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Bank
CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE iS between J. Harris Development Corp., whoss address is 1109 Townhouse Road, Helena, AL
35080 (referred to below as "Grantor™); and Regions Bank, whose address is 2964 Petham Parkway, Pstham. Al

35124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valusble consideration, Grantor movtgages, gramts, bargsins, sells and conveys to Lender all of Grantor’'s right,
title, and Interest In and to the following described resl property, together with all existing or subseguently erected or atfixed buildings,
improvements and flxtures; all assameants, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including
stock in utlitles with ditch or irrigation rights); and all other rights, royaltiss, and profits relating to tha real property. including without Hmitation
all minerals, oil, gas. geothermal and similar matters, located In Shelby County, State of Alabama (the "Real Property™):

Lot 401, according to the Survey of Shelby Forest Estates, 4th Sector, as recorded in Map Book 28 page
19 in the Probate Office of Shelby County, Alabama; being situated in Shalby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 401, Shelby Forest Estates, Chelsea, AL 35043,

Grantor presently asaigns to Lender si! of Grantor's right, title, and interest in and to all lessas of the Property and all Renta from the Property.
In addition, Grantor grants to Lender a Uniform Commarcisi Code security intarest in the Pergsonsl Proparty and Rents.

DEFIHIT!GH#." The following words shall have thé following meanings whan used in this Mortgage. Terms not otherwisa dafinad in this
Morigage =hall hava the mesnings attributed to such terms in the Uniform Commercial Code. Al reforénces to doliar amounts shail mean

amounts in Jawful monay of the United States of Amarica.
Grantor. The word "Grantor® maeana J. Harvie Developmem Corp.. Tha Grantor is the mortgagor under this Mortgage.

Guarsntor. The word "Guarantor™ means and includes without limitation each and all of the guaramors, sureties, and accormmodaton
partias in connaction with the indsbtedness.

L
improvements, The word "Improvements” means and includes without limitation all existing and future improvemants. buildings.
siructures mobila hamea afixed on the Real Property, facilities, additions, replacemnents and other construction on the Heal Proparty.

indebtedness. Ths word "indebtednaas” meana all principal and interest payable under the Note and any amaunts expended cor advanced
by Lander to discharge obligations of Grantor or expsnses incurred by Lender to enforce obligations ot Grantor under thie Mortgage.
together with intarsst on auch amounts as providad in this Mortgsga.

Lender. The word “Lander™ means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgege. The word “Mortgage” means this Mortgage between Grantor and Lender, and includes without Iimitation all agsignmaents and
security Intereat provisions reiating to the Personal Property and Rents.

Note. The word "Note™ mesns the promissory note or credit agreement dated September 23, 1999, in the original principal amount

of $94,500.00 trom Grantor t¢ Lender, together with alt renawals of, axtensions of, moditications of, refinancings of, consolidations of.
and substitutions for the promiasory note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean sll eguipmant, fixtures, end other articlea of personal property now or hereatter
owned by Grantor, and now or hareafter sttached or attixed 1o the Real Froparty; together with all accessions, parts, and additions to, sll
replacaments of, and all subatitutiona for, any of such proparty. and together with all proceeds (including without kmitation all insurance
proceads and retunds of premiums) from any sale or othar dispoaition of the Proparty.

Proparty. Tha word “Property”™ maana collectively the Raat Proparty and tha Parsonal Proparty.
Aeal Property. The worde "Real Property™ mean the property, interests and rights described sbove in the "Grant of Morigage™ saction.

fsiated Docuenents. The words "Releted Documents® mean and include without limitation all promissory notes, credit agreamants, losn
agresmants, snvironmental agreements, guarantles, security sgreements, morigages, deeds of trust, and all other instrumants, sgresmants
and documaents, whethar now or haraafter existing. sxscuted in connection with the Indebtaedness.

Aents. The word "Rents” means all presant and future rents, revenues, incoma, issues, royalties. profits, and other bensfits derived from
tha Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROPERTY. IS
GIVEN TO SECURE (1] PAYMENT OF THE INDERTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTDR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE S QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender alt amounts secursd Dy this
Morigage as they bacome dus, and shall atrictly pertarm all ot Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession snd use of the Property shall be governed by
ths following. provisions:

Posssasion and Uss. Until in dafault, Grantor may remain in possession and control of and operate and manage the Property and collect
the Rants from tha Property.

