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REAL ESTATE MORTGAGE

To Secure 2 Constructon Loan
From FIRST FEDERAL OF THE SOUTH

1 DATE AND PARTIES. Tha date of this Feal Estate Mortgage (Mongage) is October 14, 1999, and the parties and their maiing addnssies
are the lafiowing:

MORTGAGOR:
PREMIERE HOMES, INC.
an ALABAMA corporation
£.0. Box 985
PELHAM, ALABAMA 36124
Tax 1.0 #

BANK:
FIRST BEDERAL OF THE SOUTH
a federal associstion
128 N Norton Avenue
P.0O. Box 187

Sy Almbama 35150
; mm
Branch NO.
{as Morgages)

2. MAXIMUM OBLIGATION LIMIT. mmentﬂmmewmhﬂm:mmdmwlm
exceed $83,200.00, This micadon of amount does not inchude interest and other fees and charges validly made pursuant to this
Mortgage. Aho,ﬂmMmMNMmﬂumuEmnrmhﬁmmmlmﬁucuriltr

and 0 perform any of the covenants contalned In this Mortgage.

1. OBLIGATIONS DEFINED. The term "Obligations” is cefined as and includes the following:

A. A promissory note, No, 5030328273, {Nots) dated October 14, 1999, with & maturity date of October 14, 2000, and executesd by
PREMIERE HOMES, INC. (Bomower) paysbis to the orcer of Bank, which evidences a loan (Loan) to Borrower in the amount
ot $83.200.00, plus interest, and all mdensions, renewals, modifications or substitutions thareof,

B. Al nwe advances by Bank to Borrower, to Morigagor, 10 any one of them or to any one of them and othars (and all other
obligations referred to In the subparagraph(s} below, whether or not this Mortgage is specifically raferrad to in the evidence of
ndebledneas with regard to such uture and additional Indebtednass).

C. All sddional sume acvenoed, and expenses incurred, by Bank for ihe purposs of insuring, presarving or ctherwme protecting
the Property (as herein defined) and ks vakua, and any other sums advanced, and openses ncurred by Bank pursuani io this
Mortgage, plus intersst at the same rate provided for in the Note computed on a simple Interest method.

D. Al other obligations, now axisting or hereafter arising, by Borrower owing 10 Bank to the sxtent tha taking of the Property (as
herein defined) as security therefor ls not prohblied by law, including but not lmited to Habhiktiss for overdraits, al advances
made by Bank on Borrower's, and/or Mortoagor's, behak as authorized by thie Mortgage and labillties as Quarantor, endorses
wmm.afﬂmmmm.dnﬂrmbmm:m.dhctnfh:ihct,:bsabt-urmnmm,prrmnrmunm.
iquidsted or uniquiiaied, or joint, sevanal, or joint and sevensl.

E. Bomowe’'s performance of the wrme in the Now or Loan, Morigagor's performance of any tems in this Mongage, and
Borrower's and Montgagor's parformence of any terms In any deed of truat. any trust dead, any trust indenturs, any other
morigags, any deec (¢ sacure cebl, any securlty apresment, any assignment, any construction loan agreement, eny oan
agresment, any assignment of beneficial interest, any guaranty agreement or any othar agreement which sacures, guaranties
or otharwise relates o the Note or Loan.

However, this Mongage will not secume another debt:
A ¥ Bank ‘als to make any disciosurs of the axistonce of this Morigage requined by law for such other dabt.

4. CONVEYANCE. in considerstion of the Loan and Obiigations, and to securs the Obligations (which ncluces the Notwe sccording to s
speciic terms and the obligations In this Mosgage). Morigagor hersby bargaine, grants, mortgages, sells, conveys and warrants [0 Bank,
ez Marigages, the following described property (Proparty) skuated in SHELBY County, ALABAMA, to-wit:

LOT Il,mﬂumﬂn&ﬂwﬂTmh':Suthn,Hmez,asm:mthapmzs,Pm 79 in
the Probate Office of Shelby County, Alabama.

such property not constRuting the homestead of Borrower, togather wih atl buildings, Improvements, fidures and equipment now of
herssfiar sttached to ihe Property, Including, but not Wmited to, all heating, ar conditioning, ventimtion, plumbing, cooling, esctricsl and
lighting fixtures and equipmant; el lendscaping; M exterior and interior Improvements; ak sdsements, K3ues, rights, appPUMNENances,
rents, royakies, ol and gas rights, prvileges, procesds, profits, other minerals, water, waie rights, and water stock, crops, grass and
timber at any time growing upon said fand, including replacemants and addiions thento, al of which shail ba deamed to be and reman
a part of the Property. Ak of the foregoing Property shal be colectively herginafter redemad to as the Property. To have and to hold the
Property, together with tha rights, privieges and appurtenances thaveto beionging, untc Bank forsver to sacure the Obligations.
Morgagor doss hereby warrant and delend the Property unto Bank forever, aQeinst any claim or claims, of all persons claiming or (0

claim the Property or any part tharsol.

