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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE |8 betwesn J. Harris Development Corp., whose address is 1109 Townhouse Road, Helena, Al
35080 (referred to below as “Grantor™}); and Regions Bank, whose address is 2964 Pelham Parkway, Petham, Al
35124 {referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgages. grants, bargaina, sells and conveys to Lender 8ll of Grantor's nght.

titla, and Interast in and to the following described resl property, togather with all existing or subsequently erected or atftixad buildings.

improvemants and fixtures: ali sssemants, rights of way. snd appurtenances; sl water, water rights. watarcourses and ditch nghts linciuding

stock in utilities with diteh or irrigation rightal; and sit other rights, royslitias, and profits relutin% ta tha real property, including without imitation
O

alt minsrsls. oil, gas, geotharmal and similar matters, located in Shelby County, State of Alabama (the “Real Property ' ):

Lot 407, according to the Survey of Shelby Forest Estates. 4th Sector, as recorded in Map Book 26, page
19 in the Probate Office of Shelby County, Alabama; being situated in Sheiby County, Alsbama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or lts address ls commonly known as Lot 407, Shelby forest Estates, Cheisea, AL 35043.

Grantor presantly asssigns to Lender all of Grantor’s right, title, and intersat in and to ali leasas of the Property and al! Rants from the Property
In sddition, Grantar grants to Lander s Uniform Commercial Code security intsrast in the Personal Property and Rents.

DEFINITIONS. The following words shall have ths following meanings when used in this Mortgage. Terms not otherwise definrad n this
Mortgege shall have the meanings sttributed t0 such terms in the Uniform Commarcial Code. Al references to dollar amaunts shall mean

amaunts in lawful money of the United States of America.
Grantor. The woed "Grantor” meana J. Harvis Development Corp.. The Grantor is the mortgagor under this Mortgage.

Guseantor. The word "Guarantor” maans and inchides without limitation each end all of the guaraniors, suretias, and sccommaodation
partias imconnaction with the Indebtedness.

iImprovernents. The word “Improvements” means and includes without limitation sll existing and future )mprovemants. buildings.
glructures. mobile homes stfixed on the Resl Property. facilities, additions, replacements and other construction on the Real Property.

indebtednass. The word "indebtedness” means all principel and intersat payable under the Note and any amounts axpanded or advanced
by Landar to discharge obligationa of Grantor or expsnses incurred by Landsr to enforce obligations of Grantor under this Mortgage.
togather with intsrest on such amounts as provided in this Morigage.

Lander, The word "Lender” means Regions Bank, it successors and assigns. The Lender is the morntgagee under this Morigage.

Mortgags. The word "“Mortgage” means this Mortgsge between Grantor end Lender, and includes without limitation all assignments and
security intereat provisions relating to the Personal Property and Rents.

Note. The word "Note” means the promiasory note or credit agresment dated Ssptember 23, 1999, in the original principal amount

of $83.375.00 trom Grantor to Landar. togather with ail renewala of, axtensions of, modifications of. refinancings of, consoiidations of,
and substitutions for the promisaory note or agreament. NOTICE TO GRANTOR: THE NOTE CONMTAINSE A YARIABLE INTEREST RATE.

Personsl Property. The words "Personal Property” mean all equipment, fixtures, and other erticles of parsonal property now or heraafter
owned by Grantor, and now or heruafter attached or affixad to the Real Property: togather with ail accessions. parts, and additions to. ail
repiacements of, and all substitutions for, any of such property: and togethsr with all proceads (including without Himitation afl insurance
proceeds and ratunda of premiums} from any sale or othar disposition of the Property.

Property. The word "Property” meaans collectiveiy the Real Property and the Perscnsl Property.
Real Property. The words “Rsal Property” maan the property, interests and rights described above in the "Gran! of Mortgage”™ saction.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agresments, loan
agresmants, snviranmaental sgreements, guarantias, security agresmenis. mortgages, deeds of trust, arnd all athaer instrumeants, agreaments
and documents, whathar now or hareatter existing, exscuted in connaction with the indebtednesa.

Rents. The word "Rents” means sll present and futurs rents, revenuss, incomsa, issuss, royalties, profits, and other benafits denved from
the Proparty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTOAGE AND THE RELATED DOCUMENTS. THIB MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANMCE. Except as otharwiss providsd in this Mortgage, Grantor shall psy to Lender all amounts secured Dy this
Mortgage ae thay becoma due, and shalt strictly perfarm alt of Grantor's obligstions under this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali be govarnad by
the Ipllowing provisions:

Possession and Uss, Until In defsult, Grantor may remain in passession and control of and operate and manage the Property and collect
rhe Rents from the Property.

Duty to Maintein. Grantor shadl maintain the Property in tenantetle condition and promptly pertorm all repairs, replacamanta, and
maintenance necesssry to preserve its value.

