal delvery or 24 hours sfter maling by first class Unked States mali, postaga prepaid, addressad (o

at the address Indicamd below MOMpaEgor's name on page one of this Morigage. Any notice given by Mortgagor to

Bank hemundes wil ba sfective upon raceipt by Bank at the address incicaied below Bank's name on page one of this
Maorigage. Such addressss may be changed by written notice 1o the other party.

0. FILING AS FINANCING STATEMENT. Mortgagcer agrees and acknowiedges that this Mortgage ako suffices as a financing
statement and as such, may be fied of record as a financing statement for purposes of Ariicle 9 of tha ALABAMA Uniform
Commeroial Code. A carbon, photograghic or other reproduction of this Morigage 18 sufficlent as & financing statement.

31. ACKNOWLEDGMENT. By the signature(s) below, Morigagor acknowisdges that this Mortgage has been read and agroeed to and that a
copy ot this Mortgage has been received by the Morgagor.

IN WITNESS WHEREOF, Morigagor has sxscuted this Morigage under seal, as of the day and year test aDOve written.

r X =

MORTGAGOR:
CARTER HOMES & DEVELOPMENT, INC.

an %
. [Corporate Seal*]

By:

Attest

{“Corparals sesl may b afteed, byt lalura To attiz shad not ateci validity or redancs.)
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STATE OF &Lﬂ&ﬂ'm %M I

COUNT\'DF erﬁ, HOJ. . a notary public, in and for said County in saiks State.

WMMMH officer of (ARTER HOMES & DEVELOPMENT, INC. , an ALABAMA corponation,
h“bﬂMhm&mdwmumwmmwwmmmmudﬂtm bohgmurmatm-:unmn

———

—_—

ﬂﬂmm nﬂhr hdthummhnmﬂrhrmdntm:taluucnwm.
Given ynder my hand thia dl'fnf
My commission epiee: oo 6, 2501

NOTARY PUBLIC

This Insgrument was prepared by JIMMY C. MAPLES, of FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167,
Sytacauga, Alabama 35150,

Please resurn this document aker recording to FIRST FEDERAL OF THE SOUTH, 124 N Norton Avenue, P.O. Box 187, Sylacauga,

Alabama 35150,

Morigags
CARTER HOMES & DY

THIS IS THE LAST PAGE OF A 8 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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