Duty 1o Maimain. Grantor shali maintain the Property in tenantsble condition snd promptly parform all repars, replacements. and
maintenanca NECESSArY tO preserys its valus,

Hazardous Substances. The tarms "hazsrdous waste,” "hazardous substance,” "disposal,” “relaase,” and "threatenad release,” as used mn
this Mortigage, shall have the same mesnings as set forth in the Comprehensive Environmental Responese. Compensation, and Lisbikity Act
af 1980, ss smended, 42 U.5.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and Resuthorization Act of 1988, Pub. L.
No. 99-488 ("SARA"}, the Hazerdous Materials Transportation Act, 49 U.$.C. Section 1801, et seq., the Resource Corservation and
Hecovery Act, 42 U.5.C. Section 8901, st seq., or other spplicable state or Federal laws, rules, or regulations adcpted pursuant 1o any of
the foregoing. The terms "hazardous waste™ and "hazardous subsiance” shall aiso inciude, without limitation, petroleum and petroleum
by-products or any fraction thereo! and ssbestos. Grantor reprassnts and warrants to Lender that: (&) During the period ol Grantor’'s
ownership of the Froparty, there has baen no usa, genaration. manufacture, storage, treatment, disposal, relesse or thresatanad remase of
any hazerdous waste or substance by any person on, under, about or from the Property. (b) Grantor has no knowledge of, Or raeson 1o
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believe that there has been, except as previcusly disciosed to and acknowledged by Lender in writing. (i) ahy usa, denarnt'mn,
manufacture, storaga, treatmaent, disposal, relsasas, or threatenesd relsase of any hazardous waste ar substance on, under, about or trom tha
Property by any prior owners or occupants of thae Property or (i} any actual or threatenad litigation or claims of any kindsby any person
relating to such meatters; and (c] Except as previously disciosed to and acknowiedged by Lender in writing, (il neither Granfor nor any
tenant, contractor, egent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous wasts or substance on, undar, about or from the Proparty and (iil any auch activity shall be conducted in complianca with ail
spplicable fadersl, stats, and local lsws, raguiations and ordinances. including without limitetion those laws, regulations, and ordinances
describad above. Grantor authorizes Lander and its sgents to enter upon the Property to make such inspecuons and tests, at Grantor's
sxpanse, M Lander may deern sppropriate to detarmina compliance of the Proparty with this saction of the Mortgage. Any inspections of
tasts mads by Lander shall ba for Lender’'s purpoasg only and shsll not be construed tc create any responsibility or liability on the part of
Lendar to Graptor or to sny other parson. The repressntations and werranties cantained herein are basaed on Grantor's due diligence in
investigating the Property for harsrdous waste and hezardous substances. Grantor hersby [a) releases snd waives any future claims
againat Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other coste under any such laws, and [b!
agrees to indemnify and hoid harmiess Lender against any and all claims, losses, lisbilities. damages. pensities. and expenses which Lender
may directly or [ndirectly sustein or suffer resulting from a breach of thia section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, dispossl, releass or throstened reigase of a hazardous waste or substance on the proparties The
provisions of this section of the Mongasga, Including tha obligation to indemnify, shall survive the paymant of the Indebladness and the
satisfaction snd reconveyance of the lien of this Mortgage and shall not be attected by Lender's acquigition of any intarest in the Property.
whathar by foreclosure or otherwise,

Nuleanca, Waste. Grantor ahall not causa, conduct or permil any nuisance nof commit, permit, or sutfer any stripping of or waste on ar o
tha Property or any portion of tha Property. Without limiting the generslity ot the foregoing, Grantor will not remowve, or grant to any othar
party the right to remove, any timber, minerals iincluding cil and gasl, soil, gravel or rock products without the prior written congent of
Lander,

Removal of improverments. Grantor shall not demolish ar remove sny Improvements from tha Aeal Proparty without the prior writlen
congant of Lender. As 8 condition to tha ramovat of any Improvements, Landar may require Grantor 10 make arrangements satisfactory 1o
Lender to repiace such Improvements with Improvemants of at leest equal value,

Lender's Might to Emer. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend 1o
Lender's interssts and to inspact the Property for purpoass of Grantor’'s complianca with the terms and conditions of thig Morigegs.

Complance with Governmemsl Requiremants. Grantor shall promptly comply with all laws, ardinances, and regulations, now or hareafier
in gffact, of sll governmental authoritiss applicable to the use or cccupancy of the Froperty, including without limitation, the Americans
With Disabilities Act. Gramor may contest in good feith sny such law, ordinance, or regulstion and withhold complmnce during any
proceading, inclwding sppropriate appeats, ao long as Grantor has notified Lender in writing prior to doing 8o and so long as, in Lender’s
sola opinion, Lender’s interests in the Property are not jecpardized. Lender may require Grantor to post adequate secunty ¢r a surety bond.
reasonably satistactory 1o Lender, 1o protect Lander’s intarest.

Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in sddition 10 thase
acts sat forth above In this saction, which from the character and use of the Property are reascnably necessary 1o protect and preserve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declars immaediately due and payabla sll sums securad by this Mortgage upon
the ssle or tranafar, without the Lender’'s prior written consent, of all ar any part of the Real Property, or any interest in the Real Property. A
*smlg or tranafer* means the conveyence of Real Property ar any right, titke or interest theren; whether lagel. beneticial or equitable; whether
voluntary or involuntary: whethar by outright sala, deed, instaliment ssis contract, Isnd contract, contract for dead. leasahold interest with a
term greater shan thwes {3} years, lesse-option comntract, or by sale, sasignmant, or transfer of sny beneficial interest in or to any land trus:
holdiryg title to the Real Property, or by sny other method of conveyance of Heal Property interest. !f any Grantor is 8 corporation, partnership or
mitad liability company, transfer siso includes asny change in ownership of more than twenty-five percent (26%) of the voting stock, partnership
intarasts or limited lability compsny interesta, as the case masy be, of Grantor. However, this option shall not be exercised by Lender «f such

exercise is prohibited by tederal law or by Alabama law.
TAXES AND LIENS. The following provisiona relating to the taxes and liens an the Property are a part of this Mortgage.