£ LIENS AND ENCUMBRANCES. Morgagor warrents snd represents that the Property is free and clear of all Nens and encumbrances
whatsoever. Mortgagor agress t0 pay all claims whan dug that might result, ¥ unpaid, n the foreciosure, exscution or IMPoskion of any
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Nen, claim or encumbrance on or against the Property of any part thaveof. Mwmthunmmtml#hh.cﬁmm
WWMmyhnndhmmtmmprmtmhuhmmmlm.umurwﬁm
provent is foreclosurs Or SECUton. -
WARRANTY OF TITLE. Mwwtnmwmmddﬂndm-tthtuthuﬁmmdwtsmdwwuﬂm
Whhh.&nﬂmﬂmw,mlthluﬂmriudtncnnmthuhmmdthﬂlwlfnrwmmil“

7. CONSTRUCTION LOAN. This s & construction loan in that the Obligations sacured by this Mongage ant Incurmed in whole or in parn for

the construction of an improvement of land. Morigagor acknowiedges and agrees that Bank is not trustee for the beneft of the
coniragior, subsontracter or materiaimen: and that such contractor, subcontractor or materaimen oo not have squitable lens on the loan
procesds and that they 0o not have thirdparty beneficiary status to any of the loan procesds.

A CORPORATE WARRANTIES AND REPREBENTATIONS. I Mongagor is a corporation, Mortgagor makes to Bank the followng
WRITENtNS And represeniitions which shalk be continuing o 10ng as the Obligations reman culstanding:

A. Morigagor s a corporation which s duly organized and valicly exiating n Mortgagor's state of ncorporation as represented n
the DATE AND PAATIES paragraph sbove: Mortgagor is in good standing under the laws of all states n which Morgagofr
transacts business: Mortgagor has the corporate powas and authority to own the Propérty and 10 camy on s busness a3 now
neing conducted; Morigagor ls qualified fo do business in avery jurisdiction in which Ihe nature of &S busingss or s proparty
mekes such guatication nacessary; and Mortgagor Is in compllance with all laws, reguiatons. ordnances and orders of public
suthorities applicable to k.

B. The mxecution, delivery and performance of this Mortgage by Morigagor and the borrowing avidenced by tha Note: (1) are
within the corporate powers of Mortgagor; (2) have been duly authorized by all requisite corpomts action; (3) have rocered al
necessary govemmanial approval; (4) wil not vickts any provision of 'aw, any order of any court or other agency of
govemnment or Mortgegor's Adicles of Incorporation or Bylaws; and (5) wil not viclate any provision of any indenture.

or other instrument to which Mongagor Is & party or ta which Mortgagor is or any of Mortgagor's property o
subject, incuding but not kmited to any provision prohblting ihe crestion or imposition of any ken, charge or encumbrance of
any nature whetsosver upon any of Morigagor's proparty o assets. Tha Nom and this Mortgage when sxecuted and
delversd by Mortgagor wil constitute the Jegal, valid ang binding cbligations of Mortgagor, and of the other obigors namad
tharein, ¥ any, In accordance with their respective tiwms,

C. Al othev Information, repoxis, papers and data ghen 10 Bank with respect to Mortgagor of 10 others oblgaied under the ewms
of this Morigage are aOCUralS and comect in all maderial respects and complete insofar as complstonass may be nacessary to
give Bank a true and accuraie knowlsdge of the subject matter.

D. Mortgagor has not changed s name within the iast tix years, uniess otherwiss disclosed in writing; other than the frade names
or ficttious names actually disclosad 1o Bank prior 1o exacution of this Mortgage, Morgagor uses N0 Othir NAmes. and unti the
Obligations shall have been pald in full, Morigagor hemby covenants and agrees 0 presane and keep In full force and sffect
its existing nwme, corporate existence, rights, kanchises and trade names, and to continue the cperation of ks businest in the
ordinary COurse,

9. ASSIGNMENT OF LEASES AND RENTS. Morigagor grants, bargaing, mortgages, salis, conveys, warmants, assigns and ansiers as
addnional sacurity all the right, Hitie and interest in anc 1o any and ak:

A Existing or fulure isases, subipases, KConses, QUArEntiee and any other written or verbal agreements for tha use and OCCUPSNCY
of any portion of the Property, ncluding any sdensiong, ranewals, modiications or substiutions of such agreements (all
referred to &8 “Loases™).

B./ Rants, saues and profits (sl relerred 1o as "Rents”), iIncluding but not kmited to sacurity deposits, minmum rant. parcentage
rent, additional rent, common arsa mainterance charges, parking charges, real esiate taxes, othar appicable tes, NSUraNCe
premium contributions, fiquidaed damages folowing Sefault, cancelition promiums, “loss of rents” insurance, Quest recepts.
revenues, royelties, prooesds, bonuses, sccounts, contract rights, ganarsl intenghbles, and all rights and clams which
Morigager may have that in eny way perain to or are on account of the use or occupancy of the whola or any part of the
Property.

