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AFTER RECORDING MAIL TO:

First National Bank of Shelby County ! i
P.O. Box 977 i
Columblana, AL 35051 -

Inst & 1999-40035

LOANNG. 317510486

THIS MORTGAGE "Sacurtly instrument”} is given on  September 21, 1999 - The mortgagor Is
Billy R.Farris, II &and LEIGH L FARRIS, HUSBAND AND WIiFE

{Borrower”).
This Sacurlty Instrumentis givento FIRST MKATIONAL BANK DFf SHELBY COUNTY,

which is organized and axisting under the laws of the United States of America . and whose address Is
b0t RIVENRCHASE PARKWAY EAST, BERMINGHAM, AL 315744 ("Lender’)

Borrower owas Lender the principal sumof Sixty Two Thousand Faive Hundred Fitty Dollars and na/lad

Dollars (U.5. $6¢.550 00 ). This debt is
avidenced by Borrowet's note dated the sarme date as this Security instrument ("Note”), which provides for monthiy
paymants, with the full debt, ¥ not pald sardler, due and payableon 0ctober 1. 2029 . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extansions and modHications of the Note; (b) tha payment of all other surns, with interest, advanced under paragraph 7
to protect the security of this Sacurity Instrument; and {c} the performance of Borrower's covenants and agreements
under this Sscurlty Instrumant and the Note. For this pirpose. Borrower doas hareby mortgage. grant and convey to
Lender and Lender’'s successors and assigns, with power of sale, the following described property located in

{HELBY County, Alabama:
‘

Property being described on Exhibit "A" attached hereto and made part and parcel
hereof and incorporated as full as 1f set out herein, which sald Exhibit 1is signed
for the purpose of ildentification.

The proceeds of thie loan have been applied to the purchase price of the
property convayad to mortgagor(s) simultaneously herewith.

which has the addrass of i45% HIGHWAY 400D _ SHELG Y
Alabama 35143 rFmpaﬂymm]‘} N
28Ima ress }.

[2p Cocte)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with ail
the improverments now of hareafter erected on the property, and all easements, appurtenances, and fixtures now or

hereafier a pant of the property. Al replacements and additions shall also be covered by this Security instrument. All of
the toregoing is rederred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record
Borrower warrants and will defend generaHy the titla to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines undorm covenands for national use and non-unform covenarits with |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: | |

1. Payment of Principai and irterest; Prepayment and Late Charges. Borrower shall promptly pay whemrdue
the principal of and interest on the deit evidenced by the Note and any prepayment and late charges dus under the
Nota.

2 Funds for Taxes and insursnce. Subject to appiicable law orto a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pald in tull, a sum (Funds®) for: {a)
w and assessments which may atiain over this Security Instrument as a lien on the Property; (b) yearly
l paymants or ground rents on the Proparty. i any; (c) yearly hazard or property Insurance premiums; (d)
yearty fiood insurance premiums, ¥ any; (e) yearly mongage insurance premiums, if any; and (f) any sums payabie by
Bmmwm.mmmwlhmmufpamph&.lnlieuofthepaymontdmmtgagelnsma
wmmmmwﬂfmnm'm“y,mmvm, collect and hold Funds In an amount not 10
axceed the mexdmurm amount a lender for a fedemily related mortgage loan may require for Borrower's escrow account
mﬂﬂﬂumﬂld'ﬁmmwmdmAﬂdiﬂﬂnamam:ladhunmmtlmn. 12 U.S.C. §2601 ot
seq. ("RESPA ‘uﬂmmmmwmwﬂmFWEmﬂmam.Hau,Lm'adern'lay. at any time, collect
and hold F in an amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of curresnt data and reasonabla estimates of axpenditures of future Escrow Iltems or otherwise in accordance with

applicable law.

The Funds shall ba held In an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inciuding Lender, if Lender Is such an institution} or In any Faderal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lander may not charge Borrower for hoiding and applying the Funds, annually analyzing the
asCrow account, or verifying the Escrow tems, unless Lander pays Borrower Interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an

provides otherwise. Linless an agreement is made Of applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or sarnings on the Funds. Borrower and Lender may agree in writing, howevet,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums securad by this Security Instrumant.

If the Funds haid by Lender axceed the amourts permitted 10 be hekd by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the reguirements of applicable law. It the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing,
and. in such case Bornpwer shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deticiency in no more than tweive mornthty payments, at Lender's sole discretion.

