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MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given onSEPTEMBER 23. 1999
The grartor is GRS 3 AND JUNE KOHLE. HUBBAND AND WAF!

(*Borrower”). This Security Instrument is given 1o
. which is organized and axisting
, and whose address is
("Lender”).

4L'R .. a Ay
Borrower owes Lender the principal sum of Thres Hundred Tweniy Five Thoussnd snd 00/100
Dollars (U.S. $ __325.000.00 ). This debt is evidenced by Borrowsr's nole dated the same dale as
this Security Instrument ("Note®'), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on OCTOBRER 1. 2028 . Thia Security Instrument secures to Lender. (a) the repayment of the
debd evidenced by the Note, with interest, and all renewals, extensions and modifications of the Nole; (b) the payment of all
other sums, with Interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the per-
formance of Borrower's covenants and agreementis under this Security Instrument and the Note. For this purpose,
Borrower does haraby i'rmﬂgune. grant and convey to Lender and Lender's successors and assignas, with power of salo, the
following described property located in _SHELBY County, Alabama.

Lot 271, according to the Survey of Highland Lakes, 2nd Sector, as recorded
in hap Book 20, Page 150, in the Probate Office of Shelby County, Alabama;
being situated in Shelby County, Alabama.

Together with nonexclusive easement to use the Brivate roadways, Common
Area all as more particularly described in the Declaration of Easements

and Master Protective C?vennnta for Highland Lakes, a Residential Subdivision,
recorded as Instrument 1994=-07111 and amended in Instrument No. 1996-

17543 1in the Probate Office of Shelby County, Alabama, and the Declaration
of Covenants, Conditions and Restrictions for Highland Lakes, a Residential
Subdivigion, 2nd Sector, recorded in Instrument #1995-10928, in the Probdate

Office of Shelby County, Alabama.

This 1s a purchase money mortgage.

which has the address of _1219 HIGHLAND LAKES TRAR, - ENFMINGHAM
[Street] [City]
Alabama _35242- {*Property Address‘};
[Zip Code]

TO HAVE AND TO HOLD this property unio Lender and Lender's succeasors and assigns, forever, logether with
al the improvemenis now or hereafter erected on the property, and ali easements, appurienances, and fixtures now or
hetealier a part of the property. All replacements and additiona ahall also be covered by this Security Instrument. All of the
foregoing la referred fo in this Becurity Instrument as the "Property”,

BORROWER COVENANTS that Borrower ls lawfully seised of the estate hereby conveyed and has the right to
martgage, grant and convay the Property and that Ihe Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any en-
cumbrances of racord.

THIS SECURITY INSTRUMENT combines unfform covenants for national uss and non-uniform covenanis with limied
variationa by juriadittion to constitute a uniform sacurily instrumant covering real property.
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UNIFORM COVENANTS. Borrovwar and Lander covenant and agres as follows:

1. Fayment of Prinolpal and interest; Prepayment and Late Charges. Borrower shall promptly pay when di® the-
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due undaf the Note.

2 Furcds ior Toss and Insursnce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payrents are due under tha Note, until the Note is paid in full, a sum (*Funds®) tor: (a)} yeany >
taxps and asssasrments which may attain priority over this Security Instrument as a ken on the Property; (b) yaary lessehold
payments of ground rents on the Property, # any; (c) yearly hazard or property insurance premiums; (d) yearly fiood in-
surpnce premiume. ¥ any; (e} yearly morigage insurance premiums, if any. and () any sums paysble by Borrower 10 Lender,
in socordance with the provisions of paragraph 8, in Beu of the paymaent of mortgage insurance premiums. These items are
calied "Escrow liams.” Lander may, at any time, collect ard hold Funds in an amount not t¢ exceed the maximum amount a
lender for a federally related morigage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Proosdures Act of 1974 as amended from time to time, 12 U.S.C. Section 260t et seq. ("RESPAT), uniess
another law that apples to the Funds sets a lesssr amouni. if 5o, Lender may, at any time, coitect and hoid Funds in an
amount not to exceed the lesser amount. Lerder may estimate the amount of Funds due on the basia of currert data and
reasonable sstimates of sxpenditures of future Eacrow lema or otherwise in accordance with applicable law.

