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MORTGAGE 011-4536162

THIS MORTGAGE ("Security Instrument”) is given on September 30, 1929The mortgagor
s GREGORY BRIAN MARTIN,AND MELISSA O. MARTIN,HUSBAND AND WIFE ,

whose sddress is 480 HIGHWAY 469

STERRETT, Al 35147 ("Borrower”). This Security Instrument
is givea to
FIRST PEDERAL OF THE SOUTH | :
which is organized and existing under the laws of THE STATE OF ALABAMA . and whose
address is 126 NORTH NORTON AVENUE
SYLACAUGA, AL 35150 ("Lender®).

Borrower owea Lender the principal sum of
Seventy Five Thousand Eighty One DOLLARS and Zero CENTS

Dollars (U.S..$75,081.00 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not pad
carlier, due and paysble on October 1, 2029 . This Security [nstrument secures to
: (s) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
ifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and coavey to the Lender and Lender's successors and assigns, with power of sale, the following
described property locsted in SHELBY County. Alabama:

Lots 16 and 17. in Block 2, according to the survey and piat of Wilmont Gardens,
as recorded in Map Book 4, Page 6, in the Office of the Judge of Probate of Shelby
County, Alabama, being situated in the SW 1/4 of the NE 1/4 of Section 8, Township 24
North, Range 12 East, Shelby County, Alabama.
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which has the sddress of 295 WADE DRIVE, MONTEVALLO -
| Strowt] [City!

Alsbams 35115 ("Property Address™);

TOGETHER WITH all the improvements now or horeafter erected on the property, and ali easemeats,
ww,ﬂﬁlmmmm:ptﬂnfthe property. All replacements and additions ahall also
ba covered by this Secunty Instrument. All of the foregoing is referred 1o in this Security Instrument as the

Bﬂﬁﬂm COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the
right to morigage, grant and coavey the Property and that the Property is unencumbered, excopt for
ancumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demsnds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-umform
covepants with limited variations by jurisdiction to constitule a uniform securily instrument covering real
propeety.

UNIFORM COYENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interost on, the debt evidenced by the Note and late charges due under the Noie.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each mosthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (x)
taxes and special assessments levied or to be levied against the Property, (b) leasehold paymeats or ground
rents on the Property, and (c) premiums for insurance required under parugraph 4. In any year in which the
mwpylmWimnmpmmwmeSmMufHMmdUrhuandupmt
(*Secretary®), of in any year in which such premium would have been required if Lender still hold the Secunty
Instrument, each monthly paymeat shall also include ecither: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance
premium if this Security Instrument is beld by the Secretary, in a reasonable amount to be determined by the
Secretary. Bxcept for the monthly charge by the Secretary, these items are called "Escrow Items™ and the
sums paid to Lendec are called "Escrow Funds”.

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not 1o excead
the maximum smount that may be roquired for Borrower's escrow account under the Real Estate Settiement
Procedures Aét of 1974, 12 U.S.C. §2601 g seq. and implementing regulations, 24 CFR Part 3500, as they
mey be amended from time to time {*"RESPAT), except that the cushion or reserve permitted by RESPA for
unanticipated disbursements or disbursoments before the Borrower's payments are available in the account may
no{, be based on amounts due for the mortgage insurance premum.

If the amounts beld by Lender for Escrow Items exceed the amounts permitied to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. [f the amounts of funds held by
Lender st any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
raquimﬂmrnwutomkeuptha:hoﬂngaupcmﬂnad by RESPA.

