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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 30, 1999, betwean Alabama Dry Felt, LLC, whose address is P. O. Box
30, Eutaw, AL 35462 (referred 10 below as "Grantor”); and Regions Bank, whose address is 2222 9th Street.
Tuscealoosa, AL 35401 (referred to below as “Lender”|.

QRANT OF MORTGAGE. For valushls consideration, Grantor mortgages, grants, bargaina, sslis and conveys to Lender alt of Grantor’s rigni
title, and interest in and to the follawing deacribed renf property, together with all existing or subsequently erected or affixed buldings
inprovamants and tixturas: ell sasemants, rights of way, and appuntenances, all watar, water rights, watercourses and ditch nghts tnciuding
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property. including without hetatiun
alt minarais, oil, gas. geothermal and similar matters, locatad in Shelby County, State ;% Alabama {the "Real Property’):

See Exhibit "A" attached hereto and incorporated herein by reference as if the same wers fuily set out
herein verbatim.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Propesty or its address is commonly known as 8380 Highway 31, Calera, AL 35040

Grantor presently agaigns 1o Lender all of Grantor's right, title, and interest in arnd to all laases of the Property and all Rents trom the Property
In additian, Grantor grants to Lender & Uniform Commarcial Cade security interest in the Personal Property and Rents.

DEFINITIONS. The following words shait have the following meanings when used in this Mortgage. Terms not otherwise detinged 0 this
Martgage shall have the meaanings attributed to such terms in the Unitorm Commercial Code. Al reterences (o dollar amounts whatl rrearn
amounts in lawful monay of the United States of Amarica.

Grantor. The worg "Grantor” mesns Alabama Dry Eelt, LLC. The Grantor is the mortgagor under thws Martgage

Gusrantor. The word "Guarantor® mesans and includes without limitation each and ell ot the guarantors, surelies, and accommodation
parties in connechion with the (ndebtedness.

Jmprovemants. The word “imptovementa” means and includes without himitation all existing and future tmprovements, buwidings,
structurds. motile homes allixed on the Real Property, facilities, additions, replacements and other construction on the Heai Property

Indebtedness. The word “indebtedness™ means all principal and interest payable under the Note and any amounts expended ar adwarnced
by Lendgr to digcharga obligstions of Grantor or expaenses incurred by tander 10 enforca obligauons ol Grantor wnder thes Motijage
tagethar with interest on such amounts as provided in this Mortgage. in addition to tha Nols. the word “indebisdness i ludes
obiigations, dabts and liabilities, pius interest therecn, of Grantor to Lendar, or any one or more of them, as waell as all clams by Lendor
against Grantos, or ary one of more ot them, whether now existing or hereaftar arising, whether rglated or unreialed 10 the purpase ol e
Note, whaether voluntary of otherwise, whether dug or not due, absolute or contingent, liquideted of unhguidated and wheathar Grantor vy
be liabla individually or jointly with otharg, whether cbligated as guarantor or otherwise, and whather racovery upon such indehtedness may
be or haraafter moay become barred by sny sistute of limitations. and whether such Indebtegness may Qe or herealigr may et
otherwise unenfarceable. The lign of this Mortgage shall not exceed at any one time $530,000.00.

Lender. The word “Lender” meana Regions Bank, ita successors and assigns. The Lender is the mortgagee under this Meurtgage

Morigsge. The word "Mortgage” means this Martgage betwaesen Grantor and Lender, and includes withgut hrmitation ali assignments and
seculty intarast provisions relating to the Personal Property and Rents.

Note. The word "Note™ means the promissory note or credit agresment dated September 30, 1999, In the uriginal principal amount

of $1,000,000.00 from Grantor to Lender, together with all renewals of, exigensions of, moditications of, selinancings ul.

consolidstions of. and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Personsl Property. The words "Parsonal Property™ mean all equipment, hixtures, and other articlas g! parsonat propeérty now or harealter
owned by Granior, and now of hareaftar attached or affixed to the Real Froperty; together with all accessigns, parts, and additions to sl
raplacemants of, snd alt substitutions tor, any of such property, and togethar with all proceeds {including without hmitatien all :nsutam v
proceeds and rafunds of premiuma) from any sale or other dispasition of the Froperty.

Property. The woid “Property” meana collectively the Real Property and the Personal Property.
Resl Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage ™ sectior

Related Documents. The words “Related Documents™ mean and include without imitation all promissory notas, credit agreementy  lLas
agresments, anvirgnmsnial agreements, guaranlies, security agraements, martgages, deeds of trust, and all othar natfuments, agreemants
and documents, whether now or hereafter existing, executed in connection with the Indettedness.

Rents. The word "Rents" means all present and future rents, revenues, income, igsues, royallies, profts, and other benefits derived frram
the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IR THE RENTS AND PERSONAL PROPERTY IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excaﬁt 38 otharwise prowvided n this Martgage, Grantor shsll pay 1o Lender gl amounts seoared by thos
Mortgage as they become due, and shall atrictly perlorm all of Grantor’s obhgations under this Morigage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use o the Property shall be qocernen o,
the 1ollowing provisions.

Possesslon and Uss. Until in dafault, Grantor may remain in possession and control of and operate and manage the Propeity andd e
tlhe ARents {rom tha Propearty.