Hazsrdous Substances. The tarms "hazardous waets,” "harardous subsiance,” “disposal.,” "relesse.” and “threatened reiaase.” a8 used o
this Morigage, shali have the same mesnings as sat forth in the Comprahansive Enviconmentsl Haspansa, Compensation. and Lusiulity Act
of 1980, as amended, 42 U.S.C. Saction 9801, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1988, Pub. L.
No. 99-498 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot seq.. the Rescurce Conservation and
Recovery Act, 42 U, S.C. Saction 6901, st seq., or other applicable state or Faderal faws, rules, or reguiations sdopted pursuant ta sny of
the foragoing. The terms “hazerdous waste” and "hazardoun substance” shall slgo includs, without Kmitation, patrodeum and petroleum
by-products or any fraction thersof and asbestos. Grantor rapresents and warrents 10 Lender that: (a} During the period of Grantor's
ownership of tha Property, there has been no uss, generation, manufacture, storage, treatment. disposal, relesse or threatenad releass of
any hazardous wasts of substance by any person on, under, about or trom the Property: (D) Grantor has no knowilsdge of, or ressan to
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beligve that thera hss been, excapl os previously disciosed to and scknowledged by Lender in writing, (il any use, o*uutiun.
manufacture, storage, traatment, disposal, relesss, or thraatanad release of any hazsrdous waste of substance on, under, about or'trom the
Property by any prior ownert of occupants of the Property or (i) sny actusl or threatenad iitigation or claims of any kind by any peraon
relating to such matters; and (<) Except as praviously disciosed to and acknowledged by Lender in writing, {i) neither GMmtod nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or relssss any
hazardous waste or substance on, unger, sbout or from the Property and (i) any such activity ahall be conducted in compliance with all

fodersl, ntate, and local laws, regulations and ardinances, including without limitation thoss laws, freguiations. and ordinances
deacribed shove. Gramtor suthorizes Lender snd its agents 10 enter upon the Property to mske such inspections and tests, a1 Grantor's
sxpense, 88 Lander may desm approprists 10 detarmine complience of the Property with this saction of the Mortgage. Any ingpactions or
tspts made by Lander shall be for Lender's purposes orly and shall not be conatrued 1o create any reaponsibility or liability on the pert of
Lerder to Grantor or t& any Other parson. The representations and warranties contained herain are baasd on Grantor's due diligance
Inveatigating the Property for hazsrdous waste and hazardous substancea. Grantor heraby (a} roleases and waives any future clams
sgairat Lender for indemnity or contribution in the event Grantor becomas liabie for cleanup or other costs under any such laws. and (bl
agrese 1o indemnity and hoid harmiess Lander against any and all claims, loasas, lisbilities, dsmages. penalties, and expenses which Lander
may directly or indirectly sustain or sufisr resulting from a breach of this saction of the Martgage or as a consequence ot any use.
gensration, manutecturs, storage, disposal, relesss or threatened relaase of & hazardous waste or substance cn the properties. The
provisions of this section of the Mortgage. inciuding the obiligation to indemnify, shall survive the payment of the \ndebtedness anc the
aatisfactiaon and reconveyance ot the lien of this Mortgage and shall not be affected by Lender’s acguisition af any interest 0 the Property,

whather by foreciosure or otherwise.

Nulssnca, Waste, Grantor shall not cause, condudt OF parmit BNy NUISANCS OOr commit, permit, of sutter any stripping of or waste on or (o
tha Property or any portion ot the Proparty. Withoul limiting the genarality of the foregoing, Grantar will not remove, or grant to any other
party the right to remove, any timber, minarals lincluding oil and ges}. soil, gravel or rock products without the prior wrtten consent of
Lender.

Removal of improvements. Grantor shail not damoligh or remove any improvements from the Raal Property without the prior written
congant of Landar. As a condition to the removal of sny Improvemants, Lender may require Grantor to make arrangemants aatiafactory to
Lender to replace such Improvements with Improvements of st least squal vaiue.

Lander's Right to Enter. Landar and its agants and repressntatives may enter upon tha Real Property at all raasonable times to sttend to
Lander's intersats and to inspect the Proparty for purposes of Grantor’s compliance with the tarms and conditions af this Morigage.

with Govermmantal Reguirements. Grantor shall promptly comply with all iaws,. ordinances, and ragulaticns, now or haraatter
in etftect, of alt governmental authorities apphicsble to the use of occupancy of the Property, including without limitation, the Amancans
with Dissbilities Act. Grantor may contest in good faith any such law, ordinance, ar regulation and withhold compliance during any
proceeding, including appropriste sppeals, 30 long @8 Grantor has notified Lander in writing pror to doing 50 and 80 long as, in Lender’s
sole opinion, Lander’'se intarasts in tha Property aré nat jeopardized. Lender may require Grantor to post adequate security OF A suraly bond,
ressonably satiafactory to Lender, to protact Lender’s interast,

Duty to Protect. Grantor aQress neither to sbsndon nor leave unattended the Property. Grantor shall do sll other acts, in addition to those
acts aat torth sbove in this section, which fram the character and use of the Property are reasonably nacessary to protect and preserve the

Proparty.

