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CORRECTED
! . MORTGAGE
| THIS MORTGAGE (*Security instrument™)isgivenonAugust 3. 1399 . The mortgagor is
! }J Cnad Bourque and wife. Dana K. Bourgue, married
{"Bormower”).
. This Security instrument s givento Coats 3 Co.. Inc
which is organized and existing under the lawsof Alabama .WMﬂdﬁmtﬂ*
. 2700 Woodcrest Place. Ste 207. Birmingham, Al 35209 -9799 {"Lendes”).
Borrower owes Lender the principal sumof Ninety Five Thousand Dotltlars anrnd no/i{d
Dollars {U.S.$95.000 G0 ), This deb! 13
avmnmwmﬂw#:mmm&nmdammmwm Instrument ("Note"}, which provides for monthly
paymm.wimmefuﬂdabt*ifnotpaldwﬂﬂ.ﬂunandpﬂyablamhugu51 1. 2029 . This Security

instrument secufes 10 Lander: (a) the repa t of tha debt evidenced by the Note, with interest, and all renewals,
axtensions and modifications of the Note; E} the payment of all other sums, with interest, advanced under paragraph 7
to pratect the security of this Security Instrument, and (¢) the performance of Borrower's covenants Enmm&m&nm
under this Securlty Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant convey o
Lender and Lender's successors and assigns, with power of sale, the following described property located in

Shelby County, Alabama:

Lot 66, according to the Map of Laurel Woods, Phase II, as recorded in Map Book 17,
Page 17, in the Probate Office of SHELBY County, Alabama.

’
J. Chad Bourque and Jonathan (. Bourque are one in the same.

-
,.I"r. )

This instrument is being re-recorded to correct the calculation of changes on page ?Q/J
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| of 3 of the Fixed/Adjustable Rate Rider to two and three quarter percentage point .
(2.75 %) . ah
which has the address of 432 Laurel Woods Trace , Helena
[Stre] [Cay]
Alabama 35080 ("Property Address”);
[2p Code}

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with ail

the improvements now or hereafter erected on the propeny, and all easements, apputtena , and fixtures now of
hereaftar a part of the property. All replacements and additions shall also ba covered by this Security Instrument. Al of

tha foregoing is referred 1o In thh Security Instrument as the "FPropeny.”

| BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

. mortgage, grant and convey the Property and that the Property is unencumbered, except for ancumbrances of record.
. Borrower warrants and will defend generally the tithe to the Property against alf claims and demands, subject 10 any

: gncumbrances of recora.
|
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform coverlants with

limited variationa by jurisdiction t0 constitute a uniform security instrument covering real property. | |
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Bormower shail promptly pay wien due
thopﬁmipaldwmmwwmammwmmﬂmdmymymtwlatachargmdua under the

Note.
2. Funds for Taxes and Insurance. Stb]actmﬂppuc&bbiawurtnawﬁuanwuivarbywm.aonwmll pay
to Lender on the day monthly are dus under the Note, until the Note is paid in full, a8 sum ("Funda®) for: {a)

wmippl!brﬂymthocuﬂtylnutruMMaﬁonmthu Property; (b) yearty
leasehoki payrivents or ground rents on the Property, if any, (c) yearly hazard or property insurance premiums; (d)
mmmlmmmwmmmm.ﬂm: and {f} any sums payable Dy
0 the provisions

Lender, in accordence of paragraph B, in lieu of the payment of morgage inaurance
Thess ftama are called "Escrow [tems,” Lender may, at any time, collect and hold Funda in an amount not 1o
axcoad the maximum amount @ lender for a federally related mortgage loan may requirg for Borrower's esCrow account
. under the faderal Real Estate Sattiement Pracedures Act of 1974 as amended from time 10 time, 12 US.(E 2501 et
' seq. ("RESPA"), unieas another law that appiies to the Funds sets a lessar amount. If 80, Lender may, at any time, collect
" and hotd Funds in an amount not to exceed the lesser amount. Lender may estimate the amount ol Funds due on the
hasis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with

applicatie iaw.