The Funds shal be held in an institution whose depcosits are insured by a federal agency, instrumentalty, or entity
{inciuding Lendser, ¥ Lender is such an Inslitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow items. Lender may nol charge Borrower for hoiding and applying the Funds, annually analyzing the ascrow
acoount, or verilying the Escrow Items, uniess Lendar pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. Howaver, Lender may require Borrower o pay a one-time charge lor an independent real
astate tax reporting service used by Lender in connaction with this loan, unless applicable law provides otherwise. Uniess
an agreement i made or appiicable law requires interest 10 be paid, Lender shall not be required to pay Borrower any in-
terest or samings on the Funds. Borrowsr and Lender may agree in writing, however, that interest shall be paid on Ihe
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for
all sums secured by thia Security Instrument.

If the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Lendar shall account 1o
Borrowsr for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid by
Lender at any time 8 not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount neceasary to make up the deficiency. Borrower shall make up the
deficiency In no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of alt sums sscured by thia Security Instrument, Lender shall promptly refund to Borrower any
Funds held By Lender. If, undar paragraph 21, Lender shall acquire or sefl the Property, Lendar, prior to the acquisition of
sale of the Property, shall apply any Funds hekl by Lender at the time of acquisition or sale as a credit against the sums
sacured by this Security Instrument.

3, Applicetion of Peyments.  Uniess applicable iaw provides otherwise, all payments received by Lenser under
paragraphs 1 and 2 shak be appled: first, to any prepaymaent charges due under the Note. secong, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and laat, to any late charges due under the Nole.

4. Charges; LUsna.  Borrower shall pay all laxes, assessments, charges, fines and impoaitions attributabig to the
Properly which may sttaln priority over this Security insirument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the mannes provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on
time directly to the person owed payment, Borfrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
svidencing the payments.

Borrower shall promptly discharge any Men which has priority over this Security Instrument uniess Borrower: {(a)
agrees in writing to the payment of the obkigation secured by the lien in a manner acceptabie to Lender; (b} contests
in good faith the lien by, or defends: agains! enforcement of the lien in, legal proceedings which in the Lender’'s opinion
operate to prevent the enforcement of the hen; or (c) securas from the holder of the lien an agreement satisfactory to Lender
subordinating the jien to this Security Instrument. Hf Lender determines that any part of the Property is subject 10 a fien
which may attain priority over this Securtty instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the len or take one or more of the actlons set forth above within 10 days of the giving of notice.

3. Hazard or Proparly ineurance. Borrowsr shall keep the improvements now existing or hereafter erected on the
Property insured againat loss by fire, hazarda included within the term “"extended coverage™ and any other hazards, includ-
ing floods or flooding, for which Lendet requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The Inasurance carier providing the insurance shall be chosen by Borrowar subject to
Lender's approval which shall not be unreasonably withheld. 1f Borrower fails 10 maintain coverage described above,
Lender may, at Lender's option, obiain coverage 1o protect Lender's righls in the Property in accordance with paragraph 7.

All insurance policles and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewais, If Lender requires, Borrower shall promplly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance car-
nar and Lender. Lendar may make proof of loss il not made promptly by Borrower.

Unlesa Lender and Borrower otherwise agres in writing, insurance proceeds shali be applied to resloration of repair
of the Property damaged, i the restoration or repair is economically teasible and Londer's securlty ia not lessened. If the
restoration O repair ls not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or nol then due, with any exceas paid 10 Borrower. i
Borrower abandons the Property, or doss not anawer within 30 days a notice from Lender that the insurance carrigr has of-
fered to settle a claim, then Cender may colect the insurance proceeds. Lender may use the proceeds o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day pariod will begn

when the notice is given.
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Uniess Lender and Borrower otherwies agree in writing, any appilication of proceede 10 principal shak not extend or
postpone the due date of the monthly paymaenta referred to In paragraphs 1 and 2 or change the amounts of the paymefits .~
i under paragraph 21 the Property is acquired by Lender, Borrowar'a right to any insurancs policies and proceeds resyting
from damage 10 the Property pricr 1o the acquisition shall pass to Lender 10 the extent of the sums secured by this Seturity
ingtrument mmedistely prior 10 the acquisition.

