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MORTGAGE

 THIS MORTGAGE ("Security [nstrument™) is given on SEPTEMBER 30, 1999
The grantor is

DAVID RAY BAIRD AND SUSAN TRANT BAIRD, HUSBAND AND WIFE
PINNACLE BANK

which is organized and existing under the laws of

, and whose address 15

1811 2ND AVENUE, JASPER, ALABAMA 35501

i" der”). Borrower owes Lender the principal sum ot
- TWO HUNDRED FORTY THOUSAND AND NO/l100==—=r——m=r———cee—————mm—dm—aa s — =
Doliars (U.S.§ 240,000.00

_ ). This debt is evidenced by Bormower’s note dated the same date as this Security
Instrument ("Note™), which provides for monthly payments, with the [ull debt, if not paid carlicr, due and payable on
QC

1y o - . This Security Instrument secures to Lender:
‘0B 1, 1029
'- ev%%m% by Ihﬂ%ﬂtﬂ. with interest, and

{a) the repayment of the debt
all renewals, extensions and modilications of the Note: (b) the payment of all other

sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument: and (c¢) the performance ol

Borrowers covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby

mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described
property located in SHELBY

County, Alabama:
)

LOT 3601, ACCORDING TO THE SURVEY OF RIVERCHASE COUNTRY CLUB, 36TH ADDITION, AS
RECORDED IN MAP BOOK 21, PAGE 37, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

MINERAL AND MINING RIGHTS EXCEPTED

which has the address of 2301 TWELVE OAKS DRIVE

HOOVER
{ Street|
Alabama

[Clyl
35244 {"Propenty Address"):
{Zip Codc}
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("Borrower™). This Security {nstrument is given to

UNITED STATES OF AMERICA
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TO HAVE AND TQ HOLD this property unto Lender amd Lender’s successors and assigns, forever, togdther with all
the improvements now oc herealter erected on the propenty, and all casements, appuricnances, and fixturcs now or hercalier a
part of the property. All replacements and additions shall also be covered by this Secunity instrument. All of the foreeotwpy is
referred 1o in 1his Seeurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised ol the estate hercby conveyed and has the nght to
mortgiaye, grant and convey the Property and that the Property is unencuinbered, except lor encumbrances ol record.
Borrower wirmuits and will defend generally the title to the Property against all clhiums and demands, subject 10 any
encumbeances.of record. |

THIS SECURITY INSTRUMENT combines unilorm covenunts tor nabonal use and nun-uniform covenants with
limited variations by jurisdiction to constitute 1 uniform sceurity instrument covenng real property.

SUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.. Pavment of Principal and [nterest; Prepayment and Late Charges. Bomower shall promptly pay when due the
principal of and interest on the debt evidenced hy the Note and any prepayment and lite charges due under the Note.

2. Funds Tor Taxes and Insurance. Subject (o appiicabie law or to a writen waiver by Lender, Borrower shail pay to
Lender on the day monthly paymems are due uader the Note, until the Note ix paud i ol o sum ("Funds™) for: {a) yearty
taxes and assessments which may attain priority over this Security Instrument as o lien on the Propentyt thy yearly leasehold
payments or ground rents on the Property, if any: () yearly hazard or propeny insueince premitms; () yearly Hood
insurance premiums, i any: (¢) yearly mongage insusunce premiums, i any: and (1) any swins payable by Borrower (o
Lender, in accordance with the provisions of paragraph 3, in lieu of the payment of morrgage insurance premiums. These
items are calicd "Gscrow ltems.” Lender may. at any time, collect and hold Funds in an amount not 1o exceed the maximum

‘amount a lender for a federally refated morteage loan may require for Borrowers escrow account under the tederat Real
Estate Scttlement Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 ¢f seq. ("RESPA"), uniess another
law that dpplics to the Funds sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an amount not (o
exceed. the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimades of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shull be held in an institution whose deposits are insured by u federal agency, instrumentality, or entity
(including Lender. il Lender is such an institution) or in any Federal Home Loan Bank, Lender shail apply the Funds to pay
the Bscrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems. untess Lender pays Borrower interest on the Funds and applicable liw permits
" Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, untess applicabic luw provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shail not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shail be paid on the Funds. Lender
shalf give to Borrower. without charge, an annuai accounting ol the Funds, showing credits and debits (o the Funds and the
pupose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Secarity [nstrument. -

If the Funds held by Lender exceed the amounts permitted 10 be held by appticable law, Lender shall accouat to
" Borrower for the excess Funds in accordunce with the requirements of applicable faw. [f the amount of the Funds held by

Lender atdany time is not suificient (0 pay the Escrow ltems when due, Lender may so notity Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary o make up the deficiency. Borrower shait make up the
deticiency in no more thin iwelve monthly payments, at Lender’s sole discretion.