Upon payment in full of all sums securad by this Security Instrumoant, Lender shall promptly refund to Borrower any
Funds heid by Lender. If, under paragraph 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition
or sale of thé Property, shall apply any Funds heid by Lender at the time of acquisition of sale as a credit against the
sums secured by this Secuity instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymants racetved by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable
uhder paragraph 2; third, to interest due; fourth, to principal due; and last, 1o any late charges due under the Note,

4. Chasges; Liens. Borrower shall pay all taxes, assessmernts, charges, fines and impositions attributable to the
Property which may attain over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragrapn 2, or i not pald in that mannet, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly fumish 1o Lender all notices of
amounts to be pald under this paragraph. i Borrower mekes these payments directly, Borrower shall promptly fumish to
{ ender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees In writing to the pa of tha obligation secured by the lien in a manner acceptable to Lender: (b) contests in
good faith the llen by, or s against snforcement of the fien In, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c} secures from the holder of the lien an agreemant satisfactory to
Lender subordinating the flen to this Security Instrument. |f Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice ilentifying the llen.
Borrower shall satisfy the flen or take one or more of the actions set forth above within 10 days of the giving of notice

5. Hazard or Property insurance. Borower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term "axtended coverage” and any other hazards.
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the pertods that Lander requires. The Insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. if Borrower faiis 10 maimain coverage described above,
| ander may, at Lender’s aption, obiain coverage to protect Lender’s rights in the Property In accordance with

paragraph 7.

ALABAMA--SINGLE FPAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 8/
1SC /CMOTAL/ /0481 ,/3001 {(8-90)-L PAGE 2 OF 6 Amanded 5/9)

m,
o
3
T
;



f———— = — =

LOANNO. 317591046

| r

J

Al Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give tdLesder
all recelpts of pakd premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lendar may make proot of 10ss if not made promptly by Borrower.

Urdess Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair
of the Property damaged, If the restoratlon or repair is economically feasible and Lender’s security is not jessened. If the
restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums sacured by this Security Instrument, whether or not then dus, with any excess paid to Borrower
if Borrower abandons the Praperty, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered 1o settle a claim, then Lender may coliect the insurance proceeds. Lander may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day parod
will bagin whan the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs t and 2 or change the amount of the
payments. if under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior 10 the acquisition shall pass to Lender to the extert of the sums
securad by this Securlty instrument immediatety prior to the acquisition.

. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application,
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residenca for at least one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances extst which are beyond Borrower's control
Barrower shall not destroy, damage of impair the Property, allow the Property 1o detenorate, Of commit waste on the
Property. Borrower shall be In defautt if any forfefture action or proceeding, whether clivil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Froperty or otherwise materially impair the lien createxd by
this Securfty Instrument or Lender’'s security interest. Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in detault if Borrower. during the
loan application process, gave matarially false or inaccurate information or statements to Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to
representatlons conceyning Borrower’'s occupancy of the Property as a principal residence. If this Security Instrument 5
on a teasehold, Borrower shall comply with alt the provisions of the lease. It Borrower acquires fee title ta the Prapeny
the teasehold and the fee titio shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender's Rights in the Property. i Borrower fails to perform the covenants and agreerents
contained irf this Security Instrument, or there is a legal proceeding that may significantly aftect Lender's rights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation ot tortefture or 1o enforce laws of
reguiations), then Lender may do and pay for whatever is necessary {0 protect the value of the Property and Lender 5
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured Dy
this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, tipon notice from Lender 1o
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Barrower shall pay the premiums required to maintain the mortgage insurance in affact if. for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morngage insurance previously in effect, from an alternate
morgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not available.
Borrower shail pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium bemng
naid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may 1o longer be required. at the
option of Lender, #f mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
0 accordance with any written agreement between Borrower and Lender or applicabie law.
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9. inspection. Lender or its agent may make reasonable entries upon and inspactions of the Property. ‘Lender ghal
give Borrower notice at the time of or prior to an mpeabnapocmngmmﬁacamfurthalmpwﬂons

10. Condemnation. The proceeds of any awand or claim for damages, direct or consequential, in connectin with
anywﬂmntbnmothmnklngofanypandmmopmy.nrfnrcnnueyancelnliaunfmndammﬂon. are hareiyy
assigned and shall be paid to Lender.

