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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE I8 betwesn Ray Balley Construction Co., Inc., whose address is 2298 Oid Rocky Ridge Road,
Birmingham, AL 35218 (referred to below as “Grantor”); and Regions Bank. whose address is 2964 Palham
Parkway. Peiham, AL 35124 (referred 10 below as "Lennder”}.

GRANT OF MORTGAGE. For wvaluable considerstion, Grantor morgeges, gramnts. bargsiny. saits snd convays 1o Lender all of Grantor's rght.
title, and intersst in and to the following described reel property. together with all existing or sutmaquently erecied or athxed buwidings,
improvements and fixtures; sil sasements, rights of way, and appurtenances, all water, water rights, watarcoursas and gitch nghts Unciuding
stock in utiities with ditch or irrigation rights); and ail other rights, royaltias, and profita relating to the resl property, including without lumitation
ail minarals, oil, gas, geothermal and similar matters, locat in Shelby County, State ::ﬁ Alabama (the ~“Real Property™):

Lot 17, according to the Survey of Milts Springs Estates, 2nd Sector, as recorded in Map Book 25 page 95
in the Probate Office of Shelby County, Alasbama; being situated in Sheiby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 704 Mills Springs Lane, Birmingham, AL 35244.

Grantor presently aasigns to Lender all of Grantor's right, title, and interest in and to all leases ot the Property and all Rents from the Property
In sgddition, Grantor grants to Lender a Unitorm Commercial Code sacurity interaat in the Personat Property and Rents.
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DEFINITIONS. Tha following words shail have the following mesnings when used in this Mortgage. Terms not otherwise detinad n thes
Moarigage shall have the maeanings attributed 1o auch terms in the Uniform Commercisl Code. All references 10 dallar amounts shall mean

amounts in lawful monay of the United Statas of America.
Grantor. Tha word "Grantor™ means Rey Balley Construction Co.. Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word “Guarsmor® mesns and includes without lirmitation each and all of the guarantors. sureties. and accommodation
partias h'-; connaction with the Indsbtacness.

improvements. The word “Improverments”™ means and inciudes without limitation il existing and ftuture improvements. bulldings.
structurens, mobia homes atfixed on the Real Property, facilitiss, additions, repiacemants and othes CONAruction on the Real Property

indebtadnass. The word "Incdebtedness” meana all principet and interest peysbie under the Note and any amounts axpended of advanced
by Lender to discherge obligations ot Grantor or expanaas incurred by Lendsr to enforce abligations of Grantor under thus Mortgage.
1ogethar with Interast on such amounts &3 pravided in thia Mortgage.

Lender. The word “Lander” means Reglons Bank, i1s sucCessors ard assigns. The Lender is the mortgagea under this Mortgage

Mortgage. The word "Mortgage™ masns this Mortgage between Grantor and Lender. and includas without limitation sll asugnmentis and
saCUTity Intarest provisions relating to the Personal Property and Rants.

Nots., The word “Note™ means the promissory nole of credit agreement dated September 22, 1389, in the original principsl amount

of $228,000.00 from Grantor to Lender, together with all renewals of, axtensions of, moditications of, rafinancings of. consolidations
of. and substitutions for the promissary nots or agresmeant. NOTICE TO GRANTOR: THE NOTE CONTAMS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean pit squipment, fixtures, and other articles of personal property now or hareatter
ownad by Grantor, and now or hereafter attachad or atfixed to the Real Property: together with all acceasons. parts, and additions to, all
raplacamants of, and ai substitutions for, any of such property; and together with sll proceeds {including without imitation all insuranca
procasds and retunda of premiums) from any sate or other disposition of the Proparty.

Property. The word "Proparty” maans coliactively tha Real Proparty and the Personal Property.
Real Property. The words "Res Propsrty” masn tha property, interests and rights described above in the "Grant of Mortgage™ saction

Related Documents. The words "Ralated Documents”™ mean and include without limitation ol gromissory notes, credit sgreemants, loan
Agreamaents, anvironmantal agresmeants, guarantles, sscurity sgreamaents, MOrtages. deads of trust, and all other inatruments, agreementa
and documants, whather now or hareafter axisling, axecuted in connaction with the Indebtedgness.

Rents. The word "Rants” measns all presant end future rants, revanues, incoma. issues, roysltias. protfits, and other benehts derived from
the Proparnty.

THIS MORTGAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PEREORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay tc Lender all amounts secured by this
Mortgage as thay become duas, and shall strictly perform alt of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Posssasion and Use. Untd in default, Grantor may rermain in possesaion and control of and opserata and manage rthe Praparty and coliec!
the Rents trom 1the Propersy,

Duty to Maintsin. Grantor shall maintain the Property in tenantable condition and promptly pertorm all repars, repiacements, and
maintanance necessary 10 prasarve its value.

