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REAL ESTATE MORTGAGE
To Secure 2 Construction Loan
From FIRST FEDERAL OF THE S5OUTH

1. DATE AND PARTIES. The date of this Real Estats Mortgage (Morigage} s October 14, 1999, and the parties and thek maiiing addresses
are the following:

MORYGAGOR:
PREMIERE HOMES, INC.
an ALABAMA corpoOmtion
P.O. Box 965
PELHAM, ALABAMA 35124

| Tax 1.0. + I
I

BANK:
FIRST FEDERAL OF THE SOUTH
B A0 lation
128 N Norton Avenue
P.O. Box 187
Sviacauga, Alabama 35150
b Tax LD, AN

Branch No, 0003
{as MortQages)

2 MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligacions secured by this Mortgage at anry one time shall not
exceed $83,200.00, This imication of 3mount does not lnchade interest and other fees and charges valldly made pursuant 1o this
Morigage. M,MMMmMMmmmmMﬂmhﬁmmmm&m
and 1o perform anry of the covenants contalned In thls Mortgage.

3. OBLIGATIONS DEFINED. The term "Obiligations” is dafined as and inciudes the fokowing:

A. A promigsory note, No. 5030328304, (Note) duted October 14, 1999, with a maturity date of October 14, 2000, and exacuted by
PREMIERE HOMES, INC. (Bomrower) payabie to the order of Bank, which evidences a ican (Loan) to Borrower In tha amount
ol $83.200.00, pus imerest, and all sdensions, renawals, modificalions or substitutions therso!.

B. Al luture advences by Bank to Bomower, to Morigagor, (o any one of tham or to any on# of them and others {and ail other
obiigations relerved 10 in the subparagraph(s) below, whether or not this Morpgage is specifically refered 1o in the evidence of
hdabiedness with regard to such Ruture and additional indebtedness).

C. AR additional sums advanced, snd sxpenses ncurred, by Bank for the purpose of insuring, preserving or otherwise protecting
the Property (a8 herein delingd) and &3 value, and any other sums advanced, and expanses ncurrad by Bank pursuant 16 this
Mortgage, plus iInterset at the same rate provided for in the Nate computed on a simples Intersst method.

D. AImm.m-mhourhm:ruhq.hyﬂwnwmmMtnﬂumntthutnkhguf tha Property (&t
herein defined) as security therstor i not prohbied by law, inchiding but not limited to labliities for overdrafts. &l advances
made by Bank on Borrower's, andior Mortgagor's, behall as authorizsd by this Mortgage and iabilties as guarantor, sndorser
or surety, of Bomower to Bank, due or to become due, direct or indirect, absolkite or contingent, primary o S8consary,
Nquidatad or uniiquidaied, or joint, several, or joint and several.

£. WlpdmﬂthlmnmuﬂmmLm.MoW:mmanmrmhthhMow.md
Borrowar's and Mongagors partormance of any terms In any deed of trust, any trust deed, any trust noenture, any other
mortgage, any desd to secure debt, any security agreement, any assignment, any construction lban agresment, any loan
agrssment, any sssignment of baneficiel intersst, any guaranty agreement or any other agreamant which secures, Quaranties
of otherwise relates to the Note or Loan.

Howevar, this Morigage will not securs anothar debt:
A. N Bank falls to make any disclosurs of the sxistence of this Morigage requirsd by law for such othar dedt.

4. CONVEYANCE. In consideration of tha Loan and Obligations, and to securs the Obligations (which ncluces the Note sccording to its

spacific terms and the obiigations in this Mortgage), Morigagor heredy bargaing, grants, morigages, sefis, conveys and warrants to Bank,
as Morigages, tha following described property (Property) skuated in SHELBY County, ALABAMA, to-wit:

LOT H,mﬁmﬂuSmumePnSubdﬂmn,MZ,:mdethaplmtzs, Page 79 in
the Probate Ofce of Shelby County, Aldbama.

such property not constituting the homestead of Bomower, together with all bulidings, mpcovements, fixtures and squipment now or
hereafter attachad 10 the Property, inciuding, but not limited 10, all heating, i conditioning, ventiation, pmbing. conling, slectrica! and
lighting fadures and squipment; a% lendscaping: al ederior and Interior mprovements; all easements, Wsues, rights, appurtenances,
rents, royaRties, of and gas rights, privieges, procseds, profits, other minentls, water, water rights, and water stack, crops, grass and
timber al'any time prowing upon sak! land, inciuding replacements and additions thersto, al of which shall ba deemed to be and reman
a pant of tha Propeny. ARof the foregoing Proparty shall be collectively harsingftar refermed [0 43 the Property. To have and io hoid the
Property, together with the rights, prvileges anc sppurienances thereto belonging, unia Bank forever to Secure the Obligations.
Mortgagor does hersby warant and delend the Property unto Bank forever, against any cisim or claims, of all persons claiming or (o
claim the Property o any part thareod.