Upon puyment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower any
Funds held by Lender. [f, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior (o the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time ot acquisition or safe as a credit agimnst the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicuble law provides otherwise, all payments recetved by Lender under
paragraphs | and 2 shall be apptied: first, to any prepayment charges due under the Note: second, 10 amoumnts payable under
paragraph 2; third, to inferest due; lourth, to principal due; and last, to any late charges due under the Note.

4. Charpes: Liens. Borrower shall pay all 1axes, assessments, charges, lines and nmpositions attributable to the
Propenty which may attain prionity over this Secunity {nstrument. and fcaschoid payments or ground rents, i any., Borrower
shall pay these obligations in the manner provided in paragraph 2, or il aot paid in that manner, Borrower shall pay them on
time dircctly to the person owed payment. Borrower shall promptly fumish to Lender ail notices ol amounts to be paid under
this paraeraph.  [§ Borrawer makes these payvments directly, Bomower shall promptly lumish to Lender recetpts evidencing
the paymenis,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment ot’ the obligation sccured by the lien in a manner acceptable to Lender: (b) contests in good faith the
lien by. or detends against enforcement of the fien in, legal proceedings which in the Lender’s opinion operate (o prevent the
enforcement of the len: or (¢) secures from the holder of the licn an agreement satisfactory 1o Lender subordinating the lien
to this Security Instrument. [ Lender determines that any part of the Property is subject to a lien which may attain prionty
over this Security Instrument, Lender may give Borrower a notice identifying the liecn, Borrower shall satisty the lien or lake
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter erected on the
Propernty insured against loss by lire, hazards included within the term “extended coverage™ and any other hazards. including
Toods or !toodine, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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- periods that Lemcder requires. The insuruice carrier providing the insurance shall be chosen by Borrower *-.'uhjl:ui; 1 LL‘I‘H.LI'H
approval which shall not be unreasonably wathheld. I Borrower Gails 1o naintun coverape describeed above, Lender Ny,
Lenders optton, obtain coverage to protect Lenders rights in the Propenty in accordance with paragraph 7. A

All insurance policies and renewils shatt be acceprable to Lender and shall inctude o standiind torteaee clause, Lender
shadl have the rrght 1o hold the policies and renewals. 1 Lender requires, Borrower shall proniptly sive to Lender all receipts
of pud premuums and renewal notices. In the event ol foss, Borrower shall give prompt notice to {he insumoce camier and
Lender. Lender may make proat of lass if not made promptly by Borrower.

- Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied (o restosation or repair of
the Property thunaged, if the restortion or repair is economically feasible and Lemder sccurity is not lessened, I the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurunce proceeds shall be
applied to the sums secured by this Security lnstrument, whether or not then due, with any excess paid to Borrower. |f
Borrower abandons the Property, or does not answer within 30 days u notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may coilect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in pamgraphs | and 2 or change the amount of the payments. [f
under paragraph 21 the Property.is acquired by Lender, Borrower right 10 any insurance policies and proceeds resutiing
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sevunity
[nstrument immediately prior to the acquisition.

6. QOccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shalt occupy, establish, and use the Propeny as Borrower’s principat residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Propenty, allow the Property to deteriorate, or commit waste on the Property. Borrower shuil
be in defuult it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good taith judgment
could result in forteiture of the Property or otherwise materially impair the lien created by this Secunity instrument or
Lenders security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action

-or proceeding 10 be dismissed with a ruling that, in Lenders good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Securty Instrument or Lenders security
interest.  Borrower shall aiso be in default if Borrower, during the loan application process, gave materiaily false or

Jinaccurate information or staements 10 Lender (or failed to provide Lender with any matcrial information) in connection with
the loan evidenced by rhe Note, including, but not limited to, representations concerning Borrower's occupancy ot the
Property as a principit residence. I this Secunty Instrument is on a leasehold, Borrower shail comply with all the provisions
of the lease. I Borrower acquires fee title to the Property, the leasehold and the fee title shatl aot merge unless Lender agrees
to the merger in writinyg.