in the swent any kem listed as Leasse or Rents i dotermined 10 be personal property, this Morgage will ais0 be regarded as a security
agresmant.
Mortgagor wil promptly provide Bank with true and comect copies ot al axisting and future Leases, Morigagor may coliect, racehs,
anjoy and yse the FRents so long as Morigager is not in defautt. Except for ona isase period’s rent, Morigagor wiH not colect in advance
any Rants dus n iuture sase pariods, unises Morigagor first obtaina Bank's written consant. Upon delauk, Mortgagor will recehe any
Hents in trust lor Bank and Morgagor wik not commingle 1he Rents with any other funds. Any amounts colected shall be appled at
Bank’'s discretion first 10 costs of managing, protecting and pressrving the Property, and 1 sny Ofhér nacessary related sxpenses
inciuding Bank's court Costs. Any remaining amounts shall be applied 1o reduce the QObligations.
Morigagor agrees that this assignmant i mmeciamly affactive between the parties 0 this Morigage and eflective as 1o third parties on
the recording of this Morigage, uniess otherwise required by aw, and this assignment will remain eflective during any redemption penad
until the Obligations are satisfied and ait undertying agreements are ended, and this assgnmant is enforceabs when Bank tskes actusl
passession of the Property, when & receiver is appointad, of when Bank notfies Mortgagor of the defauk and demands that Mortgagor
ang Morigagor's tenents pay aY future Rents directly to Bank. Mortgagor agrees that Bank is entitied 1o notily Mortgagor or Mortgagor's
tenants 10 make payments of Rents due or 10 become due directly tc Bank after such recorging, however Bank agrees not to notily
Morigagor's tenants until Mongagor deteuits and Bank notifies Morntgagor of the default and demands that Mortgagor and Mongagor's
tenants pay ak Rents dus or i bacoma dus directly o Bank. On receiving the notice of defsult, Morigagor will endorse and deiver 1
Bank any pryments of Renis. I Morgagor bacomes subject 1o A voluntary or involuntary bankruptcy, then Mortgagor agrees that Bank
s gntitied 1o receis relisf from the automatic stay in bankrupicy for the purpose of enforcing this assignment under staile and federal mw
ang within Mortgagor's bankruptcy proceedings.
Mortgagor warmants that no defaul eeists under the Laasss Or any applicable endiord law. Morigagor also warrants and agrees 1o
mantsin, and to recuire the tenants 16 comply with, the Laases and any applcable law. Mongagor will promptly notily Bank of any
noncompliance. |f Morigagor negiects or refuses tc enforcs comphance with the terms of the Lsases, then Bank may opt (o sntorce
comphance to the mdent thal the itw permits. Mortgagor will obtain Bank's written authorization before Mortgagor consants to subiet.
maodily, cancel, or otherwise alter the Leases, to accept the surrender of the Property coverad by such Leases (uniess the Leases 50
recquiire). Of 1o assign, compromise or encumber the Laates or any future Rens. Mortgagor will hoid Bank harmiess and indemnify Bank
tor any and sl hebilty, loss or demege that Bank may incur a8 a conssquance of the assignment under ihis paragraph.
10. £EVENTS OF DEFAULT. Mortgagor shak be in defauk upon the occumence of any of the following events, crcumstances of conditions
(Events of DetauR):
A. Falurs by any party obligated on the Obligations to make payment whan due; or
B. A detaull or breach by Bomower, Mortgagor or any co-signer, endorser, SUEty, Of QuUaranior under any of the terrns of this
Mortgage, the Note, any construction loan agrsement or other ioan agresment, any secumily agreement, morgage, deed 10
secure dedt, deed of trust, brust deed, or any other document of instrument evidencing, guarntying, securing or otherwise
relating 1o the Obligations; or

C. Tha making or flumishing of any verbal or written rapresentation, statement or warranty 10 Bank which 5 or be¢omes ise or

gnmct in any material respact by of on behak of Mortgagor, Borower, of &Ny CO-$IgNEr, SNACTSEr, SUTKY OF guarantor of tha
ligations; or
0. Feilure to obiain or maintain the Insurance coverages required by Bank, or insurance as I8 customary and propes for the
Property (ss harein defined); or
E. Thimlth.munnHmmm.lhumhmmtuflmhrurunhohtiuhthnuﬁmtfurth-mrlnl
orecRorns by of on baha¥ of, the voluntary of involuntary termination of existence by, or the commencement of any procosding
under any present or future federsl or siate insolency, benkrupicy, reorganization, compoaltion or debtor reief w by oOr
Mortgage o - (G904, Dankers Bystema, Wic. 31, Glovd, MN  AL-7#-082408-2.48-2 Inftias
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15.

13

17.

18.

against Morigagor, Bomower, or any co-signer, endorser, surely of guanantor of the Obligations; or ’ |

F. Ammwhyﬂmkummmlmhhmwmmmmﬁmm.wmrw.m,smm

w.mmmmwmmuwwmmwmwmummm - .

c annmmmmulmtnfmrmm.mt.hwmmhm.mmmmwuﬁbhnc?unnr

belors s due date; or

H. A materal sdveree chenge In Morigagors business, including cwnership, management, and financial condiions, which n
Bank’s opinion, impelrs the Property or ragaymaent of the QObligations; or

j. A transier of & substantial part of Morgagor's monay of proparty; or

J. Walor any part of the Property or any inirest therein is $0id, lsased or transtemed by Morngagor axcept as permitted in the

paragraph below enthisd "DUE ON SALE OH ENCUMBRANCE™.