Hazsrdous Substances. The terms "hazardous waste,” "hazardous subztance ” “disposat.” “relsass.” and “threatened ralease,” as uaedn
this Mortgage, shall have the same maeanings as sat forth in the Comprehensive Environmenial Response, Compensation, and Liabihty Act
of 1980, as amended, 42 U.S.C. Saction 3801, et ssq. (“"CERCLA"). the Superfund Amendments and Reauthorization Act of 1986, Fub L
No. 99-4899 {"SARA"}), the Hazsrdous Meoterisis Transportation Act, 49 U.S.C. Section 1801, et seq.. thwe Rescurce Conservaiion and
Recovery Act, 42 U.5.C. Section 6801, et seq.. or other applicabie state or Federal laws, rules, or regulstions adapted pursuant to any ot
the loregoing. The terms “hazardous waste” and "hazardous substance” shall algo include, without limitation, petrolaum and patroleum
by-products or any traction thereof and asbestos. Grantor reprasants and warrants to Lander that: (s} During the penod ol Grantor's
ownership of tha Property, there has besn nc uae, goneration; manutacture, storage, treatment, disposat. release or threatened reloase of
any hazerdous waste or subatance by any peraon on, under, about or from the Property; (bl Grantor has no knowiedge of. or reasaon to
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believe that thare has been, axcept as praviousky disciosed to snd acknowledged by Lender in writing, {1) afy uae, 1|nnrntinn.
manufacture. storage, treatmaent, disposal, relesse, or throatened release ot any hazardous waste or subaisnce on. under. about or from the
Proparty by any prior owners or occupants of the Property or {iii sny actual or threstenad litigation of cisims of any kind by any person
relating 10 such matters; and (c) Except as previously disclosad to and acknowledpged by Lender in writing, (il neither fBAMDr NOc ANy
tenant, contractor, sgent or other authorized user of the Property shall use, generate. manufasctine, atone, traat, disposs of. or release any
hazardous waste o7 substance on, under, sbout or from the Property and (il any such activity shall be conducted in compliance with atl
soplicable federsl, stata, end local laws, reguistiona and ordinances, including without limitation those laws, regulations, and ordinancas
describad sbove. Grantor authorizes Lender andd ita agants tD enter upon the Property to make such inspections and tests, at Grantor’'s
exponss, s3 Lender may deem appropeiate to determine complianca af the Property with this saction of the Mortgage. Any inspaclhions or
tests made by Lendar shail be for Lender’s purposes Onty and shall not be construed to craale any rasponsibility or liability on tha part ot
Lender 1o Grentor or t0 sny othar person. Tha regresantations and warrantias contained herein ara based on Grantor’'s due dibgance n
investigating the Property for harsrdous weste and hearsrdous substances. Grantor hereby [#) releases and waives any tuture clairmns
against Lander for indemnity or contribution in the avent Grantor becames lisble for cleanup or other costs under any such laws, and I}
agress to indemnity snd hoid harmiess Lender sgainet any and all claims, loases, liabilities, damages, penalties, and expenses which Lendar
may dirsctly or indirsctly sustain or sutler resulting from a breach of this section of the Morigage or as &8 consequence ol any use
generation, manutacture, atorage, diaposal. relessa or threatened relbase of a hazardous waste or substance on the properties The
provisions of this section of the Mortgage, including the obligation to indemnnity, shait survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be attected by Lender's acquisition of any interast in the Property.
whathar by foraciosurs or otherwise,

Nulsancs, Weste. Grantor shall not causs, conduct or permit any Nuisance nNor commit, permit, or sufter any strpping of or waate on or to
the Property or any portion of the Property. Without iimiting the generality of the toregoing, Grantor will not ramgve, or grani to any other
party the right to ramova, any timber, minerals [including oil and gas), soil, gravel or rock products without the pror wntten consent ot

Landear,

Remowvel of mprovemanms. Grantor shail pot dermolish of remove any Improvements from the Real Property without tha pror writtan
cansent of Landar. As 8 condition 10 the remaval of any Improvements. Lender may reguire Grantor to make arrangemants satisfactory to
Lander to repiace such improvements with Improvements of at least aqual valve,

Lendar's Right 10 Enter. Lender and its agents and repressntatives may anter upon the Real Property at all raasonabla times 1c attend I
Lender’'s intaraats snd 1o inepect the Property tar purpoess of Grantor's comphance with the terms and conditiona of thus Mortgege.

Complisnce with Governmantal Requirements. Grantor shall promptty comply with all laws, ordinsnces, and regulations. now of hareattar
in affect. ot ali govermmental authorities applicable to the use or occupancy of the Property, including without hmitation, the Amerncans
Winh Disabilites Act. Grantor may contest in good faith any such law, ordinance. or regulation snd withhold comphance during any
proceading, including appropriste sppeals. &0 long a8 Grantor has notitied Lender in writing prior 1o doing so and S0 long as. In Lander's
sole opinion, Lender's interssts in the Property are not iecperdized. Lender may raquire Grantor to post adequate security Or a surety bomd,
raagcnably satisfactory to Lender, to protect Lander’'s intarest.

Duty to Protect. Grantor agrees neither 10 abandon nor laave unattanded the Proparty. Grantor shall do all other acts, in addition 10 those
acts sat forth above in this section, which from the character and use of the Froperty are ressonably NECAESSrY 10 protact and praserve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may. at its aption, deciare immaediately due and payabla all sumsa sacured by thes Maortgage upon
the sale or transfer, without the Landar’s prior written consant, of all or any part of the Real Property. or sny interest in the Heal Proparty A
“sals ar transfer” means the conveyance of Real Property or any right. tithe or intarest tharsin; whether legal, benelicial or equitable. wheiher
valuntary or involuntary: whather by outright sale, deed. instaliment axla contract, land contract, contract for deed, leasehold intereat with a
term greater Rhan three (3} years, isase-opticn contract, or by sale. assignment, of transfar of any beneficial interest in or 10 any land trust
holding titte to the Real Property, of by any ather mathod of conveyvance of Raal Property interast. |t any Grantor i8 8 corporation. partnarshup or
limitad liabillty company, tranater aiso includes any change in ownership of more then twenty-hve percent (25%) of the voting stock, parinership
nterests or limited lability company intereats, as the case may ha, of Grantor. However, thigs option shal! not be exercised by Lender f such
axgrcise is prohiblted by fedarsl Iaw or by Alabams lsw.