Duty toc Maintain, Granior shail mainiain the Proparty in tenantable condition and promptly perform all rgpaira, replacemants and
manignance NEcessary 10 presaive ity value,

. HMazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” "releass,~ and "threatened releass. ” a5 user! n

, this Mortgage, shall have the same meanings as set forth in the Comprahensive Environmental Rasponse, Compansation, and Liatildy A

! ol 1SB0. as amendsd, 42 U.S.C. Section 9601, et seq. |"CERCLA"), the Superfund Amendments and Reauthor2ation Act ol 1986, FPub |
No. 98.498 ["SARA"}. the Hazardous Materiais Transportation Act. 49 U.S.C. Secton 1801, et seq. the Resource Conservalion and

e e+ o ——cke e T T T i e e < '



L = e L a0 e e

09-30-1999 MORTGAGE | Page 2
Loan No 0001 {Continued} . :

— P - — L e—— fan manoam w fatm = et sema s amrs e T e e — ]

e e e——— e N —_——

Recovery Act, 42 U.5.C. Section 6301, ot seq., or othar appliceble state or Fadorsl laws, rules, or regulations adopted pursvang to any o!
tha foregoing. The terms “hazardous waste” and “hazardous substance” shall alsc include, without limitation, patrolaum and petroleum
by-products or any fraction thareo! ang asbestos. Grantor reprasents and warcants to Lender that: (s} During the penpd of Grantar’'s
ownarship of the Proparty, these has been no use, generation, manutaciure, storage, teatment, dispossl, release or thraatenad raleasa of
any hazsrdoua wanta or substance by any paraen on, undef, about or 'rom tha Property: 1{b) Grantor has no knowiedge ol or reasun tu
believe that there has been, excepi as greviously disclosed to and acknowledged by Lender n wnting, () any uie. generahon
muaniufacture, storage, treatment, disposal, release, Of threatened release of any hazardous waste or Substance on. under. abuut o1 frum the
Froparty by any prior owners Or poccupants af the Proparty of (il any actual or threaterad htigation or claims of any ki Oy ang persal
relating to such matters; and ic) Except as previously disclosed 10 and acknowledged by Lendar 0 wrbing, (i nether Grantor not ary
tenant, contractor, agem of othar authorized user of the Propary shall use, generate, manufacture, store, treat, dispose ol, or relaase ary
hazardous wasta of substance on, under, sbout or from the Property and (il any auch activity shall be conducted in comphance Wwith all
applicables federal. state, and local lsws, regulstions and crdinances, including without imitation those laws, regudations. and ordinan.es
describad sbove. Gramtor suthorizes Lender and its agents 1o gnter upon the Property to make soch ingpactions and fests, at Grantu® o
expense, a8 Lander may desm sppropriate t0 determina compliance of tha Property with this saclion of the Mortgage Any \nspachons
tests made by Lender shall be for Lander's purposas only and shall not ba construed 1o create any responsibility or habdity on the part .
Lender to Grantor ar to any other person. The representations and warranties contained herain are based on Grantor's due dihgance n
invastigating the Proparty lor hazardous waste and hazardous substances. Grantor hereby |a) relgases and wiaives any futare Clarns
against Lender for indemnity or contribution :n the event Grantor becomes liable for ¢ieanup or other costs under any such laws, and by
agrees to indemnity and hold harmless Lender againat any and all claims, losses, ligbilities, damages, penaltias. and expenses which Lendn!
may diractly or indirsctly sustain or suffer resuiting from a braach af this section of the Morigage or as a consequence of any uawe
ganeration, manufactuse, storage, dispossl, ralease or ihraamaned ralease ol a hazardous waste or substance on the properfies sl
provisions of this saction of the Mortgaga, including the obligation o indemnify, shall survive the payment of the Indebiadnass and he
astiataction and reconveyancs of tha lien of this Mortgage and shail not he afttected by Lendar's acquisition of any intarest in thy Proparty
whethet by loreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, of sutfer any stripping of or waste on of 24
the Property of sny portion of the Property. Without limiting the generality of the foregoing. Grantar will not remaove, Or grant 10 any Gther
party the right to remove, any timber. minerals lincluding oil and gas!, soil, gravel or reck products without the prgs wntten consent of
Lencar.

Removel of Improvements. Grantor shall not demolish or remove any Improvemants from the Raal Property without the prigr writton
consant of Lander. As a condition to the removal of any Improvemaents, Lander may require Grantor 10 makeg arrangaments satisfactory to
Lander to replace such Improvements with improvements of at least squal value.

Lendsr's Right 1o Enter. Lender and its agents and represeniatives may entar upon the Real Property at atl reasonable mes to atland to
Lander's intasests and to inspect tha Proparty for purposes of Granter’s compliance with the terms and conditions of this Mortgage

Complisnce with Governmaedntal Raguirements. Grantor shall promptly comply with ail laws, ordinances, and regalations, now of hareatiur
in etlect, of all governmental authoritiens spplicable 10 the use Or DCCUPABIKY of the Property. including without himitation, the Amencans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulstion and withhold comphance duning any
proceading. including sppropriate appeals, so long as Grantor has notified Lender in wrting prior to doing 3o and 30 long as, i Lender s
sole opinion, Lendar’'s interests in the Property are not jecpardized. Lender may require Grantor to post adaquate secunty or a surety bund
reasonably satistfactory 1o Lander, 1o protsct Lender’s intarest,

Duty to Protect, Grantor agrees neither 10 abandon nor leave unattended the Property. Grantor shall do ail othet acts. i addiiion 10 those
acts sat lorth above in thig aection, which from the character and use of the Property are reasonably necassary to protect and presatve the
Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immadiately due and payabia all sums secured by this Mortgage upon
the sale or transtar, without tha Lender's pricr written ¢onaent, ¢! all or any part of the Real Proparty, or any ntarest in the Aeal Propeny A
"ealg Of trangier” means tha conveyance of Real Property or any right, titte or interest therewn, whather legal. benghcia) or equitatiie, whellwr
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contrect, contrac! for deed, laagehold nlerest with A
termn greatesr ihan three (3] years, leass-option contract, of by sale. assignmant, or transfer of any benehcial interest in or 10 any lard troum!
hoiding title to the Aeal Property, or by any other method of conveyance of Faal Property interast. If any Grantor 13 a corparation, partnatshup or
nrmuted lisbiliy company, transfer also includes any change in ownarship of more than Iwanty-five parcent {25%) of the voting stock, partnership
mtaragta of limited kability compeny interasts, a3 the case may be of Grantgr. Howsever, this option shall not be exercwaed by Lender f 5.0t
axarciga 18 prohibited by tederal law or by Alabama law.