DUE ON SALE - CONBENT BY LENDER. Lender may, at its option, declare immadiately due arnd payabla sll sums secured by this Morigage upon
the sale or transfer, without the Lender's pricr written consent, ot all or any part of the Real Property, ar any interast in the Real Property. A
“gaie or transfer” means the conveyance of Real Property ar any right, title or intarest therein: whather legal, beneficiat or aguitable; whather
voluntary or involuntery; wheathaer by outright sals, deed, instaliment sale contract, land contract, contract for dead, leasehold interest with a
term graster &han three (3) years, loase-oplion contract, of by aale, assignment. or tranater of any beneficial interest in or 10 any land trust
holding titte to the Resl Property, or by any other mathod ot conveyance ot Real Property interast. ' any Grantor 18 a corporation, partnarghip of
imited Sabllity company, transter also includes sny change in cwnership of more than twenty-five parcent (25%! ot the voting stock, partnarship
interests Of limitad liability company interasts, as the case may ba, ot Grantor. However, thig option shall not be exsercised by Lender if such
exercisge is prohibited by tedarsl lsw of by Alabama law.

TAXES AND LIENS. The toliowing provisions relating 1o tha taxes and liens on the Property ara & part of this Mortgage.

Paymem. Grantor shall pay when due {(and in ail svents prior to delinquoncy) all taxas, peyroll taxes, spéciai 1axes, ASBaEAMEnts, water
charges and sewer aervice charges levied sgainst or on account of the Property, and shall pay when dug all claims tor work gone an or for
gervices rendered or materisl furnished to the Proparty. Grantor shall maintain the Froperty trom of all Hane heving priority over or aqual 1o
the intersst of Lander undar this Mortgage, axcept tor the lien of taxes and assessmants not due, and except as otharwise provided n the

tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, ansessment, ar cisim in connection with a good taith dispute over the
obligation to pay. 80 long a8 Landar' s interaat in the Property is not jeopardized. It a lien arises or is tiled as a resull of nonpayment.
Grantor sheil whhin fiftesn (16) days after the lien afisea or, it & lien is filed, within fifteen {15} days atter Grantor has notice of the hling,
sacure the discharge of the Han, or If requested by Lendar, deposit with Lender cash or a sufficient corporate surety bond or other secunty
satisfactory to Lender in an amount sufficient to discharge the lign plus any costs and sttomays’ fees or other charges that coulkd accrus as
a reault of a forsclosure or sale under the lien. In any contest, Grantor shall defend itsalt and Lander and shall satiaty any adversa judgmant
betore enforcement agsinst the Property. Grantor shall name Lender as an additional obligee under any surety bond furnishad in the
contest procesdings.

Evidence of Paymemt. Grantor ahaill upon demand turnigh to Lender satisfactory evidencs of payment of the taxes or sssessmants and shall
authorize the appropriste governmantal official to deliver to Lender at any tima s written statement of the taxes and assessments againsi

the Proparty.

Notice of Construction. Grantor shall notity Lander at least fitteen [15) days belore any work is commenced, any services are furmished, or
any materlals are supplied to the Property, it any mechanic’s lian, matenalmen’s lien, or other lien couid be assarted on account of the
work, sarvices. or materiala, Grantor will upon request of Lander furnish to Lender advance assurances satistactory to Lendes that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisiong relsting to insuring the Property are a part of this Mortgage.

Mairmtenance of insurance, Grantor shall procure and maintain policies ot fire inaurance with standard extended coverage endorsemants on
n replecament basie for the +ull insursble value covering 8ll Improvements on the Rgal Property in an amount gutticient to avoid application
of any colnsurance clause, 8nd with a standesrd mortgagee clause in fevor of Lender. Grantor shali also procure and masintan
comprahensive genersi Habiity insucance in such coverage amounts as Lender may request with Lender being named as additional 1nauseds
in such hability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, businaas
interruption and boller INUrENOE &8 Lander may requira. Policias shall be written by such insurance Compames and in such form as may be
repsonebly acceptable to Lander. Grantor shall deliver to Lender certiticates of coverage from sach insurer containing a stipuistion that
covaraga will not be cancelled of diminishad without 8 minimum of ten (10) days’ priar written notice 10 Lender and not containing any
dinciaimar of the insurer’s liability for fsllure 1o give such notice. Each insurance policy algo shall include an endoraamant provsding that
coverage in tavor of Lander will not ba impaired in sny way by eny act, omiasion or defauit of Grantor or any other person.

Application of Proceeds. Grantor shall promptly notity Lendar of any loss or damage tc the Property. Landaer may make proct of loss if
Grantor fails to do so within fifteen {16} days of the casualty. Whaether Of not Landar's security is impaired, Lender may, st itz alecton.
apply the procesds to the reduction of the Iindebtednass, payment of any lien aftecting the Property, oOf the restaration and repair of the
Property. |f Lander slects t0 apply the procseds to restoration and repair, Grantor shall repair or replace tha damaged or destroyed
improvementa in & Manngs satisfactory to Lendar. Lander shall, upon aatiatactory proof of such expenditure, pay or reimburse Grantor trom
the proceeds for the remsonabie cost of repair or restoration if Grantor is not in default under this Morigage. Any proceads which have not
hean disbursed within 180 deys aftar their receipt and which Lender hae not committed to the repair or restoration of the Property shall be
usad firat 10 pay any amount owing to Lander undar this Mortgage. then to pay accrued interest, and the ramainder, it any, shall be applied
to the principsl balance of the indabtedneas. If Lender holds any proceeds sfter payment in full of the Indebtedness, such proceeds shall be
paid to Grantof.