. REMEDIES ON DEFAULT, At the option of Bank, all or any past of the principal of, and accrusd interest on, the Obligations shall
notios or

batome immediaiely cie and payabls without r demand, upon the occurrence of an Event of Defauk or at any time thersafter,
in addition, upon the ocourrence of any Event of DelsuR, Bank, at option, may immadiately commence foreciosure procesdings and
may immediately invoke any or s other remedies provided in the Note, this Morigage oc related documents. Bank s sntithed to e ghts
and rummadine provided &t mw or equity whether or not seEressly stated in this Mortgege. By choosing any remedy, Bank does not wave
hrﬁﬂﬂmmuuunlmymhﬂmIﬂ'nmtnldlhutcnnthunanrmmmh.

POWER OF SALE. Upon default, Bank shal be suthorized 1o take possession of the Fropery, snd with or without first laking
possession, siter giving twenty-one days notice, by publishing once a wedk for three consacutive weeks, tha time, pace and terns of
sals, by publication In some newspaper published h SHELBY County, ALABAMA, sell the Property n lofs, parcels or as a whoie, as
Mortgages desms Dest, in front of the courthousa door ot SHELBY County, ALABAMA {or the division thereof), at public auction, 1o the
highest bidder for cash, and shall apply the procesds of the sale:

A. first, 10 the sxpense of advertising, saling and convaying, ncluding a reasonable attomays’ fee,

B. second, to the paymen of any amounts that may have been expanded, or that It may then ba hecessary to axpend, n payng
nsurance, tices, of other encumbrances, with intenes! theveon;

C. third, 1o the payment of said Obligations in fuk, whethar the same shall or shall not have fully matured at the date of ssid sale,
but no Intarsst shaill be colected beyond the day of sele; and

0. fourth, the balance, I any, 10 be paid, at Bank's discretion, to Mortgagor, 10 any junior ken hoider, or nto a coun of competent
jurisdiction for the court 1o make the determination as (o rightful enttiement of any balmnce.

Parties agree that Bank may bid at sald saie and purchass sald Proparty, ¥ Bank i3 the highest Didder.

DUE ON SALE OR ENCUMBRANCE. Bank may, 81 Bank's option, deciare ths entire balance with gf accrued interest on the Obigations
to be immediately dud and payable upon the contract for, or creation of, any len, sncumbrance, transier or sale Of the Property, Or any
portion thereot, by Morigagar. Lapse of time of the accapiance of paymants by Hank afer such crmtion of any #en, eNCumbrance
transier of sale, or contract for any of the foregoing, shall not be desmed a waiver or estoppsl of Bank’'s right 16 accelersts the
Obligations. !f Bank swerciass such option o accelsrmts, Bank shal mall, by cectified mail or otherwisa, Mortgagor notice of acCedantion
1o the address of Morigagor shown on Bank's records; the notice shall provide for a period of not less than A davys from the date the
actice & mailed within which Mortgagor shek pay the sums decliared cue. |t Montgagor faks to pay such sums prior to the sxpiration of
such period, Bank may, without lurther notice or demand on Mongagor, invoke any remadies parmitted cn Defauk. This covenant shal
run with the Property and shal remain In eflect until the Obligations and this Mortgage are fulty paid.

in the preceding paragraph, the phrase “transier or saie™ NCludes the conveyance of any right, thie or intarest in tha Property, whether
voluntary of involunary, by outright sale, deed, instaliment contract sale, land contract, contract for geed, isasehokd iNterest with a e
graater than thres years, lsase-option contmct or any oiher method of cornveyance of tha Property interasts; the term “interest” nchides.
whether isgal Or squitable, any right, ttle, intereel, Ben, clamm, encumbrance or peopeistary fight, choate or inchoate, any of which s
suparior to the len crested by this Morigage.

POSSESSION ON FORECLOSURE. if an action is brought to foreciosa this Mortgage for all or any pant of tha Coligations, Montgagos

agrees that the Bank shak be sntitied to immediate possassion as Mortgages in possassion of the Property to the extant not prohibied
by faw: or tha court may appoint, and Mortgagor hersby consents to such appointment, without notice, a NCeher 1o take possassion of
tha Froperty and to colect and receie rents and profits arising therefrom. Any amounts 50 codected shal be used to pay ubees On,
provide insurance for, pay costs of neeced repairs and for any other axpenses remtng 1o the Property of the foreciosure procesdings,
sals SXDENIES Of &8 suthorized by the court. Any sum remaining aiter such payments wiil be appied to the Obligations.

PROPERTY OBLIGATIONS, Mortgagor shall promptly pay ail tixes, assessments, levies, water rents, other rents, insurance pramums
and all amounts due on any sncumbmnces, ¥ any, as they become dus. Morigagor shall provide written procf tc Bank of such

payment(s).

