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REAL ESTATE MORTGAGE
To Secure a2 Construction Loan

From FIRST FEDERAL OF THE SOUTH

i, DATE AND PARTIES. The date of this Paai Estais Moiigage (Mortgage) is October 14, 1999, and the partiss and their maiing addresses

are the following:

MORTGAGOR:
PREMIERE HOMES, INC.
an ALABAMA corporation
P.0. Box A8
PELHAM,
Tax L.D. #

AMA 35124

BAMNK:
FIRST FEDERAL OF THE SOUTH
] association
1268 N Nortan Avanue
P.0. Box 187

o
¢ Tax\D. #

Branch No. 0003
(as Monigagee)

2. MAXIMUM OBLIGATION LIMIT, The total principal amount of the Obligations secured by this Mortgage at any one tme shall not

exceed $83,200.00. This trmitation of amount does not include Interest and other fees and charges valldly made pursuant to this
Mortgage. hho,mmm:hummﬂymmm“duﬂmmufmhﬂmmprmﬂﬂ';umriw
and to perform any of the covenants contained in this Mortgage.

3. OBLIGATIONS DEFINED. The term “Obiigations” is defined as and inchides the following:

A, A promissory nots, No. 5030320299, (Note) dated October 14, 1998, with a maturity date of October 14, 2000, and executed by
PREMIERE HOMES, INC. (Bomrower) payable to the order of Bank, which evidences a loan {Loan) to Borower in the amount
of $83,200.00, plus interest, and all extensions, renewals, modfications or substitutions thersof.

B. Al future acvances by Bank to Boqower, to Morigagor, 1o any ona of them of 10 any one of them and others (and all other
obligations relemed to in the subparagraph(s) beiow, whather or not this Morgage s spacifically referred to in the evidence of
indebiaciness with regard to such future and additional ndebiedness).

C. Al additional sums advanced. and sxpenses ncurmed, by Bank for the purpose of nsuring, presenving of otherwise protecting
the Property (a8 harein definad) and is valus, and any othaer sums advanced, and mxpenses incurred by Bank pursuant to this
Mﬂw.ﬂmmutthmrlhpmddldhrhthlﬂmlconthnnlsi'mhh“tmr\ud.

D. AN other obligations, now axisting or hersafter arising, by Barrower owing to Bank to the &xtent the taking of the Property (as
herein cefingd) as security therslor I8 not prohblied by w. including but not kmked to fabities for overdeafts, all advances
made by Bank on Bommower's, and/or Morigagor's. behalt as authortzed by this Mortgage and labiities as guarantor, sngocser
or surety, of Borrower to Bank, due or to become duse, direct or Indirect, absolute or contingent, primary o Secondary,
bouidated or unliquicaied, or joint, sevenil, or joinl end saverst

E. Hmwlp-hmdmmhm.thmLm.Mow;wmmymhthhunwmn
Borrower’'s and Morgagor's performance of any tarms in any deed of trust. any trust deed, any trust indenturs, sny other
morioRge, any desd to sscurs debt, any sacurity agresment, any assignment, any construction ioan agresmmnt, any loan
agraament, any Assignment of baneficie! interest, any guaranty sgreemant or any othes sgreement which sacures, guaranties
or otherwise relaies {0 the Note or Loan.

Howsver, this Mortgage will not S8cLre another Oebt:
A. ¥ Bank falls 10 make any disciosure of the existence of this Mortgage requined by law for such other debt.

. CONVEYANCE. In consideration of tha Loan and Obiligations, and to secure the Obligations {which includes the Ncte accorging 1o its

specific terms and the obiigations In this Mortgage), Mortgagor hersby bargains, grants, morigages, seils, conveys and warants 10 Bank,
as Mortgages, the following described property (Property) skuated in SHELBY County, ALABAMA, lo-wit:

LOT Is,mdrqmmt&moﬁm?ﬂSkahn,Mz,umnrdedlnHumzs,Fm 79 in
the Probate Office of Shalbry County, Alabama.

such property not constituting the homestsad of Borrowwr, togather with all buildings, improvements, fixtures and eqQuipment now oOf
hereafter attached fo the Property, including, but not limited to, ail heating, ar conditioning, ventilation, plumbing, cooling, slacirical and
lighting fixtures and squipment; sl landscaping; all exedor and interidr iImprovements. all sasemants, issues, rights, appurtanances,
rents, royaltiss, ol and ges rights, priviages, procesds, profks, Other minarsls, water, water rights, and water stock, crops. grass and
tenber at any tima growing upon sald land, Inciuding replacements and additions therwto, all of which shall be deamad to be and rémiin

a part of the Property. Al of the foregoing Property shali be colisctively hersinafter referred to as the Property. To have and to hold the
Property, together with the rights, privilegss and appurtenances tharsto beionging, unto Bank forsver to secure the OCbligations.
Mortgagor does hersby wamant and delend the Property unto Bank forever, against any claim or cims, af all persons climing or to
claim the Property or any part thareof.

