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THIS MORTGAGE ("Security Instrument”) is given on October 7, 1393 . The morigagor

i GLENN A. PHILLIPS, AND SHARRON K. PHILLIPS, HUSBAND AND WIFE ,
whoso addrees is 1529 6TH PLACE NORTHWEST
BIRMINGHAM, AL 35215 ("Borrowes™). This Secunty Instrument
is given to
FIRST PEDERAL OF THE SOUTH : ,
which is organized and existing under the laws of THE STATE OF ALABAMA . and whose
address is 126 NORTH NORTON AVENUE
SYLACAUGA, AL 35150
Borrower owes Londer the principal sum of
One Hundred Twenty Thousand Seven Hundred Eighty DOLLARS and Zero
Dollars (U.5..$120,780.00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrumeat (“Note*), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable oo NOvember 1, 2029 . This Security Instrument secures (o
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alt renewals, extensions and
molifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage,
grant and convey to the Lender and Lender’s successors and assigns, with power of sale, the foliowing
described property locsted in  SHELBY County, Alsbama:

("Lender”).

Lot 16, according to the Survey of Park Forest Subdivision,
Third Sector, as recorded in Map Book 16, page 101, in the
Probate Office of Shelby County, Alabama.

This is a purchase money mortgage.
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which has the addreas of 169 DOGWOOD TRAIL, ALABASTER -
{Swrent |Coy)

Alasbams 35007 ("Property Address™);
[% Code}

TOOETHER WITH all the improvements now or horeaficr orected on the property, and all easomeats,
spperteamoces, and fixtures mow or boveafter a part of the property. All replacements and sdditions shall also
hwhhmw All of tho foregoing is referved to in this Security Instrument as the

’mom COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to , grant and comvey the Property and that the Property is unencumbered, except for
sncumbrances m:l Borrower warrants and will defend generally the title to the Property against all
clsims sad dermends, subject to say encumbrances of record.

THIE SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varistions by jurisdiction to coastifute 3 uniform secunity instrument covering real

proporty.
. Borrower and Lender covepant and agroc as follows:

1. Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
MM£$ ipal of and interest on the debt evidenced by the Note and any prepayment and Iate charges

2. Punds fnr ‘Taxes and Insurance. Subject to applicable law or to a written waiver by Leader,
Borvower shall pay to Leader on the day monthly payments are due under the Note, until the Note is pasd 1n
full, » sum (" md'.s ) for: (a) yearly taxes and assesaments which may attain priority over this Secwrity
lnﬂmmtullmmthal’ropmy, (b) yearly lesschold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiume, if any; (e} ysarly

insurance premiums, if any; and (f) any sums payable by Borrower to Lender, 1n accordance with
the provisions of paragraph 8, in lisu of the payment of morigage insurance premiumns. These items are called
“Escrow Items”. Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
lmmtllﬂndorfmlfadutllyrahmdmnﬂwlomm y require for Borrower's escrow account under the
fodersl Resl Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ¢t
3eg. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonabic estimates of cxpenditures of future Escrow Items or
otherwise in accordance with spplicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentaity,

or mtlty (including Lender, if Lender is such an institution) or in any Fedml Home Loan Bank. Lender shall
the Funds 1o pay tho Escrow Items. Lender may not chnrg:: Bomrower for holding and applying the
, annually yzing the escrow account, or venfying the Escrow Items, unless Lender pays Borrower
mmm on lha Funds and applicable law permits Lender to make such a charge. However, Lender may
require Borrower to pay a one-time charge for an indcpendent real estate tax reporting service used by Leader
in comnection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applmhhhwnqmmmmhepmd Londer shall not be required o pay Borrower any inierest or
mm;iulhﬁndl. Borvower and Lender may agree in writing, however, that interest shall be paid on the
Fuads. Leader shal un:E“ 1o Borrower, without charge, an annual accounting of the Funds, showing credits
and debits o the F rpmfnrwhmhuchdnhlttntlmFundsmnudc The Funds are pledged
sa additional securnity for all m mured by this Security Instrument.

If the Funds hnld by Leader exceed tha amounts permitted to be held by applicable law, Lender shall
account to Borrower for the sxcess Funds in accordance with the requirements of applicable law. If the
amount of the Funds beld by Lender at any time is not sufficicat to pay the Escrow Items when due, Lender
may s0 notify Borrower in writing, and, in such case Borrower shnlr‘pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at

Lmdu s sole discretion.
Upon paymeat in full of all sums secured by this Security [nstrument, Lender shall promptly refund to

Barmwumyanledbylmdnr If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds heid by Lender at the time of
acquisition or sale as a credit against the sums secured by this Secunty Instrument,