Unaxpired insurance st Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchaser ot the Proparty covered by
this Mortgage at any trustee’s sale or other sale hald under the provisions of this Morigage, or at any foreclosure sala of such Property.

Grantor's Report on insurance. Upon request of Lender, however nat more than once a year, Grantor shall turnigh 10 Lender 8 report on
aach sxisting poficy of insurance showing: (8} the nams of the insurer; Ib) the risks ingurad: (¢ the amount of the policy; (d) the property
inaured, the then current replacement value of such property,.snd the manner of dstarmining that value; and (e} the axpiration date of the
policy. Grantor shall, upon requast of Lender. have an independent appraiser satistactory 1o Lander detarmine the cash value replacamant

cast of the Proparty.
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EXPENDITURES BY LENDER. If Grantor falls t0 comply with sny provision of this Mortgage, or if any action of procesding js com that
would materially atfect Lender's interesis in the Property. Lender on Grantor's behat! may, but shall not be required to, taks any ion that
Lander desms sppropriste. Any amount that Lender sxpands in so0 doing will besr interest at the rate peovided for in the Note from the date
incurred or paid by Lender to the date ot repayment bry Grantar. AN such axpenses, at Landar's option, will ia) be payabla on dftnagd. (b} be
added 1o the balance of tha Note end be apportioned smong and be payable with sny inatsliment paymants to become due during either i} the
term of eny applicabis insurance policy or (i} the remaining tarm of the Note, or {c) be treated as a bhalloon payment which will be due and
paysbie at the Note's maturity. This Mortgege also will ascure payment of thess amounts. The rights provided for in thia paragraph shall be in
sadition 10 any other rights or eny remaedies to which Lender may be smitiad on account of the default. Any such action by Lender shall not be
congtrusd 88 curdng the defaill so »s to bar Lander from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty afe a part of this Mortgage.

Tiie. Grentor warrents thet: (a) Grantor holds good snd merkatable title of record to the Property in tee simple. frea and clear ol all iens
and snoUMDranoes other than those set forth in the Rasl Property description or in any title insurance policy. title report, ar final title opiruan
issued in faver of, and sccepted by, Lender in connection with this Mortgage, and ih) Grantor has the full right. power. and authority to

exscuts snd detiver this Morgsge to Lender.

Defenss of Title. Subject to the exception in the parsgraph ebove, Grantor warrants and witl toraver detend the ttle to the Property agamnst
the lawiul claims of sll persons. In the avent any action or proceeding is commenced that questions Grantor's title or the nterest ol Lender
undsr thizs Mortgage, Grantor ahall defand tha action at Grantor's expense. Grantor may be the nominal party in such proceeding. but
Lander shall be entitisd to participats in the proceeding and to be represented in the proceading by counsel of Lendar’'s own choice. andd
Grantor will deliver, or cause to be delivarsd, 10 Lender such instruments as Lender may request from time to time 1o permit such

participation.
With Laws. Grantor warrents thet the Property and Grantor's uss of the Property complias with all existing applicable lawa,
ardinances, and reguistions of governmentsl euthorities.

CONDEMNATION. The following provisions relsting to condemnation of the Property are a part of this Morigage.

Application of Nat Procesds. |t all or any part of the Property is condemned by eminent domain procesdings or by any procaeding of
purchasa in #isu of condemnation, Lender may at its elaction requirs that all or any portion of the net praceads of the award be apphed to
the indabtedness or tha repair or restoration ot the Property. The net proceeds ot the award shall mean the award attar paymant ot sl
ressonable Costs, sxpensss, and sttornays’ fees incurred by Lender in connection with the condamnation.

Procsedings. ! any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wnting, and Grantor shall promptly take
such steps as may be necessary 1o detend the action snd obtain the award. Grantor may be the nominal party in such proceeding, but
Lander ehsit be entitiad to participate in the proceeding and to be represented in the procesding by counsel of its own choice, and Grantar
will deliver or cause to be dalivered to Lendar such nstruments as may be requestad by it from time to time to permit such participation,

MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions ralating 1o governmental taxes.
feas snd charges sre a part of thia Mortgage:

Current Taxss, Fess und Charges. Upon request by Lender, Grantor shall executa such documents in addition to this Mortgage and take
whatsver ather action is raguested by Lender 10 pearfect and continue Lendear’s lien on the Resl Property. Grantor shall reimburss Landar for
all taxes. as described below, togethar with ell axpenses imcurred in eacording, perfacting or continuing this Morigage, inciuding withaul
limitation sll taxas, fees, documentary stemps, end other charges for recording or registering this Mortgage.