. LIENS AND ENCUMBRANCES. Mortgagor warranis and represants that the Propaty is froa and clear of all liens and encumbrances

whatsoever, Mongagor agrees to pay all ciaims whan due that might resul, X unpaid, in the foreciosure, execution or imposition of any
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st the Propenty or any parl thereo!. Morigagor may in gooad falth contest any suth hn.c‘innr
sncumbrance by posting any mmlmuwmMmhemmmmlm.nhmmmcﬁmmm
provent its foreciosure or eaRoution. - .

. WAFRRANTY OF TTTLE. me“mmwmtnndmdmnhmthqumdwumdwwuthlt
: hﬂnhniﬂmﬁhﬁm.tutlh-mhmtncmmaﬁmmdmtlwlmnﬂmdmlmh

aguinst all claims,

7. CONSTRUCTION LOAN. ﬁhhlﬁmmmhthltthmlmumdbythHMonmunadhwhuhnrhpﬂthr
the construction of sn Improvement of land. Morigagor acknowisdges and agrees that Bank i& not bustes for tha benefi of the
QM.NWHMMIHMM@W.HWMWHMWMnnthmnqutlbillmsnnthlhln
M-wmmwmmmmmm:m-mmmmmw.

i. CORPORATE WARRANTIES AND REPRESENTATIONS. H Mortgagor i6 4 corporation, Morigagor makes to Bank the lollowing
warranties and mpresentstions which shall be continuing so long as the Obligations remain outstanding:

A Morgagor & a corporation which is duly organized and vekidly exdsting n Morigagor's state of NCOpOMLtcn 45 rapresented o
the DATE AND PARTIES paragraph sbove; Martgagor i in good standing under the aws of all states n which Mongagaor
wansacts busingss; Mongagor has the comporate power and authortty to own the Froperty and to camy on s busmess as now
being conducted; Mortgagor s quaded to do business in svery jurisdiction in which the natyre of #s business or RS proparty
makes such quaiification necessary: and Morigagor is in comphance with all mws, reguiations, ordinances and orgers of public
suthorities appicable to k.

B. The sescution, delivery and performance of this Morigage by Mortgagor and the bomowing evidenced by the Note: (1) are
within the corporates powers of Mortgagor; (2) have been Guly authorized by all requisite corporate action; (3) have recensd all
necessary govammental approval; (4) wif not violate any provision of law, any order of any coun or ather agency o
govemment or Morngagors Articies of Incorporation of Byldws; and (5) wil not viclats any provision of any ngdenture,

t or other instrumant to which Mortgagor is a party o 10 which Mortgagor is or any ¢f Mortgagor's propety 5
subject, Including but not imied to any provision prohibiting the creation or imposition of any {n, charge or sncumbrance ot
any nature whaisosver upon sny of Mortgagor's proparty or assets. Tha Note and this Morigage when sxecuted and
delvered by Mortgagor will conatiute the legal, valkd and binding obligations of Mongagor, and of the other obligors named
thersin, I any, In accordance with thelr respactive terms.

C. Al other nformation, reports, papers and data given to Bank with respect to Mortgagor or to others obligated under the tevms
of this Mortgage are accumte and comrect in al material respects and compiete nsoiar 45 compietaness may D& NECessary 10
give Bank & true and accurad knowisdge of the sulzject matter.

D. Mongagor has not changed &s name within the st six years, unees otherwise disciosed in writing: other than the trade names
or fictitious names actually disciosed to Bank prior to exacution of this Mortgage, Mongagor uses no other names; and until the
th:hllhlwbmmhhtWWchmdwtnmmdkmhmulmmnndﬂhct
ts existing name, corporate mdstence, rights, franchises and trade names, and to continue the operation of #s business n (he

ordinary oourse.,

9. ASSIGNMENT OF LEASES AND RENTS. Morigagor grants, bargding, mongages. selis, cONVEYS, WRITANS, assigns angd transfers as
additional security all the right, titis and interest in and to eny and alt:

A. Exieting or luture lsasas, SUDINESS, ICONSES, QUArANtios and any other written o verbal agreemwnts for the use and OCCUpPRNCY
of any portion of the Property, ncluding any sxtansions, renewals, modifications or substiutions ©of such sgresments (all
referred t0 &8 "Leases”).

8.+ Renty, sause and profits {all referred to as “Rents®), including but not limited to sacurity deposits, minimum rent, perceniage
rent, aJORIONS! rent, COMMON Area MANtenace charges, parking charges, real estate taoes, other applicable Lhxes, NSUENCe
premium contributions, kquidated dameges following oetaul, cancelation pramiums, "loss of nents” insuranca, guest recepts,
revenuss, rovalties, procesds, bonusss, accounts, conimct rights, Qenaral intangibles, and al rights ang cams which
Mongagor may have that In any way perein to or are o0 account of the use or occupancy of the whole or any part of the

Proparty.

In the ewen! any tem isied as Laases or Rents i determined to beé personal property, this Mortgage will 1150 be regarded as & securly
Agreement.