7. Protection of Lender’s Rights in the Property. I Borrower fails 1o perform the covénants and agrecments
contamed jn this Security Instrument, or there is a lewal proceeding that may signtficantly aflect Lenders riglus in the
Property (such as a proceeding in bankruptcy, probate. for condemnation or forteiture or (o enforee laws or rerubianions), then
Lender may do and pay lor whatever is necessary to protect the vaiue ol the Property and Lenders nghts in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appeuring
In court, paying reasonuble attorneys’ fees and entering on the Property 10 muke repairs. Adthough Lender may ke action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this parugraph 7 shall become udditional debt of Bormower secured by this
Security Idstrument. Uniess Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
date ot disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
puayment. | |

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of muking the loan secured by this
Security Instrument; Borrower shall pay the premiums required 1o maintain the mortgage (nsurance in effect. If, for any
reasont, the mortguge insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premums required to obtain coverage substantiatly equivaient to the mortgage insurance previouslty in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurunce previously in effect, from an alternate mortgage
msurer approved by Lender. If substantially equivalent mongage insurunce coverage ts not avalable, Borrower shall pay o
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being patd by Borrower when the
insurance coverage lupsed or ceased (o be in effect. Lender will uccept, use and retain these payments s i loss reserve in lieu
of mortguge insurance. Loss reserve payments may no longer be required, at the option of Lender, if moigage Insurince
coverage (in the amount und for the period thut Lender requires) provided by an insurer approved by Lender again becomes
avatlable and is obtained. Borrower shall pay the premiums required 1o maintain morigage insurance in effect, or to provide a
loss reserve, until the requirement for mongage insurance ends in uccordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

0. Condemnation. The proceeds of any awurd or claim for damages. direct or consequential, in connection with any
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condemnation or other taking of any part of the Propenty, or for conveyance it licu of condemnation, are llt:n.hv *

shitll be pand to Lender. :

In the event of a total taking ol the Propernty, the proceetls shall be appiied to the sums secured hy thig "iq;.uruy
Instrument, whether or not then due, with any excess paid (o Borrower. In the event ol a parial taking of the Prnpcny il
which the e market value of the Property immediately betore the taking is equal to or greater than the amount of the sums
secured hy.dus Security Instrument immediately before the taking, uniess Boerower and Lender otherwise agree in writing,
the sums secured by this Secunty Instrument shall be reduced by the amount of the procecds muitipied hy the tullnw:m.
~fracton:. (43 the total anmount of the sums secured immediately before the taking, divided by (b} the fair market value of the
P’:'Opcny 1mmedmteiy betfore the aking. Any balance shalf be pauid to Borrower, [n the event of a parttal tiking of the
Properiy.in tvhich the [air market value of the Property immediately before the taking is less than the amount of the sums
secured- lmme:.iulely betore the taking, unless Borrower and Lender otherwise agree in wrnting or unfess :applicable luw
-nthcrwh*e provides, the proceeds shall be appiied to the sums secured by this Security Instrument whether or not the sums arc
thm due. -

i1 thc Pmpcny ts abandoned by Bomrower, or if, atter notice by Lender to Borrower that the condemnor offers to make
an award or settfe u claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither fo restoration or repair of the Property or 1o the
sums securet! by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apptication of proceeds to prancipal shadl not extend or

postpone the duc date ot the moathly payments referred to in paraeraphs | and 2 or change the amount of such payments,
'_ 1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ol the time [or payment or
maditication ot amortization of the sums sccured by this Security Instrument sranted by Lender to any successor in tnlerest
of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to conunence proceedings against any successor in interest or refuse 1 extend time for paynwent or
otherwise modily amortization of the sums secured by this Sccurity Instrument by reason ot any demand made by the original
Barrower or Borrower’s successors in interest.  Any forbearunce by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of uny nehit or remedy.

2. Successors and Assigns Bound: Joint and Several Liability; Co-sipners, The covenants and agrecments of this
Security {nstrument shail bind and benetit the successors and assigns ot Lender and Borrower, subject 10 the provisions of
paragraph [7. Bomrower’s covenants and agreements shall be joint and several. Any Bomower who co-signs this Security
instrument but does not execute the Note: {a) is co-signing this Security Instrument only 10 mortguge, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear
of make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
chnr"t's and that law is hinally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loun exceed the permiited limits, then: (a) any such loan charue shall be reduced by the amount necessuary (o reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct phyment to Borrower. f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shafl be siven by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property
Address.or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herzin or any other address Lender designates by notice to Borrower. Any notice pmvided tor
in this Security Instrument shall be deemed to have been given 10 Borrower or Lender when given as provided in this
paragraph.