© & Oonpenoy, Fressnmtion, Maintenence and Prolection of the Property; Borrower's Loan Applicstion; Lasssholda.
Borrower shal occupy, setablish, and uee the Property as Borrowser’'s principal residence within sixty days after the execu-
tion of this Betanity instrument end shalt continue to oocupy the Property as Borrower's principal residence for at least one
yoar sfler the date of occoupancy, uniess Lendsr otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unises extenusting circumatances exist which are beyond Borrower's control. Borrower shaill nol destroy,
damage of impair the Property, aliow the Property to dateriorate, or commit waste on the Property. Borrower shall be in
default ¥ any forfelture action or proceeding, whether civit or criminal, is begun that in Lender's good faith judgment could
reaul in forfslture of the Property or otherwise materialty impalir the lien created by this Security Insirument or Lenders
socurity interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceseding 1o be dismiased with a ruling that, In Lender’s good faith determination, precludes torfeiture of the Borrower's in-
tereat in the Property or other material impairment of the lien creatad by this Security Instrument or Lender's security
interest. Borrower shall aiso be in default ¥ Borrower, during the loan application process, gave materially false or inac-
curaie Information or sistemants to Lender (or failed to provide Lender with any material information} in conneclion with the
loan evidenced by the Note, including, but not limited {o, representations conceming Borrower's occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehokd, Borrower shall comply with all the provigions of the
jaase. H Borrower acquires fee tile to the Proparty, the leasehold and the lee title shall nol merge uniesas Lander agroes o
the merger in writing,

7. Protection of Lander’s Rights In the Property.  If Borrower fails to perform the covenanis and agreemerts con-
tained in this Security Instrument, or there is a legal proceeading thal may significantly affect Lender's rights in the Property
(such as a proceeding In bankrupicy, probate, for condemnation or lorfeiture or to enforce laws or regulations), then Lendes
may do and pay for whatever ia necessary to protact the vaiue of the Property and Lender’s rights in the Property. Lendars
actions may inciude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable atiomeys' fees and entering on the Property to make repairs, Although Lender may take action under
this paragraph 7, Lander does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower aacured by this
Sacurity Instrument. Uniess Borrower and Lender agree 10 other terma of payment, these amounts shall boar interest from
the date of disburssment at the Nole rate and ahall be payable, with interest, upon notice from Lender to Borrower request-
ing payment?

8. Morigage Insuranos. If Lender required mortgags insurance as a corxiition of making the loan secured by this
Security Inatrumant, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in affect, at a cost sub-
stantially egpivalent to the cost to Borrower ol the mortgage insurance previously in elfect, from an alternate mortgage in-
surer approved by Lendar. |f substantislly equivalent mortgage ingurance coverage is not available, Borrower shall pay to
Lender aach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceasad to be In effect. Lender will accept, use and retain these payments as & loss reserve in
ieu of morigage insurance. Loes reserve payments may no longer be required, at the option of Lender, if mortgage in-
surance coverage (in the amount and for the period thal Lender requires) provided by &n insurer approved by Lender again
becomes avallable and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in etlect, or
to provide a loas reserve, untl the requirement for mortgage insurance ends in accordance with any written agreement be-
tweoen Borrower and Londer or appucable law.

9. lnapection.  Lender or ks agent may make reasonable entries upon and inspactions of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condernation.  The proceeds of any award or claim for damages, direct or consequential, in connaction with
any condemnation or other iaking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assig-
nad and shalt be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be appiied to the sums sacured by this Security
Instrumenl, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property in
which the fair market value of the Property knmediately belore the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lander otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by Ihe following
fraction: (a) the total amount of the sums secured immadiately belore the taking, divided by (b} the tair market valug of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately befors the laking, unlass Borrower and Lender olherwise agree in writing or unlasa applicable law
otherwise provides, the procesda shall be applied to the suma secured by this Security Insirument whether or not the sums
are 1hen due.

It the Proparty is sbandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers 1o make
an award or seitle a claim for damages, Borrower tails to respond to Lender within 30 days after the date the notice is given,
L.ender ia authorized to collect and apply the proceeds, at its option, sither to restoration or repair of the Property or to the
sums secured by this Security instrument, whether or not then due.