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender
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under 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, o -
AOUDS P mdnrpnngnph2 third, to interest due; fourth, to principal due; snd last, mmym
due uader the Note.
| Léens, Borrower shai! pay all taxes, assessmoots, charges, fines and impositions attributable
nbmmmmmqwmmmmmm and lessehold payments or ground
pay these cbligations in the menner provided in paragraph 2, or if not paid n
them on time directly to the person owed payment. Borrower shall promptly
amounts to be paid under this paragraph. If Borrower makes these payments
MMM Mﬁtﬂlﬂdﬂ'mwldmmg the paymeats.
Mﬁﬂpﬂqﬂ discharge any lien which has priority over this Security Instrument uniess
Borrewer: (a) agroos in writing 10 the payment of the obligation sccured by the lion in a manner acceptable to
l‘*’;(ﬁ&”llpod Mthhmhy, or defends against enforcement of the lien in, legal procesdings
which Lender’s opinion operate t0 prevent the enforcement of the lien; nr{c)ncumfmmthchnldﬂuf
Mh-mmm:wmthMmm;mq Instrument. If Lender
| of the is subject 1o a lien which may attain prionty over this Secunty
a notice idestifying the lien. Borrower shall satisfy the lien or take
actions set forth above within 10 days of the giving of notice.
Insurance. Borrower shall keep the improvemenis now existing or hereafier
erected ca the PI'DPN'I'{ insured agsinst loss by fire, hazards inciuded within the term “extended coverage™ and
any other hazards, including floods or flooding. for which Lender requires insurance. Thie wnsurance shall be
maintained in the amounts and for the nds that [ender requires. The insurance carrier providing the
insurance nhl!l be chosen by Borrower ml:gact to Lender’s apprnﬂi which shall ot be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage lo
protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage
clause. Lender shall have the right to bold the policies and renewals. [f Lender requires, Borrower ghall
promptly give to Leader all rocoipts of paid premivime and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. _ | o |

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasible and [ender's secunity is
not lessened. 1f the restoration or repair is not economically feasible or Lender's security would be legsenad,
the insurance proceeds shall be applied to the sums secured by this Secunty Instrument, whether or sot then
due, with any excess paid 10 Borrower. [f Borrower abandons the Property, or does not answer within 30
days a notice from Lander that the insurance carrier has offered to settle a claim, then Lender may collect the
Lender may use the proceeds (o repair or restore the Property or to pay sums secured by
thuSocl.mtylnstntmt whether or not then duc. The 30-day period wili begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
oxtend or postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change the
amount of the Enym!ntl If under 21 the Property is acquired by Lender, Borrower’s right to any
iBsurance proceeds resulting damage to the Property prior to the acquisition shall pass to
Lﬂdﬂhﬁim#ﬁammﬂb}rm&cﬂnw Inctrument immediately prior (o the acquisition.

& Qocupancy, wuﬁmmmamm Borrower’s Loan
Application; Leascholds. Borrower shall . ostablish, and use the Property as Borrower's prindipal
residence within sixty days sfter the execution o this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least onc year after the date of occupancy. unless Lender

agrees in wriling, which consent shail not be unreasonably withheid, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property (0 deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, 15 begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Secunty
Instrument or Leader’s security interest. Borrower may cure such a default and reinstate, as provided in
pnngnph lB by causing the action or proceeding to be dismissed with s ruling that, in Lender's good faith
Iudal forfeiture of the Borrower's interest in the Property or other matenal impairmeat of

lho Lien cmhd by this Security Instrument or Lender's secunty interest. Borrower shall also be in default if

m the loan application process, gave materially false or inaccurste information or statements to
Lender (or failed to provide Lender with any matorial inforration) in connection with the loan evidenced by

el
.
5’

il
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the Nots, Mm,mmmm.mmg&mr‘smwyﬂMPmM
principal residence. If this Security Instrument is on » leasehold, Borrower shall comply with all :the
provistons of the lease. Ifmmﬁmhﬁmmmmpmy.ﬂnluﬂmldmdlh-futiueﬂullim

uniess Londer to the mevgor in writing.

. Frometion of in the Property. If Borrower fails 1o perform the covensnls and
wcwﬂiﬂdhﬁlmw,m&uﬂ:lleﬂlwmg may significantly affect
Lamder’s righis in the (such a8 a proceeding in bankrupicy, probate, for condenwation or forfeiture
or io saforce laws or i ).thnhndumlydomdpnyfnrwhatcvmi:mmrymmmtdwvﬂm
bfh"l?ﬂ'tyﬂ_ : *s rights in the Property. Lender’s actions may inciude paying wny sums secured by

a liem which has peiority over this Security Iastrument, appearing in court, paying reasonable attorneys’ foos
on the o make repairs. Although Lender may take action under this paragraph 7,
Leader does not bave to do so.

amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured

m Security Instrument. Unless Borrower and Lender agree to other ierms of payment, these amounls

lhﬂ'intﬁrllfmlltha&luofdilhtmmtltthuNntentenndnhll]bepu}rnble,with intzrest, upon
notice from Lender to Borrower requesting payment.