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumaniality, or entity
(including L.ender, #f Lender ia such an Institution) or in any Federal Home Loan Bank. Lender shall appty the Funds to
pay the Escrow [tems, t.ender may not charge Borrower for hoiding and applying the Funds, annualty analyzing the
ascrow account, or verifying the Eacrow Rema, uniess Lender pays Borrower interest on the Funds and appiicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
indapendent rea! estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Uniess an agreement ia macde of applicabie law requires interest to be paid, Lender shall not be
required to pay Borrower any intereet or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shali be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged a8 additional security for ail sums secured Dy this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicabio law, Lender shall account to
Sorrower for the excess Funds in accordance with the requirements of applicable law. It the amount of the Funds heid
by Lender at any time is not suifficient to pay the Escrow ltems when due, Lender may so notity Borrower in writing,
and. in such case Borgower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up tha deficlency in no more than tweive monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured b[ this Security Instrument, Lender shalt promptly refund to Borrower any
Funds helkd py Lender. if, under pamom"ph 21, r shall acquire or sell the Property, Lender, prior to the acquisition
or sale of thh Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security instrument.

3. Application of Uniess applicable law provides otherwise, all payments received by Lender uncer
paragraphs 1 and 2 shall be apphed: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2: third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail
pay them on time directly to the person owed payment. Borrower shall promptly fumnish to Lender all notices of
amounts to ba paki under this paragraph. If Borrower makes these payments directly, Borrower shall promptly turnish o
Lender receipts evidencing the payments.

Borrower shall promptly diacharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the llen in a manner acceptabie to Lender; (b) contests in
i good faith the lien by, or defends against enforcement of the lien in, legal proceadings which In the Lender's opinion
| operate to prevent the enforcement of the llen; or () secures from the hoider of the lien an agreement satisiactory to
' Lander subordinating the lien to this Security Instrument. If Lender determines that any part of the Property i1s subject to
" a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the hen.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notce.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing of hereatter erected on the
. Property insured &?a!mt loas by fire, hazards included within the term "extended coverage” and any other hazards,

inciuding floods or fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lendar requires. The insurance carrier providing the insurance ghali be chosen by Borrower aubjec!
to Lender's approval which shail not be unreasonably withheld. t Bormower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7.
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Auhuummmwmmhmmmemmmmmmammmﬁmm.

Lender shali have the whoﬂhwbmmmh.ﬂmraqulm.mlhaﬂmpﬂyg 10 Lahder
receipts of paid wmm.hmmdm.mmmg:pwmmmm

al
IWWMM.LMWMWOIMHMMMWW

of the Property damaged,

writing, insurance proceeds shall be applied 1o restoration or repair
is sconomically feasible and Lender's security is not lessened. if the
,NLWIMMMW,MWMM

|  Instrument, whether or not then due, with any excess paid to Borrower.
If Barrowee sraions the ty, of 3098 NOL anwer within 30 days a notice from Lender that the insurance camer
has offered to§ & olsim, wﬁmwmmm.wwymthuw
or reatore e ¥ ummmmmmhmuylm.mmmﬂmm+mmyw
wil begin when the notios is given.

Uniess Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dua date of the monthly ts referred to in paragraphs 1 and 2 or change the amount of tha
payments. |f under pa 21 the is acquirad by Lender, Borrower's right 10 any insurance policies and
proceeds resulting from 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums

secured by this Security Instrument immediatety prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall contihue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writingg, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, aliow the Property to goteriorate, or commit waste on the
Property. Borrower shall be in default if any forfefture action or proceeding, whether civil or ciminal, is begun that in
Lenders good faith judgment could resuti In forfelture of the Property or otherwise materiaily impair the lien created by
this Security Instrument or Lender's security interest. Borrower may oure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes farfeiture of the Borrower's interest in the Property or other material impaiment of the hen
created by this Security instrument or Lender’s security interest. Borrower shall also be In default it Borrower, dunng the
loan application process, gave materially false or inaccurate information or statermants to Lender (or failed to provide
Lender with any materiai information) in connaction with the loan evidenced by the Note, including, but not limited 1o,
representations concarning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehoid, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Pro on of Lender's Rights in the Property. It Borrower fails to perform the covenants and agreements
contained il this Security Instrument, or there is a legal proceeding that may significantly attect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or torfefture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may inciude payiig any sums secured by a lien which has priority over thes
Security Inatrument, appesring in court, paying reasonable attomeys' fees and entering on the Property to make
repairs. Altthough Lender may take action under this paragraph 7, Lender does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional deot of Borrower sacured by
this Security Inatrument. Unkess Borrower and Lender agree to other terms of payment, these amounts shall bear
intares! from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting paymaent.