The Escrow Funds are pledged as additional secunty for all sums secured by this Secunty Instrument. [f
Borrower tonders to Leader the futl peymeat of all such sums, Borrower's account shall be credited with the
balance remaining for all instellmcnt items (a), (b), and (¢) and any mortgage insurance promivm instaliment
that Lender has 5ot become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immedistsly prior to a foreclosure sale of the Property or its mcquisition by Leader,
Bormower's account shall be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be spplied by Lender as
follows:

E'uﬂ.luthemnrlgueinmmpmmiumtubupuidbyLendeth:thaSacreuryurmthamunllﬂychugu
by the Secretary instead of the monthly mortgage ingurance premium,;

Second, to any taxes, specizl assessments, jeasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Thigd, to interest due under the Note;

Eourth. to amortization of the principal of the Note; and

Fifth. to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure ail improvements on the Propemy.

whether now in existence or subsequently crected, against any hazards, casualties, and contingencies,
including fire, for which Leader requires insurance. This insurance shall be maintained in the amounts and for
the periods that Lender requires. Borrower shall also insurc all improvements on the Property, whether now
ilm“md?‘m.mimlmbyﬂmdsmﬂwntmtmquimd by the Secrotary. All
. inmarance shall be carnied with companies approved by Lender. The insurance policies and any renewals shall
be hald by Lender and shall include loss paysble clauses in favor of, and in a form acceptable to Leader.
loss, Borrower shall give Loader immediate notice by mail. Lender may make proof of loss
i y by Borrower. Each imsurance company concemned is horcby authonzed and directed to
make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part
{ the imsurance procesds may be spplied by Lender. at its option, cither (a) lo the reduction of the
indobiedness uader the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Psragraph 3, and then o prepaymeat of principal, or (b) to the rcstoration or repar of the damaged
Proporty. Any spplication of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any sxcess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Secwrity Instrument shall be paid to the astity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtodneas, all right, title and interest of Borrower in and to insurance policies in force shall
pass (o the purchaser.

5, Occupency, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days afisr the execution of this Security Instrument (or within sixty days of & later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for at
least ono year after the date of occupancy, unless Lender determines this requirement will cause undue
bardship for Borrower, or unlesé oxtenuating circymstances exist which are beyond Borrower's coutrol.
Borrower shall notify Lender of any extenuating circumstances. Borrower shail not commut waste or destroy,
damage or substantially change the Property or aliow the Property to deteriorate, rcasooable wear and icar
ex .I.mdormyinapwtthe?mpertyiftba?roputyisvmtnrnhmdmodurtbelmnisindsfmit.

may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower chall
also be in default if Borrower, during the loan application process, gave materially false or insccumte
information or statermnents to Lender {or failed to provide Lender with any material information) in coanection
with the loan evidenced by the Note, including, but not limited t0, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower scquires fee title to the Property, the lcasehold and
fee title shall not be merged unless Lender agrees to the merger in writing.

§. Condemnation. The proceeds of any awsrd or claim for damages, direct of consequential.
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hersby sssigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpeid under the Note and this Security Instrument. Lender shall apply such

o the reduction of the indebtedness under the Note and this Security Instrument, first to any
delingquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amotnt required 1o pay all outstanding indebtedness under the Note and this Secunity Instrument shall be paid
to the entity logally entitlod thereto.

7. Chn':fa t0 Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay thess obligations on time dirsctly to the entity which 1s owed the payment. If failure to pay would
sdversely affect Lender’s intorest in the Property, upon Leader’s request Borrower shall promptly furmish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 1o perform any
other covenants and agresments contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or
lo enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender’s rights in the Property, inciuding payment of taxes, hazard insurance and other items

mentioned in paragraph 2.
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Any amousts disburssd by Lander under this paragraph shall become an additional debt of Borrower
hmnﬁdhy&ilm:yw. These amounts shall bear interest from the date of disbursement at

one or more of the actions set forth shove within 10 days of the giving of notice.
8. Fees. Lender msy collect foce and charges suthorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, excopt as limited by rogulations issued by the Secretary in the case of

payment defsuits, requirs immediste payment in full of all sums secured by this Security [nstrument (f:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secunty
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defsults by failing, for a period of thirty days, to perform any other obligations
coataiped in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section

341(d) of the Gamn-St Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3{d)} and with

the prior approval of the Secretary, require immediate payment in full of all the sums secured by this

Security Instrument if:
(i) All or part of the Property, or & beneficial interest in a trust owning &ll or part of the
Property, is sold or otberwise tranaferred (other than by devise or desceat), and
(ii)Therpu'tyiimloncupiedbyﬂupumhamnrgrmmuhiumhnpﬁncipd residencs, of
the purchaser or grantee does »o OCcupy the Property, but his or her credit has not been approved
in accordance with the requirements of the Secretary.