Unless Lender and Bofrower otherwise agree in writing, any application of proceeds to principal shall nol exiend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
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11. Sorrower Not Rslsased: Forbearance By Lander Not a Wabmr.  Extonsion of the tme for payment or
modification of amortization of the sums secured by thia Security Instrumesnt granted by Lender to any succeesor in intBrest
of Borrower shall not aperate to release the labllity of the original Borrower or Borrower's auccessors in interest. Lender
ahail not be requived to commence procesdings againat any successor in interost or refuse to axtend time for payment or
giharwise modily amortization of the sums secured by this Security {natrument by reason of any demand made by the
otignel Bosrowar or Borrower's sucoessors In inlerest. Any forbearance by Lender in exercising any right or remady shall
nolbe & waiver of or preciude the exercias of any right or remedy.

| 12, Sucssssors and Aseigns Bound; Joiid snd Several Lisbity; Co-aigners.  Tha covananis and agreements of
this Securlly instrument shall bind and benelfit the succesaors and asdigns of Lender and Botrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreementa shall be joint and saveral. Any Borrower who CO-5igns
this Seourity Inatrument but does not execute the Note: {2} is co-signing this Security Instrument only to morigage, grant
and convey that Borrower's interest in the Property under the terms of this Security Inatrument; (b) is not personally
obéigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Nots without that Borrower's consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject lo a law which sets maximum loan
charges, and that law is finally interpreted so that the Interest or other loan charges collected or lo be collected in connec-
lion with the loan exceed the permitted kmita, then: {a) any auch loan ¢harge shall be reduced by the amount necessary to
reduce the charge 1o the permitted imit; and (b) any sums already collecied from Borrower which exceeded permitied limits
will be refundad to Borrower. Lender may chooss to make this refund by raducing the principal owed under the Note or by
making a direct paymenti to Borrower. If a refund reduces principal, the reduction will be treated as a parlial prepayment
without any prepayment charge under the Note.

14. Notioss. Any notice to Borrower provided for in this Securty instrument shall be given by delivering it or by
mailing it by firsi class mai uniess applicable law requires use of another method. The notice shalt be directed 10 the
Property Address or any gthar address Borrower designates by notice to Lender. Any notice to Lender shall be given by
firat cinss mall 1o Lender's address siated herein or any other address Lender deaignates by notice to Borrower. Any notice
praovided for in this Security Instrument shall be deemed io have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabllily.  This Sacurity Instrument shall be governed by federal law and the law of the
juriadiction in which the Property s located. in the event that any provision or clauss of this Security Instrument ar the Note
conflicts with appicable law, such confiict shal not affect other provisions of this Security instrument or the Nole which can
be given effact without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
deciared 10 be ssvarable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Trarwier of the Property or 2 Berwficial interest in Borrower. I all or any part of the Property or any intereal in
it is sold or transierred (or f a beneficial interest in Borrower is soki or transferred and Borrower ia not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured Dy
this Security, Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

if Lencar sxercises this option, Lender shall give Borrowser notice of acceleration. Tha notice shall provide a period of
not ieas than 30 days from the daie the notice ls delivered or mailed within which Borrower must pay aft sums sacured by
this Securlty Inatrument. [ Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
ramedies permitted by this Security Inetrument without turthar natice or demand on Borrower.

18. Borrower's Right 10 Peinetats. I Borrower maets certain conditions, Borrowear shalt have the right to have en-
forcement of this Security Instrument diecontinued at any time prior to the earlier of: {a) 5 days (or such othar period as ap-
plicabie law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Securily Instrument; or (b) entry of & judgment anforcing thie Security Instrument. Those conditions ara that Borrower: {a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing Lhis
Security Instrument, including, but not kmited to, reasonable attorneys’ tees. and {(d} lakes such action as Lender may
reasonably require to assure that the len of this Security Instrument, Lenders rights in the Property and Borrowear's obliga-
tion to pay the sums secured by this Security instrument shall continue unchanged. Upon reinstatement by Borrewer, this
Security Instrument and the obligations secured hereby shall remain fully eftective as if no acceleration had occurred.
Howevaer, this right to reinatate shall nol apply in the case of acceleration under paragraph 17.