Paymant, Grantor shall pay when due (and in all svents prior to delinquency} sl taxes, payroll taxes, spacial taxes, Agaessments. water
charges and sewer service chargss levied sgeinat or on account of tha Property, and shall pay when dus all ciaims for work done on or for
sarvices rendered or material furnished 1o the Proparty. Grentor sheall maintain the Property free of all liens having priority over or squal to
tha intarest of Lander under this Morigage, except for the lien of taxea and assessmants not due, and except as otherwiae provided in the
following paragraph. t

Right To Contest. Grantor may withhold payment of any tax, sssessmant, or claim in connection with a good farth dispute over the
chiigstion to pay. so long as Lender’s intarest in the Property is not eopardized. Hf a lien ariass or is filed as a result of nonpayment.
Grantor shall within fiftean {15) days after the lian arises or, if a fien is filed, within fifteen {15} days atter Grantor has notice of the hiling,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cagh or a sufficient corporate suraty bond or other secunty
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ tees or other chargsas that could accrue as
a resuit of a toraclosure or sale under the Len. In any contest, Grantor shall defend itaslf ard Lender and shall satisfy any adverse judgmant
pbetors snforcernent sgainst the Property. Grantor shall name Lender as an additional obligee under sny surety bond furmished in the
contest proceadings.,

Evidence of Payment. Grantor shall upon damand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shali
authorize the appropriate governmaental official to deliver to Lendar at any time a written statermnant of the taxes and assessments agsnst

tha Proparty.

Notics of Construction. Grantor shall notify Lendar at least fifteen (15} days betore any work is commancad, any sarvices are furnished. or
any materisls sre supplied to the Property, if any mechanic’s lien, materisimen’s lien, or other hen could be asserted on account of the
work, services, or matenais, Grantor will upon reguest of Lender furnish to Lender advance assurances satisfactory 1o Lander that Grantor
can and will pay tha cost of such improveamants.

PROPERTY DAMAGE INSURANCE. Tha following provisions relsting to insuring the Property are 8 part of this Mortgage.

Mairtenance of Insurance. Grantor shall procure arnd meintain policies of fire insurance with standard axteanded coverage andcrsemsants on

a raplscament basis for the full insurable value covering alt iImprovements on the Aeal Property in an amount sufticient to avoid application

ot any coinsursnce clause, snd with a standerd mortgagee clause in favor of Lender. Grantor shall slso procure and maintain
comprehensive ganarsl lisbility insurance in such coverage amounts as Lander may request with Lender being named as additional insureds

in guch liability insurance policies. Additionally, Grantor shall maintasin such ather insuranca, including but not limitaed to hazard, business
interruption and boler Insurance os Lender may require. Policies ghall ba written by such insurance companies and in such form as may be
raasonably accaptable to Lender. Grantor ahall dellver to Lendar cartificates of coverage from each insurer contairmng a stipulation that
coverage will not be cancelled or diminished without a8 minimum of ten (10) days' pricr written notice to Lendear and not contmning any
disclaimer of the Insurer's liability for tailure 1o give such notice. Each insurance policy also shall include an sndorsement providing that i
covarage in favor of Lender will not be impaired in any way by any act, omission or datault ot Grantor or any other parson.

Application of Proceads. Crantor ahall promptly notity Lender of any loss or dsmage to the Property. tender may make proot of loas if
Grantor !aila to do so within fitesn {15) daya of the casualty. Whather or not Lender's sacurity is impaired. Landar may. st its alechion,
spply the proceeds to the reduction of tha Indebtedress, payment of any lien affecting the Property, or the restoration and repayr of the
Property. |f Lendar elscts to apply tha proceseds to restoration and repair, Grantor shall repsir or replace the damaged or destroyed
Improvamaents in & mannar s'atililcmi'v ta Lender. Lander shali, upon satisfactory proaf of such expsnditure. pay or raimbutss Grantar from
tha procsads for the ressonable cost of repair or restoration if Grantor is not in default under this Morigege. Any procesds which have not
haan disbursed within 180 days atter thair recsipt and which Lendsr has not committed 10 the repair or restoration of the Property shall be
used first 1o pay any amount owing to Lender under this Mortgage, than to pay sccrued interest, and the remaingder, it any, shall bs applied
to the principat balance of the Indebtadness. (f Lender holds any proceeds after peyment in full of the indebtadneas, such proceads shall be
paid o Grantor,
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Unexpirad insurance st Bale. Any unaxpirad insurance shall inure to the benefit of, and pass to, the purchaser of the Property coverad by
this Mortgage at any trustes’s sale or other gals held under the provisions of this Mortgage, or at any foreclosure sale of such Propéerty.