TAXES AND LIEMS. The following provisions relating to the taxes and liens on tha Property are 8 part of this Morigage.

Paymeryg. Grantor shall pay whan due {snd in all events priar (o delinquency) all taxes, payroll 1axas, special [pxes. BEERSASMAENIS. walar
chargea snd sewer sarvice charges levied agsinat or on account ot the Property. and shall pay when dye sll ciaims for work dane on ot for
servicen randersd of material furniahed 10 the Property. Granior shall meintain the Proparty free of all kens having priority over ar equal to
vha interest of Lender under this Mortgage. axcapt for the hen of taxes and assassmants not due, and sxcopt as otharwike providad n the
following paragraph.

Right To Contest. Grantor may withhoid paymant of any tax, asgessmant. or claim in connection with a good laith dispute over the
obligation to pay. s long as Lender’'s intereat in the Property ja mot jeopardized. It a lien arises oOr I8 tiled as a rasult of nonpayment,
Grantor shall within fiftesn (15} daya sfter the lian arises or, if a lien is tiled, within fiftean (15} days attar Granior has natice of the hling,
sacure the discharge of the len, or if raguasted by Lender, deposit with Lendar cash or a sutticient corparate surety bond or other s8cCunty
satigfactory to Lendar in an amount aufticient 1o discharge the lisn plus any costs and attorneys’ tees or other charges that could sCCrue as
a reault af 8 foreclosure or sele under the lien. in any contest, Grantor shall detend itselt and Lender and shall satiafy any sdverse judgment
balore enforcement against the Property. Grantor shsll name Lendar as an saditionsl obliges under any surety bond turmished n the

contest procesdings.

Evidence of Peyment. Grantor ahall upon demand furnish to Lander satistactory avidencs ot payment of the taxes Or assessments ard shal
suthorize the appropriate govarnmental otficial to deliver to Lender at any time a writtan statement of tha taxes and Assessments aganst

the Proparty.

Notice of Construction. Grantor shall notity Landar at least fifteen (10 days betore any work i3 commenced, any services are furmishad, of
any matarials are supplied to the Property, it any machanic’s flan, materisimen’s lien. or other hen could be asserted on account of the
work, sandces, or materists. Grantor will upon request of Lendar turnish to Lender advance sssursncea satisfactory to t ender that Grantor

can and will pay the cost of auch impravemants.
PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Froparty are a part of thia Mortgage.

Maintenance cf ingurance. Grantor shall precurs and maintain policies of fire ingurance with standard extended coverage engorsaments on
a replacement basis for the full insurable value covering all Improvemants on tha Real Property in an amournt sufficieant to avoir! appiicaton
ot sny coinsuranca clause, and with » standard mortgagee clause in favor ot Lender. Grantor shall alsc procure ark] maintamn
comprehensive ganaral liability ingurance in such covarags amounts A8 Lender may request with Lender baing named as addinonal \nsureds
in such llability insurance policies. Additionally, Grantor shall maintamn such other insurence, including but not limited to hazard, business
interrugtion and boller insurance as Lendar may require. Policies shal ba written by such insurance companias and in such form as may be
rassonably accaptsble to Lendaer, Grantor shall daliver to Landar certificstes of coverage from aach Inswrer contairung 8 atipulation that
covarage will not be canceled or diminished without a minimum of tan (10} daya’ prior written notice to Lender snd not containing any
disclaimar of the insurer’'s liability for failura to give such notice. Esch insursnce policy slao shall include an sndorseament provding that
coverage in favor of Lander will not be impaired in any way by any act, omigsion or default of Grantor or any other parson.

Applicetion of Procesds. Grantor shal promptly notify Lender of any iose or damage to the Property. lendar may make proof of loss «f
Grantar tsils to do so within fiftesn {15} days of the casualty. Whather or not Lender's security is impaired, Lender may. at iis alachon,
apply the proceads 10 the reduction of the Indebtadness, paymant of any lian affecting the Proparty. or the rastoration and repar of the
Proparty. ! Landar slacis to apply the proceeds to rastoration and repair, Grantor shall repair or replace the damaged or destroyed
improvemants in 8 Manne( satisfactory to Lendar. Lender shali, upon satistactory proof of such expenditure, pay or reimburse Geantor from
the procesde for the ressonabis cost of repeir or restoration it Grantor is not in default under this Mortpage. Any procseds which have nof
heen disbursed within 180 days after their receipt and which Lender has not commitied to the repair gr restoration ot the Property shall be
used first to pay sny amount owing to Lendar under this Mortgage, than to pay sccruad interest, snd the remainder, if any, shall be apphedd
to the principal balance of the Indebtednass. If Lender holds any proceads after paymant in full of the indabtedness. such proceads shall be
paid to Grantor.

Unaxpired Insutance ot Bale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Property covered by
this Mortgage at sny truetse’s saie or other ssle held undar the pravisions of this Mortgage, or at any forsciosure sele of such Property.