19, Sals of Nols; Changs of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in 8 change in the entity
(known as the "Loan Sesvicer’) that collects monthly payments due under the Note and this Security instrument. There also

may be one or more changes of the Loan Servicer unrelated to a sale of the Note. |f thare is a change of the Loan Servicer,

Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and addross of the new Loan Sarvicer and the address to which paymenis should be made. The nolice
will also contain any other information required by apphcable law.

20. Hazardous Substances. Borrower shall not cause or permit the prasence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyona eise to do, anything alfacting
the Property thal Is In violation of any Environmental Law. The preceding two sentences shall not apply tc the préesence,
use, or slatage on the Property of small quantities of Hazardous Substances that are generally recognized to be ap-
propriate to normal residemial uses and to maintenance of the Property.

Borrower shait promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or reguiatory agency of private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.
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ces by Environmental Law and the following substancss: gasaline, kevosens, other flammabie or toxic petrolsum products; i
toxio peatiokiss and hevbicides, voisiils solvents, materisis containing asbestos or formaidehiyde and radicactive melerisis. i
An vend in s paragraph 20, "Ervironmenial Law” means federal lswe and lsws of the uriediction whare the Propernty s

iocated that relats 10 health, safety or environmental protection.
- ANIFORM COVENANTS, Borrowss and Lender further covenant and agree as follows: -
any sowand or agresart. in this Securlly

molios 10 Bosrowsr prior 1o acosiration joliowing Borrower's breach of
_ ; ot {but not priov W0 scosiemton under persgraph 17 unises appicabie
e provides giheradss). The nodios shal : (8) the default; (b) the stlion required 1 cure the default; (c) a dats, not
ises than 30 duye fom the dele the nolios » o Borrower, by which the defaull must be cured; and (d) that lallure
ours the defeult on or before the daie specified | the notice mey result in acosierstion of the sums sscured by this Securlty
neinanent and sale of the Property. The notice shat further inform Bormower of the right 1o reinetate afler sccelsration and
the right %o bring a court action 1o asesrt the non- axistence of a delaull or any other defsnes of Borrower to acceleration
and ssie. ¥ the dedauRt is not cured on or befors the date speciied in the notics, Lander at its option may requirs immediate
payment in Al of al sums secured by this Securlly instrument without further demend and may invoke the power of sals
and atwy other remadisa permitied by applicalls lew. Lander shall be snthtied to collect all expanees incurred i pursuing
the remedies provided in this paragraph 21, inchuding, bt not imited to, ressonable atiomeys’ fees and costs of titie
evidenos.

H Lander rnvokes the power of eals, Lander shall giw & copy of a notics ©© Borrower in the manner provided In
mﬁﬂ. Lander shal publish the notios of ssis once & waek for three conescitive weeks In 8 newepaper pubiished In

s se————— Coumty, Alabirm, and thersupon shel sell the Froperty to the highest bidder at
public suction st the front door of the County Courthouss of this Courty. Lender shall deliver 1o the purchassr Lender’s
dest sormeying the Property. Lander or ks designee may purchese the Property at any sais. Borrower covenenis and
agress that the prooseds of the asie shall be appliad In the following order: (s) 10 &l mpensss of the ssis, Nchuxding, but not
imited 0 , ressonsble stiomeys’ fses; (b) 10 all suma secured by this Seourlty Instrument; and (c) eny excess 1o the parson
or persons lagally sniitied o b

22. Aelsase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrower shall pay any recordation coats,

23. Wahwrs., Borrower waives at rights of homastead exemption In the Property and relinquishes all rights of cur-
tesy and dower in the Property.

24. Riders o this Security Inetrument.  If one or more riders are executed by Borrower and recorded together with
this Security instrumant, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplamant the covenants and agreemants of this Security Instrument as if the rider(s)} were a part of this Security
Inatrument. [Check applicable box{es))]

X1 Adiustasia Fate Rider Condominium Rider 1.4 Family Rider

] Graduated Payment Rider Planned Unit Development Rider Biweekly Paymant Rider
__| Balloon Rider _| Rate Improvement Rider B Second Home Rider
_] Other(s) {specty)

BY SIGNING BELOW, Borrower accepis and agreos (o the terms and covenants contained in this Security Instrumeni
and in any rider(s) sxecutad by Borrower and recorded with it.
Witnosaes:

y

(Seal)
-Borrower

{Saal)
~Borrower

Sobill Securty Number

(Seal)
-Borrower

Social Securty Number

. (Seal)
~BorTower

Social Security Number
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County of Jefferson)