() No Waiver. If circumstances occur that would permit Lender to require immediate payment in

full, but Lender does not require such payments, Lender does not waive its nghts with respect 10

subsequent events.
(d) Regulations of HUD Secretary. [no many circumstances regulations issued by the Secretary wall
limit Lender’s rights, in the case of paymeat defaults, to require immediate payment in full and
¢ foreclose if not paid. This Security Instrument does mot authorize acceleration or foreclosure if not
permittad by regulations of the Secretary.
{s)} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Noie are nt
determined to be eligible for insurance under the National Housing Act within 90 DAYS
feom the date hereof, Lender may, at its option require immediate payment in full of all sums secured
. by this Security Instrument. A wnitten statement of any authorized agent of the Secretary dated
subsequent to 90 DAYS from the date hersof, declining to insure this Security
Instrumeat and the Nose, shall be decmed conclusive proof of such ipeligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is sojely
due to Leader's failure to remit a morigage insurance premium (o the Secretary.

10. Reinstaternent. Borrower bas a right to be reinstated if Lender has required immediate psyment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This nght
applies sven afier foreciosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts required to bring Borrower’s account curreat inciuding, 1o the extent thoy
are obligations of Borrower under this Security Instrument, foreciosure costs and reasonable and customary
attomncys’ foes and expenses properly associated with the foreciosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstalement if:
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(i) Lender bas accopted reinstatement afier the commeacement of foreclosure proceedings within two yosrs
immediately preceding the commencement of a current foreclosure proceeding, {i1) reinstatement will preclude
foreciosure on different grounds in the foture, or (iii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument.

11. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the tme of payment
or modification of smortization of the sums secured by this Security Instrument granted by Leader lo any
suocessor in interest of Borrower shall mot operate to release the liability of the original Borrowes or
Borsower's successor in interest. Lender shall not be required to commence proceedings against any suCcassor
in inserest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any domand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in sxercising any right or romody shall not be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and

of this Security Instrument shall bind and bencfit thc successors and assigns of Lender and

Borrower, subject to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint

and severa). Any Borrower who co-signs this Security Instrument but does not execute the Note: (s) is

co-signing this Security Instrumenmt only to mortgage, grant and convey that Borrower’s interest n the

under the terms of this Security Instrumeat; (b) is not personally obligated to pay the sums secured

by this Security Instrument; and {¢) agrees that Lender and any other Borrower may agree to extend, modify,

forbear 0 make any sccommodations with regard to the terms of this Securnty Instrument or the Note without
that Borrower's consent.

13. Notices. Any natice to Borrower provided for in this Security Instrument shall be gtven by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice khall
bo directed to the Property Address or any other address Borrower designates by notice ic Lender. Any notice
to Lender shall be given by first class mail to Lender’s address stated herein or any address Lender designates
by ootice to Borrower. Any nolice provided for in this Secunty Instrumnent shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

1S. Berrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty
Instrument.

h¢. Hazardous Substances. Borrower shall ool cause or permit the presence, use, disposal, slorage, or
releass of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else Lo
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropnate to normal residential uses and to maintenance of the

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privatc party involving the Property and any Hazardous
Substance or Environmentsl Law of which Borrower has actual knowiedge. If Borrower leams, or is notified
by any governmental or rogulatory authority, that sny removal of other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions n
accordance with Environmental Law.