Grantor's Report on Insureance, Upon request of Lender, hawsvar nat more than once a year, Grantor shall turnish [0 Lender a report on
each sxisting policy of insurance showing: {a) the name of the insurer; (b} the risks insured: {c) the amount of the policy. (d] the property
insured. the then current replacement value of such property, and the manner of datermining that value: and (e) the exmration date at tha
policy. Grantor shall, upon request of Lender. hava an indepandant appraises satisfactory to Lender delermine the cagh value replacemsnt
coat of the Property.
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EXPENDITURES BY LENDER. |f Grantor falls 10 comply with any prdvision of this Mortgage, or il any sction or proceeding, is commenced that
would matarially attect Lender's interests in the Property, Lander on Grantor's behalf may, but shak not bu required 10, ke any wn that
Lender desms appropriats. Any smount that Lender axpends in 30 doing wilt bear interest st the sate provided for in the Note trom the date
incusred or paid by Lender to the date of repayment by Grantor, All such expenees, at Lender’'s option, wil {a) ba paysble on dimafed. (b ba
sdded 1o the betance of the Note and be apportionsd amang and be payable with any instafiment payments 10 become due dwing aithar (i} 1ha
term of any applicable inswenoe policy or i} the remaining 1arm of the Note, or (c) be treated ps 8 bakoon payment which will be due and
payable at the Note's maturity. This Mcrigege sleo will secure payment of thesa amounts. The rights provided for in this paragraph shall be in
sddition 1o any other rights of any remadies to which Lender may be antitied on account of the defsuit. Any such action Dy Lander ahali not be
mmdnnurlinnﬂ'-duhnﬂluntubmund-rfrnmummdvthltituthamiuwmﬁdhm had.

WARRANTY: DEPENSE OF TITLE. The following provisions releting to ownership ot the Property are s part of this Mortgage.

Tils. Grantor werrsnds that: (s) Grantor holde good and marketable title of record to the Property in fee simple. frae and clear at all hens
and sncumbrances other than thoss set forth in the Real Property deacription or in any titie insurance policy, title report, or final itle opivion
lasued in favor of, snd sccepted by, Lender In connection with this Mortgage, and (b} Grantar has the full right, powsr, and suthonty to
sxscuts snd dediver this Morigsge to Lender,

Defenss of Tite. Sublect 10 the exception in the peragraph sbove, Grantor warrants and will foraver defend the htle to the Property agans!
the lawful clsima of sl persons. In the avent any sction of proceeding ia commenced that guestions Grantor’s title or the interast ol Landar
under this Mortgage, Grantor shall defend the action at Grantor's sxpenge. Grantor may be the nominal party in such procasding. bul
Landar shall be antitiad to participate in the procesding and to be represented in the proceeding by counsel of Lendar’'s own choice, 8nd
Grantor wil dafiver, or cause to be delivered, 1o Lendar such inatruments #a Lendar may reguest rom fime to time 10 permil such

partichpation.

Compllence With Laws. Grentor warrants that the Proparty and Grentor's use of the Property comphes with aH existing apphcable taws.
ordinances, and regulstions of governmental authorithes.

CONDEMNATION. The following provisions releting to condamnation of the Proparty sra a part of this Mortgage.

Application of Net Procesdes. |f all or any par ot the Proparty is condamned by eminant domsin proceedings or by any procaeding of
purchass in lleu of condemnation, Lender may ot Hs slection require that all or any portion of the nat procesds of the award be applied Lo
the Indebtednass or the repsir or restoration of the Property. The net procesds of the award shall mean the award atter paymant ol all
ressonable costs. axpenacs, snd ettorneys’ fees incurred by Lender in connaction with the condemnation.

Procsedings. |t any procesding in condamnation ia Hied, Grantor shall promptly notify Lender in writing, and Grentof ahall prompity 1ake
auch steps as may bs necesaary to detend the acticn and obtain the awerd. Grantor may be the nominal party in such procesding. but
Landar shall ba antitled to participats in tha proceeding snd 10 be raprasantad in the proceeding by counsel of its own choica, and Granior
will deliver or cause 10 be delivered to Lender such instrumants 38 may be requested by it from lime to time to permit such parlicipation.

IMPOSITION OF TAXES, FEES ANO CHARGES BY GOVERNMENTAL AUTHORITIES. Tha toliowing provisions relating to governmental taxes,
{eas and charges are n part of this Mortgage:

Current Taxes, Fess snd Charges. Upon request Dy Lander. Grantor shall sxecute such documants in addition 1o this Mortgags and take
whatever other action is requested by Lander to perfect snd continue Larder's lian on the Real Property. Grantor shall reimburss Lender for
all taxan, ss describad below, together with all expenses incurrad in recording. perfecting or continuing this Mortgage, ncluding without
limitation all taxes, tees, documentary stamps, and other charges for recording or registaring this Mortgage.

Taxes. The following shail conatitute taxes to which thie saction apples: (a} & specific tax upon this 1ype of Mortgage or upen nll or any
part of the lndabtednass sscured by this Mortgage; (b} a apecific tax on Grantor which Grantor 18 suthorized or required to deduct from
paymenta on the Indebtadness secured by this type of Mortgage; {c} & tax on this type of Mortgage chargesbie against the Lender or the
holder of tha Nota: and [d) a specific tax on & or any portion ot the Indebtedness or on paymeants of principal and interast mage Dy
Grantor.