5 LIENS AND ENCUMBRANCES. Morigagor wamants and represents that the Property is free and clear of all isns and encumbrances
whatsosver., Mortgagor agrees (o pay all claims when due that might result, f unpaid, in tha foraciosure, execution or mposktion of any
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e, claim or sncumbranoe on or againat the Property or any pan thereof. Mwmrhmdhmmmtmrmh.chiﬂw
mnmhfpﬂlﬂmmfbmﬂhlnmntmtﬂwmhchmlrmﬂMamhqlM.chkﬂnruwWHto
prevent s foreciosure or madution. - .

-

Whhhl“ﬁmﬂﬂuW.htﬂhluthmi:.ﬂtu:nnmthlﬁmlndthlttwilfnrmdnhndthltlll
sQainst all claims.

7. CONSTRUCTION LOAN. This is & construction loan in that the Obligations sacured by this Mortgage ae incumed i whole or in part for

tha construction of an Improvement of lend. kamhdnumdwﬂmﬂmkunutw:mmth-mmatm
M.WHWMMMEM,HMmmmUummthhlnnmhhhhmnnthlm

| procssds and That they do not have third-party beneficiery status to any of the losn procesds.

y

i 8. CORPORATE WARRANTIES AND REPRESENTATIONS. If Mongegor is & corporation, Morgagor makes o Bank the following
'J

|

; 6. WARRANTY OF TITLE. Mornigagor agrees to forsver warrant and defend the tkie to the Property and represants and warmnts thal

waITAnties Snd epresentations which shall be continuing so long as the Cbigations remain cutstanding:
A, Mongagor i & corpomtion which is duly organized and validly existing n Mortgagor's state of incorporation a4s repiesented n

: the DATE AND PAKTIES paragraph above; Mortgagor is in good standing under the laws ot all states in which Mortgagor

! ransacis business; Mortgagor has tha corporate power and authority 1o own tha Property and 1o camy on 5 Dusmness 4SS NOow

: being conductsd; Mongagor is quaiied 10 o business in every jurisdiction in which the nature & 8 business or &5 property

mekes such quaNication necessary; and Mortgagor is In complance with all ws, reguiations, ordinances anc orders of pubic

f authocitiss appliicatcie (o k.

f B. The swecution, delivery and performence of this Morigage by Mortgagor and the bormowing avidanced by the Note. (1) are

i within the corporate powers of Morigagor: (2) hava bean duly authorized by af requisite corporate action; (3) have recessd all

! NECHSSAry QOvemmanial approval; {4) will not viclate any provigion of lmw, any order of any court or other agency of

i government or Morigagor's Articles of Incorporation or Bylaws; and (5) will not viclate any provision of any indenture,

: mturnﬂwmuumttuwhiehMormorulplrtrormwhbhrﬂﬂnglnarhurmrnfmw:pmmﬁ

'! subject, Including but not Imied 10 sny provigion prohbiting the Craation of imposkion of any len, charge or sncumbrance of

: any nature whatsosver upon any of MOrQagors property of assels. The Note and this Morigage when sxecuted and

! deliversd by Morigagor will constitute the lagal, valid and binding obligations of Mortgagor, and of the othar obligors named

! thavein, I any, In accordance with their respective tems.

| C. Al other information, reports, papers and dela given to Bank with respect to Mortgagor or to others obligated under the terms

: ﬁthhManﬂﬂWhﬂleﬂchhmncmpm;mybunucrmntn

| give Bank a true and accurate knowledge of the subject matter,

D. Morgagor has not changed ke name within the last i years, unites otharwise disclosed in writing; other than the brRde NaMes
or fictiious names actually disciosed to Bank prior to axacution of this Morigage, Morigagor uses no other names; and until the
Obifigations shal have been pald in full, Mortgagor hareby covenants and agress to prasarve and keep in full force and effec!
ks existing name, Corporate sxistence, rghts, franchises and irade names, and to continue the operation of s business in the
ordinary course.

9. ASSIGNMENT OF LEASES AND FENTS. Morigagor granis, basgains, mongages, sells, Conveys, wamants, assgns and tranalers as
additionsl security il the right, tithe and imiarest in snd to any and ak:

A. Existing of future leasaa, subisases, icenses, quaranties and any other writhen o verbal agreameants for the use and occupancy
of any portion of the Propenty, mokiding any exsnsions, rmnewals, modifications or substitutions of such sgreements (ab

, refarred to a6 "Loases™).