TAXES AND LIENS. The foliowing provisionsg relating to the taxes and iens on the Proparty are a part of this Mortgage

Payment. Grantor shali pay whaen due (and in all events prior to delinquency) all 1axes, payrcll taxes, specisl taxes, assassments, watat
charges and sewer sarvice charges levied against or on account of the Property, and Shail pay when due ali claims far work done on or lor
sgrvices rendered of material furnighed 1o the Property. Grantor shatl maintain the Propesty free of all lens having prionty over or squal 10
the nterast of Leander undar this Mortgage, except 1or the hen of taxes and assessments not due, and except as otherwrse prowvidad (n Thee
tollpwing paragraphs.

Aight To Contest, Grantor may withhold payment ot any lax, assessmant. of claim in connaction with a good tanlth dispute Lver he
abhgation to pay, s¢ long as Lander's intarast in the Property in not jeopardized. If & lien aris@s or 5 fited as & resyll of nonpayment
Grantor shall within tifteen (15} days after the lien arises or, f 8 lien ig tilad, within fifteen (15! days atter Grantor has notice of tha hiing.
secure the discharge of the ien, or if requested by Lender, depasit with Lendar cash or a sufficient corporate surety bond of othar sacuiily
satisfactory 10 Lendar in an amount sufficient 1o discharge the lien plus any costs and attorneys’ fees or other charges that could scCrue as
a result of 8 toreclosure or pale under tha Yen. in any contest, Grantar shall defand itself and Lender and shall satisfy any adversa judgmen)
belore enforcement againat the Property. Grantor shall name Lender s an additional cbhigee under any surely bond turmshed n ihe
contest procasdings.

Evidenice of Payment. Grantor shell upen demand furnish to Lender satistactory evidance of payment ot the taxes or assgsamenis ana shall
authorize the appropsiate governmental ofticial to deliver to Lender at any time a8 written statament of the taxes and AsgassManty AgAINst
tha FProperty.

Notice of Construction. Grantor ghalt notily Lender at least fiftean {15) cdays bafore any work is commanced, any 5arvices are iufrushad oo
any matsrials are supplied tc the Property, it sny mechamc's lien, mataeristman’s lign, or ather lian coui¢ be asserted on account ol the
work, services, or matarials. Grantor will upon request of Lendar furmish to Lander advanca assurances satsfactory to Lender that Granto
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to inauring the Proparty are a part of this Mortgage.

Malntenance of Insurange. Grantor shall procure and mantain policies ot fire insurance with standard extended coverage andorgerments on
2 replacement basis for tha tull insurable vaiue coverning all Improvements on the Rea! Property in an amount sufhciant 10 avold apphication
of any coinsurance clause, and with a standard mortgagee clause in tavor o! Lender. (Grantor shal! alsg procure and maintar
comprehansive ganaral liability insurancs in such coverage amounts as Lander may request with Lender being named as addibonai insureds
in such hability insurance palicies. Additionally, Grantor shall meintain such other insurance, including but not hrited to hazard, buvmness
intarruption ang boller insurance as Lender may require. Pohcies shall e written by such insurance companies and in such form a3 may be
reasonably scceptable to Lender, Grantor shall dehwver to Lender ceruficates of coverage from each mnsurer containing 3 stipulation that
coverage will not be cencelled or diminished without 8 minimum of ten (10} days’ prior weitten natice to Lender and nol contaming ary
dractaimar of tha insurar's liability jor failure to give such notce. Each insurance policy slso shall include an andorsement providing 1t
coverage in favor ol Landgr will not be impaired in any way by any act, amission or detault of Grantor or any other parson  Should Ny Rea
Property at smy time become located in an area designatad by the Director of the Federal Emergency Management Agency a5 a spec
ticod hazard ares, Grantor agrees to obtain anc maintain Federal Flood 'ngurance for the full unpad principal balance of the loan. up to ite
maximum policy limits set under the National Fiood Insurance Frogram, or as otherwise required by Lender, and 1o mamnian such insutan.e
far the term of tha lcan,

Application of Procesds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proo! ol Ioys !
Grantor fails 1o do so within fiftesn {15} days of the casually. Whathar ar not Lender’'s secunty 18 /mpairad Langder may al ils clecto

apply the proceeds to the reduction of the indebtedness, payment af any lien affecting the Property, or the restoration and repar of the
Property. | Lendaer electa to apply the proceeds to restoration and repair, Grantor shall repar o rapiace the damaged ur destec )
improvemants in & manner satisiactory to Lender. Lendar shall, upon satisfactory proal ot such expenditure, pay of reimburse Grantor from
the procaeds for the reaaonsbie cost of repair or restoration if Grantor is not in default under this Mortgage Any preceeds which have no
been disbursed within 180 days aftar their recept and which Lender hes not commitiad to the rapmir or restoration ol the Frogerty shall be
used firat 10 pay any amount owing te Lendar under this Morigage, then Lo pay accrued nterest, and the remander, if any. shall e apphaed
to the principat balance of tha indebtedness. H Lender holds any proceeds atter payment in full ot the Indebtedness. such proceeds shall be
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paid to Grantor, . f

Unexpired insuranca at Sale. Any unexpired insuranca shall inure to the benelit of, and pess tc, the purchaser of the Froperty coversd by
this Mortgage at any trustes’s sala or other sale hald under the provisiona of this Mortgage. or at any foreclosure saie ol suckPraperty

Grantor's Report on insurance. Upon requast of Lender, however not more than once a year, Grantof shall tusrcush 1@ Lender o report o
each existing policy of insursnce showing: (&) the name of the insurer; (b} the riska insured: (c) the smount ot the policy. I the progerny
insured, the then current replacement value of such property, and the manner of detarmining that value; and {e) the expiration date ol the
policy. Gramntor shall, upon requast of Lander, have sn independent appraisar sausiactory 1o Lander deteérmine the cash valug rapiacement
cost of the Froperty.