Texes. Tha following shali constitute taxes 10 which this saction spplies: (a) a specific tax upan this type of Marigage or upon all or any
part of the Indebtadness sscured by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on tha Indebtedness secured by this type of Mortgage; [C) & t&x on this type of Mortgage chargeabla against the Landar or the
holder of the Note; and (d) a specific tax on slt ar any portion of the Indebtedness or on psyments of principa' and interest made by

Grantor,

Subsequent Taxes. If any tax 10 which this saction applies iz enacted subsequent to the date ot this Mortgage. this avant shall have the
same aftect ss an Event of Default (e defined below}, and Lander may exsrcise any or #ll of its mveilable remedies tor an Event ot Default
as provided below unisss Grantor either (Al pays the tax bafore it becomes delinguent, or (b} contests the tax as provided above in the
Taxas and Llans section and deposits with Lender cash or s autficient corporate surety bond or other security satisfactory to Lender.

SECURITY A:‘BHEEHEHT: FINANCING STATEMENTS. The following provisions ralating 1o this Mortgage as a security agreament are a part o!
this Mortgage.

Security Agreement. This inatrument shall constitute a security sgreament to the extent any of the Property constitutes fixtures or other
personal property, and Lender shall have all of the rights of 8 sscured party under the Uniform Commaercial Code as amended from time 1o

Lirma.

Sacurity Interest. Upon request by Lendar, Grantor shall exacute financing statements and take whataver cthet action 8 requested Dy
Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition ta recording this Merigage in the
raal property records, Lender may, 8t eny time and without further authorization from Graptor, file pxecuted countarparts, copiss or
raproductions of this Morigage 8a & financing stetemant. Grantor shall reimbures Landar for sll expenses incurred in perfecting or
continuing this sscurity intsrest. Upon datault, Grantar shall assemble the Personsl Froperty in a manner and at a place reascnably
conveniant to Grantor and Lender and make it available to Lender within three {3) days sfter receipt of writtan damandg from Lender.

Addressss. The mailing addresses of Grantor |debtor) and Lender {secursd party), from which information concerning the sacurity intarast
granted by this Mortgage may be obtained (sach as required by the Uniform Commercial Codél. are as gtated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORANEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of thes

Mprigage.
Further Asaurances. At any time, and from time to tima, upon request of Lander, Grantor will make, axecute and deliver, or will cause 10
be mads, exgecutsd or deilvered, to Lender or to Lender's designee, and when requested by Lender. ceuse 1o be filed. recorded, refiled. or
reracorded. as the cese may be, at auch times and in such offices and places as Lender may deem appropriate, any and all such mortgeages,
deads of trust. securty desds, security sgreemernits, tinancing statements, continuation statemants, ingtruments of further assurance.
cartificates, and other documents as may, in tha sole opinion of Lender, be necessary Of desirable in order to effactuate, complete. pertect.
continue. or pressrve {a) the obligations of Grantor undar the Note, this Mortgaga. and the Related Documents, and by the Wwens and
sacurity intarasts craated by this Mortgage as firay and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless probibited by law or agread to The contrary by Lender in writing, Grantor shali reimburse Lander for all costs and expenses incurred
in connacticn with the matters reterred to in this paragraph.

Attomey-in-Fact. tf Grantor falls 1o do any of the things refarred to in the praceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposss, Grantar hersby irrevocably appoinis Lender as Grantor's attorney-in-fact for the

purpose of making, sxecuting, dalivering. filing, recording, and doing sil other things as may b& necessary or desirabla, in Lender's sole
opinion, to accomptish the matters referred to in the preceding paragraph.
FULL PEAFORMANCE. |t Grantor pays all the Indebtedness, inGluding without limitation all advances sscurad by this Martgaga, when due, and
otherwise parforms ol the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor 8 suitabie
catisfaction of this Morigage and suitable statements of tarmination of any financing statamant on file evidencing Lander s security infarasl in
tha Rants and the Personal Property., Grantor will pay, if permitted by applicabla law, any raessonable termination fee as deterrminad by Landar
from time 1o tfime, :

DEFAULT. Each of the fnliﬂwlﬁn. st the option of Lander, shall constitute an event of default ("Evant of Detault”) under this Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the tima required by this Morngage 10 make any payment for tAXes or iNgurance, of
any othar paymant Necessary to prevent filing of or to effect discharga of any %ian.

Comebances Default. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the
Note of In any of the Related Documants.
Defeult in Favor of Third Parties. Should Grantor default undar any loan, extansion of credit, secunty agreement, purchase or salas

afrasment, or sny other sgresment, in favor of sny other eraditor or peraon thet mey materially stfect any ot Grantor's proparty ar
Grantor's abllity to repay tha Note or Grantor's ability to perform Grantor's obligations under this Morigage ar any of tha Related

Documants.
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Falas Statements. Any warranty, ropregsaniation or statemnent made or furnished to Lander by or on behalf ot Grantor 'mdur thiI Mortgege.

the Note or the Related Documents is falee or misleading in any matarisl respect, sither now or at the time made or furnished.