6. Rents, saues and profits (all refecred to ae “Rents”), ncuding but not limited to securlty deposits, MNIMUM rent, peCentage
rent, additional rant, common area Malimenance charges, parking charpes, real estats taes, othar applicable taxes, NSurance
premium contributions, quidawd damages following detault, cancellation premiums, *loss of rents™ insurance, QUest reCeIpts,
reVerUes, royeltiss, prooeeds, bonuaes, sccounts, contract rights, general nangbles, and all rights and clawms which
Mortgagor mMay have that In eny way pertain 10 or ars on sccount of the usa or occupancy of the whole or any part of the

Froperty.

in the svent any kem lsted as Leases Or Rents is determinad 0 be personal propady, this Mortgage will aiso be regarded as a security
AQrewnant,

Morigagor will promptly provide Bank with tne and cormact copies of ak exdsting and futum Leases. Morigagor may coliect, receve.
enjoy and use the Reants 50 long as Mortgager is not in detsult. Except for one lsase period's rent, Mongagar will not colect in advance
any Fents dus in future lease periods. unisss Morigagor first obtaing Bank's written consant. Upon defaul, Mortgegor will recewe any
Aents in trust lor Bank and Morigegor will not commingle the Rents with any other funds. Any amounts coliected shall be appied at
Bank's discretion frat 10 costs o managing, prolecting and preserving the Proparty, and to any other neceasary related axpenses
ncluding Bank's court costs. Any remaining amounts shall be appled to mecduce the Obligations.

Mortgagor agraas that this assignment s immediaiely stiective between the parties to this Morigage and sffectie as 10 third parties on
the recording of this Mongege, uniess otherwise required by law, and this assignment wil rerrain offective during any redemplion period
until the Oblgations ars satisfied and sl underlying agreements A ended, and this assignment is enforceable when Bank lakes actual
poasession of the Proparty, when & receiver & appointed, or when Bank notifies Mortgagor of the delault and demands that Mortgagor
and Mortgagor's tendnts pay all future Rents dictly 1o Rank. Mortgagor agrees that Bank s entitied (o notity Martgagor or Mortgagor's
tenants o make payments of Rants due of to become due directly 1o Bank after such recording, however Bank agreas not to notify
Mortgagors tenants untl Morigagor defaults and Bank notifies Mortgagor of the delaull and demands that Mortgagor and Mortgagor's
tenants pay al Fents dus or 1o bacome dus directly 1o Bank. On recaiving the notice of defaul, Mortgagor will andorse and delver to
Bank any paymants of Fents. i Morigagts becomes subject to a voluntary of involuntary bankruptcy, then Mortgagor agrees that Bank
s antitisd to raceive refef from the automatic stay ¥ bankrupicy for the purpose of entorcing this assignment undar siete and feceral aw

and within Mortgagor's bankrupticy procsadings.

Mortgagor warrans that no defaull exists under the Laases or any applicable mndiord law. Mortgagor also warrants and aQrees !o

maintain, snd {0 require the tenants 10 comply with, the |eases and any appicable law. Morigagor will promptly notily Bank of any

noncompliance. I Mortgagor negiacts or refuses 10 eniorce compliance with the terms of the Leases, then Bank may opt to anforce
compliance to the extent that the law permits. MonQagOr will obtain Bank's written authorization before Mortgagor consents 10 sublet,
modity, cancel, or otherwise alter the Leases, 10 accept the surmnder of the Property coverad by such Lsases (uniess the Leases 5¢
require), OF 10 ASSigN, comoromise or encumber the Leases or any future Rents. Morigagor witt hold Bank harmiess and indemnlly Bank

tor any and al fability, loss or damage that Bank may incur as a consequance of the assignmaent uncer this paragraph.

1§43 Eﬁmsfcm:;lﬂ.t Mortgagor shall be In delsuk upon the occurrance of any of the folowing events, Circumstances or congitions
(Events o :

A. Fallure by sny party obiigated on the Obligations to make payment when due; of

B. A defeult or breach by Borrower, MortQagor of any co-$igner, endorsar, sursty, or Quarantor unger any ol the terms of ths
Mortgaos, the Now, any construction loan agresment of other loan agresment, any sacurity agreement, mortgage, deed !o
sacure debt, deed of trust, trust deed, or any other documernt of instrument evidencing, guarantying, securing or otharwise
relating to the Obligations; or

C. Tha making or fumishing of any verbal or written representation, statement or wamanty o Bank which & or bagcomes false of
gnmlct in any fnelerial respact by or an bahatt of Mortgagor, Borrower, OF any CO-signer, endorser, surety or guarantor of the

igations; or

D. Fallure to oDtAIN Of meintain the INSUANCe COVEraQges requined by Bank, of Insurance as is customary and proper lor the
Proparty (a8 harein definad); or

E. The death, dissolution or insoiency of, the appointment of & receiver by of on behal of, the assignment for the beneft of
creditors by of on behail of, the voluntary or nvoluntary temmination ot sxistence by, or ihe commeancement of any procesding
UNGer 8Ny presant or ke federal or state insohency, bankaupicy, reorganikzation, compasition or debtor redie! law Dy or
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11.

12,

13.

14,

15.

16.

17.

i i

against Mortgagor, Bomower, O ANy CO-$INeV, snciorser, surety or guarantor of the Obiligations; or ' {

F. Agoodhlhh-lﬂbyﬂmhumrmmnlnkuhucmwthmptcttuﬂm.urmvcn-nw.mm.mm

,mmwﬁwwummmmwmmwummm - .