EXPENDITURES BY LENDER. I Grantor fails to comply with any provision ol this Mortgage, or it any action ot procaeding 1s cormmenced that
would materisly sffect Lander's interasts in the Property. Lander an Grantor’s behalt may, but shall not be raquireg to, take any action that
Londer deems appropriste. Any smount thet Lender axpends in 50 doing will bear interest at the rate provided for in the Note lrom the date
incurred or paid by Lender to the date of repaymant by Grantor. All such expenses, at Lender’s option, will {a) be payable on demand, 101 b
added 1o the balance of the Note and be apportionsd among end De payabie with any instaliment paymaents {o Bacoma dug dunng erther 1y the
tarm of any apphcable insurance policy or liif the remaining term of the Note, or (¢} ba treatad as a bailpon payment which will be due amd
piyable 8t the Note's maturity. This Mortgage also wili secure payment of thase amounts, Tha rights provided for m this paragraph shall be »
addition to sny other rights or sny remedias 10 which Lender may be entitled on account of the defauit. Any such actron by Lender shill 1 b
construad as curing the default so as to Dar Landar from any remady that it otharwise would have had.

WARAANTY: DEFENSE OF TITLE. Tha foliowing provisions relating (@ awnarship of the Property are a part ol this Mortgaye

Title. Grantor warrants that: {8} Grantor hoida good anc markstable title 0! record to the Proparty in tee simple, tree and Clear 51 afl leny
and ancumbrancea other than those et forth in the Raal Property description or in any title insurance policy, title report, or tnal Ltla opmean
saued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the ull nght, power, and authorty =
gaxecute and daliver this Mortgage to Lander.

Defanse of Tithe. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title 1o the Fraperty agains!
the Iswful claima of all persons. In the event any sction or procseding is commaeanced that guastions Grantor's title of the interast o!f Lender
undar this Mortgage, Grantor shatl gafend the action at Grantoi's expense. Grantor may be the nominal pafly 0 such proceading. bl
Lender ghall be entitied to participate n the proceeding and 1o be represented i tha proceeding by caunsel of Lender’'s own chowe and
Granter will detiver, of causs 10 be deliverad, 1o Lender such instruments as Lender may raquest trom tme to Lme to permt tuoh
participation.

Compilance With Laws. Grantof warranis that the Property and Grantor's use of the Property comphas with all amisting apphcabie 1o
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisiona relating 10 condemnation of the Property are a part of this Morigsge.

Applcation of Net Procesds, It all or any part of the Froperty is candemned by eminent domain proceadings or by any proceeding ur
purchase in lisu of condemnation, Lendes may at its alection require that all or any portion of the net proceeds ot the awsrd De applied L
the Indebtedness or the repair of restoration of the Property. Ths net procsads of the award shall mean the award atter payment gl an
reasonable costs, axpanses, Bnd attornays’ teas incurred by Lander in connection with the condemnation.

Procsedings. If any procsading in condemnation i8 Hied, Grantor shall promptly notify Lender in wrniting, and Grantor shali pramplly take
Buch steps a5 may be necassary 19 defend the action and obtain the award, Grantor may be the nominal party n such procesding  but
Lander shall be antitled to participate n the proceeding and toc be representad in the proceedmyg Dy couynsel of 115 cwn chowce, and Grantor
will deliver or cause 1o he delivered 1o Lender sych inatrumants as may be raquasted by it from time 1o time 1o permsd such participatian

)
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowng provisions relating 1o governmental taeds
fams and charges are a part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lander, Grantor shall execute such documents in additon to thws Morilgage and taay
whataver other action is requasted by Lendaer 1o pertect and continue Lender’'s lien on the Real Property. Grantor shall raeimburse Lander lor
all taxes, 83 described below, togethar with sll expanses incurred in recording, perfecting or continuing this Morigage, including withou!
Lmitation all taxes, fees, documantary stamps, snd other charges for recording of ragistening this Mortgage

Texes. The tollowing ahall constitute taxes to which this saction gpplies: (a} a specitic tax upon this type of Maortgage of upon all ar an,
part of tha Indabtednass sacured by this Mortgage; (bl a specific tax on Grantor which Grantor is authanzad or cequired to dedud? brorre
payments on tha Indsbtedness securad by this type ot Mortgage. (c] a tax gn this typa of Mortgage chargeabie against the Lender ur ine
nolder ol the Note; and {d)} & specific tax on all or any partion of the Indebtedness or on payments ot principal and nterast made by
Grantor.

Subssquent Texes. I any tax to which this gection appies is enacted subsaquent to the date of this Morigage, thig event shall have the
same alfect as an Event o! Tafaull (as defined belowl, and Lender may exercisaé any or all of its avalabie remadies lgr an Event ¢! Delault
a8 provided below unless Grentor gither |d) pays the tax before 11 becomes delinquent, or (B} conteals the tax as provided above r 1hé
Taxss and Liena section and deposits with Lender cash or & sulficient corporate surety bond or gther sacunty satisfactory 10 Lendar

SECURITY AGREEMENT: FINANCING STATEMENTS. The tollawing provisions ralating 1o this Morigage a3 & security agreement ard a part 1.
this Mortgage.