Morpagor wilt promptly provide Bank with true and comect coples of all sxisting and future Leases. Morngagor may cofiect, recene,
onjoy and uss the Fants 30 long as Mortgagor 8 not in defauk. Except for one isase perod's rent, Morgagor will not colect in advance
any Rents due in future lease pericds, uniess Morigagor firmt obiains Bank’s written consent. Upon default, Morntgagor will raceie any
Rents in trust for Bank and Morigagor will not commingle the Rents with any other lunds. Any amounts colected shall be applied at
Bank's discretion first to' costs of managing, protecting end preserving the Propéry, and 1o any ot NeCBSSary redmted sgpenses
including Bank’s court costs. Any remaining amounts shal be applied to reduce the Obiligations.

Mortgagor agrees that this assignment is immediaiely effective Detwesn the parties 10 this Mortgage and effective as 1o thrd panes on
the recording of this Mortgage, unisss otherwise required Dy law, and (his sasignment will nemain sMective during any redemplion perod
until the Obfigations are satisfied and all underying agresments are ended, and this assignment is enforceabls when Bank takes actuai
possession of ihe Property, when a receher la appointed, or when Bank notifies Morigagor of the default and demands that MortQagor
and Mortgagor's tenants pay all futurs Rents directly to Bank. Morigagor agrees that Bank ls entitled to notity Mortgagor or Mortgagor's
tenants to mmmuim:hnwtnmmumw io Bank after such recording, however Bank agress not 10 notfy
Mortgagor's tenants untl Mortgagor delaults and Bank notifies Mortgager of the defaul and demands tha! Morgagor and Morgagor's
tenants pay all Rents dus or to becomw due directly to Bank, On recaiving the notice of delauR, Mongagor wil andorse and deiver 1o
Bank any payments of Rants. i Morgagor bacomes subject o a voluntary or involuntary bankrupity, then Mortgagor agreas that Bank
s enthied Lo recene refie! from the automatic stay in bankruptcy for tha purpose of enforcing this assignment under state and ledaers! Ww

and whhin Mortpgagor's bankrupicy procesdings.

Morigagor warrants that no delsul sxists under the Leases of any appicable landiord mw. Morigagor alse wamants and agrees Lo

maniain, ang 10 require the tenants to comply with, the Leasss &nd any apoicable mw. Mortgagor will promptly notily Bank of any

noncomplance.  Morigagor neglects or reluses to anforce complance with tha terms of the Leases, then Bank may opt to enforce
compimnce 1o the extent that the law permits. Morngagor will obtain Bank's written authorization before Morigagor consents 1o subm,
modiy, cancel, or otherwise aker the Leasas, 1o accept the surrender of the Propeny coversd by such Leases (uniess the Leases 8o
requirs), or o assign, compromiss or sncumber the Leases or any future Rents. Mortgagor will holkd Bank harmisss and indamnity Bank

for any and all lsbilty, loss or damage that Bank may iNCur as & CONEQUENce of the assignment unoer this paragraph.

10. E‘#EHTS OF DEFAULT. Mortoagor shak be in detauk upon the occurrance of any of the following events, Crcumstances or condiuons
(Events of Defauk).

A, Flhubyﬂrp.ﬂyobhuﬂdmthlﬂbimtbnitnmku payment whan due; or

B. A default or hreach by Bomower, MONQAaGOr o7 &ny CO-signer, endorsar, surety, of guarantor under any of tha terms of this
Monpags, the Now, any construction loan egresment of other loan sgreemant, any securlty agreament, mortgage, deed 10
sacure debt. deed of trust, Yust deed, or any other document of instrument evidencing, guarantying, sacuring or otherwise
relating to the Qbligations; of

C. The meking or fumishing of any verbal of written represeniation, statement of waranty 10 Bank which is or becomes false of
Eﬂhurrnc;nh any material respect by or on behalf of Morigegoer, Borrower, or any Co-signer, endorsar, surety or guanantor of the

ligations; of

D. Falute 1o obisin or mantain the nsurance coverages required by Bank, or nsurance as 8 customary and propes lor the
Property (as herein defhed); or

E. The dexth, dissolution or insohency of, the appointment of & receiver by or on behalt of, the sssignment for the benefit o
creditors by Or on behall of, the voluntary or involuntary fermination ol exdstence by, or the commencamant of any procesding
under &y present of future fedentl or stte inscivency, bankrupicy, reorganization, compasition or debtor reliet law Dy o
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1.

12.

13.

14,

15,

16.

17.

i i

against Mortgegor, Bomower, OF RNy CO-8IGNEF, aNCOrser, surety or guarentor of tha Obligations; or ‘ |

F. AnoodhlhbtldbymnmrtirnMEwhhmﬂwmwwm.mmymw.mm.wmw
mw.tmmmmmrwhwmmmmwhnhmumm;m - .

G. Falure to pay or provide proof of payment of any tax, sssessment, rent, iInsurance premium, seorow OF sscrow deficency on or
belors &3 due date; or

M. A material adverse change in Morigagor's business, including ownership, managemaent, and financal conditions, which in
Bank's opinion, impairs tha Property or repaymenit of the Obligations; oc

1. A transier of a substantiai part of Mongagor's monsy or property; or

W ﬂﬂuwmﬂmﬁmﬁmmwmh:old,hudurmshn-dbymmnmmamnwmmuhtm

parsgraph below enthtied "DUE ON SALE OR ENCUMBRANCE".