15. (mvernmg Law: %vmblltty This Security Instrument shall be governed by federal law and the law of the
junsdiction in which the Property is located. in the event that any provision or clause of this Security [nstrument or the Note
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given etfect without the contlicting provision. To this end the provisions of this Security Instrument and the Note are
declured (o be severnble.

16. Borrower’s Copy. Borrower shall be given one conformed copy ol the Note and of this Sceurity Instrument.

[7. Transler of the Property or a Beneficial Interest in Borrower, 1t all or any pan of the 'roperty or any interest in
it 15 sold or transterred (or it a beneticiad interest in Borrower is solkd or transierred and Boreower is not a astural person)
without Lenders prior written consent, Lender may, w its option, reguire anmediate payment in full of afl sums secured by

.u»::iignvfd and

this Security Instrument. However, this option shall not he exercised hy Lender if exercise ts prohibited by federal law as of

the date ol thix Sccurnity Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period of

not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this

Security Instrument. I Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permiutted by this Security Instrument without {urther notice or demuand on Borrower.

8. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right o have
enforcement ol this Security Instrument discontinued at any time prior 1o the earlier ol (a) 5 days (or such other period as
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! !
applicable Lkiw may specity for reinstatement) before sale of the Property pursuant 1o any power ol sale contnined in fhis
Security lastrument: or (hy entry of a judgment enforeing this security Instrument. Those conditions are that Borrower; (g
pays Lender all sums which tien would be due under Lhis Security Instrument and the Nowe as il no accelerason dud
oceurred: (b cures uny delautt of any other covenants or sgreements: () pays all expenses incurred 10 entarcing this Security
lastrument, including, but not limited to, reasonable attorneys” feess and (d) 1akes sucl action as Lender Ny reasonably
require 1o assure that the tien of this Sceurity lastrument, Lender's richts i the Property amd Borrower'’s obligition to pay the
sins seeured by this Secunty Instrument shadl continue unclianged.  Upon ecinstatenient by Borrower, thix Security
Instriment and the nhligutmnx secured hereby shall remain luily effective as il oo accelermtion had occurred. However, this
right to retastate shall not apply in the case of acceferation vider paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial witerest i the Note (ogether with thes Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the “Loan Servicer™) that collects monthty payments due under the Note and this Security Instrument. There also
may be one or mare changes of the Loan Servicer unrelated to a sale of the Note. If there is a change ot the Loan Servicer,
Borrower will be given written notice ol the change in accordiance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Scrvicer and the address to which payments shouid be made. The notice will
also contain any other information required by appticable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal. stomge, or release of any
‘Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone efse to do, anything aflecting the
Property that is in violation ot any Environmental Law. The preceding two sentences shall not apply 1o the presence. use, or
storage oa the Propenty ot small guantities of Hazardous Substances that are generully recognized to be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by iany
governmental or regulatory agency or private party involving the Propeny and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notitied by any govemmental or reguiatory
authority, that any removal or other remediation of any Huzardous Substance atfecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law. _

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Luw and the following substances: sasoline, kerosene, other lammabie or (oxic petroleum products, toxic
pesticides and herbicides, volatile solvents. materials containing asbestos or formaidehyde, and radioacuve materials.  As
used in this paragraph 20, "Environmental Law” means federal laws and laws of the junsdiction where the Property is located
that retate to health, xafety or environmental protection.