Security Agresment, This instrument shall constitute a security agreemant to the extent any ol the Property constitutas hxturas or ulfer
personal property, snd Lender shall have all of the rights of a secured party under the Uniform Commercial Code as ameanded from fome io
Lmea .,

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver othar action 15 requésted Dy
Lender to parfect and continue Lender’s security interest in the Rents and Peraonal Property. In addition to recording this Mortgage n the
raal property records, Lendsr may, at any time and without furthar authorization from Grantor, Hile eaxecutad countarparts, Copigs
reproducticns of this Mortgage as A financing statement. Grantor ahall reimburse Lender for all axpenses ncurrad n patfecting o
continuing this sacurity intérast, Upon detault, Grantor sheil assambie the Parsonal Froperly tn & mannar and At & place reascnat.ly
conveniant (o Grantos and Lander and make it avaitable to Lender within three (3) deys after receipt af wntten demand trom Lendas

Addressas. The mailing addresses of Grantor (debtor} and Lender (secured party), from which information concernung the sacunty interas:
granted by this Mortgage may be abtained (each as raquired by tha Uniform Commaercial Codel, are as stated on the frst page of thi
Morigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther assurances snd Attornay-n - tect arg a part of this
Maortgage.

Further Aasurances. At any time, and from time to time, Vpon raquest ot Lendar, Grantor will make, executle and delvar, or will caust tu
be mace, sxecuted or delivared, 1o Lender or 10 Lender's designee, and whan requested by Lender, cause 10 be hied, recorded, rehled of
rarecorded, as the case may be, a1 such times and in auch offices and places Bs Lender may deem appropriate. any and all such maortgages.
deeds of trust, security deeds, security sgresements, financing statements, continuation stalements. inatrumants af furthar sssurance.
cartihicates, and other documents as may, in the sole opinion of Lender, be necessary of desirable in ordar 10 etlectuate, complete periagt
sontinue, or preserve {a) the abligations of Grantor undar the Nota, this Mortgage, and the Relaled Documents, and 1ty the hens ard
security interests created by this Mortgage aa first and prior liens on the Property, whetlher now gwned or herealtar acquired by Gianto!
Unlgss prohibited by law or agresd to the contrary by Lender in writing, Grantor shall reimbursa Lander for all COs1s and oxpenses NTurrud
M conneclion with the matters raferred to in this paragraph.

Attorney-in-Fact. I Gran;nr fails to do any of the things referred to in the preceding paragraph, Leader may do so for and in the name f
Grantar and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lander a3 Grantor's sttornay in tact Lo the
purpoge of making, sxecuting, delivering. filing, recording, and doing all other things as may be necassary of deswable, 1n Lander s sole
opinion, to accomplish the matters referred ton tha preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness. ncluding without limitation all advances sgcuréd by this Morigage, when guc. and
otherwise patiorms all the cbligations imposed upcn Grantor under this Mortgage, Lender shall execute and delver to Grantor 8 switable
satistaction of this Mortgage and suitsble statements of termmation of any financing statement on hie svidancing Lender's security intefdsl o
the Rents and the Paraonal Property. Grantor will pay. H permitted by appticable law, any raasonable termination fea as deterrmined by Lendes
trom time 1o bma.

DEFAULT. Each of the fallowing. at tha option of Lender, shall constitute an avent of default {"Evant of Dalault™) unger thus Mortgage

Defsult on Indebtedness. Failure of Grantor 1o make any paymant when dus on the indebtedness.
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Defsult on Dther Payments. Failure of Grantor within the time raquired by this Mortpage to maks any paymant tor taxes Of inlprlnc-. or
any other payment necessary to prevent filing of or 10 affect discharge of any lien.

Compitance Default. Failure of Grantor to comply with any othar tarm, obligaton, COvenant OF conditign containgd in thishiorigage. the
Note or in any of the Related Qocuments.

Defauit ¥t Favor of Third Pawtlas. Shouid Grantor default under any loan, extension of credit, secutity sgreement. purchass ar saies
agresmsnt, OF any other agresment, in favor of sny other Ccreditor or parson that may materialty affact any of Grantor's proparly of
Grantor's ability to repay the Note or Grantor's ability (o parform Grantor's obligations under this Mortgage of any ol tha Relsted
Doourmnmts.

False Stxtements. Any warranty, reprogentaton or statemant made or lurnished to Lender by or on bahalt of Grantor under this Morigage,
the Note of the Related Documents is false or misleading in any materiat respact, either now or at the ume made ot furnighed

Defective Collateralizetion. Thin Mortgage or any of the Aslated Documents ceases to be in full force and alfect fincluding fadure of any
collatersl documents to create a valid and parfectad ascurity intarest or lign} at any tima and for any reason.

Death or lnsotvency. The digsclution {regardiess of whether slection to continua is madel. any member withdraws from the himated hatulity
company, of any other tarmination of Grantor's existence as & going business or the death of any member, the insolvency of Grantor  the
appaintmaent af & raceiver for any part ot Graniod’'s property, any assignmant far tha benaht ot creditors, any type of creditor workoul
1he commeancermant of any proceading under any hankiuptcy or insalvency laws by or agamnst Grantor.

Forsclosure, Forfeiture, stc. Commancemant ot torectosure or forfeiture proceedings, ~hather by judicial proceeding, sal! hep.
rapossession or sny other method, by any creditor of Granior or by any governmental agency aganst any of the Property Howewver lHus
aubsaction shall not apply in the evant of & good taith dispute by Grantor as to the validity or reasonableness ot the claim which s tha basis
of the foreclosure or forateiture proceading, provided that Grantor gives Lender written notice of such clamm and tureushes cesarves oo
gurety bond lor the claim satisfactory 10 Lender.

Breach of Othar Agreemant. Any breach by Grantor under the terms of any other agreement batween Grantor and Landar that 1s nil
ramedied within any grace pariod provided theran, including without limitation any agreemant concerning any indabhtednasy ar othed
obligation af Grantor tc Lander, whather existing now or later,

Events Afecting Guarsntor. Any of the preceding events occurs with respect to any Guarantor of any ot the ndebledness or atwy
Guaranior dies or becomaes incompeatant, or Bvokey of disputes the validity of, or jiability undear, any Guaranty of the (ndebtadness

Adverss Changs. A matenal adverse change oCCurs (0 Grantor's financial condition, or Lender balieves the prospact ol pavment o
pacformance of the Indebtedness is impaired.

insscurity. Lender in good faith deems itself insacure.

RKIHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Datault and at any time thereatter. Lander, at s Qplion. My
exdrcise any ona of more of the following rights and ramedigs. in sddition to any other rights or remedies provided by faw-

Accelerate indebtedness. Lendes shall have the right at its option without notice to Grantor to declare tha antire Indebledness immatately
due and paysble, including any prepaymant penalty which Grentor would be reguirad 1o pay.

UCC Asmedies. With respact 10 ali or any part of tha Personal Property, Lender shall have all the nghis and remedias of a secured parly
under the Uniform Commaercial Code.

Coliect Rents. Landar shall have the right, without notice 1o Granter, to take possassion of the Property and collact the Rents, nocluding
amounta past dus and unpsid, and apply the net proceeds, over and above Lender’'s costs, against the Indebtedness. [n furtherance ot iy
right, L afider may raquira any t&nant or other uaas cf the Property tc make payments ol rent or use teas diractly 10 Landar. It the Henta aro
collected by Lendet, than Grantor irrevocably designates Lender as Grantor's attorney-in-fact tc andcrse instruments recewad 1N payment
therec! in the name of Grantor and 10 negotiate the same and coliect tha proceeds. Paymanis by tenants or other users to Lander 1n
roapansse 1o Lender's demand shall satisfy the abligationa for which the payments are mada, whether ar not any proper grounds for tho
demand existad. Lender may exerciss its nghts unger this subparagraph either in peraon, by agent, of through a receiver.

Appoint Recelver. Lender shall have the tight to have & raceiver appointed to take poSSessIon ol all or any part ol the Proparty. acsth 1he
pOwW & l_ﬂ protect and preasrve tha Property, 10 cperate the Property preceding foreclosdre or sale. and to collect the Hents lrom the
Froperty and apply the procesds, over and above the cost of the receivership, against the Indebtadnass. The recetver may serye wilhou!
bornd if permitted by law, Lendser’'s right to the appointmant of a receiver shall exist whathar or not the apparent value ot the Pruper-ty
sxceeds the indebtedness by a substantial amount. Employment by Lender shall not diaqualify a pargon from serving 8% a fevenwu

Judicial Foreclosurs. Lender may obtain a judicial decree toreclosing Grantor's intarast in all or any parl 0! the Property.

Nonjudicial Ssle. Lender shall be autnorizad to take possassion of the Property and, with or without taking such possessign. after giviny
natice of tha tme, place and terms of sale, together with a description of the Property to be sold, by pubkcation once a week tor three i3
successive weaks in some newspaper published in the county or countigs in which the Real Property to be sold 18 located, 1o sall the
Property (ofr such part or parts thereol a3 Lander may trom time to time alect to aall) in front of the front or man door of the courthouse of
the county i which the Propeity to be scid, or 3 substantial ang materiat part thereaf, is located, at public outcry. to the highast bidaer lur
cash. if there is Real Property 1o be sold under this Martgage ‘n mora than ona county, publication shalt be made n all counties whete 'R
Real Proparty 10 be 3old 18 located. i mo newapaper 15 published in any county n which any Real Property tu be sgld 18 localed, the note e
shall be published in a newtpapar publtishad 1n &n adjoining county for three (3} successive weeks. The sale shail be held between by
houwts of 11:00 a.m. and 4:00 p.m. on the day designated for the sxercize ol the powaer of sale undes this Morigage. Lender may bl o
any sale had under the terms of thia Mortgege and may purchase the Property it the highest Didder thergfore. Grantor hereby waives dfy
and all rights to have the Froperty marahalied. In exercising its rights and remedies, Lendes ghall be tree to sell all or any part ot the
Proparty together or separately, in one sala or by separate sales.

Deficlency Judgmaent. | permittad by applicable law, Lendar may obtain 8 judgmant for any dehiciency remaimng in the Indebtednass Jdue
1o Lander siter apphcation ot all amounts received from the axercise of the rights pravided in this secton.

Tenancy st Sufferance. It Grantor ramaing in pOSSALSION of the Property after the Property is s0ld 29 provided above gr Lender othgraise
bacomas entitied 1o posssssion of the Property upon default of Grantor, Grantar shall become a tanant at gutferance of Lender o th
purchaser of the Property and ahsll, 8t Lender's gption, aithar la] pay A rmascnable rantal for the use ot the Proparty. of ibl vacate the
Property immediatsly upon the demend of Lender.

Other Remadles. Lender shall have all other rights and remadies provided in this Mortgage or the Nolé Of avalable At 18w r N equity

Sale of the Property. ToO the eéxtent parmitted by applicable law, Grantor harehy waives any and ail right to have the property marshailed
In axercising ity rights and remaedies, Lender shall be tree to sell all or any part of the Property tagether or saparately, in one sale or by
separate sales. Lender shall be entitiad 10 bid at any public saia on all or any portion of the Property.

Notlce of Sale. Lender shall give Grantor raascnable notice of the time and piace of any publc sale of the Perscnal Properly of of the timue
atter which sny private saia or othar intanded disposition of the Personal Property 18 10 be made. Aeasonable nonce shall mean notice
given at isast ten {10) days betare the time of the sale or disposition.

Waiver: Election of Remedies. A waiver Dy any party o! p breach of a provision of this Mortgage shall not constitule a woarvet ul o or
prejudice the party's rights otharwise 10 damand sirict compliance with that provision or any other provision, Elgctuion by Lender o pursuu
sny remedy shaill not exclude puesuit of any othar remedy, and &n elaction to make expenditures or take action to pertorm an abhgaton ol
Grantor under thia Morigdge after lailure of Grantor to perform shall not affect Lender’s fight to daclare a dafault and sxarcise 113 remediesy
undar his Mortgage.