Gremtor's Report on insurence. LUpon request of Lender, however not mare than once a year, Grantor shall turnish to Lender a raport on
each existing policy of inaurance showing: {a) the narme of the insurer; (b} the risks insured; i{c) the amount of the palicy; {dl the property
inaurad, tha then current replacemant value of such property, and the mannar of detarmining that value. and (el the expiration data of the
policy, Grantgr shall, upon requeat of Lander, have an independent appraiser satisfactory to Lender determine the cash valus raplacemeant

coat of the Propenty.
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EXPENDITURES BY LENDER. if Grantor fails to comply with any provigion of this Morgage. or if any action or proceeding is cnrnrnlnc&d that

wouwld materially affect Lander’s interssts in tha Property, Lender on Grantor's behalt may, but shall not be required 1o, take asny action that
Lender deams appropriate. Any amount that Lender axpands in 80 doing will bear interest at the rate provided for in the Noteetrogm the date
incurrad or paid by Landsr to the date of rspayment by Grantor. All such expenses, ot Lender’s opniion, will (a) be payable on demand, (bl pe
addad to tha balance of tha Note and be spportionad among and be payable with any instaliment payments to become dus during eithar (i) the
term of sny applicable insuwrances policy or lil} the remaining tarm of the Note, or [c) be treated as a ballogn payment which will be due and
payabla at the Note's maturity, Thin Mortgage alsc will secure payment of these amounta. The nghts provided for in this paragraph shall be mn
aadition to any other rights or any ramadias to which Lancar may be sntitied on sccount of The default. Any such action by Eendar shall not be
construed as curing tha default sG as to har Lander from any remedy that it atherwise would have had.

WARRANTY: DEFENSE OF TITLE. The lollowing provisions relating tc ownership of the Propesty are s part of this Mortgege.

Tide. Grantor warranis that: (a) Grantor holda good and marketable title of record to the Proparty in fee simple. free and clear ot all hens
and ancumbrances othar than thoas ast torth In the Raal Proparty description or in any title insurance palicy, title report, or hnal title apimon
insued in favor of, and sccepted by, Lendar in connaction with this Mortgage, and b} Grantor has the tull right, powar, and authonty 1n
axacuta and deliver this Mortgage ta Lender,

Dafenss of Tida. Subject 10 the exception in tha paragraph above, Grantor warrants and wil forever defend the utle ta the Property aganst
the tawful claims of all parsons. In the avent any sction or proceeding is commenced that queations Grantor's title or the interest of Lender
undar this Mortgages, Grantor shall defend the action at Grantor's expense., Grantor may be the nominal party in such proceeding. but
Lander shall be entitied 1o participate in the proceeding and to be represented in the proceeding Hy counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be deliversd, to [ender such instruments as Lender may regquest from time to time to permit such

participation.

Complance With Laws. Grantor warrants that the Property snd Grantor’'s use of the Property complisg with sll existing applicable laws,
ordinances. and regulations of governmental authorities.

CONDEMNATION. The following praovisions relating to condemnation ot the Property are a part of this Moripage.

Application of Net Proceeds. if sll or sny part of the Propsriy is condemned by emingnt doman procesdings or by any proceeding or
purchase in lisu of condemnation, Landsr may at its slection require that gll or any partion of the net praceeds of the award he apphed o
the Indabtedneas or the repsir or reatoration of the Property. The net proceads of the sward shall mean the sward aftdar payment ot ali
reasonable costs, expeansas, and attornays’ fass incurred by Lender in connection with the condemnation.

Proosedings. Il any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly 1ake
such steps aa may be necessary to defend the action and obtain the award, Grantor may be the nominal party in such proceeding, but
Lander ahall be entittad to perticipate in the proceeding and to be rapresanted in the proceeding by counsel of its own choice, and Grantor
will daliver or cause 10 be daliversd to Lendar such instrumanta as may ba requested hy it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL ALUTHORITIES. The following provisions relating 1o governmaentsl taxes,
fees and charges are » part of this Morntgage:

Current Taxes. Fess and Charges. Upon requeat by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatevar other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall resmburse Lender los
all taxes. as described balow, togather with sil sxpenses incurred in recording, perteciing or continuing this Mortgage, including without
limitation afl taxes, fess, documaentary atamps, snd other charges for recording or ragistaring this Mortgags.

Taxss, The following shal constitute taxes to which this section appliss: (a) 8 specitic 1ax upon this type ot Morigage or upon all or any
port of the Indebtedness secwed by thie Mortgage; (b} a specific tax on Grantor which Grantor is authorized of raquired to deduct trom
paymeantd on the indebtedneas secured by this type of Morigage; (c} @ tax on this type of Mortigage chargeable agsainst the Lender or the
holdar of the Nots: and  (d] a specific tex on st or any portion of the Indabtedmess or on payments of principal and interest! made by
Grantor.

