{Space abova thic fine for recordng purposes)

REAL ESTATE MORTGAGE

To Secure a Loan
From FIRST FEDERAL OF THE SOUTH

| DATE AND PARTIES. The date of this Real Estate Morigage (Mortgage) is September 8, 1998, and the pari®s and thexy marng
addrasses are the followng:

MORTGAGOR:;
CARTER HOMES & DEVELOPMENT, INC.
an ALABAM A corporation
104 CANYQON PARK DRIVE, STE C
PELHAM, ALABAMA 35124

Tax 1.0, + I

BANK:
FIRST FEDERAL OF THE SOUTH
a ledéral associabon
126 N Norlion Avenue
P.0). Box 167

Sylacauga A 180
’ Tax 1.D. rW
Branch Ng. 0003
{ms Mongagea)

7 MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligstions secured by this Morigage at any one time shall not
exceed $92,500.00. This limitation of amount does not include interest and other fees and charges vatidty made pursuant to this
Morigage. Also, this limitation does not apply (o advances made under the terms of this Mortgage to protect Bank's security
and to pefform any of the covenants congMned In this Moctgage.

3 DBLIGATIONS DEFINED. The term "Obligations™ is defined as and ncivdes the followmg:

A. A promissory note, No. 5030323833, (Note) dated September B, 1998, with a matority daie of September 8, 2000, and axacuted
by CARTER MOMES & DEVELOPMENT, INC. {Borrower) payabke to the order of Bank, which evidencas a kan (Loan; Ic
Borrawer in the amount of $92 500.00, plus interest, and all extensions, renewats, madifications or substiutions theveol.

A All futura advances by Bank to Borrower, to Moertgagor, to any one of tham or 10 any ane of tham and others (angd all olher
obiigations referred to in the subparagraph(s) below, whether or not this Mortgage is specificglly raterred to in the evidence of
indebledness wih regard to such future snd additional indebtedness).

C Al additionsl sums advanced, and expanses incurred, by Bank for the purpose of nsuring, preserving or Gtharwise protecting
the Property (as hwrein defined) and its value, ant any other sums advancad, and expenses incurred by Bank pursuant 1o this
Mortgage, plus interest at the sama rate provided for in the Note compuied on a simgle nterast method.

D. Al other obligations, now axisting or hereaftar arising, by Borrower owing to Bank tc tha extent the laking of the Property [As
herein defined) as securlty therefor is not prohibited by law, including but nat limited to abiites for overdrahs, all advances
made by Bank on Bommower's, and/or Mortgagor's, bahaff as authorizeg by this Mongage and liabiditas as guarantor, endorsef
or surety, ol Borrower t0 Bank, dua or to becoms due, dwect of indirec!, absolute or contingent, primary Of Seconddry.
liquidated or unilquidated, or joint, several, or joint and several,

€. Borrower's performance of the terms in the Note or Loan, Mortgagor's performance of any terms in this Mortgage, and
Borrower's and Mortgagor's performance of any iems in any deed of trust, any trust deed, any truslt mdanture, any other
mortgage, any deed to secure deb!, any seCuUrity Agraement, any assignmeni, any consiruclion loan agreement, any IGan
agreement, any assignment of banaficial intarast, any guaranty agreement of any other agreement which secures, guaranies
or otherwiss relates to Lhe Note or Loan.

However, this Morgage will not secure another debt:
A. if Bank talls to make any disciosurs of the exisienca of this Mortgage requirad by law for such other dabt.

4 CONVEYANCE. in consideration of the Loan and Obligations, and to sacure the QObligations (which includes the Note accordng 1o s
spacific tarms and the cbligations in this sortgage). Mortgagor hereby bargains, grants, morigages, salls, conveys angd warrants 1o Bank
as Mortgagee, 1he 1ollowing described propedty (Property} stuated . SHELBY County, ALABAMA, 10-wit:

Lots 4, S, 6, 58 and 59, according to the Survey of Daventry, Sector | , as recorded in Map Book 25, Page 117,
in the Probate Office of Shelby County, Alabama.