Artarneys’ Fees; Expenses. |f Lendes institutas any suit or action 1o anforce any of the 1erms of 1hus Mortgage, Lender shali he entrtled L.
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any Caurt acuon
nvolvad, all reasonable expeanses incurred by Lender that in Lender's opinion are necessary at any time for the protection of 11§ intaresl o
the eniorcemant of ita rights shall become & part ot the Indebtedness paysble on demand and shall bear intarest from the date o
axpenditure until rapaid st tha rate provided for in the Note. Expansss covered by this paragraph include, without hmitation, Mo vy @il
subject 1o any limita under applicabis law, Lender's attorneys’ fees and Lande¢'s lagsl expansas whathar or not thare 18 a lawsurt, iniludimy
attorneys’ fees for bankruptey proceedings (including atloris to modity or vacate any automatic stay of njunciion| appeais and ary
anticipated post-judgmant collection sarvices, the cost of searching recards, obtaiming ttle reports uncivamg foreciosute repuils:
surveyors’ reporis, and sppraisal tass, and title insurance, to tha extent parrmitted by applicable taw. Grantor also will pay any COWrt Conly
0 addition to at other sums provided by aw,

NOTICES TO QRANTOR AND OTHER PARTIES. Any natice under this Mortgage. including without limitation any notice ol detault and arny
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LI



. 09-30-1998 MORTGAGE _Page 5

=

Loan No 00601

notics of sats to Grantor, shell be in writing, may be sent by tolefacsimile luniess otharwise required
sctually delivered, or when daposited with a nationally recognized overnight courier, or, if mailed, shall be desmead etfective when daposited «n
the United States mail lirst class, certified or regiatersd mail. postage prapaid, diracted 1o the addresses shown near the beginnig o1 this
Martgage. Any paity may changs it address for notices under this Mortgage by giving formal written notice to the Other paffias, apelilying
that the purpose of tha notice is 10 change the party’s addreas, Ait copies of notices of foreciosure from the holder of any hen which has
priority over this Mortgaga shall be sent 10 Lender's address, as shown nesr the beginning of thia Morigage. For notice purposes, Grantor
agrees 10 keap Lendar informad at sl tirnes of Grantor’'s current addrass.

MISCELLANEOUS PROVISIONS. The lollowing miscellanaous provisions are a part of this Mortgage:

{Continued)

by lawl, and shall be afteguve when

Amendments. This Mortgags, togethsr with any Ratated Documents, constitutas the antire undarstanding and agreement of the parties as
t0 the matters set lorth in this Mortgags. No sitarstion of or amendment to this Mertgage shall be effactive untess given N wriling and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports, H the Property s used for purposes other than Grantor's residence, Grantor shall {urrvah to Lender. upon requeast. a
certified statemaent of net cparsting income recaived from the Property dunng Grantor's previcus liscal year in such form and doetar as
Landes shall require. “Net opersting income™ shall mean all cash receipts from tha Proparty less all cash gxpenditures made 0 connebon
with the oparation of the Property.

Applicable Law. This Mortpage has basn delivered to Lender and accepted by Lender in the State of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall bs governed by and canstrued In accordance with tha laws of the State of Alsbamas.

Arbltration. Lender and CGrantor agree that all disputes, clalms and controversies batwesen them, whether individual, joini, or ciass in
natute, srlsing from this Mortgage or otherwise, including without limhation contract and tort dlsputes, shall be srbitzated pursuant 10 tha
Rules of the American Arbitration Association. upon request of sither party. No act to take or disposa of any Collatarsl shall consututie »
waivar of thia srbitration agreement or be prohibited by thig arbitration agreamant. This includes, without heratation, cbtdaioing injunct..e
reliet of B (eMPArary restraining order; invoking 8 powaer of sale under any deed ol trust or mortgage; obtayung a wht gl attachment o
imposition of 8 receiver; ar sxe/cising any rights relating to personal proparty, including taking or disposing of such proparly with of wilhu.J!
judicial process pursuant to Article 9 of the Unitorm Commaearcial Code. Any disputes, claims, or controversies concernming the lawiulngss o
reasonableness of any act, of exarcise of sny right, concerning any Collateral, including any claim 10 rescind, raform, O otharwise Tot,
any agreemant relating to the Collateral, shall alsc be arbitrated, provided however that no arbitrator ghall have the nght ur g presas
enjoin Or resirain any act of any party. Judgment upon any awsrd rendered by any arbirator may be entered 1 ary Lourl hawing
jurisdiction. Nothing in this Morigage shall preclude any party from seeking equitabls relief from a court of competent jurisdiguon The
statute of limitations, estoppe!, waiver, lachea, and similar doctrinas which would otharwisa be applicabie n an action brought by & party
shall be applicabla in any arbitration procaading, and the commencement of an arbitration procescing ahall be deemed the commancement
of sn action for thase purposes. Tha Federei Arbitration Act shall apply to the construction, intarpretation. and anforcement ol this
arbitration provision.

Caption Headings. Caption neadings in this Mortgage are for convaniance purposes paly and are not to be used to ntarprat of cgofing the
provisions of this Mortgage.

Merger. Thare shall be noc merger of the intarast or astate created by this Mortgage with any othar interest or gatate 10 tha Property at any
tima heid by or for the benelit of Lander in any capacity, without the writian consent of Lender.

Mufttiple Parties. nlliuh-liqntium ol Grantor under this Mortgege shall be joint and several. and all references to Grantor shall mean each and
evary Grantor. This maans that each of the persona signing helow is responsible for ali obligations in thes Mortgage

Severability. If a court ¢f competent jurisdiction finds any pravision of this Mortgage to be invakd or unenforceabl|e as o any persan ot
circumstance, such finding sheli not render that provision invalid or vnenforgeabie as to any other persons or CiIfCum3tancos 11 feamble.
any such offending provision shall be desmed to be modified 10 be within the limits of enforceability or validity; howaever, 1t the oftending
provision cannot be so moditiedt, it shall ba atrickan and all othar provigions of this Mortgage in sl other respacts ghall raman vahd anda
anigreasbie,

Successors and Assigne. Subjsct to the limntations stated in this Mortgage on transfar of Granior's interest, this Mortgage shall ba binding
upon and nuie to the benelit of the partes, thair successors and assigns. |f ownership of the Proparly becomes vagstad mn a persan other
than Grantor. Lender, without notice to Grantor, may deal with Grantor's successars with reference to this Mortgage and the inpebledness
by way.0t torbearance or extension without raleasing Grantor from the cbligations of this Mortgage or liability under tha (ndebledness

Tima |z of the Essence. Time is of the essence n the performance of this Maortgage.