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as (ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followiag Barrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides othervise). The notice shall specify: (a) the default; (b} the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given ta Borrower, by which the delanlt must he
cured; and () that failure to cure the default on or hefore the date specified 1 the notice may resuit in acceleration of
the sums secured by this Security Instrument and sate of the PProperty. The notice shail further inform Borrower of
the right to reinstate after aceeferation and the right to bring a court action te assert tfre non-existence of i defanlt or
any otherddelense of Borrower to acceleration and sale. If the defautt is not cured on or before the dafe specified in
the notice, Lender at its optioa may require immediate payment in fll of ail sums secured by this Securily lnstrument
without further demand and may invoke the power of sale and any other remedies permitted by appliciable law.
Lender shall be entitied to collect ail expenses incurred in pursuing the remedies provided in this paragraph 2,
inciuding, but not limited to, reasonuble attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give 2 copy of a notice to Borrower in the manner provided in
paragraph 4. Lender shall publish the notice of sule once 2 week for three consecutive weeks in a newspaper pub-
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' lishedin  SHELBY County, Alabama, and thereupon shall se!l the Property o
the highest bidder at public auction at the froat door of the County Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at an¥ sade.
Borrower covenants and aprees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured hy this Security
_[nstrﬁﬁmnt' and (c) any excess to the person or persons legally entitled to it.
22, Release. tpon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, %vers. Borrower waives all rights of hnm:st:nd exemption in the Property and relinquishes all nghts of curtesy
and dower in the Property, -

24, Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
(Check applicable box(es)]

| E Adjustable Rate Rider - —__l Condominium Rider E [-4 Family Rider

j Gmdﬁatcd Payment Rider E Planned Unit Development Rider |: Biweekly Payment Rider
i:l' Balloon Rider ] Rate Improvement Rider ] Sec;;md Home Rider
D Utl;g:r(ﬁ) [specify]

BY SIGNING BELOW, Bormower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security instrument and in any rider(s) executed by Borrower and recorded with it

Witness: - Witness:

(Seal) Aé%MMW (Scni)

et SUSAN TRANT BAIRD

(Seal) —— (Seal)
-Borrower -Bomower

STATEOFALABAMA.,  cuELBY County ss:
On this 307TH ~day of gpPTEMBER I, THE UNDERSIGNED :

a Notary Public in and for said county and in said state, hereby centify that
DAVID RAY BAIRD AND SUSAN TRANT BAILRD |

, whose name(s) ARE signed to the
foregoing conveyance, and who ARE known to me, ncknuwledrﬁﬁ% ]tﬁ:{tbm me that, being informed of the

contents of the conveyance, THEY  executed the same voluntanly and as
bears date. | _
<MBER,

Given under my hand and seat of office this the 30TH _ =y SEPTI

act on the day the same

1999

My Commission expires: 7

.Nmury Pubdic

This instrument was prepared by

PADEN AND PADEN ATTORNEYS - focm 3001 990 (paxe 8 of 6 pagen
5 RIVERCHASE RIDGE SUITE 100 | |
BIRMINGHAM, AL 35244




FIXED/ADJUSTABLE RATE RIDER  _

(1 Year Treasury Index - Rate Caps)

THIS FIXED!ADJUSTABLE RATE RIDER is made this 30TH day of SEPTEMBER, 1999 , and is
| -mcm;‘pﬂrated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Secumy
~Instrument”) of the same date given by the undermgned {the "Borrower™) to secure Borrower's Fixed/Adjustable Rate Note

- (ﬂle Nme )tﬂ | |

| (thﬂ "Lﬁnder“) of the same date and (:{wermg the property described in the Security Instrument and located at:

2301 0AKS DRIVE, HOOVER, Al 35244
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of /.25 %. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of OCTOBER ,

2004  , and the adjustable interest rate [ will pay may change on that day every 12th month thereafter. The date on

- which my initial fixed interest rate changes to an adjustable interest rate, and each date on which my adjustable interest rate
could change, is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable mterest rate will be based on an Index. The "Index" is the weekly
average yield on United-States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reservg Board. The most recent Index figure available as of the date 45 days before each Change Date 1s called the "Current
Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice,

(C) Calcuilation of Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE
percentage points ( 3.00 %) to the Current Index. The Note Holder will then round the result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D>) below, this rounded amount
will be my new interest rate until the next Change Date.

- The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 10 .25 % or less than

4.25 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months. My
interest rate will never be greater than 13,25 %.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX -- Single Family -- Fannie Mae Uniform [nstrument
Form 3182 5/94

. GREATLAND B
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(E) Effective Date of Changes -,

My new interest rate will become effective on each Change Date. I will pay the amount of my new rrlﬂnthly phyment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes a,Fain.

(F) Notice of Changes ;
The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an adjustable interest

rate and of any changes in my adjustable interest rate before the effective date of any change. The notice will"Tihckide the
amount of my monthly payment, any information required by law to be given me and also the telephone number of a person
who will answer any question I may have regarding the notice.