such proparty nat constituting the homestead of Borrower, together with all buildings, improvemaents, fotures and equipmeant now or
heraafter attached lo the Property, ncluding, bul not limited 1g, all heating, ar conditioning, vantilation, plumbmg, cooling, olectncal and
lighting txtures and equipmant; alt lendscaping, all exterr and interior mprovements; all easements, 155ues, rights, appunenances,
rants. rovaltes, oit and gas rignts, privileges, proceeds, profils, other minerals, water, water rights, and water stock, crops. grass and
timbar at any time growing upon sakd and, ncluding replacements and addtions thereto, all of which shail be doemead 10 be and reman
a parl of the Property. All pf the toregoing Property shall ba collectvely hareinaltar referred 1o as the Proparty. To have and to hokd the
Proparty. logather with the righls, priviieges ang appurtenancas thereto telonging, unto Bank lorever 10 secure the Obhgatwons
Maortgagor does hareby warrant and detend the Proparty unto Bank forever, against any claim or claims, of all persons Clammng or 10
claim the Froperty or any part thereof.

5 LIENS AND ENCUMBRANCES. Mongagor warrants and represents that tha Property 15 tree and clear of all hens and ancumbirances
whalsoaver. Mongagor agrees to pay all cieims when due that might result, if unpaid, in the foreclosure, execution or mposition of ary
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m.ﬁhmmmmﬂnmwmﬁmmmymthmt Mortgagor may in good fakkh comest any suof Hen, C of
mcumhrlnubrpalwlnvbmdhmmﬂmtnprmtsmhcmlrnmbccnmhullhn.chnnrmun'brlnﬂ to
pravant s foreciosur® Or . -

& WARRANTY OF TITLE. mewtumwm'rnntlnddnhndthntltutumanmdwmmdﬂmtlm:
Whﬂuhﬂhmﬂhﬁm.tﬂtuunnhnrmdtncnnmth-ﬁupuw and thal it will forever dadend tha tte

sgainst af olaime.

7. COFPORATE WARPANTIES AND REPRESENTATIONS. H Morigagor is & corporation, Morgagor makes to Bank the followng
mwnp-uhm-hmmumumnmmsmmumw
A _ »ao -hhhhmhomnhdmdm-ﬂmﬂhw::mmwmnwudh
'. | AND PN -wm;mwuhmdmnd#umdﬂmmmﬂmhwhnhuw
Morigngor has- ihe COMONAS POWSr

and sthorty to own the Property end 10 carry on s busineds s now
Morigagor is Qualiiag 12 ;ﬁ'mnmmmmhhﬂ-mmhMM|whﬁm
-mmwhhmmnm,mmmn.mmmﬁpwh

spoicadie

B. mm.MHdmﬂmumewmdtmmmmmm Note: (V) &re
witivin the corporate powers of Morigegor: (2) have been duly sutharized by al requisits corporkte action; (3) have recered ak
nacessary governmental mpproval (4) wit not viclate any provieion of Mw, any order of any Coun or ather agency of
govemment of Mortgagor's Articles ol incorporation or Bylkiws; and {5} will not violate any provision of any ndenture.

t or pther instrument to which Morigagor i a party orf 10 which Mortgagor is or any ol MorlgaQors propary s
subject, nciuding but not imited t¢ any provikion prohbiting tha craation oF IMposition of any lien, chage o sncumbrance of
any nature whatsoaver upon any of MONQagor's property or 2sa3sts. The Note and this Morigage when sacuted and
debversd by Mongagor wil constitute the iegal, valid and binding obiigations of Mortgagor, and of the other obligors ramed
thecein, I any, in accordancs with thelr respective terms.

C. Al other information, reports, papers and date ghen to Bank with respect 10 Mongagor or 1o others oblgated under the terms
of this Mortgage are accurate and Comect in all maleral espects and compiste nsofar as compiiensss May ba NneCessary 10
ohe Bank & e and accurats knowisdge of the subject matier.

D. Morigagor has not changed ks nams within the last six years, unigss otherwise disciosed in writing; other than the race NEmes

ar ficikious names acivally disciosed to Bank prior to execution of this Mortgage, Morgagor uses no other names. and untd tha

Ouligations shail have besn pais in fuk, Morigagar hersby COvEnants and agrees [0 presene and keep in tull lorce and sfec!

ks existing name, corporate axistence, rights, tmanchises and trade namas, and to continue the cperation of ks busness n the

ordinary COurse.