8. Morigage Insurance. if Lender required mongage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shali pay the premiums required to maintain the mortgage ingurance in aftect. It, tor any
reason, the morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in etfect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in eftect, from an akernate
mortgage insurer approved by Lender. if substantially equivalent morigage INsurance coverage is not available,
Borrowsr shall pay 10 Lender each month a sum equal to one-twelfth of the yearly morigage insurance premium being
paid by Borrower when tha insurance coverage lapsed of ceased to be in effect. Lender will accept, usa and retain these
payments as a loss ressrve in lleu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender aﬁh becomes availabie and is obtained. Borrower shall pay the premiums required 10
maintain mortgage insurance in effect, or to provide a loss reserve, untii the requirement tor mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

restoration er ippir I8 NOt eoONOMICRNY
be spplied i #e:sums secied by this
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9. Inspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Landel shall
give Borrower notice at the time of or prior to an inspection spacifying reasonabie cause for the inspection.

10. Condemnation. Tmmﬁmawdmmemm.Mmmﬂd.hwmw
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

;mwmmmtul.m.
in the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security
' then due, with any sxcess paid to Borrower. In the event of a partial of the Property in

Instrumernt, whather or not
which the fair mariet vaiue of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Seourity Instrument immediately before the , Unhleas Borrower and Lender otherwise agree in
, the sums secured by this Securily instrumant shall be reduced by the amount of the proceeds multiplied by the
raction: (a) the total amount of the sums secunad immediately before the taking, divided by (b) the fair market
valua of the Property immadiately before tha taking. Any balance shall be paid to Borrower. In the event of a panial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately betore the taking, unless Borrower and Lender otharwise agree in writing of
unless applicabie iaw otherwise provides, the proceeds shall be applied to the sums securad by this urity
Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor ofters 1o
make an award or settle a claim lor damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or 10 the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend of
postpone the due date of the monthly payments referrad to in paragraphs 1 and 2 or changa the amount of such

payments,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured Dy this Security Instrumant granted by Lender {0 any 8UCCe8s80r in
interest of Borrower shalk not operate 1o release the Rabdity of the Borrower or Bofrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse (0 extend
time for payment or otherwise modify amortization of the sums secured by this Security (natrument by reason of any
demand mads by the original Borrower or Borrower's successors in intereat. Any forbearance by Lender in exarcising
any right or remady shalt not be a waliver of or preclude the exercise of any right or remedy.

12. Succeseors snd Assigns Bound; Joint end Several Liabllity; Co-signers. The covenants and agreements of
this Security instrumerjt shall bind and benefit the successors and aasigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shail be joint and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: {a) is co-signing this Security instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (D) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lendaer and any other
Borrowar may agree to extend, modily, forbear or make any accommaodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

13. Loan Charges. it the joan secured by this Sacurity Instrument is subjoct to a law which sets maximum loan
charges, and that law is finally Interpreted so that the interest or other loan charges collected or to be collected
connection with the ioan excead the permitted limits, then: (a} any such loan charge shall be reduced by tha amount
necessary te reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower which
exceeded permitted limits witl be refunded to Borrower. Lender may choose to make this retund by reductng the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by tirst ciass mall to Lender's address stated herein or any other address Lender dosiae:taa by notice to Borrowar. Any
. notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
. &s provided in thia paragraph.

? 15. Govemning Law; Beverabllity. This Sacurity Instrument shall be governed by federal law and the law of the

 jurisdiction in which the Property s located. In the event that any provision or clause of this Security instrument or the
Note conflicts with applicable law, such conflict shall not atfect other provigions of this Security instrument or the Note

~ which can be given effect without the contlicting provision. To this end the provisions of this Security Instrument and

- the Note are declared 10 be severabie.
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18. Borrower's Copy. Borrower shall be given ona conformad copy of the Note and of this Security Instr. ot
17. Transter of the Property or a Bensficial interest in Borrower. If all or any part of the Property or any

_in R is soid or transferred (or ¥ a beneficial intenset Jn Borrower is soid or transfermed and Borvower is not a natugal

WJMWIWWM.LMW.mMOmbn.mmmmmMmmhiuininﬂsﬂm
mﬁhyhhsmmmtHm.m.nmionﬂnlnmmﬂmrﬁudbywﬂmﬂmmhehprmibhdby

. feders! lgw as of the dats of this Security Instrument.

i Lenger anercises this option, Lender shal| Borrower notlce of acceleration. The notice shall provide a period

days from the date thé notice delivered or mailed within which Borrower must pay al sums secured
s S0 falis to pay theae sums prior to the expiration of this period, Lendar may invoke
any remadies perrnitted by this Security instrument without further notice or demand on Bormower.