G. Falura 1o pay o provide proof of payment of any tix, asssasment, rent, NSUrANCS DIEMILM, s&Crow O sacrow deficiency on of
bedore its due dute; or

H. A material scverse change In Morigagor's business, inciuding ownership, managemant, and fnancial conditions, which n
Bank's opinion, impeirs the Proparty or repayment of the Obligations; or

I, A wanster of a subsiantinl part of Morigagor's monay or property; Or

J. lﬂﬂﬂ?”ﬂfmwﬂrwmmimﬂ.ﬂmurmambrMWrmtumMiﬂm
paragraph baiow sniltied “DUE ON SALE OR ENCUMBRANCE".

REMEDIES ON DEFAULT. At the option of Bank, s or any part of the principal of, and accrued intersst on, the Obligations shal
mmm.ndplﬂbhmmmﬂd-mﬂ.uponﬂumumﬂmEunntnfDﬁultnrltmrtin-thlrum.
{n acdition, upon the oocurence of any Event of R, Bank, at its option, may immediately commence forsciosura procesdings and
rnl'fMMWHIIMMWhMHﬂH,IhHMWWﬁMdocumlnt:, Bark is entitied to ak rghts
and remadisg provided st lew or equity whether or not sxpressly stated In this Monigage. By choosing any remady, Bank does not waive
hrﬁmwmmﬂlmmymmIﬂumtuﬁdﬂmtcnnthuunrmrsnguh.

POWER OF SALE. Upon delsut, Bank shal be suthorized to take possession of the Property, and wah of without frst taking
possession, after giving twenty-one days notics, by publishing once a wesk tor thrae consecuthve weeks, the time, place and terms of
ssle, by pubication in soine newspeper published in SHELBY County, ALABAMA, sell the Propary in lols, parceds or as a whols, as
Mortgages deems basl, in front of tha courthouss dnor of SHELBY Caunty, ALABAMA {or the division {harect), at public aucton, 1o the
highest bidder for cash, and shall apply the procesds of the sale:

A. first, to the mpanss of advertising, selling and conveying, ncluding a reasonable attomays' fee;

B. second, to the paymant of any amounts that may have been expended, or that # may then be necessary 1o expend, n payng
NEUANCe, ey, or other sncumbrancea, with intersst thereon,

C. third, 10 the payment of said Obigations in full, whether the same shal or shall not have fully matured at the date of saxd sabw,
but no interes! shall be colacwd beyond the day of saie; and

D. fourth, the balance, | sy, to be paid, at Bank's discretion, to Morigagor, to any junior ken holder, or Nto & coun of competent

ion for the count to make the determinetion ks to rightful sntitlement of any balance.
Parties agree that Bank may bid st sald sale and purchase saict Property, ¥ Bank is the highest bidder.

OUE ON SALE OR ENCUMBRANCE. Bank may, at Bank’s option, deciars the entire balance with all actrued ntersst on the Obligations

to be mmediately dus and payable upon the contrict for, or creation of, any Hen, sncumbrancs, ransier or sale of the Property, or any

portion thamof, by Mongagor. anunft#murﬂumpmmplmmmmrsunhmﬂm of any Ben, encumbrance,

h'lnlhrufm.nrannmrmnnynitr-!mw.;hllnntbnMdlmhwnfntuppdolalnh'urlghttummm

Obigations. |t Bank eercisas such option to acosirate, Sank shall mai. by certfied mal or otherwise, Mortgegor notice of acceleration
1o the sddress of Mortgagor shown on Bank's recorde; the notice shak provice for 4 pariod of not iess than 30 days from the date the
notice s meted within which Morigagor shall pay the sums declared dus. if Mortgagor fals [0 pay such sums plior 10 the expiration of
such period, Bank may, without further notice or demand on Mortgagor, irvoke any mmedies permitted on Defaul. This covenant shal

run with the Proparnty and shall remain in eflect until the Obligations and this Mortgage are fully paid.

It the preceding paragraph, the phrase "“transier or sais™ cludes the Conveyance of any right, tithe or interest in the Property, whather
volun or iInvoluntary, by outright sals, deed, nsialiment contract sals, land contract, contract for desd, leasahold intensst with & term
OreRter thres years. isase-option contmct or any other method of conveyance of the Propery nterests; tha term “inferest™ inchudes,
whather Wgal of aquitsble, any right, thie, interss!, e, claim, encumbrance or proprietary right, choate or inchoats, any cof which is
superior 10 the len created by this MONGage.

POSSESSION ON FORECLOSURE. It an action is brought to foreciose this Mortgage for &l or any part of the Obligations, Morgagor

sgrees that the Bank shail be entkied to immediate POSSEsSIOn as Morgeges in possession of the Property 10 the sdent not prahibited
by law; or the court may appoint, snd MOrgagor hareby consents 10 such appointment, without notice, a receiver to take pOSSEsson of
the Proparty and o colact and receive rents and profits arising therefrom. Any amounts 3o cofected shall be used to pay laxes on.
provide Insurance for, pay costs of neaded repairs and for any other expenses relating 10 the Property or the forsciosurs oroceedings,

sale expanias of as authorized by the court. Any sum remaining after such payments will be appied to the Obligations.