REMEDIES ON DEFAULT. Al the option of Bank, al or any part of the principal of, and accrued intarest on, tha Obligations shal
mmmmwmmﬂwmupunihtmumuilnEvmtniDﬂwlafntlnrm-tm.
hMmmmmmrMHMtM.nhw,mrwhmcnmhmmumwmmd
mmmmyurllmmmhmm.mhlﬂmwnrmhhddncumu. Bank is sntithed 1o al rights
snd remediss provided at lw or squity whather or not exprassly sisted in this Mongege. By choosing any remady, Bank does not wave
ks right 10 an iImmediats use of any other remedy X the event of defaul continues of occurs again.

POWER OF SALE. Upon default, Bank shal be authorized to take possession of the Propeny, and with or wilhout first lakng
possession, after giving twenty-ona days notice, by publishing once & weok for three consacutiva weeks, the tima, place and terms ol
sals, by pubiication In some newspaper published in SHELBY County, ALABAMA, sell the Property in lots, parcels or &8 a whole, &5
Morigagee desms baet, in froni of the courthouss door of SHELBY County, ALABAMA (or the division thersof), at pubkc auction, to the
highes! bidder for cash, and shak apply the procesds of the sale:

A. first, to the expense of advertising, seling and conveying, INcluding & reasonable attomeys' lee;

B. second, to the payment of any amounts that may have besn sexpended, or that R may than ba necassary (o expend, n DAYING
nsurance, taes, or other ancumbrances, with ntenest therson;

C. third, to the payment of said Obligations in full, whather the same shall or shall not have fully matured at the oate of said s,
but no nterast sha't be collected beyond the day of sale; and

0. fourth, tha balance, ¥ any, to be paid, at Bank's discretion, to Mortgagor, 10 any junior hen hoider, Or Nto & court of competent
jurisdiction for the court to make the detenmination as to rightful entktiement of any bamnce.

Parties agres that Bank may bid at said saie end purchass said Property, ¥ Bank is the highest bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, declere the entire balance with all accrued nierest on the Obigations
to be Immediately dus and payable upon the contract for, or crestion of, any ien, sncumbrance, transhr or sale of the Proparty, or any
portion there!, by Morgagor. Lapse of thre Or the accapiance of payments by Bank after such craation of any sn, anCumbrance,
ransfer of sale, O contract for any of the foregoing, shall not be desmed & waler or estoppel ol Bank's right to accemrnie the
Obligations. M Bank sxercises such opikin (O RCCHMIEN, Bank shall mall, by certified mail or otherwise, Mortgagor notice ot acceisration
to the addreas of Mongagor shown on Bank's meords; the notice shal provide for & perod of not less than 30 days from the date the
notice Is maled within which Mortgagor shak pay the sums deciared due. |f Mortgagor fuils to pay such sums pricv 10 the expiration !
such period, Bank may, without further notice or dermand on Mortgagor, iInvoke any remadiss parmitted on DefsuR. This covenant shab
run with the Propaerty and shall remain in siect until the Obligations and this Morigage are fully paid.

in the preceding paragraph, the phrase “transier or skis” includes the conveyance of any right, titile or Interest n the Property, whather
voluntary of involuntary, by outright sale, deed, nstaliment contract sals, land contract, contract for deed, lsasehoid interest with a term
greater than three yeers, ase-option CONract of any other mathod of conweyance of the Property interssts; the term “interest™ ncludes,
whether lsgal or sgqulable, any right, titis, interss?, lien, claim, sncumbrance or proprigtary right, chogte or nchoate, any of wheh s
superior 1o the en created Dy this MOTIQEge.

POSSESSION ON FORECLOSURE. f an action ls brought to foreciose this Morigage for all or any part of the Obiigatons, Mortgagos

agrees that the Bank shat be enttied to IMMeCly possassIon as Morigages in possession of the Property to the extant not prohibited
by law; or the court may appoini, and Mortgagor harsby consants to such appoinbment, without notice, & receiver to take possession of
tha Property and to colact and mceive ronts and profts srising thersfrom. Any amounts 50 colected shal be used ¢ pay s on,
provide insurence for, pay costs of needed repaks and 107 any other sxpenses relating Lo the Froparty or the foreciosure procesdings.

sale axpenses o7 B8 authorized by the courl. Ary sum remaining after such payments will ba applied 1o the Obigations.

PROPERTY OBLIGATIONS. Mortgagor shall prompty pay all tAxes, ASs8ssmants, levies, waler rents, other rents, msumnce premums
and all amounts dus on any encumbrances, ¥ any, as they become dus. Mortgagor shail provide written proof to Bank ot such
Daymant(s).