15. Borrowas’s Right to Reinatata. H Borrower meets certain conditions, Borrower shall have the right to have
enforcamant of this inatrument discontinued st any time prior to the earfier of: {a) 5 days (or such other penod
as nw maty for reinstatement) before sale of the Property pursuant to any power of sale contained in
this instrument; or (b) entry of a judgiment enforcing this Security Instrument. Thoee conditions are that
Borrower: (a) pays Lender sl sums which then would be due under this urity instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expensas incurred
in enforcing this Sacurity Instrument, inc! . bit not limited to, reasonabie attormeys’ feas; and (d) takes such action
as Lendier may reasonably require to assure that the Hen of this Security Instrument, Lender's rights in the Proparty and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upen
reinstatement by Borrower, this Security instrument and the obligations secured hereby shall remain fully effective as
no acceleration had occurred. However, this right 1o reinatate shall not apply in the case ot acceleration under

paragraph 17.

1. Sale of Note:; Change of Loan Servicer. The Note or a partial interest in the Note (togather with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{known as the “Loan Servicer®) that collects monthly payments due under the Note and this Security Instrument. There
al&omayhaunaurmoramanquoithetoanScwioermrﬂatadtnuualeufmeﬂota if there is a change of the Loan
Sarvicer, Borrower will be given written notice of the change in accordance with paragraph 14 above ang applicabie law.
The notice will state the name and addrass of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any ather information required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, storage, of release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything atftecting
the Property that is in vioiation of any Environmental Law. The preceding two sentences shail not apply to the presence,
usa, of storage on the Property of smail quantities of Hazardous Substances that are generally recognized to be
appropriate t6 normal residential uses and to maintenance of the Property.

Borrower shail prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party hvolvtngBLha Property and any Hazardous Substance of
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removat or other remediation of any Hazardous Substance atfecting the Property is
necessary, Borrower shall promptly take alt neceasary remedial actions in accordance with Environmental Law.

As used in thie paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazandous
substances by Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde,
and radicaclive materials. Ag usad in this graph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located relate 10 health, safety or environmaental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows.

21. Acosierstion; Remaedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower's
breach of any covenant or agreemant In this Security Instrument (but not prior to accelerstion under paragraph
17 uniess applicabls law provides otherwise). The notice shali specify: (a) the default; (D) the action required to
cure the default; (c) a dats, not less than 30 days from the date the notice is given tc Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the dats specified In tha notice may
result in acosterstion of the sume secired by this Sscurity instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceieration and the right to bring a court action to assert
the non-sxistence of a default or any other defenss of Borrower to sccelaration and sale. if the default is not
cured on or betore the date specified In the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may Invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitied to collect all axpenses incumed In pursuing
t:;r l'.l'l:;:l::l provided In this parsgraph 21, including, but not iimited to, reasonable sttormays’ fess and cosis of
titie av ce.
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i Lender Invokes the
in1||l,l.|mlm' onca & week for three consscutive weeks i &

Shelby , Alabama, and thereupon

Hddunpubihmcﬁmnmmmuhcnumycﬂumouuolmh County. Lender
- purchaser Lender's desd con mm.wmmmmwm
Property at srry sele. Borrower covenants wMMMﬂmﬂﬂlhwmhh

. following order: (a ummummmmtmwm.muw*mwmm
| sume seoured by MMMHM-WW&:MWNWMMMIL

ﬂ:w-dedMMWMMInﬂmt,memmm
Instrumart without charge to Sorrower. Borrower shail pay any recordation costs.

23. Walvare. WM“MGMmmmmmaPmpeﬂymmimummlﬁghud
curtesy and dower in the Property.

24. Riders to this Saclrity instrument It one or more riders are executed by Borrower and recorded togethar
mmamlmw.mmmmm of aach such rider shall be incorporated into and shali
amndmdumtﬂ'nmtaandmmmuunhh Security Instrument as if the rider(s) were a part ot this

Security Instrument. {Check applicable box(es)]

(X Adjustabie Rate Rider Condominium Rider 1--4 Family Rider
Graduated Payment Ridar Planned Unit Development Rider __Biweekly Payment Rider
Balioon Rider Rate Improvement Rider Second Home Rider

[HOther(s) [specify]Rider to Fixed/Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any rides(s) executed by Borrower and recorded with it.