1, the und-r:igﬂud authority, a Notary Public 1in and for said County, in
cald State, hersby cdrtify that Greg Kohls and June Kohls, whose name§5) are signed
to the foregoing conveyance, and who are known to me, acknowledged before me on
this day that, being informed of the contents of the conveyance, they executed
the same voluntarlly on the da¥ the same bears d ;
f 29th day of September, 1999,

Given under my hand and official seal, th

NOT UBL

My commission expires: 3




 LoanNo.. 5247875 FIXED/ADJUSTABLE RATE RIDER
UL - (1 Year Treasury Index—Rate Caps)

. THIS FIXED/ADJUSTABLE RATE RIDER is made this 26TH day of SEPTEMBER, 1999  , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security instrument”) of the same date given by the undersigned (the *Borrower") to secure Borrowers
' Fixed/Adjustable Rate Note (the "Note") to
. SOUTHTRUST MORTGAGE CORPORATION (the "Lender") of
the same date and covering the property described in the Security instrument and located at:

1219 HIGHLAND LAKES TRALL, BIRMINGHAM, ALABAMA 35242~
| [Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST RATE.

THE NOTE LIMITS THE AMOUNT THE BORROWER’S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

| ADDITIONAL COVENANTS. !n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A APJUSTABLE, RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initia! fixed interest rate of 7.250 %. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
» The initial fixed interest rate | witt pay will change 1o an adjustable interest rate on the first day of
- OCTOBER, 2006 .-and the adjustable interest rate | will pay may change on that day every 12th month

thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a “Change Date.”
(B) Thelndex
Beginning with the first Change Date, my adjustable intorest rate will be based on an Index. The "Index” is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before

each Change Date is calied the “Current Index.”
If the Index is no longer avaiiable, the Note Hoider will choose a new index that is based upon comparabie

information. The Note Hoider will give me notice of this choice.

MULTISTATE EIXED/ADJUSTABLE RATE RIDER-1YEAR TREASURY INDEX-Single Family- Fannie Mae Unif nstrument
GFS Form GO00B97 (6K18) (page 1 of 3pages) Form 31825/94  Initials,

ﬁ/“




Loan No. 5247875

_(C) Calculation of Changes = o
| _Bma'each Change Date, the Note Holder will calculate my hew interest rate by adding
mmm Quarters | percentage points {  2.750 %) to the Current Index. The Note

}m mﬂthen -'rmm the _re:sult nf_th_is addition to the nearest one-eighth of one percentage point (0.125%).
“Bibjec ;ﬁm limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next

' . oo .
. L
.\, LY - . ..
I
"mﬂ- .

" Thé Note Holder will then determine the amount of the monthly payment that would bé sufficient to repay
~the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest
"_'Ifaf?té'f‘m-_i@h'stantiaﬁx-equal payments. The result of this calculation will be the new amount of my monthy payment.
' (D) Limits on interest Rate Changes
, The interest rate | am required to pay at the first Change Date wilt not be greater than 12.250 % or iess than
2.750 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
| Cfmge-.ﬂata by more than two percentage points (2.0%) from the rate of interest | have been paying for the
. praceding 12 months. My interest rate will never be greater than 12250 %%.
" {E)Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date untit the amount of my
monthly payment changes again.
" (F) Notice of Changes
" The Note Hoider wilt deliver or mait to me a notice of the change in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
" “.¢hange. The notice will include the amount of my monthly payment, any information required by law to be
o wan me and also the telephone number of a person who will answer any question | may have regarding
“the notice.
" 'B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

a - . m ™ - e T L T . . ) -
i LR ol Pl - D Pt .|'-\.:: i Do 3 T __",: ."'..
. . . [ LA - A R B [T L

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
" INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
" 47.OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
“Transier of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transterred
?»  and Borrower is not a natural-person) without Lender's prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument.
| If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

| 2> WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

(page 2 of 3 pages)