PROPERTY OBLIGATIONS. Morgagor shal promgptly pay all taues, assessments, avies, water rents, other rents, NUMANCE PréMUMS
and afl amounts due on any sncumbrances,  any, 2t they bacome oue.  Morgagor shali provide writen proof to Bank ol such

paymant{s).

INSURANCE. Monpegoe shall insure and kesp insured tha Property aganst ioss by fire, and other hazard, casually and loss, with
MMMWMHHmmmWwwmmumu.ﬂh AN NSYrANcs company sccepilebie to
Bank and In an amount scospiable to Bank, Such insurance shall contain the standard “Mongages Cisuse™ and where appicable, “LLoss
Payes Ciause”, which shall name and endorse Bank as morigeges and loss payee. Such insurance shall also contain & provision under
which the insurer ahall gve Bank at lsast 30 days notice betore the cancelation, termination or material Change in COVaraQe.

i an insurer slects to pay a firs or other hazard loss or damage Claim rather than o repar, rebuid or replace the Propesty lost of
darmaged, Bank shall have the option M apply such insurance proceeds upon the Obligations sacurad by this Mortgags of 1o have said
Property repaired or rebulk W:MMNmnmmmm“chcwmdcunmnfnﬂnnthttlnd
renawiis relating thersto. Bank shall be entied to pursue any claim undec tha insurance ¥ Mortgagor talle to promptly do 20,

Morigagor shall pay the premiums required 1o maintain such nsurance In affect untd such time as the egquirement for Such NIurancs
isrminales. In the svent Morgagor faiis 10 pay such premiums, Bank may, at ks Oplion, pay such premiums. Any such paymen! by
Bank shal bs repaysbie upon demand of Bank or i no demand is made, in accordance with the paragraph beiow tiled "BANX MAY
PAY™.

WASTE. Mortgagor shall not alienate or encumber the Propery to the prejudice of Bank, or commit, parmit or suffer any waste,
impakrment or deterioration of the Property, and regardiess of natural depreciation, shall keap the Property and all ks improvements at af
times 1 good condition and repak. Morigagor shall comply wkh and not violate any and al lews and reguiations regarding the use,
awnership and occupancy of the Proparty. Morgagor shall perform and abide by all obligations and restrictions under any deciarations,
covenants and ather documents goveming the uss, ownership and occupancy of the Property.

18, CONDITION OF PROPERTY. As io the Property, Mortgagor shal:

A. keep af bulidings occupied and keep all bulidings, structures and improvements n good repar.
B. rairain from the commission or allowance of any acts of waste or impairment of the value of the Property or smprovements

therson,
C. not cut of remove, Or pemi to be cut or removed, any wood or tymber rom the Property, which culting or removal weould

adversely sfisct the value of tha Property.
D. pmvent the spresd of nowous of demaging weeds, presene and pravent tha ercsion of the soll and contnuously practce
WWNMmmw ¥ used for agricullural purposes.

19. ENVIRONMENTAL LAWS ANL HAZARDOUS SUBSTANCES.

A. As used in this paragraph:
{1} "Environmental Law”™ means, wihout imiation, the Comprehensive Environmantal Responss, Compansation, and
Lisbity Act ("CERCLA®, 42 U.S.C. 85601 ot seq.), all federal, siate and local ‘aws, reguiations, ordinances, court
arders, attomey general opinions or interprative letters conceming the public haakh, safety, weliare, environmant or
a Hazsrdous Subswance (as defined harein).

Morigage {c)1984, Banhars Syatems, Inc. M. Cloud, MN  AL-T-OLN0G-1.00-7 nitiale
PAEMIETE HOMPS 10/14/98 s PEAD FRONT AND BACK OF EACH PAGE FOR ANY REMAINING PROVIBIDNS. “* PFAQE 3




— —r e TR arwTe

—-_— - at——

2.

21.

24.

I i

B. Morigagor rpresants, and agress that:

(1) Exoept a8 previously disciosed and acknowisdged in writing to Bank, no Hazardous Substance has baen, s or will
MM.W,m,w.m.mmmwlnyp-umnnn.undurnuhoutrhoprm
wnﬂﬂm“‘r‘mllolbmhnnmdhlﬁbtﬁmhnmﬂhnlmpmuEnwmmul Law.

(2} Exoept a3 previously dlsciosed mhd acknowiedged in writing to Bank, Mortgagor has not end shal not cause,
contrbute 10 or parmilt the relsase of any Hazardous Substance on tha Property.

{3) Martgagor shall mmadixiely notily Bank ¥ (a) & release o threatensd relmass of Hexardous Substance occurs on,
under or sbout tha Property or migrates or threatens to migrate from nearby property; or (b) there Ik & viplation of
any Enviconmenta! Law sonceming the Proparty. W such an svent, Mortgagor shal take all nacessary remedal
action in aocordance with any Environmental Law.