3. Morigage Insurance. If Lender required mortgage insurance as & condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurence in
sffect. If, for any reason, the morigage mnsurance Coverage required by Lender iapses or ceases to be in effect,
Borrower shall pay the premiums required (o obtain coverage subsiantially equivalent to the mortgage
insursnce previously in effect, st a cost substantially equivalent to the cost to Borrower of the morigage
insurance previously in effect, from an altcrnatc mortgage insurer approved by Leader. If substantially
equivalent mortgage 1nsurance coverage is not available, Borrower shall pay to Lender each month & sum
oqual to one-twelfth of the yoarly morigage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve
in liou of mortgage insursnce. Loss reserve payments may 1o longer be required, at the option of Lendar, 1f
mortgage insurance coverage (in the amount and for the period that Lender vequires) provided by an insures
approved by Leader again becomes avsilable and is obtained. Borrower shall pay the premiums requirad to
maintsin mortgage insurance in effect, or to provide a loss reeerve, until the requirement for mortgage
hﬂmmdihmmdmuﬁthmywﬁnmmtbﬁmﬂommd Lender or applicabie law.

9. Inepection. Lender or its agenl may make reasonable entries upon and inspecticas of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying ressonsble cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or comsequential, 10
connaction with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are bareby lnigmdmdlhlllhcplidtnLﬂldcr.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by tus
Sechirity Instrument, whether or not then due, with any excess paid to Borrower. In the event of & partial
wking of the Property in which the fair market value of the Property immediately before the taking is oqual to
or greater than the amoust of the sums secured by this Security instrument immediately before the taking,
unleas Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately bpfore
the taking. Any baisnce shall be paxd o Borrower. In the event of & partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediataly before the taking, unless Borrower and Lender otherwise agree in writing or unless applicabie law
otherwise provides, the proceeds shall be applied to the sums secured by this Security [nstrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
afier the date the notice is given, Lender is authonzed to collect and apply the proceeds, at its option, either to
restoration or ropair of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender snd Bogrower otherwise agree in writing, any application of proceeds to pnncipal shall not
extend or postpone the due date of the monthly payments referrod to in paragraphs 1 and 2 or change the
amount of such paymeats.

11. Bosrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
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17. Bosrower’s covenants and agreements shall be joint and
ity Instrument but does not execute the Note: (a) is co-signing
vaxﬂﬂmrmvm‘:hlﬂmmtha?mpmtyundﬂm

» ligated to pay the sums secured by this Secenly
Instrwment; and (¢) agroes that Lender and any otber Borrower may agree o extend, modify, forbear or make
with regerd to the terms of this Security Instrument or the Note without that Borrower's

13. Loan Charges. If the loan secured by this Security Instrument is subject to a lsw which scts
maximum lcan charges, and that law is finally in 80 that the interest or other loan charges collected or
to be coliected in connection with permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums already
coliected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making & direct payment to
Borrower. If a refund reduces principal, the reduction will be treatod as a partial prepaymeat without any

charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivenng
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Addrees or any other address Borrower designates by notice to Lender.  Any potiée to
Leader shall be given by first class mail o Leader's address stated herein or any other sddress
designates by notice to Borvower. Any notice provided for in this Secunty Instrument shall be deemed to have
boem given to Bosrower or Leader when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the jaw
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty
Instrument or ihe Note conflicts with applicable law, such conflict shall not affect other provisions of thie
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty
[nstrument.

47. Transfer of the Property or a Beneficia! Interest in Borrower. [f all or any part of the Property or
any intsrest in it is sold or transferred (or if a beneficial interest in Borrower is sobld or transferred and
Borrower is not a natural pecson) without Lender’s prior written consent, Lender may, &t its option, require
immodiste payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise iz ibited by federal law as of the date of this Secunty [nstrument.

If Loander axercisss this option, Lender shall give Borrower notice of acceleration. The notice shall pravide
a peviod of not less than 30 days from the date the notice is delivered or mailed within which Borrower inust
pay sll sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Secunty Instrument without further notice or
demand oa Borrower.