Iry the evert of a total taking of the Pmpﬂw.mmondsahaﬂbaappliedtumammum by this Security
Instrurbant, whether or not then due, with any excess paid to Bormower. in the event of a partial taking of the Property in
Mﬂuh&mﬂﬂnﬁﬂmeﬁWﬂymm&mhmwm or greater than the amount of the
m%mm--wwmmmmwwmmmng. unless Borrower and Lender othaiwise agree In

ue of the Property iately before the is less then the
hafore the teidng, uniess Borrower and Lender in writing of
'prwldn.tlwproeoada'smlhaapﬁladtnthammumdbym

Instrument whather or not the sums ara then due.

If the Property is abandoned by Borrower, or K, after notice by Lender to Borrower that the condemnor offars to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender Is authorized to collect and appty the proceeds, at its option, efther to restoration or repair of the
Property of to the sums secured by this Securlty Instrument, whether or not then due.

Uriess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not axtend or
postpona the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

paymems.

11. Borrower Not Releasad; Forbsarance Bg Lender Not a Waiver. Extension of the time for payment of
modification of amortization of the sums securad by this Security Instrument granted b Lender to any successor in
interest of Borrower shall not operate to release the llabliity of the original Borrower or OWer's SUCCessors in
interest. Lender shall not be required to commence proceedings against any successor in inMterest or refuse to extend
time for payment or otherwise maodify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's sUCCessors In interest. Any forbearance by Lander in axercising
any right or remedy shall not be a waher of or preciude the exercise of any right of remedy.

12. Successors and Assigns Bound: Joint and Saveral Liability; Co-signers. The covenants and agreemeants of
this Sacurlty Instrumerg shall bind and benefit the successors and assigns of L.ender and Borrower, subject to the
provisions of Eamgraph 17. Borrowet’'s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Securlty Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (D) Is
not personally obligated to m the sums secured by this Securlty Instrument; and {c} agrees that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the ioan secured by this Securty instrument is subject 10 a law which sets maximum loan
charges, and theat law is finally intsrpreted so that the interest or other loan charges cotlected or to be collectad in
connection with the loan exceed the permitted limits, then. (a} any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permittad limit; and (b} any sums already collected from Borrower which
exceeded permittsd imits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct paymant 10 Borrower. if a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower ed for In this Securlty instrument shail be ghven by delivering it or by
malling it by first class mak unless appiicabie law requires use of ancther method. The notice shall be directed to the
Property Address or any other addrees Borrower designates by notice to lLender. Any notlce to Lender shall be given
by first class mall to Lender’s address stated herein or any other address Lender designates by notice 1o Borrower. Any
notice provided for in this Security instrument shall be deemed 1o have been given to Borrowaer or Lender when given
as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which tha P is located. In the evant that any provision or clause of this Securlty Instrument or the
Note confiicts with appl law. such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared 10 be severable.
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16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security in

17. Trunafer of the Property or a Beneficisl Interest in Borrower. if all or any part of the Property or any |
i:nitIsaotdurtrnnalarred(m#uwwinamlssddmtmmhmdandamismunaluml .
person) without Lender's prior writen consent, Lander may, at s option, require Immediate payment in full of all sums
sacurad by this Securlty Instrument. However, this option shall not be exercised by Lender If exercise Is prohiblted by
facieral law as of the date of this Security Instrument.

if Londer exercises this option, Lender shall o Borrower notice of acceleration. The notice shall provide a petiod
of not leas than 30 days from the date the notica is delivered or malled within which Borrower must pay all suims secured
by this | instrument. if Borrower falls 1o pay these sums prior to the expiration of this period, Lender may Invoke
any remedias permitied by this Security Instrument without further notice or demand on Borrower.

18. Borvower's Right 10 Reinstate. if Borrower meets certain conditions, Borrower shall have the to have
mdﬂh&-«ﬂylwdmumytmwmmmmd:{a)sdaya(ur other period

as appiicablo lav may speaclly for reinatatement) belore sale of the Property pursuant to any power of sale contained in
this 'mmrma:wmmm%mmmmmm
Wz)wm sums which then would be due under this instrumant and the Note as #f no
acceleration had occurred; (D) cures any default of any other covenants or agreements. (c) pays all axpensas Incurred
in enforcing this Security Instrument, Including, but not limited to, reasonable attomeys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shail continue unchanged. Upon

rainstatemnent by Borrower, this Security Inatrument and the obligations saecured hereby shall remain fully effective as ff
no acceleration had occurred. However, this right to reinstate shall not apply In the case of acceleration under

paragraph 17.