Subseguent Taxes. |f any tax to which this saction spplise i3 snactad subsequent to the data of this Mortgage. thia evant shall have the
sama seHact aa an Event of Default (as definad below). end Lendar may axercise any or all ot its available remedies for an Event of Default
as provided below uniess Grantor aither {8 pays the tax betore it becomas delinguent, or (bl contests the tax as previded above in the
Taxas and Liana saction and deposits with Lender cash or & sufficient corporate surety bond or other sacunty satistactory to Lender.

[
SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a secunity agreement are & parl of
thig Mortgage.

Security Agreemant. This instrument shall constitute s security sgreament to the extant any cof the Property constitutes fixtures or other
parsonal property, snd Lender shall hava ail of the rights of 8 sacured party under the Uniform Commaercial Code as amendaed from time 1o

tima,

Security interest. Upon request by Lendar, Grantor shall execute financing statements and take whatever other action 1s requested by
Lendar to perfect and continue Lender’'s security interest in the Rents and Personal Property. In addition to recording this Mortgage in the
reai property records, Lender mey, at any time and without further suthorization from Grantor, file axecuted counterparts, COopias oOf
reproductions of thin Mortgage as s financing statement. Grantor shall reimburse Lender for all axpenses incurred in perfecting or
conmtinuing this sscurity intarest.  Upon defauit, Grantor gehall assambie the Parsonal Property in & mannar ared at a place reasonably
canvaniant to Grantor and Lender and maka It availablae to Lender within three {3) days after recaipt ot writtan demand from Lender

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured partyl. from which information concerning the security interast
granted by thia Mortgags msy be obtained {each as required by the Uniform Commercial Code), ere as stated on the first page of this

Morigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiating to furthar assurances and attornay-in-fact are a past of this
Mortgage.

Furthet Assurancas. At any tima, snd from time to time, upon raquest of Lender, Grantor will make, sxecute and deliver, or wili cause to
be made, exscutad or deliverad, to Lender or to Landar's designes, snd whan requested by Lender, cause to be tiled, recorded. ratiled. or
rerecorded, ps tha case may ba, at such times and in such offices and places as Lendar may deem appropriate, any and all such mortgages,
deads of trust, securlty deeds, wecurity sgreements, financing stataments, continuation statemants, instruments of further assurance,
cartiticates, and other documents as may, in the sole opimion of Lander, ba necessary or desirable in order ta eHectuate, complete, parfect.
continua, ar presarve (a) the obligations of Grantor undar the Note, this Mortgage, and the Rslatad Documents, and (b} the liens and
sacurity interests created by this Morigage as first and prior fiens on the Property, whether now awned or hergafter acquired by Grantor
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender tor sll costs snd axpenses incurred
in connection with the matters referrad to in this paragraph.

Attorney-in-Fact. [f Grantor feils to do any of the things referred ta in the precading paragraph. Lendar may do so tor and in the name of
Grantor and ar Grantor's sxpense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorngy-in-fact for the
purpoae of making, executing, delivering, fillng, recording, and doing all other things as may be naceseary or desirable, in Lender’'s sole
opinion, to accomplish the matters retferred o in the preceding paragraph.

FULL PERFORMANGCE. If Grantor pays all the Indebtadness, including without limitation all advances secured by this Mortgage, when due. and
otharwise pertorms all the obligationa imposed uwpon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satistaction of this Mortgage and suitable statements of termination of any tinancing statement on file evidencing Lender’s aecunty interest i
the Rents and the Paraonal Property. Grantor will pay, it permitted by applicabte law. any reasonable terminaticn fee as detarmingd by Lender
from time to time.

DEFALULT. Each of the fullnwing'. at the option of Landar, shall constitute an avent of detault ("Event of Dafault™) under this Mortgage:
Default on Indebtedness.. Failure of Grantor to meke any payment when due on the Indebtedness.

Default on Qther Payments. Failure of Grantor within tha time requirad by this Mortgage to make any payment for taxes or insurance, o
any othar paymaent necessary to pravent flling of or to effect discharge of any lien.

Compliance Defsult. Failure ot Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the
MNote or in any of the Related Documents.

Dafault in Favor of Third Parties. Should Grantor default under any ican, extension of credit, security agreement, pyrchase or sales
agrasment, of any other agreement, in favor of any other crediter Or person that may mataerially aftect any of Grantaor’s propearty or
Grantor's ability to repay the Note or Grantor’s ability to pertorm Grantor's obligations under this Mortgage or any of the Related
Documeants.

Ty

- amiogrem



09-23-1988 MORTGAGE  Page 4
Loan No 0088 {Continued) | | f

- a wr

pp— " H - e ¢ e e et s mtan e = an e S——

Falss Statsmants. Any warranty, represantation or statement made or fumished to Lander by or on behalt of Grantor Jrier this Nartgaga.
tha Nota or the Relstad Documants is false or misieading in sny materisl respect, aither now or at the time made or furnished,

Defective Colleteralization. This Mortgage or any of the Related Documants ceasas to be in full faorce and effect (including faiiva of any
collateral documents to creata & valid and parfectad security interest or lien) at sny time and for any reagoen.

ingolvancy. The dissolution or termination of Grantor's existence as a going business, the insclvency of Grantor, the sppointmant ol a
recelver for any part of Grantor's property, sny sssignment for the benetit ot creditors, any type af craditor workout. or the commencement
of any proceeding under sny bankruptey or instlvency laws by or sgainst Grantor.