18. Borrower's Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the nght
10 have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law mmy specify for reinstatement) before sale of the Property pursuant 1o any
power of sale contained in this Security Instrument; or (b) entry of a judgment eaforcing this Secunty
Instrument. Thoee conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no scceleration had occurred; (b) cures any defsult of any other
covenants or agreemeats; (c) pays sll expenses incurred in enforcing this Security !nstrument, including, but
not limited to, reascnable attorneys’ fees; and (d) takes such action as Lender may rcasonably require to assure
that the lien of this Security [nstrument, Lender’s nghts in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this

g
:
2
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not cause or permit the presence, use, disposal, storage, of
ywwmmmmw. Borrower shall not do, nor allow anyose else to
dn,uyﬁhlmmtwhlilinﬁuhﬁmufmy Environmental Law. The preceding (wo
mﬁlﬂnﬂlpplyhthm.un.mwtthmp«tyofmuqumﬁtiuufH;m
Mummnymmuwmwmmwmwnrm

Hﬂm shall promptly give Lender written potice of any investigation, claim, demand, lawsuit or other
actiog by any governmontal oc regulatory agency or pnivate party involving the Property and any Hazardous
Substance or Environmeotal Law of which Borrower has actual knowledge. 1f Borrower learns, or 1s notified
by sny governmental or regulatory suthority, that any removal or other remediation of any Hazsrdous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
m products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos of

Ld‘:; and radioactive mmterials. As used in this paragraph 20, "Environmental Law” means federai
of the juriadiction whero the Property is located that relate to heajth, safety or environmental

WW. Borrnwermdl.enderﬁmhcfmvmmlmdlgmmfuﬂm:

31. Acceleration; Remedies. Lender shall give nolice to Borrower prior to acceleration follewing

WﬂMdﬂ;ﬂMﬂMiﬂ&hS&uﬁtjMW{Mmmm

mﬂnumldﬂ*puunphl?m.pplubhhwrmfidﬁothﬂ'whﬂ. The notice shall specify: (a)

the default; (b) the action to cure the defauit; c)-dm,mtmumumrmmmm

notice is giveh t0 Borrower, wlidlﬂtedﬂnultmmthemmd;and{d)ﬂutfuilmtnmtludd‘nult
' Ihemlictmlymdtinnmduiﬁunofllnmmwtﬁs

to acceleration and sale. lfﬂwd&l‘nﬂli&rﬂmedmnrbefur:thedate
ltihopﬁonmlyreqlﬁrem“nediatepaymtinfmofau sums secured
Instrument without further demand and may invoke the power of sale and any other
hy'-mﬂtkw. Mwlhuﬁmwmuiwimin

in this paragraph 21, including, but not limited to, ressonable attorneys’

oflﬂt,lmda'ﬂnllgivenmpyofnmtiﬂmmwu'inthcmm
Lender shall publish the notice of sale once a week for three consecutive

published in SHELBY County,

shall sell the Property to the highest bidder at public auction at the front door
this County. chall deliver to the purchaser Lender’s deed conveying
designee may purchase the Property at any sale. Borrower covenants and
the sale shall be applied in the following order: (a) to all expenses of the sile,
but not lMmited to, reasonable attormeys’ fees; (b) to all sums secured by this Security
':nd{c}mymmlhepersonurpmomlqallymﬁuedmm

22. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this
Security Instrumeat withqut charge o Borrower. Borrower shall pay any recordation costs.

23.. Waivers. Borrower waives all rights of homesicad exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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Riders (o this Security Instrussent. If one or more riders are executed by Borrower and recorded
w.ﬂﬁtmmmMumdwuumeMﬂdu shall be incorporated
h_ﬂ““w-ﬂw.tﬁaw.ﬂwﬂmisSacuritylnstrummtuiftheridu{l)
woye & part of this Security Instrument. {Check applicable box(es)}

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Gradusted Pxyment Rider Plansod Uait Development Rider Biweckly Payment Rider
Balioon Rider Rate Improvement Rider Second Home Rider
Otae(s) [specify)

RY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
lnstrument and in any rider(s) executed by Borrower and recorded with 1t.

i a Al e

- G . oo
: ;:ii:"" (Seal)
IS0 e

SHARRON K. PHILLIPS

Ii

N — ($eal)
Dok owrer
- - — e {(Seal)
-Bort owar

B — (Space Below This Lina For Acknowhedgrment| - —
STATE OF ALABAMA, JHBUBX Jefferson County s
On this 7th deyof Oct, 1999 .1 teh undersigned .

« Notary Public i and for said county and in said state, hereby certify that
GLEWN A. PHILLIPS, AND SHARRON K. PHILLIPS, HUSBAND AND WIFE ,

whose name(s) was/were signed to the foregoing conveyance, and who is/are known to me, acknowledged
before me that, being informed of the contents of the conveyance, he/she/they executed the same voluntanly
and as his/her/their act on the day the same bears date.

Gives under my hand and seal of office this the 7th day of

October, 1999

My Commission sXpires: “\ 01 —

This instrument was propared by FIRST FEDERAL OF THP SOUTH El" GI
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