Subssguent Taxes. If any tax to which this saction appis is enactad subsegquent to the date of this Mortgaga, this evant shall have the
same affect a8 sn Event of Datault (as detined below). and Lendar may axarcisa any or alt of its aveilable remedies for an Event of Dafault
se provided below uniess Grantor sither (a) pays the tax before it becomes delinguent, or (bl contests the tax a8 provided above In the
Taxes and Liena section and deposits with Lender cash or a sufficient corporata suraty bond or other security satistactory to Lender,

SECURITY AGREEMENT: FINANCING BTATEMENTS. The lollowing prowisions ralating to this Mortgage as & SBCUNTY Rgrearment sre a parl ol
this Mortgage.
Security Agreement. This Instrument shall constituls & sacurity agresment to the extant any of the Property constitutes fixturss ot other
personal property, and Lender shail have alt of the rights ot a secured party under the Uniform Commarcial Code as amanded from time to
fima.

Security imtereat. Upon request by Lender, Grantor shall executs financing stetemants and take whatever othes action is requesied Dy
Lander to perfact and continue Lender’s sscurity interest in the Hents and Personal Property. in addition to recording this Mortgage in the
real property records. Lender may, ot eny time and without further authorization from Grantor, lile executed counterparts. copees of
raproductions of this Morigage 81 2 financing staterment. Grantor shall reimburss Lanter for s expanses incured in perfeciing or
continuing this security imersst. Upon detault, Grantor shall assemble the Personal Propefty in a mannar snd a1 8 place ressonably
convaniant to Grantor and Lander and maks it gvailable 10 Lander within thres {3} deys after receipt of written demand from Lenaer.

Addresses. The mailing sddrassas of Grantor {debtor) and Lender (sacured perty), from which information concerning the sacurity intarest
granted by this Morigage may be obtsined {sach as regiired by tha Unitorm Commerciat Code), are as gtatad on the first page of this
Morigage.

FURTHER ASBURANCES: ATTORNEY-IN-FACT. The following provisions relating 10 further assurances and attorney-in-fact are a part of the
Martgago.

Eurther Assurances. At sny time, and from time to time, upgon reguest ot Lander., Grantor will maka, axacute and dalivar, of will Chuse 10
be made, executed or deliversd, to Lander or to Lender's designes. and when reguosted by Lender, cause 10 be filed, recorded. retfiled. or
rerecorded, as the case may be, at such times and in such offices and places as Lander may deem appropriate, any end all such moftgageas.
deeds of trust. seacurity deeds, sscurity sgreamants, financing statemants, continuation statements. instruments of furthar assurance.
cartificatas, and other documents ss may, in the sols opinion of Lendar, be necessary or desirsbie in order 1o effectuate, compiele, perfect.
continue, or pressrva (sl the cbiigations of Grentos under the Mote, this Mortgage, and the Related Documents. and bl the lians and
security interasts craated by this Mortgege as firat and prior lkens on the Property, whether now awngd or hareafter acquired by Grantor
Unisss prohibited by law or agreed 1o the comrary by Lender in writing., Grantor shall reimburse Landar for all costs and axpanges incurred
in cannection with tha mattars referred to in this paragraph.

Attorney-n-Fact, Hf Grantor fella to do any of the things retersred to in the preceding paragraph, Lender may do so for and 0 1he name of
Grantor and st Grantor's axpense. For such purpases, Grantor heraby irravocably appoints Lender ns Grantor's attornay.in-tact tor the
purpose of making, sxecuting, delivenng, Aling. recording, ancd doing all other things &a may be necessdry or dasirable, 1n Lendar's sole
opinian, to sccomplish the matters referred 1o in the praceding paragraph.

FULL PERFORMANGCE. ! Grantor pays al the indebtednass, including without limitation sll sdvances sacured by this Morigage, when due, and
otherwiss pertorms all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver 1o Grantor s suitable
satistection of this Mortgage snd suitable statemants of termination of any financing statement on fils svidencing Lender's gACUTIly INI8rest in
the Rents and the Personal Property. Grentor wilt pay, it permitted by applicable law. any reasonable tarmination fee as detarminad by Lendar
from tima to time. .

DEFAULT. Each of the followifig, at the option of Lender, shall congtitute an svem ot default ("Event of Defauit”) under this Mortgaga:
Default on indebtedness. Failure of Grantor to make any payment whan due on the Indebtedress.

Default on Other Peyments. Failure of Grantor within tha time raquired by this Mortgage to maka any paymani tor taxes of MBUENCE, Of
any other paymant nacessary to prevent filing ot or to eifect diachearge of any lan,

Compliance Defeult. Failure of Grantor to comply with sny other tarm, obligation, covenant of candition contained in thes Mortgage, tha
MNote or in any of the Ralated Documants.

Detautt iIn Favor of Third Perties. Should Granlor defauit under any loan, extension of credit, security agreement, purchass or sales
agresrmant, or any other sgreemant, in favor of any other craditor ar person that may materially aftect any of Grantor’'s property O
Girantor's ability to repay the Note or Grantor’'s ability to pertorm Grantor's obligationa under this Mortgage or any of the Reslated
Documanta.
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False Statements. Any Warranty, reprasaniation of stetsmant made or furnished to Lender by or on bahalt of Grantor undar The td-ortgngu,
the Notas or the Related Dacumants is faise or misleading in any material respect, sither now or at the time made or furnished.