8. ASSIGNMENT OF LEASES AND RENTS. Mortgagor granis, bargains, mortgages, salis, conveys, wTants, assigns and transfiers as
additional security sl the right, title and Interest in and to any and all:

A. Existing or future leases, subisasas, fcenses, guamanties and any other written or verbal agreements for (he use and OCCcupancy
of any portion of the Property, inciuding any axtensions, raneawals. modifications or substiutions of such agresments (al
referred to &% “Laases”).

B. Ranis, Isp and profits {all referred 10 as "Rents”), ncuding bul not kmited to securty JepOsits, miNimum rent, percantage
rent, additidnal rent, common ad MaNtINance Charges, parking charges, redl ssiate taxes, other appicabie iRxes, NSurence
pramiym contributions, Nquideted damages following deteuR, cancefation premiums, "ioss of TeNtA” INsurANCE, QUeS! receipls,
revenusde, royallies, procesds, DONUBES, BCCOUNTE, contract rights, general ntangibles, and &kt rights angd claims which
Mortgagor may have that in any way peran 1o of are on sccount of the use or occupancy of the whole or any part of the

sProperty.

In the svent Any muudumnrmuhdmnmtnmmmprnm.mummwl:hnbtrmdndnll-:urity
agreement.

Mortgagor wil promptly provide Bank with trus and comect copies of all existing and future Leasss. Mortgagor May colect, recene,
anjoy and use the Rertts 80 long as Mortgagar is not in dafaul. Excepl or one laase period’s rent, Mortgagor will not cokect i agvance
any Penjs dus In future lase periods, uniess Mortgagor first obtains Bank's wiltten consent. Upon defauk, MOMgagor wil recens any
Rents in trust for Bank and Mortgagor will not commingle the Rents with any other lunds. Any amounts cohacted shafl be apphed al
Rank's discretion fwst to costs of managing, protecting and preserving the Property, and fo any othar necessary related expanses
ncuoing Bank’s court costs. Any remaining amounts shall be appled to reduce the Obligations.

Mortgagor agrees that this assignment is krxneciately effective betwean the parties to this Morgage and gffective as to third partes on
the recording of this Mortgags, uniess otherwise required by law, snd this assignment will reenain effective during any redemption percd
until the Obligations are satisfied and wi underlying agreements are snded, and this aasignment is enforceable when Bank takes actual
possession of the Property, when & reosiver i appointed, or when Bank notifies Morigagor of the defaul and demands that Mortgagor
and Mortgagor's tenants pay afl future Rents divectly to Bank. Morgagor agrees that Bank i antitied ta notily Mortgagor or Morgagor's
lenants 1o make peyments of Rerts due or 16 become due diractly t¢ Bank after such recording, however Bank agress not 1o notdy
Morigagor's tenants untit Morigagor defaults and Bank notites Morigagor of the default and demands that Mortgagor and Mongagor's
tonants pay all Rents cue or to become dus directly to Bank. On receiing the notice of default, Morigagor will endorse and dever 10
Bank any payments of Rents. 1t Mortgagor becomes subject to a vokintary of nvoluntary bankrupicy, then Mortgagor sgrees that Bank
s sntitied to receive relie! rom the automatic stey in bankrupiCy tor tha purpose of enforcing this assignment under state and federsl Mw

angd within Modgagor's bankrupicy proosedings.

Mortgagor wasrants that no defsuR sdsts unoer the Leases or any applicable lendiord law. Mortgagor &80 wimanis and agreas 10

mantain, and 10 require the tenants 10 comply with, ihe Leases and any spphcable law. Morigagor wil promptly notly Bank of any

noncomplisnce. i Morigagor negiacts or rehuses 16 enforce compiance with the terms of 1ha Leases, then Bank may opt to enkorce
comphance 1o the sdent that the iew pemmits. Morngagor wil obisin Bank's written authorzation betors Morigagor consants to sublet.
modiy, cancel, or othirwise aher the Laases, 10 BCCep! the sumender of the Property covered by such Leases {(uniess the Leases 10
raquire}, OF tO ASSIgN, COMPrONMies of ancumber the Laases Or any future Rents. Morigagor will hoid Bank harmiess and indemnily Bark

for any and al Rebilty, loss or damage that Bank Mey INCur as a4 consequence of the assignment under this parsgraph.