15. Sale of Nots; Change of Loan Servicer. The Note or a partial interest in the Note {(together with this Security
Instrument) may be sold one or more times withouk prior notice to Borrower. A sale may result in a change In the entity
(knawn as the "Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unvelated 10 a sale of the Note. If there is a change of the Loan
Sarvicer, Borrower will be given written natice of the change in accordance with paragraph 14 above and appiicable law
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other inforration required by applicable law.

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything aftecting
the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence.
use. or storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency or private party Invoiving the Property and any Hazardous Substance or
Environmerdal Law of which Borrower has actual knowledge. If Borrower learns. or Is notified by any governmental of
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property Is
necessary. Borrower shall prompiiy take all necessary remedial actions in accordance with Environmental Law

As used In this paragraph 20, “Hazardous Substances” are those substances defined as toxic o hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flamrmable of toxic
patroleum praducts, toxic pesticides and herbicides, volatiie solvents, materials containing asbestos or formakiehyde,
and radioactive materials. As usaed In this paragraph 20, "Environmental Law” means federai laws and laws of the
iurisdiction where the Property Is located that retate to haealth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acoeleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agresment in this Security Instrument (but not prior to accelerstion under paragraph
17 uniess :ﬂpllclbh law provides otherwiss). The notice shail specity: (a) the default; (b) the action uired to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrowsr, by which the
default must be cursd: and (d) that failure 10 cure the default on or bafore the date specified in the notice may
result In accelerstion of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acce and sale. it the default Is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies paimitted by appiicable law. Lender shall be entitied to collect all expenses incurred In pursuing
tti:lu ru::dodm provided In this paragraph 21, including, but not limited to, reasonable attomeys’ fees and costs of
title evidence.

ALABAMA~SINGLE FAMILY-UNIFORM INSTRUMENT FORM 3001 9/9¢
ISC,/CMDTAL//04@1/3001 {9-00)-L PAGE 5 OF B Arnended 5/91




LOANNO. 31751046 *_
! i

it Londer invokes the power of sale, Lender shall Mlmmlmtuﬂmhﬂnm"md

In paragraph 14. Lender shall pubiish the notice of sa once a week for three consecutive weaks Ina per
published In SHELBY Cmﬁy,lhhm.lndmmpmwﬂwlﬂnhomrw
tluhinhnlbiddultpuhllc-uctionatmm:lmdmDouMndmﬂwuuuﬂNuCounty.Lmduﬂul
dﬂmmmmwwu‘ldndmﬁmmw,undnmﬂnmﬂlmy the
anm.Bm‘nomm-ndwtrmmm:nﬂhuuhmﬂbuppnndlnthn
toliowing order: () to all axpenses of the sale, including, but not imited to, reasonable attorneys’ fees; (b) to all
mmwﬂﬁm'm;lm(ﬁ)lﬂyucmtuth-pmnurmomhgnllymnhdtnil.

22 Releass. Upon payment of all sums secured by this Security instrument, Lender shail release this Securlty
Insttument withols chargs to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower walves all rights of homestead exempition In the Property and relinquishes alt rights ol
cuntasy and dower in the Property.
24. Riders 0 this instrument. If one or more riders are executed by Borrower and recorded together
with this Security instrument, Mandngmdmhmhrﬂmmmmtmlmnamm
S

amand and supplement the covenants and agreements of this Security Instrument as it t ) were a part of this
Sgcurity Instrument. [Chack applicable bax(es)]

A Adjustable Rate Rider Condominium Rider 1--4 Family Rider

| Graduated Payment Rider Planned Unit Development Rider i Biweekly Payment Rider
Balloon Rider Rate improvement Rider “18econd Home Rider
Other(s} [epecity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrurment and In any rider(s) executed by Borrower and recorded with It.

Witnesses:
A% ﬂM (Seal)
Billy &/ Farris I1 o
_ e 7 Fane |
| {E'IGH L FARRIS iy
L
3 ey e
e e [Space Below This Line For Acknowledgment] -
STATE OF ALABAMA, JEFFERSON Cournty ss.
Onthis 2lst day of Septewber, 1999 | the undersigned authority , & Notary Public In
arﬂfm“ﬂcwmyammmm_mcmﬂythﬂt BILLY R FARRIS 11 and LEIGH [ FARRIES,
hugband and wife
whose namea(s) s re  signed to the foregoing conveyance, and who are known to me, acknowledged

before me that, belng informed of the corents of the conveyance, t hey executed the same volumarity and as
their act on the day the same bears date.