INSURANCE. Mortgagor shall insure and kesp insured the Proparty aganst ioss by fire, and other hazard, casuaity and ioss, with
axtended coverage including but not imied to the replacement valua of afl Improvements, with an insurance company accepigble to
Bank and In an amount scceptable to Bank. Such insurance shall contain the standard "Morigagee Clause” and where appicabie, "Loss
Payes Clause™, which shall name snd sndorss Bank as morigages and oss payee. Such insurance shall als0 contain & provision under
which the insurer shall give Bank st lsast 30 days notice befors the cancedation, ternination or material Change in coverage.

Il an nsurer slects 0 pay a fre or other harzard loss or damage claim rather than o repair, rebuid or replace the Property lost or
damaged, Bank shall have the option to apply such Insurance procesds upon the Obligations secured Dy this Mortgage or o have said
Property repaired or rebulit. Mortgagor shall deiver or cause to delver evidence of such coversge and coples of al notices and
renewais relating thersto. Bank shall bs enthisd o pursue any claim under the Insurance I Mongagor fais to promptly do so.

Mortgagor shall pay the premiums required 10 mantan such insurance in effect unti such time as the requirement for such insurance
trminates. In the evenl Morigagor fails to pay such premiums, Bank may, &t its option, pay such premiums. Any such payment by
Bank shak be repaysbis upon demand of Bank or ¥ no demand is made, in accordance with the paragraph below tied "BANK MAY
PAY",

WASTE, Morigagor shall not siienate or encumber the Froperty to the prejudice of Bank, o commit, permit of suffer any wasle,
mpakment or deterioration of the Property, and regerdiess of natural depracistion, shall keep the FProperty and all ks improvaments at al
times in good condition and repalr. Mortgagor shal comply with and not viclate any and afl laws and reQuintions ragarding tha use,
cwnaership and occupancy of the Property. Morgagor shall perform and abide by all obligations and restrictions under any CecCiarations,
covenants snd other documents governing the use, ownership and occupancy of the Property.

CONDITION OF PROPERTY. As to the Property, Morigagor shal:

A. kaep a¥ buldings occupied and keep ait buidings, siructures and Improvements in good repar.

B. refrain from the commission or alowence of any acts of waste or imparment of the value of the Propaity of mprovemants
therson.

C. not cut or remove, oF parmit to ba cut or removed, any wood or timbee from the Property, which cutting or removal would
SAVOrESY Aflect the vaLS of the Froperty.

D. pravent the spread of ntxdous ©F Samaging weeds, preserve and prevent the erosion of the soil and continuously practice
- approved methods of farming on the Property ¥ used tor agricuftural purposes.

19, ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As usad in this paragraph:
(1} "Envircnmental Law” means, withoul mitation, the Comprehensive Environmental Responss, COMPeNsation, and
Linbilty At (*CERCLA", 42 US.C. 5801 o 58q.). ail lederal, stzte and local laws, reguiations, crdinancas, court
orders, atiormey ganeral opinions or interpretive lsttars concaming the pubiic health, safety, wellare, environment or
a Hazardous Subsianca (as defined harein).

Martgage (C)1984, Bankers Systems, In<. M. Goud, MN  AL-T-0J2095-2.40-2 nNlaly
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(2) "Hazardous Substance” means any toxic, radioactve or hazardous material, waste, polutant o contaminant| which
nes charmcteristics which render the subsiance dangerous of potentially dangerous to the public health, safety,
wallars or the snvironment. The term includes, without imitation, any substances defined as “hazardous majerial”
‘nncic substances,” "hazardous waste” or "hazardous subsiance”™ under any Environmental Law. ’

B. Morigagor represenis, warrants and agrees that:

(1) Enoept as previously disciossd and acknowladged In writing to Bank, no Hazardous Substance has been, & or will
be ioosiad, transported, menulactumed, trested, refined, or handled by any person on, undar or about the Property
wnmm:rmﬂhumwhwmmwﬂhlﬂwthmmhluw.

{E]MHM!HWWWhﬂWWBlnk,Mmtutuorhnnntlnd shall Not cause,
conirbule ¥o of parmit tha releass of arty Hazerdous Substance on tha Property.

{2) Morigagor shall knmedisisly notlly Bank ¥: (1) & rolpane or threalenad release of Haxardous Substance DCCurs on,
under’' or abowt the Property or rigraies or threatens to migrate from nearby property, or (b} thars & a violation of
sy Environmanial Law conceming the Property. in such an svent, Mortgegor shall 1ake all necessary remeds|
action In secordance with any Envirgnmental Law.

(4} Exoapt a8 previously disclosed and acknowisdged n writing 1o Bank, Morgagor has no knowledge of or reason 1o
believe thers s any pending o threatenad investigation, claim, or proceeding of any kind relating to (a} any
Hazardous Substance ocsted on, under or sbowut tha Proparty or (b} any violstion by Mortgagor or any tenant of any
Erwkonmental Law. Mortgager shall immediately noty Bank in writing s soon as Mortgagor has reason {0 beleve
there Is any such pending or threalened Invesiigation, claim, or proceeding. In such an event, Bank has the rght,
bt not the obligation, to participe® in any such procesding iIncluding the right to recelve copies of any documents
reinting to such procesdings.