9 EVENTS OF DEFAULT. Mortgagor shak be in defauk upon the occurrence of any ol the following events, CFCumslANCEs Or CONCRONS
(Events of Defauk):

A. Faiyre by any party obligated on the QObligations 1o make payment when due; of

B. A delsukt or breaoh by Borrower, Mortgagor or any CO-Signer, endorser, surety, or guarantor under any of the terms ot this
Mortgage, the Nots, any consiniction loan agreamant or other iDan agreement, any security agreement, mortgage, deed to
secure cebt, deed oOf frust, trust ceed, or any other document or INstrument evidencing. guarantying, securing or otherwse
relating 1o the Obligations; or

C. The making or umishing of any verbal or wriien representation, statement or warmanty 10 Bank which is or becomes mise o
incomect In any material respect by or on behalt of Mortgagor, Borrower, or any co-signer, andorser, surety of guarantor of the
Ohligations; of

0. Fallure to obtain or maintain the Insurance Coverages required Dy Bank, Of NSUraNCe &3 1§ CuBStOMAry &Nd proper tor the
Property (as herein datined); or

E. The death, dissolution or Insolhency of, (he appointment of & recaier by or on behalf of, the assignment lor the bonefit of
creditors by oc gn behal of. the voluntary or involuntary termination of sxistence by, or the commencement of any proceeding
under any present or future lederal or state nsohlency, bankrupiCy, reorganization, composition or debtor relel law by or
AgANSt , Borower, Of Gy CO-5igner, andorser, surety OF guarantor of the Oblgations; of

F. A good fakth by Bank st any time that Bank is insecure with respect 10 Bomower, Of any CO-Signes, andorsar, surety o
guarantor, that tha prospect of any payment is impaked or that the Property (as herein defined) is impaired; or

G. Faiure to pay Or provide proo! of payment of any tax, s33888Ment. Tent, NEUFANCS DraMILM, eSCTOW OF scrow deficency on or
before is due date; o
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H. A matersl adverss changs in Mortgagors business, ncluding ownership, mansgement, and financial condions, whigh in
Bank's opinion, Impairs tha Proparty or repaymant of the Obligations; or

|. A transfer of 8 subsiantial part of MOMGAQOT's MONeY OF property; or
N3 tlllnlrInymulmlProp-trurmrmtm«ﬁim.mﬂmmumbyhﬂwmnp-m&di'ith-

MWHW'BUEDHEALECHEHGUHMCE'.

wwmummwm.mmh“:m,mmml
md.wmmﬂmEﬂﬂwﬁnmmm.
and

the
nighasst Bigder for cash, and shal apply the prooesds
A Prst. to the expense of advartising, seling and conveying, Including a reasonabie Altomeys' lee,
8. sscond, to the payment of any ameunts thel may have been sxpenced. of that B may then ba necessary to expend, n payng

nsurance, taxes, or other sncumbrances, with interest thersan,
C. third, to the payment of said Obligations In full, whether the same shall or shall not have hlly matured at the date of said sale.
but no intevest shak be cokected beyond the day of sale; and
. fourth, the balance, K any, to be paid, & Bank's discretion, 10 Mortgagor, 10 any junior ken holder, of nto & court of compatent
jurisdiction for the court to make the determinalion as to rightful entitment of any balnce.
Parties agres that Bank may bid at said sale and purchase saii Property, ¥ Bank is the highest bidder.

12. DUE ON SALE OR ENCUMBRANCE. Bank may, 8t Bank's option, decitre the antire Dalance with all accrued nterest on the Obligations

o ba mmediately dus and paysble upon the contract for, or creation of, any lien, sncumbrance, transier or sae of the Property, O any
portion thersol, by Mortgagor. Lapss of time or the scceptance of payments by Bank sher such creation of any Wen, sncumbrance,
wansfer of sale, or contract for any of the foregoing, shall not be deemad 8 waver or estoppel of Bank's right to accelerate the
Obiigations. |t Bank marcises such option to accalerate, Bank shak mai, by coctified mai or otherwiss., Mortgagor notice of accearation
1o {he address of Mongagor shown on Bank's ecords; the notice shall provide for a period of not less than 30 days from the date the
nolice is maiked within which Morigegor shak pay the sums dechered dus. f Morigagor falis o pay sueh suma prior to the expiration o
such period, Bank may, without further notice or damand on Mortgagor, invoke any remedies permitted an Detaul. This covenant shall
run with the Property and shall remain in effect until tho Obligations and this Morigage are fully paid.

in the preceding peragraph, the phrase “fransh or azia” ncludes the conveyance of any right, titls or nterest n the Property, wh hex
voluntary of involuntary, by outright sals, ceed, instaliment contract sale, anc contract, contract for deed, sasshoid interest wikh a term
greater than thres . lmasa-Option contract of any other method of conveyance of the Propeny interests; the term "intemst™ inCludes,
whether lagal of squiable, any right, titie, intersst, ken, claim, encumbrance of proprietary right, choate or inchoate, any of which s

supevior to the ken created Dy this Mortgege.