Given under my hand and seal of officethis 2lst day nf@r, 1999. .

My Commission expires: August 27, 2000 Notary Public

This instrument was prepared by David Ovson
728 Shades Creek Pkwy 5S5te 121

Birmingham, At 352009
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EXHIBIT A |
(Real Estste Description) * I

A portion of the SE 1/4 of the SW 1/4 of Section 14 and the NE 1/4 of the NW 1/4 of
Section 23, Township 24 North, Range 15 East, more particularly described as follows:
Begin at tbe SW cormer of the SE 1/4 of the SW 1/4 of Sectiomn 14, Townahip 24 North,
Range 15 East and rup easterly along the Southern side of said quarter-quarter gection
for 1058.61 feet to & point om the Nerth side of the right of way, Shelby County
Highway ¥o. 400, run Southeasterly along said right of way for 32.74 feet to en iron
pin, the point of begimming, thenm turn an angle of 106 degrees 47 uinutes 3 seconds
to the left and rwn northeasterly 156.33 feet, then turn an angle of 73 degrees 12
ainutes. 55 seconds to the left and runm northwesterly 290,21 feet, then turn an angle
of 106 degrees 47 minutes 5 saconds to the left and run southwesaterly 356.33 feet,
then turn an angle of 73 degrees 12 minutes 55 seconds to the left and run
southeasterly along north right of way, Shelby County Highway No. 400, 290.21 feet

back to the point of beginning.
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ADJUSTABLE RATE RIDER

(t Year Treasury index-Rats Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this 21st dayof September, 1999  andlis
mwmu.wwammmmmmmmm DaadotTnManecumy
{the "Sectaity instrument™ of the saume date given by the undersigned "Boirower”) to secure
m.mmmm'ﬂmm FIRST NATIONAL BANK OF SHELBY COUNTY

mwdmﬂummmﬂmmmmtmmmlmmwm
ﬂi
145 HIGHWAY 400, SHELBY,L AL 35143

[Froperty Addiess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
S8ORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrumaent, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial imerest rateof 7 1250 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change onthefirstdayof dctober . 2002 | and onihat day every
12th month thereafter. Each date on which my interest rate coutd change is called a "Change Date.”

(B) The index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” Is the
kiy average vieid on Unhed States Treasury securities adjusted to a constant maturity of 1 year as made
lable by the Federa! Reserve Board. The most recent Index flgure available as of the date 45 days before
each Change Dats is called the "Current index "
If the index is no tonger availlable, the Note MHolder will choose a new index which is based upon
comparabla information. The Note Holder will gfve me nolice of this choice.

{C) Calculstion of Changes
. Before sach Change Date, the Note Holder will calculate my new interest rate by adding Two and Three !

Quarters percentage points { 7 . 7500 %) to the Current Index. The Note
Holder wil then round the result of this addition 1o tha nearest one-eighth of one percentage point (0. 125%)
Subject 10 the limits stated in Section 4(D) below, this rouinded amount wil be my new Interest rate until the
next Changa Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpakd principal that | am expected to owse at the Change Date in full on the maturity date at my
new interest rate in substantlally aqual payments. The rasuft of this calculation will be the new amount of my

monthly payment.

(D) Limits on interest Rats Changes

The interest rate | am w pay at the first Change Date will nol be greaterthan 5 . 12%0 % or
lessthan 5.1250 9%, &, my Inerest rate will never be increased or decreased onh any single
Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the
preceding 12 months. My interest rate will never be greater than 1 3 .12 50%, which is called the
"Maximum Rate."

(E) Effective Date Of Changes

My new interest rate will becomea effective on sach Change Date, | will pay the amount of my new monthiy
payment baginning on the first monthly paymant date after tha Change Date until the amodint of my monthly
payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mait to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice wilt include information
required by law to be given me and also the title and telephone number of a person who will answer any
questions | may have regarding the notice.

B. FIXED INTEREST RATE OFPTION

The Note pravides for the Borrower's option to convert from an adjustable interest rate with interest rate
limits to & fixad interest rate, as follows:

5. FIXED INTEREST RATE OPTION
(A} Option to Convert to Fixed Rate

| have a Conversion Option that | can exerclse unless | am in default or this Section 5(A} will not permit me
to do so. The "Conversion Option® is my option to convert the Interest rate 1 am required to pay by this Note
from an ad|ustalsle rate with Interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on (1) ¥ the first Change Date is 21 months or less from the date of this
Nate, the third, fourth or filth Change Date, or (2) i the first Change Date Is more than 21 months from the date
ot this Note, the first, second or third Change Date. Each Change Date on which my Interest rate can conven

trom an adjuatable rate to a fixed rate also is called the "Conversion Date.” | can convert my interest rate only
on one of Conversion Deles.