(5) Exbept a8 previously disciosed and acknawiedged in writing to Bank, Mortgagor and evecy tenant have Deen, s
and shall remain in Ul compiience with any appiicable Environmental Law.

_ {6) Expapt as previously dsciosed und acknowiedged in writing to Bank, thers are nc underground storage tanks,

. Mmmmnpmnhbmdmmundwthlﬁummdnusuchtnnk,mmpnrwnlshnlhelddld

?? uriess Bank first agress In writing.

(7) Morigagor will regularly inspect the Proparty, monktor the activities and operations on the Property, and confim that

’g all penmits, icenses or approva’s required by mny appiicable Environmental Law are obtained and compled with.

j {H}Wﬂmﬂ.mmwmtnpmnlt.ﬂlnknraunk'suumtmmurlndh;pactthaPrmmd

| review &l records st any rmeasonabis time to determing: (a) the existence, location snd nature of any Hazardous

-! Substance on, under or about the Property; (D) the sxistence, lbcation, nature, and megnitude of any Hazardous

| Substance that has been relsased on, under.or about tha Propery; (¢) whather or N0t Monigagor and any tenant ane

! in complance with any applicable Environmental Law.

: (9) Upon Bank's request, Mongagor agrees, at Morigagor's sxpenss, 1o engage d quaified snvironmental engiriee 10
prepare an snvironmental audit of the Progery and {o submit tha resuls of such sudkt to Bank. Tha choice of the
snvironmental engineer who wili perform such audit is subject to the approval of Bank.

(10} Bank has the right, but not the obiigation, to perform any of Mortgagor's obiigations under this DRrsQrapn at
Morigagor's axpenid.

{11 As & consaquance of any breach of any representation, waranty of promiss made ¥ this paragragh, (@) MOrtORQoT
wit Indemnify and hold Bank and Bank's successors OF assigns harmises from and against aN Iosses, cClaims,

; demands, iabiities, camages, cCleanup, response and memediation costs, panalias and expanses, ncluding without

i smkason el costs of Rigation and ressonable attomeys’ lees, which Bank and Bank's successors Of assigns may

- sustain; and {b) at Bank's dicretion, Bank may relsase this Mortgage end in retum Morigagor will provide Bank with

comhof at lsast squal walue to the Proparty secured by this Mortgage without prejucics to any of Bank's rights

4 under th

{(12) Notwithstanding any of the langusge contained In this Morigage o the contrary, the terms of this paragraph shall
survive any foeciosure or satisiaction of any deed of trust, morigage or any obiigation regardiess of any passage of
ttis to Benk or any dispostion by Bank of any or ell of the Property. Any claims and defentas to the contricy e

haretyy waNed.

20, INSPECTION BY BANK. Bank or ks agents may make or causs to be made reasonable entries upon the Proparty and nspect the
Property provided that Bank shall make reasonable sfiorts to give Mortgagor prior notice of any such inspaction.

21. PROTECTION OF BANK'S SECURITY. If Mortgagor talls to perform any covenant, obligation or agreement conlained n the Note, this
MmmerWﬂ'lmrMHMghunm which materially aMacts Bank's intarest in the Property,
nchicing, but not imiked to, foreciosurs, eminent domain, insoiency, housing or Environmental Law or aw enforcemant, of
amangements of proceedings iwoling a bankrupt of decedent, then Bank, at Bank's sole option, may make such ADPGEranNces,
disburse such sums, and take such action as is necessary to protect Bank's intersst. Mortgagor harsby assigns to Bank any nght
Mortgagor may have by reason of sy prior encumbrance on the Property or Dy law of otherwise 10 cure any defaut under sad prigr
sncumbrance. Without Bank's prior written consant, Martgagor will not partition or subdivide the Proparty.

29 COLLECTION EXPENSES. In the svent of any defauRk or action by Bank for collection of the Qbkgations, for protection of the Property
or tor foreciosure, MortgagOr agrees 10 pay ol fees and epenses incurred by Bank. Such fees and epanses inciude Bbut are not kmited
to filing fees, stenographer fees, witness s, costs of publication, foreciosure minutes, and other sxpenses of collacting and enforcing
the Obligations and procting the Property. Any such colection expensas shall be addad to the principal amount of the Obligations.
shalt sccrue interest at the same rate as the Obligations and shall be sacurad by this Morigage.

_
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o3 ATTORNEYS FEES. In the svent of any default or action by Bank for colection of the Obligations, for protection of ths Property o for
toreclosure, Mortgager Agreds 1o pay reasonable aitormneys’ fees, paraieca! lees and other legal mxpenses ncurred by Bank. Any Such
reasonable sttomays’ feee shall be added to the principal amount of the Obligations, shall accrue nterast at tha same rata as tha
Obligations and shall be sscured by this Morigage.