Witneases:
///ﬂ
L < el (Seal)
. ad Bou ue ricranist
, ana W. Bourgque M
)
r {Seal) {Saal)
- ___.____tmmmuumw
STATE OF ALABAMA, SHELBY County ss:
Onthis: 3rd dayof August 1999 ,1 B. Christopher Battles . & Notary Public in

and for said county and in said siate, hereby certify that J Chad Bourague and wife Dana W Bourque

whosae name(s) are signed to the foregoing conveyance, andwho are known 10 me, acknowiedged
betore me that, being informed of the contents of the conveyance,t h e y executed the same voluntarily and as
therr act on the day the same bears date.

Given under my hand and seal of office this 3rd  dayof A éﬁi?.

My Commiasion axpires:  2-25-2001 Notary

This instrument was prepared by

Pelham Law Office
31650 Highway 52 West
Pelham, AL 35124
E. Mays
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PIXED/ADJUSTABLE RATE RIDER 2"
(1 Year Treasury Index—-Rats Caps--Fixed Rate Conversicn Option)

day of Auqust, 1999
the Mongagse, Desd of Trust or
the undersignad (the “Borrower”) 1o

- Coats & Company, Inc.: | (the “Lender) of the
mmamﬂmehmwvhnmmmmﬂ:

432 Laurel Woods Trace, Helena, AL 35080
[Property Addreys)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST

RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S AINUST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THF,
OPTION TO CONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS, |In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 7.3750 %, The Note also provides for a change
in the initial fixed rate 10 an adjustable interest rate, as follows:

¢. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

Teinilialﬂxoswrmmalwitlptywillchm;:mmldjuuabl:inmmnmnnth:ﬁmdayuf
ugust 1, 20 » 04 on that day every 12th month thereafier. Each date o2 which my adjustable
interest rate could change is called a “Change Date.

(B) The Index

Baginning with the first Change Daze, nvy adjustable interest rate will be based on an Index. The “Index”
i3 the weekly average yield on United Sistes reasury securities adjusted to a constant maturity of | vear, as
made avxilable by ihe Federal Reserve . The most recent Index figure avaifable as of the date 45
dbys before each Change Dats is callod the “Curvent Index. *

Iflhclnduhnnhn;ulvﬂhbk.theNmHolthWillchooulminduthuilbuedupon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculstion of Changes E)
Dats, the Notwe Holder wil! calculate my aew i adding
tﬁm three quar $ircentage poinis ( Elﬂﬂmﬁ %) 1o the Cuyrent Index.  The
Note Hol t then round the result of this addition to the pearcst ope-cighth of one perceniage point
{0.125%). Subject 1o the imirs stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Dats.

The Note Holder will then determine the amount of the monthly pil:u;m that would be l;fﬂcicn: o
ruplytheunpaidgrhdplthulmumndtnuw:ﬂmcmmfcnm I on the Maturity Date at my
new interest rale in substantially equal payments. The result of th calculation will be the new amoust of my
monthly psyment. *

(D) Limits'on Interest Rate Changes

Thein;:rutmlmrmimdmpayulhcfuu&mgcnmwlllmtbemmm 9.3750 %
orlessthan 5, 3750 %. Thereafier, my adjustadle interest rate will never be increased or decreased
unmrdnglc&upbuebymﬁmtwwumupoinu (2.0%) from the rate of Inierest 1 have been

paying for the preceding 12 months. My interest rase will never be greater than 3. 3750 %, which Is
called the "Maximum Rate.

MULTISTATE MIXEIVADJUSTABLE RATE RIBER - | YEAR CONVERTIBLE -
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wmil to me 2 potice of any changes in my adjustable inlcrest rate and the
befirs Bhs ctfactive dase of any change. The notice will include information
and :slso Qe tive and telephons pumber of 2 person who will saswer any

The Nots provides for the Borrower's option to convert from an adjustable interest rate with interess rate
limits to a new fixed intevest raze, as follows:

5. FIXED INTERRST RATE CONVERSION OPTION

(A) Option to Convert to Fixad Rate

I have a Conversion Opriog that 1 ¢an exercise unless | am in default or this Section S(A) will not permnit
me to do s0. The "Conversion 'hmyuuhummnvmmeinwmlmmndmpaybythis
Note from an adjustable rate with rate Himits 10 the fized rate calculaied under Section S(B} below.