13. POSSESSION ON FORECLOSURE. If an action is brought to foreciosa this Morigage for ail of any part of the Obligations, Mongagor

agrees tMat the Bank shall be antlied lo immediate possession as Moripages in possession of the Property to the sxient not prohibited
by lw, or the court may appoint, and Morigagos herely consents to such appointment, without notice, & Tecelver to take possession of
i Propeny snd to colect and reosve rents snd profits arising therelrom. Any amounts 8o colectsd shall be used o pay s on,
mmumm.mm_ﬁmmmmmmmmmm&m!umwm.
s4ie MPeneee Or as authoried by the cturt. Mymmhhumrmhumwﬂmmpm to the Cbligations.

14, PROFPERTY OBLIGATIONS. Morigagor shal promptly pay al taxes 2SSEEEMENts, levias, water rents, athes rents, Naurance pramums
and aft gmounts dus on any SNCUMBIENCES, # any, as they bacome due. Morngagor shal provide written proof to Bank of such

payment(s}.

15, INSURANGCE, Mortgagor shall insure and keep insured the Property against loss by fire, and other hazard, casualty and koss, wih
axtended coverage ncluding but not imited to the replacemant value of al improvements, with an insurance company accepiable 10
Bark and in an amount acceptable to Bank. Such iNsurgnce shail contain the standard "Mortgagea Clause’ and whers appicabw, “1L03s
Payes Clause”, which shall name and sndorse Bank as mortgages and ioss payes. Such nsurance shal also contain & provision under
which the insurer shat give Sank at least 30 days notics betore the cancefiation, termination or material change in coversge.

It &n insurer lecis 1o pay & fire Or other hazard loss or damage clm rather than to repar, rebulid or mepace the Proparty lost or
damaged, Bank shal have the opiion to apply such insurance procesds upon the Obligailons sacured by this Morgage o to have sad
Proparty repaked or rebuill. Morigagor shall daliver or cause lo delver evidence of such coverage and copiss of ali notices and
renewals ralating thereto. Sank shal be antitied to pursue any clam under the Nsurance ¥ Mortgagor lalis to promptly do so.

Morigagor shall pay the pramiume mequired 1o maintan such iNsurance stfect until such time as the requirement for such Nsurence
tarminates. 'n the svent Mortgegor falls to pay such premums, Bank may, at ks option, pay such premiums. Any such paymerni Dy
Bank shall ba repayabls upon demand of Bank or ¢ no demand i& maos, i sccordance with the paragraph below tked “BANK MAY

PAY",

16. WASTE. Mortgagor shall nat sllsnae or sncumber the Froperty to the prejudice of Bank, or commit, pemit or suffer any wasts,
impsiment or detarioration of the Proparty, and ragardiess of natural depreciation, shak keep the Proparty and a¥l its improvements at sl
times in good condition and repalr.  Morigagor shal comply with and not viclee any and all lsws and regulations regarding the use,
ownership and oocupancy of the Property. Morigegor shal perform and abiie by all cbligations snd restrictions under any decrations,
covenarnts and othar goouments goveming the use, ownership and occupancy ot tha Property.

17. CONDITION OF PROPEFITY. As to the Property, Morigagor shal:
A keep alfl bulkdings occupied and keep all bulidings. structures and improvements in good Mepanr.
8. refrakt fom the commiasion o afowance of any acts of wastes Or impgiment of the value of the Property Of improvements

thereon.
C. not cul or ramove, Or parmit to De cut ar removed, any wood or timber from the Property, which cutting of removal wouks

acversely affect the vaiue of the Propeny.
D. prevent the spread of noxious or damagng wesds, preserve and prevent the erosion of the soil and contnucusly pIRCICE
spproved methods of ierming on the Propanty ¥ used {or agriculiural purposes.

18. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used in this paragraph:
{1} "Environmanial Law"™ maans, withoul kmitation. the Comprehensive Environmential Responss, Compensation, and

Linbility Act ("CERCLA", 42 U.5.C. 9601 ot s0q.), all federal, state and local aws, reguinilons, ordinancas, court
orgers, sttomey genarsl opinions o iNterpretive lotlers conceming the pubic haalkh, safety, wellsre, environment of

a Bazardous Subsiance (as defined herein).
(2} "Hamwdous Substance”™ Meanl any loxic, radioactive of hazardous malerial, waste, polutant of gonaminant which

has characteristics which render the substance danQerous or potentialy cangerous to the publc healh, saioty.

wellare or the smronment. The iterm nchides, without Fniation, any substences defined as "hazargous rmatersl,”
moxic SUDSIANCES,” "hazardous waste” of “hazardous substance” undar any Environmental Law.

B. Morigagor represents, wiiTanis and agress that:

Morigags
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20.

2%,

22.

24

25,

soon & Morigagor has reason o batve

thare s . In such an event, Bank has the right, *
btﬂnnl_u_ mmmmmmmmmmwmu 3
(&) Exongt &8 and acknowiedged in writihg io Bank, Mortgagor nd svery tenant Reve been. are :
and shal remain Envirommentel Law,
(8) Expept &8s previously disclosed and ackn in wrting 1o Bank, there are no underground siorédd tanks,
private gumps of open welles kcated on or ynder the Property and no such tank, dump of welt shak be mdded
uniees Bank Mirst agress in wiking

U}wwmmwmw.mﬂmmmmd operations on the Property, and confirm that
I!p‘ﬂ!'ll:l.mmmWththmuluwmnbuhldlndconvhdwlh,

of causs &y tenant (0 pemit, Bank or Bank's agent to enter and inspect the Property and

review &l records &t Any reasonEbis time 10 determine: (s} the sxistence, location asd nature of any Hazardous

or about the Property; (D) the existence, location, nature, end maegnitude of any Hazsrdous

&mthﬂhub-mrthuldm,undrnribnulﬂuPrm;{c}whﬂmwnmuwlndwtmmm

{(8) Upon Bank's request, MOMgeQoT SFees, at Mortgagor's expensa, 10 onpege a qualfed snvifonmenial engnear 10
mmulmmmlﬁmmdtntumm-muhnlluchludllnBlnt. The chote of the
Mlmmﬂmmhmdﬂummmmmlmm.

[1D}Bln#hllth-lrhl'lt.butnuttmm.mmmvﬁmmﬁoﬁhﬁmunwmumhm
Mortgagor's sxpanse.

(11) As & consaquence of any breach of any Wmm,wmwmmﬂmhlm paragraph, (2) MonoRgo
wllhu-mhmdhaummmmmumurulmlhunulfrmnundmhﬂﬂmm.clm.
dermands, iabiities, demages, cleanup, response and remadiation costs, penglties and expenses, INCAUING without
wmitation a¥ costs of Migetion and reasonable attomeys’ fees, which Bank and Bank's SuCCeABONS OF RESiQNS May
lullih:lnd{h}ltﬂlnwlm.ﬂuﬂtmyrﬂ-uthhum.nﬂhmWw!mm»ﬂh

uader this Morigage.

(12) Hotwkhsitanding any of the language contained & this Mongage to the contrary, the terms of this paragraph shak }
wmmrwmﬁMulmydﬂdulmnmwmmvnbinntinnmwdhnnfmrmug-ur s
tthtuMuerdhmﬁonnyBinknllnrnrﬂuitMPm.Amrchmlnddnhnmtnmucmm-m I
hareby wahed. r

)
INSPECTION BY BANK. mwumﬂymwmumMMrﬂmmummupanmir-‘mportrmdmp-mm- f

PMMMMMMWMMMWandmrMh inspaction.

PROTECTION OF BANIKCS SECUNTY. ¥ Morigager el to perform any covenant, obliGation or agreament contained in the Note. this
or any lcan documants or ¥ any action or procaading i commenced which materially afects Bank's interest in the Property,
nciuding, but not imRed o, foreciosure, eminent domain, insohency, housing or Environmental Law or Waw snforcement. of
s or proceedingd Invoiving a bankrupt of decedent, then Bank, at Bank's acle opllon, Mmay maks such APPSArANCES.
disburss such sums, and teke such action &8 i§ necessary 10 protect Bank's nterest. Morigagor Nereby &ssigns 1o Bank any nghi
MOrgagor may hmlhymn!wprbrmmbumnnthnpropmymhy law Or otherwise to cure any default under said pror
encumbrance. Without Bank's prior writhan consent, Mortgagor will not partition or subgdivide the Property.