Defactive Collatersilzation. This Mortgage or any of the Related Documents ceases to be in tull force and effect lincludin‘g thliure of ARy
collaters! documents to create a valid snd perfectad security interest or lisn) at any time and for any reason,

insoivency. The dissplution or termination of Grantor's existence as a going business, the insolvency of Grentor, the appeintment of a
raceiver 10r any part of Grantor’s property, any aasignment tor the benefit of creditors, any type of creditor workout, or the commencemant

of sy proceading under any bankruptcy of ingolvancy laws by or against Grantor.

Foreclosure, Forfeitime, etc. Commencement of foracloaure or forfeiture proceedings, whethar by judicial proceeding, setf-heip,
rapossession or shy other method, by any creditor of Grantor or by any governmantsl agency against any of the Property. However, this
subsection shall not apply In the event of & good taith dispute by Grantor as to the validity or reasonableness of the claim which is the basis
of the forecicsurs or forefeiture proceeding, provided that Grantor gives Lender written notice ot such claim and furnighas reaserves of a
surety bond for the claim aatisfactory to Lender,

Breach of Othar Agresment. Any breach by Grantor under the terms of any other apreemant bstwean Grantor and Lender that 15 not
remadied within any grace perlod provided therein, including without limitation any agreement concerning any indebtedness of othwr
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precading events occurs with respact to any Guarantor of any of the Indebtedrmss or any
Guarantor dies or becomes incompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of tha Indebtedness.

Adverse Chenge. A material adverse change occurs in Grantor's finsncial condition, or Lender believes the prospect of payment or
pacformance of the Indebtedness is impaired.

insscurity. Lender in good faith desms itsell insecure.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrance of any Event of Default and at any time theraafter, Lender, at its option. may
axercisa sny ons or more of the following rights and remadias. in addition to any other rights or remedies provided by law:

Accelersts indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indabtednass immadiataly
dus and payabis, including sny prepayment penalty which Grantor would be required to pay.

UCC Remadies. With respsct to all or any part at the Parsonal Property, Lender shall have all the rights and remedies of 8 secured parly
under the Uniform Commercial Code.

Collect Rents. Landar ahall have tha right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past dus arkd unpaid, and apply the net proceeds, over and above Lander’'s cogts, againat the indebtedness. In furtharance of this
right, Lendar may require any tenant or other usar of the Property t¢ make payments ot rent or use fees directly to Lendar. It the Rents are
collectad by Lender, then Grantor irrevocably designstes Lander as Grantor's attorney-in-fact 1o sndorse instruments raceived in paymant
tharaot in the name of Grantor and to negotiste the same and collect the procesds. FPayments by tenants or other users 1o Lender in
responss 10 Lendar's demand shall satisfy the obligetiona for which the paymants sre mada, whether ar not any proper grounds for the
demeand existad. Lender may axarcise ite rights undar this subparagraph sither in person. by agent, or through a receiver.

Appoint Recetver. Lender shall have the right to have a receiver appointed 1o take possession of sl or sny part of tha Property, with the
powes 1o protect and preserve the FProperty, to operata the Property preceding foreclosure or sala, and to codect the Rents trom the
Property and apply the procseds, over snd sbove the cost of the receivership, against the indabtadness. The raceivar may sarve without
bond if permitted by faw. Lender’'s right to the appointment of a receiver ashall axist whether ar not the apparent value of the Property
axcaednlthu Indebtedness by a substantisl amount. Empioymant by Lendar shall not disqualify a person from serving &s 8 receiver,

Judicial Foreclosurs. Lender may obisin s judicial decree forecioging Grantor’'s interest in all or any part of the Property.

Sals. Lender shall be autharizad to take possession of the Proparty and, with or without taking such possession. aftar gning
notice of tha time, piasce and terma of sale, together with s description ot the Property to be sold, by publication once a weaek for three (3!
successive waeks in some newspapsr published in the county or countias in which the Real Property tc be sold is located. to sel! the
Property lor such part or parts thereo! as Lander may from time to time siect to sell} in frant of the front or main doot of the courthouse of
the county in which the Property to be soid, or a substantlal and material part thereof, is located, at public outcry, to the highast bidder tor
cash. If there is Rea! Froperty to be sold under this Mortgage In more than one county, publication shall be made in all counties whera the
Resl Property to be soid ia located. H no newspeper is published in any county in which any Real Proparty to ba acld is located, the notice
shall ba published in s newspaper published in an adjoining county tor three {3) successive waeks. The sale shall ba held betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exerciee of the power of sale under this Mortgage. Lender may hid at
any asie had under the tarms of this Mortgage and may purchase the Property if the highest bidder therefore. Grantor hereby waives any
and all rights to have the Froperty marshalled. In exercising its rights and remedias, Lendar shall be free 1o se!l all or any part of the

Property together or separately, in one sale or Dy saparate sales.

Deficiency Judgment. §f permitted by applicable law, Lender may obisin 3 judgment for any deficiency remaiming in the Indabtedness due
to Lendar after applicetion of all samounts received from the exercise of the rights provided in this section.