The conversion can only take placs on the fin, second or third Change Date. Each Change Date on
wtchm{inmmmmmmmnaﬁwabkmmnﬁmnuﬂmhcﬂhddm “Conversion
Date.” 1can convert my interest ruts ouly on one of these thres Conversion Dates.

If | want w exercise the Conversion Option, ! must firsi meet certain conditions. Those conditions are
that: (1) I must give the Note Holder notice that I want to do 30; (li) on the Conversion Date, § must not be 1n
dmmrwmﬂmammm;{iii)byadnespecifwdbyduaﬁmﬂoldﬂ.Imunpayl.lw
Note Holdqlmvm&ufu.s.i 250.00 : and (iv) I must sigm and give the Note Holder
any documents the Note Holder requires to effect the conversion.

(B} Calculation of Fixad Rate

! My new, fixed intsrest rate will be oqual to the Federal National Mortgage Association's required net
yield as of a date and time of day fied by the Note Holder for (i) if the original term of this Note 13
greatsr than 15 years, 30-year e morigages covered by applicsble 60-day mandatory delivery
commitmants, plus fl of one (0.625%), rounded 10 the pearmst one-eighth of one
percentage point {(0.125%), or (ii) if the ori term of this Note 1s 15 years or less, 15-year fixed raie
morigages coverad Applicable 60-day maodstory delivery commitments, plus five-eighths of one
percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%). 1f this
required net yield cannot be determined because the applicable coinmitments ate nol available, the Note
Holder will determine my intsrest rme by using le information. My aew rate calculated undes 1his
Section H{B) will oot be greater than the Maximum Rate stated in Section 4(D) above.

(C} New Payment Amount snd Effective Date

If I choose to axercise the Conversion Oplion, the Note Holder wil] determine the amount of the monthly
ayment that would bs sufficient (o repay the unpaid principal ] am expectad to owe on the Conversion Date
n full on the Maturity Date at y new fixed interest rate in substantially equal payments. The resulr of this
caiculation will be the new amouts of my monthly payment. Beginning with my first mofthly payment afrer
ihe Conversion Date, 1 will pay the aew amount as my monthly payment untit the Marurity Dute.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s inirisl fixed interest rats changes 1o an adjustable interest rate under the terms stated
in Section A above, or after the Borrower exercises the Conversion Option under the conditions stated in
Seciion B sbove, Uniform Covenant 17 of the Security Instrument shall be in effect as follows:

MULTISTATR FIXEDVADJUSTABRLE RATE RIDXR - 1 YEAR CONVERTIBLE -
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LOAN NO.
Baneficial Interast in Borrower. I al! or any pan of the Y or any
{ﬂlflhmﬁt:!alinminhnwhnldormwm is

:mmw,mm,uhwh.mmm
Security lostrament. However, this option shall not be exercised
law a8 of the dute of this Security Instrumen:. *
| shall give Borrower notice of acceloration. The notice shall
30 éxys from the date the notice is delivered or mailed within which
by this Security Instrament. If Borrower fails to pay these sums prior 1o
'N.MWEMWmmmwmmmlwimm:

changes 10 an adjustable interest rate under the rerms stated
ion 4 sbove, and urell Borrower exercies the Conversion Option under the condirions staed in
B

above, Uniform Covenmnt 17 of the Security Instrument contained in Section C ! above shall

cease 10 be in effect. and the provisions of Uniformn Covenant 17 of ihe Socurity Instrumco: sball be
amendod 0 read & follows:

Transfer of the Property o a Baneficial Interest in Borrower. il all or any part of the Property or any
incerest in it is sold of trans (o If a benenficial interest in Borrower is sold or tratsferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, it i1 option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option aball not be exercised
by Lender if exercise is tbited by federal law as of the date of this Security lnstrument. Lender also shall
not exercise this optioa :{nhmwmmmbesuhmitm:uummfnmﬁonmquimdb Lender w
evaluate the intended iransferes as if a new loan were being made to the transferec; and (b) Lender
mmblyd&umimMLudar‘lmmwwﬂlmbeiwdbythchmnmmpimmdmmmkuf