INSURANCE. Morngagor shall insure and keep insurad the Property against loss Dy firs, and other hazard, Casualy and 0ss, wikh
mmmmmmmmmmmmmﬂm.ﬂnm nsurance company accepiable 10
Bank and n an amount acceptable 1o Bank. Such Insurancs shal contain the standard "Mortgages Clause”™ and where appicable, "Loss
Fayos Ciause”, which shall nams and endorse Bank a3 morigagee and l0ss DAY, Such insurance shal also contain a provision under
which the insurer shall gve Bank &t isast 30 days notice before the cancediation, termination or material change N COVraQe.

if an insurer siects 1o pay a fire or othar harnrd loss of damage claim rather than to repair, rebuild or replace tha Property iost Of
damaged, Bank shall have the option to apply such insurance procesds upon the QObiigations secured by this Mortgape of 10 have said
Property repaired or rebuit. Meortgagor shall deliver Or cause 10 detver evidence of such coverage and copies of &l notices and
renewals relting thersto. Bank shall be entitied to pursue any claim under the insurance ¥ Morigagor falls to promptly do 30.

Mortgagor shakl pay the premiums reguired 10 maintain such insurance in effect until such time as the requirement for such NeuraNce
torminates. In tha svent Morigagor falls to pay sush premiums, Bank may, st #s option, pay such premiims.  Any such payment Dy
Bank shal be repayabls upon demand of Bank or ¥ no demand is made, in accordante with tha paragmaph balow tiied "BANK MAY
PAY".

WASTE. Mortgagor shal no! alenale or sncumber the Proparty to the prejudice of Bank, or commil, permit or sufler any wasts,
mpairment or detarioration of the Property, and regarciess of natuml depreciation, shail keap the Property and all kS Improvemants &t sk
timas in good congtion and repar.  Morngagor shall comply with and not violis any and all kws and reguistions regarding the use,
ownership and occupancy of the Property. Morigagaor shak perform and abide Dy all obligations and restrictions under anty declarations,
covanants and other documents goveming the uss, ownership and occupancy of the Property.

18, CONDITION OF PROPERTY. As to the Property, Mortgagor shail:

A, keep al bulidings occupied and keep all bulidings, structures and mprovements in good repair.
B. refain fom the commiasion or slowance of any acis of waste or impairment of the vaiue of the Property or improvemants

thereon.
C. not cul or remove, or permil to be cut or removed, any wood or timber from the Property, which cutting or removal would

acverssty affect the vake of the Property.
D. prevent the spreed of noxious or damaging weeds, preserve and prevent the erosion of the s0il and continuously practice
- approved methods of farming on the Property ¥ usad for agriculural purposes.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used in this paragraph:
{1) "Ernironmentsl Law™ means, withcut lmitation, the Comprashensive Environmental Pesponse, Compensation, and

Lisbity Azt ("CERCLA®, 42 U.S.C. 9601 at 58Q.), al federal, sisie and local laws, regulations, ordinances, court
orders, attormay general opinions of inlerpretive letters conceming the publiic heakth, sefety. wellare, srvironmant or
a Hazardous Substance (as defined hersin).

Margage {nhi_ll:l. Banhery Byatems, ine, B, Cloud, MN  AL-79-002006-2.08-2 nitigle
PREMIERE HOMES 13/14/9% «s AR FRONT AND BACK OF EACH PAGE FOR ANY PEMAINING PROVENOND. “* PALE 3

ikl _




————

- ——— i — e —

{2} "Hazardous Substance” maans any toxic, radioactive or hazardous maberisl, waste, polutant or cohtaminant] which
McwmeHMHMMlmm:mpmwmlmm-puﬁ:hulh.u!ﬂr.
weltare or the environment. The term ingudes, without imitation, any substances defined as "hazardous marial”
“towic BUDSIENCeS,” "HaZErdous wasts” or “hazardous substance” under any Environmental Law. ¢

B. Mortgagor represants, warrants and agress that,

{1} Emoept as previously disciosed and acknowisdged i writing to Bank, no Hazardous Substancs has been, is or wil
be locaind, yansporied, manuiaciued, treaied, refined, or handied by any person on, under or about the Property
wcept §1 the ordinary course of business wnd In sirict compllance with all appicable Errvirenmental Law.

{ﬁwﬂwmmwwhwﬂWwﬂmk.MWMnmmd ghalt not cause,
coniribute 10 Or permit the relsass of any Hazardous Substance on the Property.

(3) Morgagor shal immediisiely notlly Bank iF: (a) & reloase or threatensed relsass of Hazardous Substance ocCurs on,
under or about the Property or reigrates or threaterts to migrate from nearty property. or (b) there i & violation of
sny Environmental Law concemning the Proparty. [n such an event, Moctgagor shall take alil necessary remechsl
action In accordance with any Envirgnmental Law.

{4) Exospt a8 previously disclosed and acknowiedged in writing to Bank, Mortgagor has no knowisdge of or reason 1o
balleve thers is any pencing or threatened imestigation, clawm, or proceeding of any kind relating to (8} any
Hazardous Subsiance located on, under or about the Property or (b) any viciation by Mortgagor or any tenant ol any
Enviranmental Law. Morigagor shal immaediately notily Bank in writing as soon as Mortgagor has reason 1o baleve
thers I8 any such pending or threatened investigation, claim, or procseding. In such an event, Bank has the right,
but not tha obligation, to participate In any such proceading ncluding the right to aceive cCopes of any GOCumMmants
relating to such proceedings.