Loan No. 5247875 ._
Transfer of the Property or a Beneficlal interest in Borrower.  If all or any part of the Property .~
or any interest in it is sold or transferred (or i a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its
 option, require immediate payment in full of all sums secured by this Security Instrument. However,
.. this option shall not be exercised by Lender it exercise is prohibited by federal law as of the date of
. -this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
.. subinitted to Lender information required by Lender to evaluate the intended transferee as if a new
- Joan were being made to the transferee: and (b) Lender reasonably determines that Lender’'s security
. wilt not be impaired by the ioan assumption and that the risk of a breach of any covenant or agree-
~ment in this Security Instrument is acceptable to Lender.
. To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
" to Lender's consent 1o the loan assumption. Lender also may require the transferee to sign an as-
~ .sumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
" promises and agréements made in the Note and in this Security Instrument. Borrower will continue

to be obligated under the Note and this Security Instrument unless Lender reieases Borrower in
writing.

B Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is ‘
delivered or mailed within which Borrower must pay all sums secured by this Security instrument. |f
‘Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
- permitted by this Security Instrument without further notice o demand on Borrower.

° "BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

“Fixed/Adjustable Rate Rider.
..-L ‘f A _: {Seal) (Seal)
REG K éj’n 3 -Borrower -Barrower
JUNEAXKOHLS | | -Borrower - .Borrower

//

(page 3 of 3 pages) Form 3182 5/94
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PLANNED UNIT DEVELOPMENT RIDER J
THIS PLANNED UNIT DEVELOPMENT RIDER is made this29TH day of _SEPTEMBER 1999

and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security
Deed (the 'Socum instrument”) of the same daie, given by the undersigned (the "Borrower") 10 secure Borrower's
Note to MORTGAGE CORPORATION (the "LeNder’)
of the same date and co the P described in the Security Instrument and located at:
1219 HIGHLAND LAKES TRAL, BN ALABAMA 35242-

[Property Adoress |
The Property inciudes, but is not limited to, a parce!l of land improved with a dwelling, together with other such

parceis and certain common areas and facillties, as described in,
Daclaration of Protective Covenants recorded in Instrument No. 1994-07111 and

amendments thereto

Loan NoO. 5247875

(the “Declaration®). The Property is a part of a planned unit development known as
HIGHLAND LAKES
[Nasma of Flanned Uni Development|

{the *PUD"). The Property also inciudes Borrower's interast in the homeowners association or equivalent entity
owning of managing the common areas and lacilities of the PUD (the "Owners Association”) and the uses, benelns
and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender turther covenant and agree as follows:

A. PUD Obiligations. Borrower shall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (i) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association, and (ili) any by-laws or other rules or regulations
of the Owners Assoclation. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant
to the Constituent Documents.

8. Haxard Insurance. So long as the Owners Associalion maintains, with a generally accepted insurance
carrier, a "master* or "blanket® policy insuring the Property which is satisfactory to Lender and which prowdes in-
surance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term "extended coverage.” then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payment 10 l.ender of the yearty
premium installments for hazard insurance on the Property, and
(i) Borrower's obligation under Uniform Covenant S to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy. \
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage providad by
the master or blankst policy.
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss 0
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are haraby assig-
ned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Liabikty Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Agmiatiun maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage 0 Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequentiai, payable 10
Borrower in connection with any condemnation or other taking of ail or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 9.

E. Lendet’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior writ-
ten congent, aither partition or subdivide the Property or consent to:

(i) the abandenment or termination of the PUD, except for abandonment or termination required by law
in the case ol substantial destruction by fire or other casuaity or in the case of a taking by condemnation or
aminant domain;

(i) any amendment to any provision of the "Constituent Documents” it the provision is for the express }
benefit of Lander;

(i) termination of professional management and assumption of setf-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage main-
tained by the Owners Assogiation unaccaptable to Lender.

F. Remedies. |f Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security instrument. Unleas Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

rowgf accepts and agraes to the terms and provisions contain
e

&
[nst ¢ 19994137
N

in this PUD Rider.

[N

_ (Seal)
- BTt
{Seal)
; B
i {Saal) (Seal)
-BOATCr B mmr
MULTISTATE PUD RIDER-Single Family- Fannie Mase/Freddie Mac UNIFORM INSTRUMENT Form 3150 /90
GFS Form GO00355(5F29) Page 1 of 1
/19994 1374
0h049” AN CERTIFIED
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