Az used in this paragraph 16, “Hazsrdous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law snd the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive masterials. As used in this paragraph 16, "Environmental Law" means federal
{awa and laws of the jurisdiction where the Property is jocated that relate to health, safety or environmental

protection,
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-  Borrower and Lender further covenant and agree as follows: -

17. Amsigranent of Rents. Bormower unconditionally assigns and transfer to Lender all the reats and
mofth?roputy.Bum:mhmimlmdﬂnrlmder'slgmtstncollact&thmdmmuumd
MMMmﬁMaﬂhPmpeﬂymFlylhemumLmduanmdﬂ'nqmu. However, prior o
wlmhmﬂm‘IMGfmymvmmqmmtmIhaSm:ritylnstmmt,
mmmummmudmurmwyummmmmmﬂm
and Bovzower. mmofmmwm“lhmimuﬁgnmmlananulﬁpmmlfm

}f Lender gives aotice of breach to Borrower: (a) all reats received by Borrower shail be heid by Borrower
a8 trusies for bemefit of Leader only, to be appliod to the sums secured by the Security Instrument; (b) Lender
shall be entitled to cotlect and receive all of the rents of the Property: and (c) each tenant of the Property shall
ﬂytﬂmmuuﬂmpﬂmlnﬂﬂmLM'swtmmer‘s written demand to the tenant.

Borrower has not executed any pﬁorusignmtnflhermtsmdhnsncdmdwill not perform any act that
would prevent Leader from exercising its rights unpder this paragraph 17.

Lender shall not be required to eater upoa, take control of or maintain the Property before or after piving
potice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any lime there
is a breach. Any application of reats shall not cure or waive any default or invalidate any other nght or
remedy of Lender. This assignmeat of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender
may invoke the power of sale and sny other remedies permitted by applicable law. Lender shall be eatitlad to
collect all expenses incurred in pursiing the remedies provided in this paragraph 18, including, but not limited
to, ressonable atiorneys’ foes and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice o Borrower in the manner
provided in paragraph |3. Lender shall publish the notice of sale once a week for three consecutive weeks In a
nowspaper published in  SHELBY County, Alabama, and thereupon
shall sell the Property to the highest bidder at public auction at the front door of the County Courthouse of this
County. Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee
may purchase the Property at any sale. Bammvmmlsnndagrmthﬂthcpmcmdsnflhesﬂeshﬂ]hc
applied in the foilowing order: (a) to all expenses of the sle, including, but not limited to, reasonable
atiorneys' fees; (b) to all sums secured by this Secunty instrument; and {¢) any excess to the person or persons
logally entitled to it.

f the Lander’s interost in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secrotary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ot seq.) by requesting a
foreclomire commissioner desigaated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secrelary of any rights otherwise
available to a Leader under this paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lendor shall release this
Security Instrument without charge to Borrower, Borrower shall pay any recordation costs.

20. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all

rights of curtesy and dower in the Property.
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Md“hmﬂfwmmsﬂuﬁty Instrument as if the rider(s) were a part

me.mmﬂwmmommminmhmmyww
hmrﬁ{l]umdbyhmmdmmﬂedwmit.

Witnessss:

<
Mwm  (beal)
MELISSA ©O. MARTI Abckrower

. (Peal)

Dairroves

— e (SeaD)

v

e ————(lk—

— - hp— [“Hﬂﬂ"ﬂ'ﬂ lﬂfﬂmml‘lﬂl] -

STATE OF ALABAMA, SHELBY County s:
Ou this 30 th dayof September 1933, ,

-Nmuyhmnﬂnuﬂ&uuﬁmmnqnﬁHnnHﬂmmhu&wumﬂymn

CREGORY BRIAN MARTIN,AND MELISSA ©O. MARTIN,HUSBAND AND WIFE ,

before me that, being informed of the contents of
mdnhiﬂhufthﬂrmmﬂudlyﬂumma .
Gimundﬁmyhmdmdu-lufnfﬁmthinthar

My Commission sxpires: §| l?lZﬂcD

This instrument was prepared by
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