{(4) Enoapt as praviously disclosed and acknowisdged in writing to Bank, Mortgagor has ng knowledge of or reason 10
beligve thare i any pending or threatenad investigation, claim, of proceading of any kind relating to {(a) any
Hamrdous Substance located on, under or about the Property or (b} any violation Dy Mortgagor or gny lenant of any
Environmental Law, Mortgagor shatt immediately notily Bank in writing as soon as Morigagor has nsason |0 baleve
theve I8 any such pending or threatenad investigation, claim, or procesding. In Such an event, Bank has the right,
but not the obligation, to participale in any such procesding ncluding the right to recele copiss of any documents
relsting to such procesdings.

(5) Except as previcusly discivsed and acknowledged in wriing to Bank, Mortgagor and svery tenan! have besn, are
and shall remain in full compliance with eny appicabie Environmental Law.

(&) Exoept as prwviously disclosed and acknowiedged in writing to Bank, there are no underground storage lanks.
private dumps or cpen wells locatad on or under tha Property and no such tank, dump or weil shall be added
unisss Bank first agress in writing.

(7) Mortgagor will regularly inspact the Property, monitor the activities ang operations on the Property, and confm that
all permits, icenses or approvals required by any appiicabie Envicgnmental Law are obtained and complied with.

(8) Morigagor wit permit, or cause 4ny wnent to permit, Bank or Bank’'s agent to enter and inspect the Property and
review all records &t any reasonabie time o determine: (a) the sxistence, location and nature of any Hazardous
Substance on, under or about the Property; (b) the exdstence, location, nature, and magniude of mny Hazardous
Substance that has been relsased on, underor about tha Property; (¢} whether or not Morigagor and any tenant are
In compiance with sy applcable Environmental Law.

(9} Upon Bank's request, Mongagor agrees, st Morigagor's spensae, o eNQaQe a Gualiied environmenial snginew to
prepare an snvironmantal audk of the Froperty #nd 1o submR ihe results of such sudk to Bank. The choics of the
environmental enginesr who wilt parforn such audit is subject to the sporoval of Bank.

{10} Bank has the right, but not the obigetion, to perform any of Mortgagor's obligations under this paragraph at
Mortgagor's Spenda. _

(11} As a consequence of any breach of any representation, waiTanty of promise made in this paragraph, (a) Momgegor
will indemnlly and hold Bank and Bank's SuCCessors or assigns harmisss rom and against al iotzes, clims,
demands, labiitiss, damages, cleanup, response and remediation costs, penalties and axpenses, ncluding without
amitation sl costs of Rigation and reasonable aitomeys’ fees, which Bank and Bank’s SucCCessors of assigns may
sustain: and (b) mi Bank's discretion, Bank may relsase this Morigage and in retum Mortgagor will provide Bank with
colaters! of al isast squal vaiue to tha Property secured by this Morgages without prejudics to any of Bank's nghts

’ undaer this Mongags.

{12} Notwithsisnding any of the anguage contained in this Morigape to the contrary, the terms Of this paragraph shab
survive any foreciosure OF satisfaction of any deed of frust, morigege o any obligation regardiess of any passage of
title to Bank or any disposition by Bank of any or all of the Property. Any claims and delenses 10 the contrary are

hareby waived.

INSPECTION BY BANK. Bank or its agents may make or causs to be made reasonabie entriss upon the Property and nspact the
PmputfprwmltmtMMrﬂthMm;ﬂMnﬂumprhrnmbunfmr such inspaction.

PROTECTION OF BANK'S SECURTY. i Mortgagor fails to perform any covenant, cbigation of agreement contained i the Note, this
Mortgace of any loan documents or ¥ any sction o¢ procesding is commenced which materlally sflects Bank's interest in the Propery,
nchuding, but not limbed to, forsoiosure, sminent domain, insohancy, housig of Enviionmental Law or law enforcament, or
arrangements of procesdings involving e bankrupt or decedent, then Bank, at Bank's solm option, may make Such appearances,
disburse such sums, snd take such action as is necessary lo protect Bank’s interest. Mortgagor hereby assigns 10 Hank any right
Mnﬂmormhlﬁbyflunnﬂwpﬂ:rmcumumthlem or by law or otherwise to cure any default under said pnor
sncumbrance. Without Bank's prioe written consent, Mortgagor will not partition or subdivide the Froperty.

COLLECTION EXPENSES. in the svent of any default or action by Bank for callection of the Obligations, for protection of the Proparty
or tor foreciosure, Morigegor agrees 1o pay &l jess and sxpenses ncurred by Bank. Such fees and sxpenses nclude but &re not Imited

to Hing leas, sternographer lees, witness fees, costs of publication, foreciosure minutes, and other sxpanses of coliecting and enforcing
the Obligations and projaciing the Property. Any such collection expenses shak be added 1o the peincipal amount of tha Obligations,
shall socrue interest 4! tha same rate as the Obiigations and shalil be secured by this Mortgage.