Forsolosurs, Forfelture, etc. Commencement of foreclosure or torfeiture proceedings., whether by judicial preceeding. self help,
repossaesion or any othar mathod, by any creditor ot Grantor or by any governmental agency against any of the Property. However, ths
subsection shall nct spply in the event of a good faith dispute by Geantor as (o the validity or reasonableness of the claim which s tha bass
of the foreciosure or forsdeiture proceeding, provided that Grantor gives Lender writtan notica of such claim and furrishes reserves or a
yurety bond for tha claim satisfactory ta Lander.

Breach of Qther Agreemem. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that s oot
ramediad within any grace period provided therein, inciuding without limitation any agreemant concerning any ndabtedness or other
obligation of Grentor to Lender, whether axisting now or later.

Everts Affecting Guarasntor. Any of the preceding events occurs with respect to any Guarantor of any of the indebiadness or any
Guarantor disa or bacomes incompetent, or revokes or disputes the velidity of. or lisbility under, any Guaranty of the Indebtedness.

Adverss Change. A material adverse changs occurs in Grantor's financial condition, or Lender beliaves the prospect of paymant of
parformanca of the Indebtedness i impsairad.

Insecwrity. Lender in good faith deams itsalf insecure.

RIGHTS AND REMEDKES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its opfion. may
axercise any one or mora of the following rights snd remedies, in sddition 1o any other rights or remedies provided by law:

Accelersts indebtedness. Lender shall have the right at its option without notice to Grantor 1o deciare the entire Indebtedness immadiately
due and paysble, including any prepayment penalty which Grantor would be required to pay.

UGC Remedias. With respect to ail or any port of the Personal Property, Lender shall have all the rights and remedies of a securad party
wndar tha Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice 10 Grantor, to take possaession of the Property ang collect the Rents, ncluding
smounts psst due and unpaid, and apply the net procesds, over and above Lender’s costs, against the Indebtedness. [n furtherance of rhuy
right, Landet may require any tenant or other user of the Propearty to make payments of rent or usa fees directly to Lender If the Rents are
coltected by Lender, then Grantor irrevocably designates Lender as Grantor's sttorney-in-tact to endorse instruments received in payment
thergot in tha nama of Grantor and to negotiata the same and collect the proceeds. Payments by tenants or other users to Lerxier in
response to Lander's demand shall satisty the cbligations for which the payments are made. whether or not any proper grounds for the
damand existed. Lender may exsrcise its rights under this subparagraph either in person, by agent, ar through & recever.

Appokt Recelver. Lender thall have the right to have a recsiver appointed to take possession of all or any part o! the Property, with the
power to protect sntl preserva tha Proparty, to operate the Property preceding foreclosure or sala, and to collect the Rents fram the
Property and apply the proceads, over snd above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if parmitted by law. Lender's right to the appointmant of a receiver shall exist whether or not the apparent vslue of the Property
axceads the indebtsdness by a substantial amoumt. Employment by Lender shalt not disqualify & person from serving 83 e receiver.

J

Judicial Forscloaurs. Lender may obtsin a judiclsl decres foreclosing Grantor's interest in all or any part ot the Proparty.

Nonjudicial Sale. Lander shall be authorized to take possession ot the Proparty snd, with or withoul taking such possession, afier giving
notice of the time, pisce and terma of asle, together with a deacription of the Property to be sold, by publication once & week for three (3}
successive weeks in soma newspaper published in the county or counties in which the Resl Property to be sold is located, 1o sell the
Propearty {(of such paft or parts thereof a3 Lender may from time to time slect to sell) in front of the front or main door of the courthouse of
the county in which tha Proparty to be sold, or a substantial and materist part thereof, i3 located, at public outcry. to the highest bidder for
cash. 1f thara is Real Property to bs sold under this Mortgaga in more than one county, publication shall ba made in all counties where tha
Aeal Proparty to be sold is located. 1 no newspaper is published in any county in which any Real Property to be sold is iocated, the nolice
shali ba publiahed in & newspapar published in an adjoining county for three {3| successive weeks. The sale shall be held betwean the
houre of 11:00 s.m. snd 4:00 p.m. on the day deaignated for the exarcise of tha power of sale under this Mortgage. Lender may id af
any sale had under the tarme of this Morigage and may purchass the Property it the highest bidder therefora. Grantor hereby waives any
and all rights to have the Property marshalled. In exarcising its rights and remedies, Lender shall be tree to sell all or any part of the
Property togathas or separatsly. in one sale or by separate saiss.

Deficiency Judgment. |If parmitted by applicable law, Lender may obtain a judgment for eny deficiency remaining in the Indebtadress dus
to Lendar aftar application of all amounts recalved from the exerciss of the rights provided in thie section.