To the extent permitted by applicable law, Lender iy charge 3 reasonable I'ae.u 2 condition to

gN D assumpt
agreement that is acceplable to Lender and that obligates the transferee to all the promises and
agresments made in the Note and in this Security Instrument. Borrower will continue to be obligated under

If Lendar axsrclses the option to require immediate payment in full, Lender shal] give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is deljvered
or maliled within which Borrower must p?' all sums secured by this Securiry Instrument. If Borrower fuis 10

y these sumy 10 the expiration o
acuﬁwhnmmmmmhmwmm.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixod/Adjustable Rate Rider. -

MULTISTATE FIXED/ADJUSTABMLE RATE RIDER - § YREAR CONVERTIRLE .
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Loan No. ' |

RIDER TO FIXED/ADJUSTABLE RATE RIDER e

(Fixed Rate Conversion Option)

For 3-1ARM (38), 3-1ARM (15), JB3-1ARM (30), JB3-1ARM (15), 5-2ARM (30), S-2ARM (15),

' JBS-2ARM (30), JBS-2ARM (1), 7-1ARM (30), 7-EARM (15), JB7-1ARM (30), JBT-IARM (15},
18-IARM (30), 10-1ARM (15), JB10-1ARM (30), AND JBIO-1ARM (15)

TRIS RIDER TO THE FIXED/ADJUSTABLE RATE RIDER is made tlis 3rd _day of

, 19 Q9 and is incorporated and shall be decined to amend
ari supplemnent the Fixed/Adjustable Rats Rider attached thereio (the " Adjustable Rate Rider™) boik of i sanc

date given by the undersigned (the “Borrower™) (o secure Barrower's Fixcd/Adjustable Rate Note (the “Note”) 1o

(the “Lender”) of the same date ad covering the

Loats & Company, Inc,
; property in the Security Instrument and located at:

432 Laure) Woods Trace, Helena, AL 35080

(Jmsert property address abave)
ADDITIONAL COVENANTS. In addition 1o the covenan(s and agreements made 1n the

Rider, Borrower and Lender further covenant and agree as follows;
FIXED INTEREST RATE CONVERSION OPTION

| The Note has been modified by mears of a Riders to Fixed/Adjustable Rale Note to provide as fullows
- FIXLD INTEREST RATE CONVERSION OPTION

Fixed/Adjustable Iine

i A. In addition to the conditions set forth in Section 5(A) of the Nole, ! also mwst firsi mcet the
, fellowing conditlons if I wani to exercise the conversion aption (i) I must not have been miore than 30 days
' late in making any monthly payment due during the 12 month period immedialely preceding Lhe date 1 grve
_ notice Lo the Nole Holder that I wish to exercise the Conversion Option (the “Notice™). (il iny ability to
i pay thd principal or any monthly payment must not have changed adverscly since e dale of the Noie,
| based upon the Noic Holder's underwriling slandards at the time [ give the Nolice, {iin) the appraiscd value
of the property described in the Securily Instrument {the “Property”) must not, al the time | give Notice, be
‘ s less than Lhe appraised valuc of the Propesty as of the dale of e Note, (iv) the status of (e (ille 10 the
| Properly and of the palicy of title insurance covering the Secucity Tustrumend at the tine 1 give Notice musi
: tol have been sdversely affecled since the date of the Nole, (v) both thie Property amt 1 must mieet the Note
i tHolder's underwriting and eligibitily requirements in effect at the time | give the Notice, and (vi) by a daic

specified by Note Holder, I must pay the Note FHolder for the cost of any credil repon andvor apprinsal ol
Lhe Property, in addition to the conversion fee required wider the Note

B. In the event the loan evidenced by the Note and Secwsily instrwmen is sold io the Federal Natonal
Mortgage Associalion or the Federal Home Loan Mortgage Corporation prior to iy exercising thc

Conversion Option, the tefms and provisions of this Rider 1o Fixed/Adjustable Rate Note shall be void and

shalf have no further force or effect.
| BY SIGNING BELOW, Borrower accepls and agrees {0 the terms and covenants comtained in this Rider to
i Fixed/Adjusiable Rate Rider,
|
| -Borrower-
i (Seal)
! -Borrower-
|
R ot (Seal)
| E % P, -Botrower-
! % - "
i_g::l -l m N -~
-Barrower-
[ m
% v Y
- | W
W R W }
B 3o ¥s} W
.2 n ~ \D
‘ % v O 4
- omr o
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‘ 998~-33091
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