24. CONDEMNATION. In tha wvent all or any part of the Property {including but not imiled to any sasemaent therein} is scught io be taken
by private taking or by viriue of the law of aminent domain, Mortgagor will promptly give wrilten notice (o Bank of the natitution of such
procesdings. Morigagor further agress to notity Bank of any attempt to purchase or appropriate the Property or any sasement thsrein,
by any public authorty or by any othar person of corpodation cleiming or having the right of sminent domain ar appropriation.
Mortgagor further agrees and divects that all condemnation procaeeds of purchass money which may be agresd upon or which may be
tound 10 be due shal be paid to Bank as a prepayment under the Note. Mortgagor also agrees to notily the Bank of any procesdings
nstituted for the establishment of any sewer, water, conservation, ditch, drainage, or other disirict relating to or binding upon the
Fropery or any part thareof. All awards paysbls for the taking of titie to, or possession of, or damage to all or any portion of the Property
by reason of any private taking, condemnation, eminant domain, change of grade, or other procesding shall, at the option of Bank, be
paid to Bank. Such awards or compansation sre hereby assignad to Bank, and judgment therefor shak be entersd in tavor of Bank.

When paid, such awarde shal be used, at Bank's option, toward the paymant of the Obligations or payment of laxes, assessments.
rapairs or other Aems provided for in this Mongage, whether due or not, all It such order and manner as Bank may JeeThing. Such

application or relsass sha¥ not curs of waie any defaut. In the event Bank deems R necessary !0 appear o answer in any

condemnation action, hesring or procesding, Morigagor shall hold Bank harmiess from and pay a¥ woal axpenses, ncuding but not
imited {0 reasonable aTIOMeys' fees and paraiepal fees, court costs and other expenses.

25. OTHER PROCEEDINGS. #f any action or procesding & commenced 1o which Bank is mads or chooses 10 bacome & panty by reason of
the sxscution of the Nots, this Mortgage, any loan documents or the existence of any Obligations o in which Bank desms % nacessary 10

appedr or answer In order 10 protect its interwsts, MorigaQor agrees o pay and to hold Benk harmisss for al Webities, costs and
expensst paid or incurmed by Bank in such action of procesdings, inciuding but not mited to reasonable attomays’ fees, paralega! fews .
courl coats and all othar damages and epenses.

26. WAIVER BY MORTAAGCR. To the sdent not specifically prohibited by law, Mortgagor hersby waves and raasas any and al rights
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and remediss Mortgagar may now have or acquire In tha future reiating to:
A. homeswad;
8. samplions as 10 the Property, -
C. sppraisement; ’
D. marshaling of lens and assets; and
E. sisaine of imiielions.
in addition, redemption by Morgagor alter foreclosure sales is spressly waved 1o the extent not prohbited by law.

27. PMRNAL FORECLOSURE. In case of delsult In the payment of the Obiigations or in caseé Of payment by Bank of any lax, insurence
premium, 008t Or eupanse o the filng, Imposkion or Kachment of any Sen, judgment or sncumbrance, Bank shall have the right, without
Wmmmmmnwmmmmwnrmrmwmmm of such specifc

Y

Morigage shell contihue as a len on any of the property not sokd on foreciosura for such unpaid balance of the Obligations.

20. BANK PAY. H Morigagor falls to pay when tue any of the Rems Il is obligated o pay or falis 1o parform when obiligated to perform,
Bank may, &t s option:
A. pay, when dus, instaliments of principal, interest or other obigations, in accordance with the terms of any monpage senior to

thut of Bank's len iInterest;
B. pay. when dus, instaiiments of any real estate tax imposed on the Propearty; or
C. pay or parform any othar obligation redating to the Property which aMects, at Bank's sole giscretion, the interes! of Bank n the

Property.

!
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to Indemnity Bank and hold Bank harmiess for all the amounts so paid and for Bank's costs and expanses, ncuding
attomays' feed and parniagal feee.

Such payments when made by Bank shall be addad to the principal balence of the Obligations and shall bear interest at the rate
E provided jor by the Note as of the date of such payment. Such payments shal be & part of this fisn and shal be secured by this

| Mortoage, having tha baneft of the len and its priorlty. Mortgagor agrees to pay and to reimburse Bank for all such payments,
20. TEAM. This Mortgage ahal remain in sffect untl terminated in writing.

30. GENERAL PROVISIONS.
A TIME I8 OF THE ESSENCE. Time ls of tha sssence in Morigagor's performance of all duties and cbiigations imposed by this

Morigage.

B. NO WAIVER BY BANK. Bank's course ol Oealing, or Bank's forbearance from, or delay in, the sxercise of any of Bank’s rights,
remadies, privieges or right 10 inslst upon Morngagor's siriet parformance of any provisions contained in this Morigage, or
ather loan documents, shall not be construed as & weivar by Bank, uniess any such waiver is in writihg and is signed Dy Bank.

The aocceptance by Bank of any sum in payment or partial payment on the Obligations after the balance is due or 8
accelerated or ater foraciosurs procendings we fied shall not constitute & waiver of Bank's right to require full and compiste
cure of any sdeting defauk for which such actions by Bank were taken or is right 1o require prompt paymant whan cus of all

; other remaining sums cue under tha Obiigations, nor will R cure or waie any default not complstely curad or any other

| Muh,mwnlﬂﬂnutnwmhmprucndhmurmamknflnyrinhn.rrmdhsundpwmdu-
Bank undar the Note, this Morigage, other Joan documants, the law or aquity.