Walver of Homestead Exemption. Grantor hereby releases and waivas ali rights and benetits of the homestead axemplon [aws ut the State
ol Alsbama as to ali Indebtedness securad by this Morigage.

Waivers and Conssnts. Lender shall not be deemed to have waived any rights under this Morigege (or under the Related Dolumerts.
unless such waiver 18 in writing and signed by Lander. No delay or omission on the part of Lander in exgrcising any nght shall operate as
warvar of such right or any other nght. A waiver by any party of a provwision ot this Mostgage shail nol conshitule 3 waiver b our parepads e
the party's right otherwise to demand strict compliance with that provision or any pther provision. No pror warver Dy Lended nof dry
course of dealing betwesn Lender and Grantor, shail copstitute a waiver ol any of Lender’s rights or any of Grantor s obhigations as 1wy
futura transactions. Whenever conesnt by Lender is raquired in this Mortgage, the granting of sach consant by Lender in any mstance shal
nat constitute continuing consant to subsequent instanceys whare such consant s required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TQ ITS TERMS.

GRANTOR:

~ {SEAL) EAL)

This Mortgage preparsd by:

Nama: Michelle Bond / Regions Bank
Address: 2222 9th Strest
City. State, ZIF: Tuscalooss, AL, 36401
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EXHIBIT “A”

Aparcel Qf la_n_c':f lei:ated in the South Half of Section 9, Township 22 South, Range 2 West,
- ShelbyCounty, Alabama; more particularly described as follows:

| Cace ﬁt_ the Northeast corner of the North Half of the South Half of the Northeast

Quarter of the Southwest Quarter of Section 9, Township 22 South, Range 2 West, being

the point of beginning;_ thence nin East along the quarter line 182.78 feet to the Westerly righ-of-
way of U.S. Highway No. 31; thence right 94 degrees, 59 minutes, 15 seconds Southerly along
the Westerly right-of-way 16.91 feet to a concrete monument, thence right 86 degrees, 03
minutes, 19 seconds Westerly along said right-of-way 25.37 feet; thence left 86 degrees, 09

minutes, 06 seconds Southerly along the Westerly right-of-way 286.58 feet; thence nght 33

degrees, 05 minutes, 34 seconds Westerly 300.04 feet; thence left 93 degrees, 22 minutes, 19
seconds Southerly, 45.53 feet; thence right 90 degrees, 48 minutes, 21 seconds, Westerly 294.79
feet to the Easterly right-of-way of L & N Railroad; thence right 80 degrees, 05 minutes, 37
seconds Northerly, 334.26 feet along said Easterly right-of-way; thence right 99 degrees, 29
minutes, 18 seconds Easterty 517.70 feet to the point of beginmng.

Also, a non-exclusive 25-foot easement for a railroad spur line, being more particularly described
as follows: Commence at an iron pin found at the Northeast corner of the Southwest quarter

of Section 9, Township 22 South, Range 2 West, Shelby County, Alabama; thence run Westerly
along the quarter line 595.28 feet to an iron pin found on the Easterly right-of-way of L& N

~ Railroad and the point of beginning; thence left 100 degrees, 07 minutes, 34 seconds, Southerly

along said Easterly right of way 663.09 feet to iron pin; thence left 10 degrees, 30 minutes, 42
seconds 25.35 feet, thence left 80 degrees, 30 minutes, 42 seconds 662.80 feet to the North line
of ss;.id Southwest quarter; thence left 79 degrees, 52 minutes, 26 seconds 25.40 feet to the
point of beginning.

Alabama Dry Felt, LLC

-.f’

BY A T

p ¥ s r
y udyﬂ MgstoprManager

v |
BY: . - ‘

Lee Ann Livingston, Manager

e TR g o .,..n.qm;-q.“-r.-.-.:-;.g-?
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LIMITED UABILITY COMPANY ACKNOWLEDGMENT | i

STATE OF A l Q_E_ﬂ_ﬂb R T
i 83
COUNTYY OF \: W\ Ezgglgpfr a )

|, the undersigned autharity, & Notary Public In and for said county in said state, hereby certity that Judy Livingston. Manager of Alabama Dry
Felt, LLC: snd Loa Ann Livingston, Manager of Alabama Dry Feht, LLC. a limited liability comgany, afe aigned 1o the foregoing Mortgage and wh:
are known to me, scknowledged betore me on this day that, baing informad of the contents of seid Mortgage. thay, as such managars of
managars snd with full suthotity. sxscuted the same voluntarity for and as the act of 321d lirnitad Liability comgpany.

Given under my hand and official seal this ’1){:){“?\\ __ day of L?C_Q TQMIDE_EH______, .9 q _q_

H:‘-'tlrf Public
My Cammission Expires Jenuary 26, 2002

My commission sxpires

LASER

NOTE TO PROBATE JUDGE

This Miortgags secuies opan-end or ravolving indebtedness with residental real property or interests: therefors, under Section 40-22-2(1)b,
Code of Alabama 1978, as amended, the mortgage fing privilege tax on this Mortgage should not exceed 5.15 for sach $100 lor fraction
thereo!) of the credit Bmit of $530,000.00 provided for herein, which ls ths maximum principal indebtedriess to be gecuted by this Mortgage at

Any o time.

Regions Bank

By:

ks
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