ATTORNEYS' FEES. In the avent of any dedault or action by Bank tor collection of the Obligations, for protection of the Property or for
foreciosurs, MOrgagor agrees 10 pay rsasonsble attomeys’ fees, parsiegal fees and other mgal mpensss Incumed by Bank. Any such
rpascnable altomeys' les shall be added to the principal amount of the Obiligations, shak accrus ihterest at the same rate as the
Obligations and shali be secured by this MOMQgags.

CONDEMNATION. In the svent al or any part of the Property (inchuding but not imied 10 any sasement tharein) is 1oughl 1o b taken
by private taking or by virtue of the law of eminent domain, Mortgagor will promptly give written notics to Bank of the nstitution of such
proceedings. Morigagor further agrees o notify Bank of any attempt o purchase or approprmts the Property or any aassment Ihamin,
by any public authority or by any other person of corporation clalming or having the right of sminent domain Of ADPTOPTIALION.

Mortgagor further agress and directs that all condemnation procesds of purChase money which may be agreed upon or which may b#

tound o be cue shall be paid to Bank as a prepayment undar the Nole. Mortgagor also agrees 1o notily the Bank of any procesdings
nstituted for the esteblishment of any sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the
Proparty Or any part thersol. AR awards payabi for tha taking of thie 1o, of possession of, or damage to all or any portion of the Property
by reason of any private taking, condemnation, sminanl domain, change ol grade, or other procesding shal, at the option of Bank, ba

pald to Bank. Such swards or compansation arm hamsby assignad to Bank, and judgment tharetor shall be entered in favor of Bank.

Q

When paid, such awarce shal be used, st Bank's option, toward the paymant of the Obligations or payment of axes, asssssments,
rapairs o other kems provided for in this Mortgage, whather due or not, all In such order and manner as Bank may ceterming. Such
application or reissss shall not cus of wake any default, in the event Bank deams & necessary L0 apper o answer n any
condemnation sction, hearing of procesding, Mortgagor shal hoid Bank harmiess from and pay afl lega! sxpenses, including but not
limited to reasonabie attomays’ fees and paraingal fees, court costs and other expenses.

OTHER PROCEEDINGS. “If sny action or proceedcing is commenced to which Bank i made or chooses {0 become & party by reason o

the exacttion of the Note, this Mortgage, any loan documents or the exisience of any Obligations or in which Sank deems t necaesiary 10
appear of answir in order 10 protect s ntensets, Mortgagor agrees to pay and to hoki Sank hanmiess tor alt Habilkies, costs and
axpenses pald or Incumed by Bank In such action or procasdings, ncluding but not mited t0 reasonabe attomeys' fees, paralegal lees,

court costs angd all other damages and BPNSES.

26 WAIVER BY MORTOAGOR. To the extent not spaciically prohibied by law, Morgagor hersby waives and reisasss any and all rghts

T — — = = -
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'mm-wmhmmmummmm San, judgment or sncumbrance, m:hllmm‘ﬂﬁm. without

e whola m-mmmmmwnmnmmwmtwﬂnmm ol such spacifc
mﬂﬂumnlmmmﬂhmnﬂm;mfnr-chsmhr:mhunpﬂdmmnnmnuwt,

20. BANK MAY PAY, kuhmmmﬂfnlmmlhmwmmyurhhtnpufmnwhm obligated o pertorm,
Bank may, &t 1s option:

»

pay, whan due, Insialiments of principal, Interest or other obligations, in accorgance with the tems of any Morgage Senof to
that of Bank's len Interest;

. pay, when dus, instaliiments of any real estate tax imposed on the Property, or

C. pay or perform any other obligation relating to the Property which affscts. at Bank's sole discretion, the nterest of Bank » the

i

Morigagor agress to indemnity Sank and hoid Bank harmiess for all the amounts 80 paid and for Bank's costs and axpenses, nchdng
reasonabi attormeys’ leas and paraiegal fees.

Such payments when made by Bank shal be addad 1o tha principal balance of the Obligations and shall bear interest at ths rale
provided for by the Note as of the date of such payment. Such payments shall be a part of this lisn and shall be secured by this
Mortgage, having the bensit of the ken and ks priorky. Morigagor agrees to pay and 10 reimburse Bank for all such payments.

29. TERM. This Mortgage shall remain in eflect untii terminated in writing.

0. GENERAL PRCVISIONS.

A TIME IS OF THE ESSENCE. Time is of the essence i Mortgagor's periormancs of all duties and cbligations mposad by this

Mortgage.

8. NO WAIVER BY BANK. Bank's course of daaiing, of Bank's lorbesrance from, or deley i, the ewrcise of any of Bank's rghts,
remedies, privieges or right to nslat upon Mortgagor's sivict performance of any provisions contained in this Morigege. or
other ioan documents, shall not be construad as a waiver by Bank, uniess any such waiver i8 in writing and is signed Dy Barik .