Tenancy at Sutferance. It Grontor remains in possession of the Property atter the Property is sold as provided abave or Lender otherwise
pecomes entited to posseasion of the Property upon default of Grantor, Grantor shall become a tensnt at sutferance ot Lender or the
purchaser of the Property and shall, at Lender's option, eithar (8] pay a ressonable rental for the use of the Property, or {b) vacate the
Property immediately upon the demand of Lendar.

Other Remadias. Landar shall have sil other rights and remadies provided in this Mortgage or the Note or available at law or in 8gquity.

Ssie of the Property. To the extemt permitted by applicable law, Grantor hereby waives any and all right 1o have the property marshalled.
In exercising ite rights and remedies, Lendar shall be free to sell all or any part of the Proparty together or separatety, in ocne salte or by
separate sales, Lender shall ba entitiad to bid at any public sale on all or sny portion of the Property.

Notice of Sale. Lender shall give Grantor reasonsbis notice of the time and place of any public sale of the Personal Froperty or af the time
after which any private sale or other intended disposition ot the Personal Property is {0 be made. Reasonable notice shall maan notice
given ot lesat ten {10} days betore the time of the gale or disposition.

Walivar: Elsction of Remedies. A waiver by any party of a breach of a provision of this Martgage shall not constitute 8 waiver of or
orejudice tha party's rights otherwisa to demand strict compliance with that grovision or any other provision. Election by Lender 10 pursue
any remedy shall not axclude pursuit of any othar remady, and an election to make expenditures or take action to perform an obligation of
Grantor under this Mortgage aftar fallure of Grantor 1o perform shall not atfect Lender’s right to dectare » default and axercise its remedies
undar this Mortgage.

Attorneys’ Fees; Expeness. f Lender institutes any suit or action to enforce any of the terms of this Morigage, Lender shall be antitied to
racaver such sum as tha court may adjudga reasonable as attorneys’ fees at trial and on any appesl. Whaethor or not any court achon s
invoived, all reasonsble axpensas incurred by Lander that in Lander's opinion are necesssry at any time tor the protection of its interest or
the enfarcement of its righta shall bacome a part of the Indabtadness payabla on demand and shall bear interest trom the date of
expanditurs until Tepald st the rate provided for in the Note. Expenses covered by thiz parsgraph inciude, without hmitation. however
subjact to sny limits under spplicable law, Lendar's attormeya’ fees and Lander's legal expenses whather of not there is A [awiswl, ncluding
attornays' fees for bankruptcy proceedings iincluding efforts to modity or vacate any automatic stay or injunction), sppeals and any
anticipsted post-judgment collection services, the cost ot searching recorda. obtaining title reports Inciuding foretlosure reports).
surveyors’ reports, and app;uinl fess, and title inaurance. to the axtant permitted by appiicable law. Grantor also will pay any couft Costs,
in addition to sil other suma provided by law.

NOTICES TC GRANTOR AND OTHER PARTIES. Any notice undear this Mortgage, including without timitation any notice of detault and any
natice of sale to Grantor, shall be in writing, may be sant by talafacsimile {unless otherwise raquired by law), and shall De etffective when
actually delivared, or when depoaited with a nationaily racognized overnight courier, or, if mailed, shall ba deamec effective when deposited in
the United Stetes mail first class, certitied or registered mail, postage prepeid, directed to the addresses shown near the beginning of this
Mortgage, Any party may change its address for naticas under this Mortgage by giving formal written notice to the other parties, specitying
that the purpose of ths notice is to change the party’'s sddresa. All copies of notices of foreclosure from the holder ot any ben which has
priority over this Mortgage shall be sent to Lender’'s address, as shown near tha beginning of this Mortgege For notice purposes, Grentar
agrees ta keap Lander informed at all times of Grantor's current sddress.

MISCELLANEOUS PROVIBIONS. The following miscellanecus provisigna are a part of this Martgage:
Amandments. This Mortgage, together with any Relatad Documents, constitutes the entire understanding and agreement of the parties as
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10 tha matters sst forth in this Mortgage. No slteration of or amandment to this Morigage shall be etfactive uniess given in v.hting and
signed by the party or parties scught to be charged or bound by the alteration or amendment.

Annual Reports, |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender. uon muest. A
cartified statemant of net opersting income received from the Property during Grantor's previous fiscal year in such form and detail as
Lander shall requirs. "Net oparating income™ shall mean all cash receipts from the Property less all cash expenditures made in connection

with the operstion of the Property.

Applicable Luw. This Mortgage has been delivered to Lender and accepted by Lender in tha State of Alsbama. Subject to the provisions
| o arbitration, this Mortgags shell be governed by and construed in accordance with the laws of the State of Alabama.