Daetective Colaverslizstion. This Mortgage or any of the Related Documents cansss to be in full torca snd eftect {includingafailyre of any
coliataral documants to create » vakd and perfected security intarest or llen) &t any time and for any reason. ’

isoivency. The dissolution or termination of Grantor's existence ss a4 going business, the ingalvency ot Grantgr. the appointment ot a
receiver for any part of Grantor's proparty, any pesignment for tha benafit of craditors, any type of creditor workou!, or tha commeancament
of any prooeading under any bankrupicy or insoivency laws by or againat Grantor.

Foreclosurs, Forfeiture. etc. Commencement of foreclosure or forfeiture procesdings, whether by judicisi proceading. sall heip,

or sny other method, by any creditor of Grantor or by any governmentst agency against any of the Proparty However, this
subsection shall not apply In thwe event of a good teith disputs by Grantor as 10 the validity or reasonabianess of the claim which s the basrs
of the foreciosure or forefeitum proceeding, provided that Grantot givas Lender written notice of such claim and furnishas reserves or a
surety bond for the claim satistectory to Lender,

Braach of Other Agreement. Any breach by Granior under the terma of any other agreement betwean Grantor and Lender that is nol
ramadisgd within any grace period provided therein, moluding without limitation any agragment concerning any ingabtlednass or other
obligetion of Grantor to Lendar, whether sxisting rnow ar later.

Everts Affecting Guerantor. Any of the preceding évents occurs with raspect to any Guarantar of any of the Indehtednass or any
Guprsntor dies or bacomes incompetent, or revokes oOf digsputes tha validity of. ot liability under, any Guaranty of the Indebtednass.

Adversa Changs. A material adverss change occurs in Grantor's financiel condition. or Lender betiaves the prospect ot payment or
performanca of the Indebtedness is impaired.

insscwity. Lendar in good fsith deems itasH insscure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Detault and at any time therastter. Landes. a1 its aplion. may
axarcise any one or mora of the following rights and remadies. in addition to any other rights of remedies provided by law:

Accelerste indebtedness. Lender shall have the right a1 ita option without notice to Grantor t¢ declare the antira indebtedness immediately
due and payable, including sny prepayment penalty which Grantor would be required to pay.

UCC Remedies. With raspect to sll or any part of the Parsonal Property, Lander shall have all the rights and remedias of a sacured pary
undar the Unitform Commercisl Code.

Collect Rents. Lander shali have the right, withaut natica 1o Grantor, 10 teke possession of the Proparty and collect the Ranta, nciuding
smounts past dus and unpaid, and apply the net procasds, aver and above Lender’s cosis, against the Indebtedness. In furtherance of This
tight, Lender may require any tenant or ather user of the Proparty to make paymaents of rent or use taes directly to Lender. If the Rents are
collacted by Lendar, than Grantor irrevocably designates Lender ss Grantor's attorney-in-tact to endorae instruments racewvad 0 paymeant
iharsof in the name of Grantor and to negotiate the same and collact the proceeds. Paymenis by tenants or other users (o Lender n
regpanse to Lender's demand shall satisty the obkgatiuns for which the peyments are made, whather or not any proper grounds for the
damand existed. Lender may axercise ta rights under this subparagraph aither in parson, by agenl, of through a receiver.

Appoint Receiver. Lender shall have the right to have & receiver appointed (o take pessession of sll or any padt of tha Property, with the
power to protect and preaserve the Property. to cparate the Property preceding foreclosure ar sale, and to coliact the Rents from the
Property and spply the procesda, over and above tha cost of the receivership, against the Indebtedness. The racaiver may serve withoul
bond i permitted by law. Lendar's right to the sppointmant of a recaivar shall axist whather or not the apparent value of the Proparty
axceeds the Indebtedness by a substantial smount. Employment by Lander shall not disqualify & person Hom serving fs 8 recener

}

Judicisl Foreclosurs. Lander may obtain 8 padicial decree foreclosing Grantor's intarest in ail or any part of the Property.

Sale. Lendsr ahe!l be authorized to take possession of the Property and, with or without taking such possession, atter giving
notice of the time, place and terms of sale, toguther with 8 description of the Property to be sold, by publication once a week tor three (3
guccassive weeks in some newspaper published in the county or eounties in which the Raal Property to be sold is located, to sell the
Property {or such part or parts thersof as Lendor may from tima to time eleat ta aell) in front of the front or main door of the courthouse of
the couhty in which the Property to be sold. or a substantisl and materisl part thersof, 18 incated, at public outcry. 10 the highast tedder tor
cash. If thers is Real Proparty to be sold under this Mortgage in more than one county, publication shall be made n 8l countias where the
Real Property to be soid ia locatad. |f no newspaper is publishad in any county in which any Rest Proparty to be sold is located. the notice
shall be published in » nawspaper published in an adjoining county for thres (3) successive weeks. Tha sale shall be heid batween the
hours of 11:00 s.m. and 4:00 p.m. on tha day designated for tha axercise of the power ol sale under this Mortgaga. Landar may bl at
any saie had under the terma of this Mortgage snd may purchase the Proparty it the highest bidder theretora. Grantor hardDy Waives any
and sil rights to have tha Property marshalled. in exercising its rights and remedies, Lender shall be tree to sell st or any part ot the
Property togather or sapsrataly, in one sala or by separate agles.

Deficlancy Judgment. [f permitted by applicable lew, Lender may obtain a judgment for any dehiciency ramaining in the Indebiedness due
to Lender sfter sppiication of sll amounts received from the axercige of the nghts provided in this saction.