ThcwwBmkn-llnrlumhplym::rmnhiplynnntnnthuoblmtinnulnlrlhahahnm‘umtmu
accelermted or giter foreciosure proceedings ere fied shall not constitute a waber of Bank's right (o requirs tul and compiste
cure of any existing default for which such actions by Bank were laken or k3 right 1o require prompt payment when due of al
other remaining sums due under the Obligations, nor will R cure or wale any defaull not compistely cursd or any other
Muh.nrmnlmmwwmﬂprmmmm Bank of any righis, remedies and privileges dus
Bank under the Nois, this Mortgags, athar loan documents, tha law or equity.

C. AMENDMENT. The provisions contained In this Morgage may not be amended, except through & written amendment which s
signad by Morgagor and Bank.

0.} INTEGRATION CLAUSE. This writhen Mortgage and si documents executed concumently hergwith, represent the entire
understanding batween the parties as to the Obligations and may not be contradicted by evidence of prior, CONBMEOraANecUs,
of subsequent oral agreamentis of the parties.

E. FURTHER ASSURANCES. Morigagor agress, upon request of Bank and within the time Bank specifes, to provide any
nformation. and 10 eXecUNS, acknowiedge, deliver and record or file such further instruments or documents as may be
required by Bank to securs tha Note or confirm any len.

F. GOVERNING LAW. This Mortgags shall be governed by the iaws of the State of ALABAMA, provided that such Bws &re not

+ otherwisa presmpied by jedenl aws and regulations.

5. FORUM AND VENUE. in the svent of Rigation pentsining to this Morigage, the exclusive farum, venus and piace al pnadichion
ahall ba In the State of ALABAMA uniess otherwise designated in writing by Bank or otherwise required by Rw.

H. SUCCESSORS. This Morigage shal inure to the banefit of and bind the heirs, personal representatives, successors and
utlu'l:hnf the parties: provided however, that Mortgagor may not assign, transker or celegats any of the rights or abligations
undaer this

i NUMBER AND GENDER. Whanaver usad, the singuler shal include the plural, the plural the singular, and the use of any
gencer shall be applcabys 10 all genders.

J. DEFINITIONS. The terms used In this Mortgage, ¥ not defined hersin, shall have thesr meanings as defined n the other
documents smcuted comemponnedusly, or in canjunction, with this Morgage.

K. PARAGRAPH MEADINGS. Tha headings at the beginning of any paragraph, or any subparagraph, in this Mongage am 1o
convenisncs only and shal not be dispositive in INterprating or construing this Mongage.

L. IF HELD UNENFORCEABLE. If any provision of this Mongags shall be held unanforceable or void, then such provision Io the
edent not otherwise Smited by iaw shal be severabls rom the remaining provisions and shall in no way afect the
sriforceablity of the remaining provisions nor the validRy of this Mortgage.

M. CHANGE IN APPLICATION. Morigagor will notlfy Bank in writing peior to any change in Morigagor's name, address, of other
apphication information.

N. NOTICE. A notioes under this Morgage must be n writing. Any notice given by Bank lo Mongagor hersunder will be
stective upon personal delvery or 24 hours after maiing by first class United States mal, postage prepald, addressed to
Morigagar at the address indicated beiow Morgagor's name on page one of this Mortgage. Any notice given by Mortgagor to
Emkhmwﬂhﬂﬂhupmwwamknth-mhdwbﬁwmnk‘lnmmpmunlnlthh
Morgage. Such addresass may be changed by written natice to the other party.

0. FILING AS FINANCING STATEMENT. Morigagor agreas and acknowiledges that this Mortgage also tuffices as 4 nancing
siatement anc as such, may be fied of record as a financing statement for purposes of Ariicie 9 of the ALABAMA Unilorm
Commercial Cade. A carbon, photographic or ottwr raproduction of this Morigage & sufficient as & financing statement.

1. ACKNOWLEDGMENT. By the signature(s) beiow, Morigagor acknowiedges that this Morigage has baen raad and agresd to and that a
copy of this Morigage has besen neceivad by the Mortgagor.

IN WITNESS WHEREOF, Mortgagor has sxacuted this Morigage under seal, as of the day and year first above written.

MORTCGAGOR:
PREMIERE HOMES, INC.
'. [Comporate Seal* ]

{*Corpordts Se&t may be aMixed, byl faliurs to Affix shak not affect vakdiy or ralance.)
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& notary public, in and for said County In said State, he
nama as oificer of PREMIERE HOMES, INC. |, an ALABAMA corporation, i signed to (ha

mwhmwuwmmmmumrthu.mmhmnfth-nmms:th-
il _ gompcutad the same voluntarily for and as the act of sald corporation. Given

This Insaurment was prepared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL CF THE 5OUTH, 1246 N Norron
Avenue, P.O. Box 167, Sylacauga, Alabama 35150

Mmﬂﬂ;m:n-rwdlumFm FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sylacauga,
Alabama 150,

THIS 18 THE LAST PAGE OF A § PAGE DOCUMENT. EXMIBITS AND/OR ADDENDA MAY FOLLOW.
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