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 852/411 - Single Famlly - Fannie Mas Uniform instrumeni
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If | want to exarcise tha Conversion Option, | must first meet certian conditions. Those conditions ara'!hat:
(i) | must give the Note Holder notice that | want to do so at least 15 days before the next Conversion Date; (ii}
on the Conversion Date, | must not be In default under this Note otr the Security Instrument; (iti) by a dater
specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S. $§250.00; and (W) | must sign
and give the Note Holder any documents the Note Holder requires to effect the conversion.

(8) Calcuiation of Fixed Rate
My new, fixad Interest rate will be equa to the Federal National Mortgage Association’s required net yield as ot
a date and time of day specified by tha Note Holder for (1) if the original term of this Note is greatar than 15
years, 30-year fixed rate mortgages covered by appiicable 60-day mandatory delivery commitments, plus
hs of one percentage polint (0.625%), rounded to the.nearest one-eighth of one percentage point
{0.125%), or (i) # the term of this Note I8 15 years or jess, 15-year fixed rate mortgages covered by
appiicable 50-day mancistory delivery commitments, plus five-eighths of one percentage point (0.625%),

rounded to the nearest ona-eighth of ona percentage point (0.125%). If this required net yield cannot be
deterrnined becaisa the comimitments are not avallable, the Note Holder will determine my Interest

rate by using comparable lon, My new rate calculated under this Section 5(B} will not be greater than
the Maximum Rate atated in Saction 4{D) above.

{C) New Payment Amount and Effective Date

It | choose ta exercise the Conversion Option, the Note Holder will determine the amount of the monthly
paymant that would be sufficient to repay the unpald principal | am expected to owe on the Conversion Date :n
tull on the Maturity Date at my new fixed interest rate in substantlally equal payments. The result of this
calcuiation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, | will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conmversion Option under the conditlons stated in Section B of this
Adjustable Rate Rider. Unlform Covenant 17 of the Security Instrument s amended to read as follows:

Transfer of the Property or s Banaficial interest in Borower. if all or any part of the Property or
any interest in It is sokd or transferred (or if a beneficial interest in Borrower Is sold or transterred and
Borrower 13 not a natural person) without Lender's prior written consent, Lender may, at its option,
require Immediate payment In tuli of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of tha date of this Security
Instrument. Lender aiso shall not exercise this option ff: (a) Borrower causes to be submitted to Lender
information réquired by Lender 1o evaiuate the Intended transferee as if a new loan were being made to
the transferee; and (b) Lender raasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender.

’ To the extent permitted by applicable law, Lender may charge a reasonable fee as a candition to
Lender's consent 1o the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee (o keep all the
promises and agreaments made in the Note and in this Security Instrument. Borrower will continue to
he obligated under the Note and this Securlty Instrument untess Lender releases Borrower in writing.

It Lender exerciass the option to require immediate payment In full, Lender shall give Borrower
notice of acceleration. The notice shali provide a perlod of not less than 30 days from the date the
notice Is detivered or malied within which Borrower must pay all sums secured by this Security
instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower

2. It Borrower exercisas the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
shall then cease 1o be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as folows:

Transfer of tl:oml'ty or a Benaficlal Interest in Borrower. If al! or part of the Property of any interes!
In it is sold or tran (or if a beneficial interest In Borrower is sold of transterred and Borrower is not a
natural person) without Lender's prior written consent, Lender may. at its option, require immediate payment n
full of all sums securad by this Securlty instrument. However, this option shall not be exercised by Lender #
exarcise is prohibtad by faderal law as of the date of this Sacurity Instrumant,

If Lender exercises this option, Lander shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay
all sums secured by this Securtty Instrument. If Borrower fails 1o pay these sums priot 1o the expiration of this
period, Lender may invoke any remadies permitted by this Securlty Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this

Adjustable Rate Rider.
PP N
Billy Farrig I1 B0 ovwst
bl ot -
-BOrrover
{Seal)
-BOrrowet
¢ 499940035 (Seal)
-Borrorwer
S
1999-4003
gfgi*;n CERTIFIED
a UBGE OF PROBATE
SHELDY COUNTY J
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