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST

" RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
~ INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS: '

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest 1n 1t 18 sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower 1s
not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises the option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice 15 delivered or mailed within which Borrower must pay
all sums secured by this Secuity Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower,

5 WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO

READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 1s
not a natural person) without Lender’'s prior written consent, Lender may, a its option, require immediate

“payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Sccurity Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submutted to Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to the transferee; and (b} Lender reasonably determines
that Lender's security will not be impaired by the toan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

P To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that 18
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made 1 the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
[nstrument unless Lender releases Borrower in wnting.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of

_acceleratinn. The notice shall provide a period of not less than 30 days from the date the notice 1s delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security

Instrument without further notice or demand on Borrower.

'BY SIGNING BELOW, Borrowgf acsopts and agrees to the terms and covenants contained in pages 1 and 2 of this

Fixedsdjustgble Rate BAder.
| A0, A
A LM

f

N (Seal) _ (Scal)
oS~ B ED Borrower Orrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

| (Page 2 of 2 pages)




PAGE 83

99/39/1999 14:11 2029787486 PINMACLE | 1
PLANNED UNIT DEVELOPMENT RIDER ]
THIS PLANNED UNIT DEVELOPMENT RIDER is made this  30TH day of SEPTEMBER 1999 ¢

and s incorpurated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed fthe *Security
[nstrument™) of the same date, given by the undersigned (the "Borrower™) to secure Borrower's Note 10
"PINNACLE BANK
L | (the “Lender”)
of the same date and covering the Property described in the Security Instrument and located at:
o 2301 TWELVE OAKS DRIVE, HOOVER, AL 35244

| -
IR S - | {Property Address) g
‘The Property includes, but is not limited to, a parce! of land improved with 4 dwcllinﬁ. together with other such parcefs and ce
common areas and facilities, as describedin © INST., #1996-20438; INST #1996-20439 AND INST. #1996-2903

(the "Declaration”). The Property is a part of a planned unit development known as
| RIVERCHASE
! [Namme of Planned Unit Development)

ek
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning of managing -
the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest, I
i 0y
-
i

PUD COVENANTS. In addltion to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s abligations under the PUD's Constituent Documents. The
“Constituent Documents” are the: (i) Declamtion: (ii} articles of incorporation. trust instrument or any equivalent document which
creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents,

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance camner, a “master” or
"blanket” policy insuring the Property which is satisfactory 10 Lender and which provides insurance coverags in the amounts, for the
periods, and against the hazards Lender requires, including fire and hazands included within the term “extended coverage.” then:

| - (1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
wstaliments for hazard insurance on the Property: and

(i) Barrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is deemed
sansfied to the extent that the required coverage is provided by the Owners Association policy.
- -l' Borrower shall give Lender prompt notice of any lapse in required hazard insurance caverage provided by the master or blanket
palicy. | -

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Property, or {0
common dreas and facilitics of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds (o the sums secured by the Security Instrument, with any excess paid 1o Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Association
mninmi%s a public liability insurance policy acceptable in form. amount and extent of coverage to Lender.

- D, Condemnation. The proceeds of any award or claim for damages. direct or consequential, payable ta Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities o! the PUD, or
tor any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums securcd by the Security Instrument as provided in Uniform Covefiant 10.

E. Lender’s Prior Consent. Bofrower shall not, except after notice to Lender and with Lender’s prior written consent, either
partition of subdivide the Property or consent to:

. () the ubandonment or wermination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or ather casualty or in the case of a taking by condemnation or eminent domain;
(11) any amendment 1o any provision of the “Constituent Documents” if the provision is for the express benefit of Lender:
~(in) termination of professional management and assumption of self-management of the Owners Association: or
(1v) any action which would have the effect of rendering the public liability insurance coverage maintined by the
Owners Association unacceptable to Lender,

. F Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unjess
Borrower and Leénder agree to other terms of paymént, these amounts shall Bear interest from the dateof disbiitsement at the Note rate

ad shall be payable, with intérest, Tgon notice from Lender 1o Borrower requesting payment.

7 G BELOW,)Borrower acgwfts and agrees to the terms and

10 LT

AJ@:»

{Seal} 4 At L (LT s {Seal)

I RAY BAIRD -Bofmower SUSAN TRANT BAIRD -Bormower

- - — ~ {Seaah — — ' — . (Seal)

-Bomywer -Bomrower
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