Tenancy at Suffersncs. |f Grantor remains in possession of the Property after the Property i5 soid as provided above or Lander otherwise
bacomas sntitisd to possession of the Proparty upon detauit of Grantor, Grantor shall becoeme 8 tenant at sufterance ot Lendar or the
purchaser of the Proparty and shall, at Lender's option, sither {a} pay a reasonable rental for the use of the Property, or (b} vacate the
Property immaediately upon the demand of Lender.

Other Remedies. Lander shall have all other rights and remsdiss provided in this Mortgage or the Note or available at law or in equity.

Sals of the Property. To tha sxtent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalied.
In axercising its rights snd remeadies, Lander shall ba free tc sell all or any part of the Property together or separately, «n ona aale or by
sepsrata salan. Lender shslt be entitled to bid &t any public sale on all or any portion of the Property.

Notice of Sale. Lendar shall give Grantor rassonable notice of the time and piace of any public anle of the Personal Property or of tha time
aftar which any private sala or other intended disposition of tha Peraonai Property is to be made. Rsasonable notice shall mean notice
given at leaat ten (10) days bators tha time of the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a bresch of a provision of this Mortgage shall not conatitute a waiver of or
prejudice tha party's rights otherwise {0 demand strict compliance with that provision or any othar provision. Eiection by Landar 1o pursug
any remedy shall not exclude pursuit of any other rermedy, and an aslection to make axpanditures or take action to perform an obligation of
Grantor under this Mortgage aftar faflure of Grantor te perform shall net affect Lender's right to declare a default and axercese its ramadias
under this Mortgage.

Attomeys’ Fees; Expansss, |f Lender institutes any suit or action to anforce any of the terms of this Mortgage, Lendes shall be entitled 10
recover such sum as the court may adjudge reasoneble as attorneys’' feas at trial and on any appeal. Whether or Aot any court ACTON %
involved, sl ressonable expenses Incurred by Lender that in Lender’s opinion are necessary st any time for the protaction of its interest or
the snforcemant of its rights ahall bescome s part of the Indebtedness payable or demand and shall bear intereat from the dats of
expanditura until repsid at the rate provided for in the Note. Expanses covered by this parasgraph inciude, without limitation, howewvar
subject to any limits under sppiicable law, Landar'e attornays’ fees and Lender’'s legal expenses whether or not there i A lawsuit, including
attorneys’ fsea for bankruptcy proceadings (including efforts to modity or vacate any sutomatic stay or injunction), appesls and any
anticipated post-judgment collection servicea, the cost of searching records, obtasining title reports lincluding foreclosure reporis).
surveyors’ reports, and sppraissl feas, and title insurance, to the extent permitted by applicable law. Grantor also will pay ary court cosls.
in addition to ali other aums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIEB. Any notice under this Mortgage, including without limitation any notice of defsult and any
notica of saia to Grantor, shall be in writing, may be sent by telefacsimile {unisss otherwise raquired by law}, and shatl be atfective whan
actually dslivered, or when deposited with a nationslly recognized overnight courisr, or, it mailed, shail be deemed effective when deposited in
the Unitad States mall first class, certified or registared mail, postage prepsid, directed to the addresses shown near the beginning of this
Mortgage. Any party may changs its address for notices under this Mortgegs by giving formal written noticeé 1O the other parties, specitymng
that the purposs of the notice is 10 change the party's sddress. All copies of notices of forectosure from the holder of any lien which has
prionty ovar this Mortgage shail be sent to Lander’'s address, as shown near the beginning of this Morigage. For notice purposes. Grantof
agreas 1o keep Lender Informed at all imes ot Grantor’s current address.

MISCELLANEDUS PROVISIONS. The following miscellaneous providions are a part of this Mortgage:
Amendments. This Mortgage, together with any Related Documsnts, constitutes the entire understanding and agreement of the parties as
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to the matters set forth in this Mortgage, No aherstion of of amendmsnt to this Mortgage shall be effective unless given in wrliﬁg and
signed by the party or parties lnugrummmmodmbnudbymlhrmMumndmt. :

Arnnusl Reports. |f the Property is used for purposes other than Grantor’'s residence, Grantor ghall furnish to Lender, uen vest, B
cartified staternent of net operating income recaned from the Property during Grantor's previous fiscal year in such form and datail as
Lender shall requirs. "Net operating incomes” shall maan sll cash receipta from the Property less all cash sxpendituras made in connection

with the operstion of the Property.

Law, Tmmhubmﬂwtdtntuﬂumdm.pﬂdwunﬂnhﬂusWuihm, Subject to the provisions
mMHWMhmw-ﬂcmhmmwwﬂhﬂuhm:ﬂﬂuﬂtluufhubum-.