Arbization. Lender and Gramtor sgree that all disputes, ciaime and controversies between them. whether Individual. joint. or class in
neture, srising from this Mortgage or otherwies, including without Bmitation contract and tort disputes. shall be arbitrated purauant to the
Rulea of the American Arbitration Assoclation, upon reguast of either party. No act to take or dispose of any Colisteral shail canstriute &
waiver of this srbitration agreement or be prohibited by thie arbitration sgreement. Thia includes, without limitation, obtaining injunctive
reHaf or a temporary restraining order; invoking a powsr of sale under any dead ot trust or mortgage; obtaining a wnt of attachment or
impoaition of & receiver; or sxercising any rights relating to parsanal properly, including 1aking or disposing ol such progerty with or without
judiciel process pursuant to Articia 9 ot the Uniform Commercial Code. Any disputes, claims. or controversies concerrung the lawfulness or
reasonableness of any act, or exerciss of any right, concerning any Coliateral, including any claim to rescind, retaorm, ar otharwiss maodify
any agresment relating tc the Collateral, shall also be arbitreted, provided however that no arbitrator shell have the right or the power to
enjoin or reetrein any act of any party. Judgmant upon any award randared by any arbitrator may be entered in any court hawving
jurladiction. Nothing in this Mortgage shall preclude any party trom seeking equitable reliet from a court ot competent jurisdiction. The
statute of Kmitationa, eatoppse!, waiver, laches, and similer doctrines which would otherwise be applicable in an action brought by a party
ghall be sppilcable in any arbitration procasding, snd the commencement of an arbitration procesding shall be deemed the commencement
of an action for these purpossa. The Federal Arbltration Act shall apply to the construction. intarpretation, and anforcemart of thus

arbitration provision.

Caption Headinge. Caption headings in this Mortgege are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. Thare shall be no marger of the interest or estate created by this Mortgage with any other intarest or astate in the Proparty at any
time held by or for the benetit of Lender in any cepecity, without the written consent of Lender.

Severshility. |f a court of competsnt jurisdiction finds any provision of this Morigaga to be invailid or uvnentorceable as to any person or
circumstancs, auch finding shall not render that provision invalid or unenforceable as to any other persons or Circumatances. If feasible,
any such offending provision shail bs desmed to be modified to be within the limits of sntorceability or validity: howewver, if the ottending
provision cannot be so modified, it shall be stricken and ail other provigions of this Mortgage in all other respects shall remain vald and
enforceable.

guccessors and Asslgns. Subject to the limitationa stated in this Mortgage on transfer of Grantor’s interast, this Mortgage shatl be Hinding
upon snd inure to the benefit of the parties, thair successars and assigns. If ownership of the Property becomes vastad in & person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Mortgage and the Indeinadnass
by way of forbearance of axtension without releasing Grantor from the obligations of this Martgage or liability under the Indsbtednass.

Thme I of the Essenca. Time is of the asasnce in the performance of thie Mortgage,

Waiver of Homastead Exemption. Grantor hareby releases and waives all rights and benefits of the homesatead exemption laws of the State
of Alabams ss to all Indebtedness sscured by this Morigage.

Walvers gnd Consents. Lender shall not bs desamsd to have waved any rights undaer this Mortgaga {or under the Related Documants|
uniess such waiver is in writing end signed by Landar. No delay or omission on the part of Lendser in axercisirgg any right shail operate as a
waiver of such right or any other right. A wsiver by any party of & provision of this Mortgage shall not constitute & waivar of or prejudice
the party’s right otherwise to demand strict compliance with that provigion or any othaer provision. No prior waiver by Lendar, nor any
course of dealing betwesn Lender and Grantor, shall constituts a waiver of sny of Lender’s righta or any of Grantor's obligations as to any
tuture transactions. Whenevar consant by Lender is required in this Mortgaga, the granting of such consent by Lender in any nstance shall
not constitute continuing consant to subssquant inatences whera such consent s required.

]
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAQGE I8 GIVEN UNDER SEAL AND IT I8 INTENDED THAT THIS MORTGAGE 1S AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INETRUMENT ACCORDING TO LAW.

GRANTOR:

Name: Donna J. Schimidt
Address: 2964 Pelham Parkway
City. State, ZtP: Pelham, Almbama 35124

CORPORATE ACKNOWLEDGMENT

| —

STATE OF Alabama

| 88
COUNTY OF Shelby \

|, the undersigned suthority, a Notery Public in and for said county in said atate, hereby certity that Jack A. Harris, Vice President, of J. Hamrs
Development Corp,, 8 corporstion, is signed to the foregoing Morigage and who is known to me. acknowiadged before me &n this day that,
being Informed of the contents of said Mortgage, he or she, as such otficer and with full authority, exacuted the same voluntardy for and as the

act of ssid corporation.
23rd . dayof Si&iiember

Given under my hand and officiel seal thie
mmwmnm

.19 99

—_——_———— .

My commission sxpires

NOTE TO PROBATE JUDGE

This Mortgage securss open-end or revolving indebtedness with residential reti property o interests; thersfore, under Section 40-22-2(1)b,

Cn-dlanllbﬂﬂl'lﬂ'?EHW.“WMMWM%WMMIMl.'lE'hflld'l#1'D'0Iﬂrfrlﬂion
thergof) of the credit Bmit of » provided for hersin, which is the smmximurn principsl indebtedness to ba securad by this

Mortgage 8t any one thme.
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