(5) Exoapt as previously disciosed and acknowledged In writing to Bank, Martgagor and svery tenant have been, sre
and shall remain i jull compiiance with any spphcable Enmvironmental Law.

(8) Excopt as previcusly disciosad and acknowiledged in writing to Pank, there are NO underground SlOrage lanks,
private dumps or open wells lbcated on or under the Property and no such tank, dump or wel shak be agdded
uniess Bank first agrees in writing.

(7) Mortgagor wil regularly inspect the Property, monitor the activitios and operations on the Proparty, and conlem that
all permits, kcenses O approvais required by any applicable Environmental Law are obtained and comphed with.

{8) Mortpagor wil permR, of cause eny tenant 1o permit, Bank or Bank's agent 1o anter and inspect the Property and
roview all records at any reasonabis time 1o determine: (a) the sxistence, location and nature of any Hazardous
Substance on, under of about tha Property; (b} the sxistence, location, nature, and magnitude of any Harardous
Subsiance that nas besn relsased on, unden or about the Property; (c) whether or not Morigagor and &ny tanant are
in compilance with any appiicabie Environmental Law.

(9) Upon Bank's request, Morigegos agress, &l Morigagor's @pents, 10 iNgege & qualified environmental snginesr 10
prepare an environmental audk of the Property and to submit the results of such audk to Bank. The choice of tha
environmental enginger who wi perform such audit is subject to the approva! of Bank.

(10) Bank has the right, but not the obligation, to perform any of Mortgagor's obligations undar this paragraph a!
Morigagor's Rense.

(11) As a consequence of any breach of any represantalion, wasranty of profise made in this pamgraph, (a} Mortgagor
wil indemnity and hold Bank and Bank's successors Or 1asigns harmiess vom and sganst al osses, claims,
demands, isbiitiss, camages. cleanup, response and remediation costs, panalties and epenses, including without
imitation all costs of Migation and reasonabis attomays’ tees, which Bank snd Bank’s successors of aS3Qns May
sustain; and (b) at Bank's discretion, Bank may reisasa this Mortgage and in netum Mortgagor will provide Bank with
coliateral of at east aqual value to the Property secused by this Mortgage without prejudice to any of Bank's rights

d under this Margage.

{(12) Notwithstanding any of the Isnguage contained in this Morngage to the contrary, the tems of this parageaph shal
suTvive any foreciosure or satistiiction of any deed of trust, modgage or any CLIQANION regardisss of Any passage of
title t0 Bank or any disposkion by Bank of any or all of the Propesty. Any claims ahd defenses (o the contrary are

hereby vwaived.

20, INSPECTION BY BANK. Bank of RS agents may meke of cause 10 be made reasonable entries upon the Property and nspect the
Property provided that Bank shall make reasonable efforts to give Mortgagor prior notice of any such inspaction.

n{  PROTECTION OF BANIK'S SECURITY. N Mongagor fails to perform any covenani, obigation or agresment contained n the Note, thrs
Mortgage or any loan documents of ¥ any action or procesding i commenced which materialy atects Bank's interest n the Froperty,
including, but not imied 10, forsclosure, eminent doman, nsolency, housing or Erwironmantal Law or law snforcement, of
arrangements or procesdings Involving a bankrupt or decadent, then Bank, at Bark's sole option, may make such APPBArANCES,
aisburse such sums, and take such action as s necessary 10 protect Bank's interest. Morigagor hereby assigns to Hank any nghi
Mortgagor may Mbymﬂmymmmnnthnﬁnmmbthnrnmmwnuumyﬂdluu Uncer SaK! preq
ancumbrance. Without Bank's prior written consent, Mortgagor will not panttion or subdivide tha Property.

25 COLLECTION EXPENSES. In the event of any delault or action by Bank for colection of the Obligations, for protection of the Property
or for foreciosums, Morigagor agrees to pay &l fess and sxpenses incurred by Bank. Such fees and expenses nciude but are not miled
to fing fees, stenographer jess, witness fees, costs of publication, foreckisure minutes, and other sxpaneas of colecting ang enforcing
the Obligations and protecting the Property. Any such coliection axpsnses shah be added to the principal amount of the Oblgations,
shall accrue interest &t the sama rate as tha Oblipations and shal be securad by this Mortgags.

23. ATTORNEYS' FEES. In the svant of any defaukt or action by Bank for collection of the Obiligations, for protection of the Property or tos
foraciosune, Mortgagor agrees (o pay reasonable attormeys’ feas, paraisgal fees and other legal mpenses incurred Dy Bank. Any such
reasonable attomeys' less shal be added to the principal amount of the Obligations, shall accrue intergst at the same raie as the
Dohgations and shak be secuned by this Morigage.