Tanancy at Sufterance. | Grantor remaina in posasegion ot the Property atier the Proparty is soid as provided above or Lendsr otharwise
becomes entiiled to possession ot the Proparty upon datault of Grantor, Grantor shall become a tanent at sutterance of Lendar or the
purchaser of the Property snd shall, et Lander's option. either (a) pay & reasonable rantal tor the uae ot the Proparty. or (bl vacate the
Praperty immediately upon the demand of Lendar,

Othar Ramadias. Landsr shall have all other rights and remadies provided in this Morigage ar the Note of availabia at law ar «n aquity.

Sale of the Property. To the extent permitted by applicabie law, Grantar hereby waives any snd all right to hava the property marshailed
in exarcislng its rights angd ramadias. Landar shall be free to seil all or sny pert of tha Property togathar or aaparately, (n one sals or by
saparaie scles. Lendar shall be antitled to bid at any public sale on all or any portion of the Praparty.

Notics of Sale. Lender shall give Grantor reasonabls nolice of the tima and place of any public sale of the Pergonal Property or of The Time
sfter which any private sale or other intended disposition ot the Personal Property ia 10 be made. Reasonabla Aotica shall masn natice
given at laast ten {10) days before the time of the sale or disposition.

Waiver: Elsction of Remadies. A waiver by any perty of a breach of a provision of this Mortgage shali not constitule 3 Waiwver ol or
prajudice the party's rights otherwiss to demand sirict compliance with that provision or any other provision. Election by Lendar 10 pursuea
any ramedy shall not axciude pursuit of any othar ramady, and an sleclion to make gxpenditures or take action to partorm an ablwation of
Giantor under this Mortgage after faifure ot Grantor to parform shall not atfect Lender’s right to declars & detauit and axarciae 1ts ramedias
undar this Moartgege.

Attomeys' Fess; Expeness. !f Lender institutes any suit or action to anforce any of the tarms of this Mortgage, Lender shak be antitiad 1o
racover such surm as the court may adjudge raagsonable as attorneys’ tees at trial and on any appest. Whather or nol any Cowt BChHon 18
nvolved, ali ressonable expenses incurred by Lander thet in Lander'a opinion ars noceasary at any timsa for the protection of its interssl or
the enforcemant of its rights shall bacome a part of tha indebtedness payable on demand snd shall bear interest trom the dete ol
sxpenditure until repaid st the rate provided tor in the Note. Expenses covered by this paragraph include, withoul kmitatian, oW avar
aubject to sny Iimits under applicable law, Lendar’s attorneys’ fees and Lendar’s legal expenses whether or not there 15 & lawsuit, including
attorneye’ fees for bankrupticy proceedings (inciuding efforts 10 modity Or vacata any aJtomatic stay or injunction), appenis and any
anticipated post-judgmant collection servicas, the cost of searching records, cbtaining title reports (including forecloaure raports,
survayors’ reports, and lgpmiul tees, and title insurance. to Tha extent permitted by spplicable law. Grantor aiso will pay any courl Costs
in addition to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without imitation any notice of default and any
notice of sale to Grantor, ahall be in writing, may be sent by taletacsimile (unleas otherwise requirad by law), and ahell be eftsttive whan
actually delivered, or when depcsited with 8 nationally recognized overnight counar, or, i mailed, shall be deemed effective when deposited
the Unitad States mail tirst cisas, certithed or registered mail. postage prepaid, ditectad to tha addresses shown nsar tha bagineng of this
Morigage. Any party may changea its sddress tor notices under this Mortgage by giving tormal written natics to tha other partes, specitying
that the purposa of the notice |s 10 change the party’s address. Al copies of notices ot foreclosure from the holder of any hen which has
prionty over thia Mortgage shaill be sent (0 Lender's sddregs, as thown naar the beginning ot this Mortgage. For notica purposes, Grantor
agrees to kesp Lender informed st all times ot Grantor's cuireant addrass.

MISCELLANEOUS PROVISIONS. The foliowing miscslianeous provipions are 8 part of this Mortgage:
Amendmaents. This Mortgage, togathar with any Ralated Documents. constitutes the entire understanding and sgreament ¢! the partes A
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to the matters sat forth in this Mortgage. No altaration of or dmendment to this Mortgage shall be ettective unless given in \’ritlng and
signed by the party or parties sought to be charged or bound by the aiteration or amendment.

Annusl Reports. |f the Property is used tor purposes other than Grantor's residence, Grantor shall furnish 1o Lander. upon sequest, a
cartifisd statement of nat opersting income received from the Proparty during Grantor's pravious fiscal year in auch form and detsil as
Lander shall require. ~Net operating Income” shali mean all cash raceipts from the Property less all cash expenditures made in CoNNEClLIoN
with the operation ¢f the Property.