C. AMENDMENT. The provisions contained i this Morgage may not be amended, except through & written amandment which
signed by Mongagor and Bank.

0! INTEQRATION CLAUSE. This written Morigage and ak documents sxecuted concurrantly harewith, represent the entiré
understanding batween ths partiss as to the Obligations and may not be contradictsd by evidence ot prior, CONMPOTANEOUS

| or subsequent oral agresments of the parties.

| E. FURTHMER ASBURANCES. Morigeger agress, upon request of Bank and wihin the time Bank specifies, to provide any

5 nformation, end t0 emecute, acknowiedge, delver and record or file such further instruments or documents as may be

. required by Bank to secure the Now or confirm any len.

F. GOVERNING LAW. This Morigags shall be governed by the laws of the State of ALABAMA, provided thal such w3 ame not

+ otherwisa preampied by lederal laws and reguiations.

G. FORUM AND VENUE. In the svent of itigation pertaining to this Morigage, the axclusive forum, venue and pace of junsdcton
shali be In the State of ALABAMA, uniess ctherwise designated In writing by Bank or otherwise required Dy aw.

H. SUCCESSORS. This Morigage shall inure 10 the beneft of and bind the heirs, parsonal representatives, successors and
assigns of the parties; provided however, that Mortgagor may not assign, transher or delegate any of the rights or obligations
under this Morigage.

. NUMBER AND GENDER. Whensver usad, the singulsr shall include the plural, the plural the singuiar, and the use of any

gendar shak be applicable to all gendars.

1 DEFINITIONS. The eane used In this Morigage, # not defined hersin, shall have ther meanings as defined 1 the other
documents execuied comemporansously, of In conjunction, with this Morigage.

K. PARAGRAPH MEADINGS. The headings al the beginning of any paragraph, or any subparsgraph, in this Mortgage are for
conveniencs only and shak not be disposkive In intemrating or construing this Morgage.

L. IF HELD UNENFORCEABLE. i any provision of this Mortgage shal be heicd unenforceabls of void, then such provision to the
extent not otherwise imied by law shal bs seveabie from the remaining provisions end shall in no way alect the
anforceabiity of the remaining provisions nor the validity of this Morigage.

M. CHANGE iN APPLICATION. Morigagor will notity Bank in writing prior to any change in Morigegor's nama, address. of othaer
spplication information.

N, NOTICE. AR notices under this Morigage must be in writing. Any notica gven by Bank 1o Mortgagor hersunder will be
sfiectiva upon personal delivery or 24 hours after maiing by first class Unked States mal, postage prepaid, addressed 1o
MW“HMIWWHW!MEHMWN&H Mortgage. Any notice given by Mortgagor to
Bank hersuncder wil be eflecthve upon recedpt by Bank at the address indicsted below Bank's name on page one of this
Morigage. Such addresses may be changed Dy written notice o the other party.

O. FILING AS FINANCING STATEMENT. Mortgegor agrees and acknowiedges that this Mortpage also suffices as a finencing
statament and a8 such, may be fied of record as a financing statement for purposes of Aricie 9 of the A_ABAMA Unitorm
Commercial Code. A carbon, phatographic or other reproduction of this Mortgage s sufficient as a financing stavemant.

31. ACKNOWLEDGMENT. By the signature(s} below, Mortgagor acknowledges thal this Morigage hae Dean read and agreed 1O and that a
copy of thia Morigage has been received Dy the Martgagor.

IN WITNESS WHEREOF, Mongagor has sscuted this Mortgage undes sedl, &s of the day and ysar first above written.

e

e ————

MORTCGAGOR:
PREMIERE HOMES, INC.

9 % [Corporate Seal® |

(*Corporsis sasl may be amxed, byt telure o affa shal nol affect vahdhy or tahEnCe. )
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- DN, PPESIDENT whose name a8 offiosr of PREMIERE HOMES, INC. |, an ALABAMA corporation, s signed to the

ﬂ#hhmwmwwmmmmhmmmmdhnmuﬂm
oosr and whh 1ull ahorly, emcuted the same voluniarily for and as the act of said corporation.  Given

:ﬁiiup; . & notary public, in and for said County in said Stats, he

Mmﬂ_mr, 1999 _
e K W

i~~~

(. §, 201
This inscrument was pregared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 124 N Norton
Averue, P.O. Box 1467, Sylacasga, Alabama 35150.

Plaase retim this document afver recording to FIRST FEDERAL OF THE SOUTH, 1246 N Norton Avenue, P.O. Box 167, Sylacauga,
Albams 35150.

THIS i8S THE LAST PAGE OF A & PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.

Inst & 1 999-4324¢F

10/19/71999-4324C
’ 1044 AM CERTIFIED

SHELPY COUNTY JUDIGE OF PROBATE
006 CJi 145,80
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