Arhitration. Mﬂmwmum.mwmmmm.mmm_m.mctu-'m
M.MMHWNM.Mmmmmmﬂmm:.dﬂhmﬂdwmmﬂu
Rules of the American Arbiwation Associstion, upon request of slther party. No act to teke or diapose of any Coliataral shall conatitute a
waiver of this arbitration sgrsemant or be prohibited by this erbitration agresment. This includas, without limitation. obtaining ifunclive
rellef O & temporery restraining order; invoking & power of sale under any deed of trust or mortgage: cbtaining a writ of attachmant or
impowsition of & receiver; or axarciging any rights reiating 10 personal property, including taking or disposing of such proparty with or without
judicial procass pursuant to Article 9 of the Uniform Commarciasl Code. Any disputes, claims. or controversies concerning the lawfulness or
reasonablenass of any 8ct, or exercise of any right, concarning any Collateral, including sny claim to rewacind, reform, or otherwise modity
any agreemant relating to the Coliateral, shall also be arbitrated, provided however that no arhitrator shall have the nght or the powaer to
enjoin or restrain sny act of any party. Judgment upon any award rendered by any arbitrator may be enterad in any court hawving
jurisdiction. Nothing in this Mortgege shall preciude sny party from seeking equitable relief from a court of competent junisdiction. The
atatute of Hmitetions, estoppel, waiver, laches, and similer doctrines which would otherwise bae spplicable in an action brought by a8 parly
shall be applicable in any arbitration proceeding, and the commencemant ot an arbitration proceeding shall be deemed the commeancemaent
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretstion. and entarcéement ol this

arbitration provision.

Caption Hesdings. Caption headings in this Mortgage are for convenience purposes only arnd ara not to be used to interpret or define the
provisions of this Mortgage.

. Thare shall be nc marger of the intsrast or astate craatad by this Mortgage with any other interest or asiste in the Property at any
time held by or for tha benefit of Lender in any capacity, without the written consent at Lander.

Severabiiity, If & court of competent jurisdiction finds any provision ot this Morigage 10 be invalid or unantorcaable ag to any peradn or
clrcumstanca, such finding shall not render that provision invalid or unenforceable as to any other parsona or circumstances. If feasible,
any such offending provision shall be deemed to be modified to be within the limits of anforcesbility or validity: howaver, it the offending
provision cannot be 80 modifisd, it shall be strickan and all other provisions of this Mortgage in sl other respects shall ramain vehd and

enforcaabla.

Suocassors and Assigns. Subject to the limitations stated in this Monigage on tanster of Grantor's intarest, this Mortgage shall be binding
upon and Inure to the benefit of the parties, thelr succesnors and assigne. |t ownership of the Property becomas vestad in a person other
than Gramtor, Lander, without notice to Grantor, may dest with Grantor's successors with sefarence to this Mortgage and tha IndebDtedness
by way of forbsarance or saxtension without relsasing Gramtor from the obligations of this Mortgage or liability under tha Indebtedness .

Time Iz of the Essence. Time is of the essence in the parformance of this Mortgags.

Welver of Homeastead Exemption. Grentor hareby ralsases and waives all rights and benefits ot the homestead exemption jaws cf the State
of Alabama a8 to all indsbtadness secured by this Mortgags.

Waivers dnd Consents. Lender shail not ba desmed to have waived any rights under this Mortgagse (or under the Reisted Documents)
unless such waiver is in writing and signed by Lander. No delay or crmission on the part ot Lender in axwrcising any right shall cperate as 8
waiver of such right or eny other right, A waiver by any party of a provision ot this Mortgage shall not constitute a waiver ot or préjudice
the party’s right otherwiss t0 demand atrict complisnca with that provision or any other provision. No prior waiver by Lender, nor any
coursa ot dealing between Lender and Grantor, shall constitute a weiver of any of Lender’s rights or sny of Grantor’'s obligationa as to any
tuture transactions. Whenaver consent by Lender is required in this Mortgage, the granting of such consant by Lender in any instance shalt
Mot constitute continuing consent to subsaquent instances whars auch consent is required.

GRANTOR ACKNOWLEDGES MAVING READ AlL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TEAMS.

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT 18 INTENGED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOF

Nemw: Donna J. Schmidt
Addrazs: 2489 Pelham Parskway
Ciry, State, ZIP: Pelham, Alabamas 35124

CORPORATE ACKNOWLEDGMENT

STATE OF ﬁlﬂhﬂmﬂ }

COUNTYOF _ Shelby )

1, the undersigned authority, a Notary Public in and for said county in said state. hereby certity that Jack A, Huris, Vice President, of J. Harrs

Developmeant Corp., 8 Gorporation, ia signed to the foregoing Mortgage and whao is known to me, ackmowledged before me on this day that
being informed of the contents of said Mortgage, he or she, 8s such officer and with full sutharity, sxecuted the same valuntarily tor and as the

act of said corporstion.

Given under my hand and officisl sesl this 23rd  dayot  September _ 19 9%
— ot Notary Public )
My comminsion sxpires m A
NOTE TO PROBATE JUDGE

This Mortgage securss oper-end or revolving indebtedness with residential resl progerty or interests: therefore, under Section 40-22-2{1)b.

End-niﬂhbm'lﬂﬁ.uw.mmmpmhu-u:mﬂﬁm.hmﬁdmtunudl.ufnrmhummhm
thereof} of the credit imit of ¢ Wmmm_mummmwmmﬂuumhmwm|

Morigege &t any one time.

s .
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