Law. Tmmluihnnmwm:duupudberdﬂhﬂnstﬂlnfhm, Subject 10 the prowvisions
mmqﬁmﬂhmwwmhm-wtthth-law:u#tmstluuthhm,

Arbltration. memwmnmm.mmcmummsmmem. whather individusl. joint, or class in
m,mm&mnm.mmm-ﬁm:mmmtmm-. shall ba arbitrated pursuart to tha
Rulss of the American Arblration Association, upor requent of either party. No act to take or dispose of any Collateral shall constitute a
waiver of this srbitration agreement or be prohibited by this arbitration agresmant. This includes. withoui limitation, obtaning inunctive
raliat or & temMporary rastraining order; invoking 8 powaer of sale under any dead of trust or mortgage. obiairung a writ of attachmem of
impodition of & recsiver; or axercising any righta relating 1o perscnal property, including taking of diepasing of such proparty with or without
Judicial process pursuant to Articls 9 of the Uniform Commarcial Code.  Any disputes, claims, or controversies concerning the lawluiness ar
reasonablanass of any act, or axercise of any right, concerning any Collateral, inciuding any claim to rescind. retarm, or gtherwse modty
any sgresmant reiating t¢ the Collateral, shall slsc ba arbitrated, provided however that no arbitratar shall have the nght or the powear In
arjoin or rastrain any act of sny party. Judgment upon any awerd rendersd by any arbitrator may be enterad 0 many courl having
jurisdiction. Nothing In this Mortgege shall preciude any party from seeking aquitable relie! from a court of competent junsdiction  The
statute of imitstions, satoppel, waiver, [aches, snd similar doctrings which would otherwise be applicable in an action brought by a perly
ghall be spplicabls in any arbitration procesding, and the commeancemant of an arbitration proceeding shall be desmed the commancement
of an action for thess purposas. The Federal Arbitration Act shall epply to the construction, interpretation, and snforcement of 1Ms

arbltration pravision.

Caption Headings, Ception headings in this Mortgsge are for convenience purposes only and Ere not 10 be used to interpret or deline tha
provisions of this Mortgage.

. Thare shall be no merger of the intarast or estate created by this Mortgage with any other interest or eatats in the Property at any
rima hald by or for the benelit of Lander in sny capacity, withaut the written consant of Lendar,

Severshiiity. |1 a court of competent jurisdiction finds any provision of this Mortgage to ba invalid or unenforceabia as to any person of
circumstence, such finding shah not render that provision invalid or unenforceables as to any athar pergona of circumsiances. It fazsibie.
any such offending provision shall be deemed to ba modified 1o be within the limits of sntorceability or validity: however, if the otfending
provision cannot be so moditied, it shall ba stricken and ali other provisicns of this Mortgage in all other respects shall remamn vakd and
sntorceable.

Successors and Assigna. Subject to the limitations stated in this Mortgage on trensfer of Grantor’'s intarest, this Mortgage shall be binding
upon and inure to the banefit of the parties, thelr succeasors and sasigns. f ownarship of the Property becomes vasted in a parson other
than Grantor. Lender, without notice to Grantor, may dea) with Grantot’s successors with ratarence to this Mortgage and the Indebtedness
by wey af forbesrence or extension without releasing Grantor from tha obligationa of this Mortgagae os limbility undaer 1he Indebtadness.

Time Iz of the Essence. Time is of the essence in the pertormance of this Mortgage.

Waiver of Homestsad Exemption. Grentor hereby reiessas and waives sll righta and benefits of the homestead exemption laws of the State
of Aisbama as 1o adl indebtedness secured by thie Mortgage.

Walversjand Comsents. Lendar shall not be deemad to have waived sny rights under this Mortgege (or under the Related Documaenis)
unless such waiver is in writing and signed by Lander. No delay or omissicn on the part of Landar in axercising any right shall operate as a
waiver of such right or sny other right. A walver by any party of 8 provision af this Mortgage shalt not constitute a waiver of of projwhce
the party’s right otherwise to demand strict compliance with that provision or any ather provision. No prior waiver by Lender, nor any
course of desling betwaen Lender and Grantor. ahsll constitute & waiver of any of Landar's rights or any of Grantor's obhigations a8 10 any
future transactions. Whanever consant by Lendar is requirsd in this Mortgsgs. the granting of auch cansent by Lender in any instance shall
Aot eonatitute continuing conasnt to subsequant instances whore such conaent is ragquired.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE I8 GIVEN UNDER SEAL AND IT I8 INTENDED THAT THIS MORTGAGE 15 AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A BEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:
Ray Sailsy Construction Co., inc.

-y

By: (BEAL)

e

Ray . President

This Mortgage preparad by:

Mame: Donna J. Schmidt
Address: 2904 Pelham Parkway
City, State. IiP: Pelham, Alsbama 35124

L il

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama )

cOUNTY OF___ Shelby )

I, the undaersigned authority, 8 Notary Public wn and far said county in said stste, hereby certity that Asy Balley. Prasident, of Ray Dalsy
Construction Co.. in¢.. a corporation, is signed to the foregoing Mortgage and who ia known (o ma, scknowledgad befors me on this day that
beirg informed of the contants of aaid Mortgage, he or she, as such ofticer and with full suthority, exacuted the same voluntarily tor and as the

act of aeid corporation.

Givan under my hand and ﬁfﬂﬂ!ﬂ seaithe 22nd = dasyot “__%_ [w‘lﬂ 99 .
- )

..,.
. Y COMMEBRION DIFIRES OCTDBER M, 2001
My commission sxpires™ .

NOTE TO PROBATE JUDQGE

This Morigage securse opsfrend or revolving indebtedneas with renidential rapl property or interssis; therefore, under Section 40-22-2(1)0.

Eud-ninm1lTI.-M,hthmmﬂﬁ-mMnu-tucudt.‘lﬁfurimhHuulnrl'r-:ﬁm
thereol) of the credit imit of ¢ __mthmm,Mhﬂ-mmmbﬂWilmhmmﬂhm

Mortgags st any ona thme.
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