24. CONDEMNATION. In the svent all or any part of the Property (including but not limted tc any easement thorein} i sought 10 Do taken
by private taking or by virtue of the law of sminent domain, Mortgagor will promptly give written notice to Bank of the institution of such
proceedings. Mongagor further agress to notily Bank of any altempt 1o purchase or appropriate the Property Or any sasement theren,
by any public authorty or by any other person or corporation climing or having the rght of sminent domain Of appropriation.
Morigagor further agress and directs that all condemnation procesds of purchase monay which may be agreed upon or which may be
tound 10 be due shall be paid to Bank as a prepsyment under the Note. Mortgagor also agrees to notify tha Bank of any proceedngs
nsthuted for the sstablishment of any sawer, waler, conservation, ditch, dranage, or other dstrct relating to of binding upon the
Propecty or any part thaneof. Al awards payebie for the taking of title 1o, or possession of, or damage to &l or any portkin of the Property
by reason of any private taking, condemnation, sminent domain, change of grade, of other procesding shall, at the option of Bank, be
paid to Rank. Such awards or compenaation ars hereby aasipnad (o Bank, and judgment therefor shalkk be sntersd in favor of Bank.

when pald, such awards shall bs used, at Bank's option, loward the payment of the Obligations or paymant of taxes, AsEsssMents,
nnpliunruthrm;:rovlﬂtdmrhthhMonw,whﬁmmﬁnut.nnhauchmmdmwuﬂankmy cdetermine.  Such
apphication or releass shall not cure Of wake any defaul. In the event Sank deams & NECESSATY 10 ADPEAr OF ENSwer N ANy
condemnation action, hearing or proceeding, Moripagor shall hold Bank harmiess irom and pey al egel expenses, ncluding but not
limhed to reasonable attomays’ fees and paraiegsal fees, court costs and other SQHNSes.

2%. OTHER PROCEEDINGS. *if any action or procesding ks commenced to which Bank is made or choosss to become & party by reason of
the sxecution of the Note, this Mortgage, any loan documents or the axistence of any Cbligations or n which Bank deams t necesiary 1o
appear or answer in order to protect its interests, Mortgepor agrees to pay and to hold Bank harmisss for all labilities, costs and
axpanses paid or incumed by Bank in such action or procesdings, incuding but not fimited o reasonable attomeys’ fees, paraiegal fees,
caurt costs and all other damages and xpanses.

26. WAIVER BY MORTGAGOR. To the mxtent not specificaly prohibted by law, Mongagor hersby waives and releases any and al rights
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and remadies Mortgagor may now have or sCauire I the uture relating to: | I
A. homestead;
B. sxemptions & tC the Property, - .
C. appraisement;
D. marshaling of lans and assets; and
E. sixtutes of imitations.

In sagition, redemption by Mortgagor after foraciosure sale is sxpressly waived to the extent not prohibted by law,

27. PARTIAL FORECLOSURE. In case of default in the payment of the Obligations or in case of payment by Bank of any tax, insurance
mmm“mmmmmmlthchmtnllnrhn,hldwmtnrmmnwﬂ.Blnh:hllhmthlriuht.wlhwt
- memmwuy“hwmwiltMPmmmunrpinmrnlnnmuntuuuchmﬂt
Selacvk. MMMHIhmwﬂMMnutm_mmmumfﬁmhunpnidhlmalm-ﬂbhllhnn.

28. BANK MAY PAY. I Morigagor falls to pay when due any of the kems X is cbligated to pay or Rails to perform when cbiigated to parfom,
Bank may, &t #8 option:
A. pay, when dus, nstaliments of principal, interest or other obligations, In accordance with tha terms of any morgage semwor 10
that of Bank's lan interest;
B. pay, whan dus, instaiments of any real ssiate tax imposed on the Property; or
C. pay o perform any other cbiigation redating to the Property which afects, at Bank's sok discretion, the intenast of Bank n the

Property.

Mortgagor agress to indemnily Bank and hold Bank harmiess for ak the amounts so paid and for Bank's costs and expanses, ncuding
neasonable attomays’ fess and paraiegal lees.

Such paymants when made by Bank shal be sdded to the principal balence of the Obligations and shal bear nigrest at the e
provided for by the Note ss of the date of such payment. Such payments shal be a part of this lien and shal be secured by thes
Mortgage, having tha baneiit of the 3an and ks priority. Mortgagor agrees to pay and to reimburse Bank far sl such payments.

20. TERM. This Morigage shall remain in sflact until terminated in writing.

30. GENERAL PROVISIONS.
A TWE LS OF THE ESSENCE. Time is of the sssence in Mortgegor's performance of ak duties and obligaticns imposad by this

MOrgage.

8. NC WAVER BY BANK. Bank's course of dealng, or Bank's forbearance from, or delay in, the exsrcise of any of Bank's rights,
mmdh.prmwrhmtumlthImmmmmymmmnuhwhmhme.m
other loan documents, shall not be construed as & waler by Bank, uniess any such waher is in writing and i& signed by Bank.

TMWI:-;Mmmmhmymnrpmmplmﬂmtmmmtmmmblmhmlwu
scoslerated or shter foreciosure procesdings are filed shall not constitute a waiver of Bank's right to requine full and complete
cure of any exiating defaul lor which such actions by Bank were taken or its right to require prompt payment when dus of al
other remaining sume due under the Dbligations, nor will & cure of wake any delault not compimely cured or any other
detauls, or operkte as & delenss 0 any foreclosure proceedings or deprive Bank of any rights, remedies and priviieges due
Bank under the Note, this Morigage, other loan documents, tha lkw or aquity,

C. AMENDMENT. The provisions contained in this Morigage may not ba amended, except through a written amandgment which s
signad by Morgagor snd Bank,

D} INTEGRATION CLAUSE. This written Morigage and all documents sxecuted concurrantly herswith, represent the entre
uncaratanding between the parties as 1o the Obligations and may not be contradicted by svidence of prior, contemporansous,
or subsagquent oral agreemants of the parties.

E. FURTHER ASSURANCES. Moripagor agrees, upon requesi of Bank and within the time Bank specifies, 1o provice any
riormation. and t0 emcule, acknowiedge, delver and record o file such further instruments or documents as may be
recuinad by Bank 10 sacure the Note or confim any ¥en.

F. GOVERNING LAW. This Morigage shall D8 governad by the laws of the State of ALABAMA, provided that such Mws em not

» otherwisa preempied by faderal laws and reguiations.

G. FORUM AND VENUE. in the svent of ikigation pertaining to this Mortgage. the exclusive forum, venue and piace of junsdiction
ahall Be In the State of ALABAMA, unisss otherwise designated in writing by Bank or otherwise reguired by &w.

H. SUCCESSORS, This Moronge shail inure to the benafit of and bind the heirs, PErSONAl rIESeNtAIVEs. SUCCESS0s ANd
assigns of the partiss; provided however, that Morpegor may not assign, transfer or delegate any of the nghts or obligations
under this Morigage.

. NUMBER AND GENDER. Whenever used, ths singuir shall include the plural, the plural the singular, and the use of any
gender shall be applicable to all gendacs.

J. DEFINITIONS. The terms used In this Mortgage, # nat dafined herein, shall have ther meanings as defined In the other
documants esculed contamporansously, or In conjunction, with this Morigage.

K. PARAGRAPH HEADINGS. The headings at the beginning of any parsgraph, or any subparagraph, in this Mortgage are for
convenience only anc shall not ba dispositive in imerpreting or construing this Mortgage.

L. IF HELD UNENFORCEABLE. If any provision of this Morigape shal be heid unenforcasble or void, then such provision to [he
oitert not otherwiss mited by law shal be severabie from the remaining provisions and shal in no way affect the
enforceabilty of the remaining provigicna nor the validity of this Mortgage.

M. CHANGE IN APPLICATION. Mortgagor wil notiy Bank in writing prior to any change in Monagor's name, address, or other
appication information.

N. NOTICE. Al notices under this Mortgage must ba in writng. Any notice givan by Bank lo Mortgagor hereunder will be
sfecthe upon pevscnal delvery or 24 hours after maiing by first class United States mall, postage prepaid, addressed to
Mortgagor at the address Indicated below Mongagor's name on page one of this Morigage. Any notice given by Mongagor 1o
Bank hersuncer wil be eflective upon receipt by Bank af the address indicated below Bank's name on pago one of this
Mortgags. Such acdresses may be changed by written notice to the other party.

0. FILING AS FINANCING STATEMENT. Morigagor agress and acknowigdges that this Mortgage also suffices as a francing
statement and ss such, may be Med of record as a fnancing statement for purposes of Articie 9 of the ALABRAMA Unitorm
Commarciel Code. A carbon, photographic or other reproduction of this Morigage is sufficiant as a financing statement.

91. ACKNOWLEDGMENT. By the signatura(s) below, Mortgagor acknowiedges that this Mortgage has been réad and agreed to and that a
copy of this Morigage has besn recsived by the Mortgegor,

IN WITNESS WHEREQF, Mongagor has exscuted this Mortgage under seal, as of the day and year first above written.

MORTGAGOR:
PREMIERE HOMES, INC.
an ALABAMA corporaton
[Corporate Seal*]
(*Corporats saad may be atiixed, byt talure 10 affix shall not aftect walldily o redancse. )
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STATE OF Alabama

CcOUNTY OF Jefferson

that JAVK SR, PRESIDENT whe ERE HOMES, INC. . an ALABAMA corporation. is signed 1o the
mwmdmhmuumuwmm me on this cay that, being informed of the contants of the
nstrument, tha'sha), a8 such officer and with Kl authorty, sssciuted the same voluntarily for and as the act of said corporation. Gvan

Mwmmu_lithmﬂ_ﬂ:mm,.m___

AHY PUBLIC

This Instrument was prepared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 126 N Noron
Averne, P.O. Box 167, Sytacauga, Alsbama 35130,

H rmn;; Eﬁbm: after recording 1o FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 147, Syixauta,
A R

THIS IS THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.

Inst # 199943240

L0/ 197199943240
L0s44 AM CERTIFIED

SHELBY CUNTY JueE OF PRODATE
00 LA HS.BG
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