COLLECTION EXPENSES. in the swent of any detaul or aetion by Siank tor colection of the Cbligations, for protection of the Proparty

af tor foreciosure, MOGAQOY agrees 10 pay sl fess and &EeNies incurmed by Bank. Such fees and axpenses inClude but are not Emked

to Hing lees, stenogragher [ees, Witnees jese, costs of publication, foreciosure minutes, and Other BPENEES of cotecting and enforcng
the Obligations and protecting the Property. Any such colisction expensas shall be added to the principal amount of the Obigatons.
shalt accrue interest at the same raie as the Obligations and shak bs sacured by this Morgage.

ATTORANEYS' FEES. In the svent of any delsull or action by Bank for colisction of the Obligations, for protection of the Property or lor
toraciosure, Mortgagor aprees 10 pay rsesonabie attomeys’ lees, paralegal fess and other legal expenies incumed by Bank. Any such
reasonabls attomeys' jees shal be added to the principal amount of the QObligations, shal accrue interest at the same rkte as the
Obligations and shall be sacured by this Morigage.

CONDEMNATION. In the event alk o any part of the Proparty (including but not kmitad to any casement tharein) is S0uQht 10 De tRkan
by rivate Iming or by virtue of the law of eminent domain, Mortgagor wil promptly give written notice 1o Bank of the institution of such
proceedings. Morgagor hurther agrees to noilfy Bank of any attempt 10 purChase of sppropriate the Property or any sasament theren.
by any public suthority of by any other person or corporation claiming or having the right of smingnt doman of ApPIOpration.
Maortgagor further agrees and directs that a¥ condermnation proceeds Of purchass money which may be agreed upon of which may Do
lound 1o be due shali be paid to Bank 88 & prepayment under the Note. Mortgagar alsc agrees 10 notily the Bank of any procesdngs
naituted tor the estebishment of any Sews!, wilter, conservation, aich, dminage, or other district relating 1o or bingding uRON tha

Property or any pan themsol.

by reason of any prvals
paid to Bank. Such awerds

o
when paid, such awwds shall be used, at Bank's option, loward tha payment of the Obiligations of payment of taxss, asse3smants,
repalrs or other tems provided for in this Morigage, whather dus or not, all in such order and mannes as Bank may ostermine.  Such
application or releass shak not cure or wahe any delauk. In the event Bank deams it necessary 10 Appedr OF answe n any
congdemnation action, hearing o procesding, Mortgagor shall hoki Bank hammisss from and pay all legal expansas, nchuding Hut N
mited (0 reasonebie aitormeys’ fess and parslegal lees, court costs and other expanses.

?
|
]
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OTHER PROCEEDINGS. If any action or proceeding is commencad 10 which Bank is mada of choosss 10 become a party by reason of

the axscution of the Nots, this Morigage, any loan documents or tha exisiencs of any Obligations or n which Bank deems # necessary 10
appeds of anawer In order to protect ks intorests, Mortgagos agrees 1o pay and to hold Bank harmiess lor all RabWtiea, coals and
xDNNS paid or mcumed by Bank In such action or procesdings. inciuding but not kmited to redsonabe attomeys' ees, paralegal lees,

court costs and all other damages and panses.

WAIVER BY MORTAAGOR. To the extent not spaciiically prohibited by law, Mortgagor hereby wales and raisases any and all rights
and remedies Morigagor may now have of acquire in the future redating to:
A. homsstead;
B. sxamptions &s to the Property;
C. appraiagment,
0. marshaiing of lens and assets; and
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of any res! e5tale MK IMPOssd on tha Property; or
rolating 10 the Praperty which aflects, st Bank's sole discretion, the intersst of Bank i the

_— — e am A m .

Such peymenis when made by Bank shal be sdded to the principal balance of the Oblgations and shatl bear nterest a1 the rate
provided for by the Note as of the date of such paymant. Such paymants shall De a part of this len and shail be secured by the
Mm.mmmwuuh-hnmum. Mwwtuplrmdmrﬂmumﬂmtmnhuchpwmn.

28. TEAM. This Morigege shal remain in sfect unth terminatad in writing.

20, GENERAL PROVISIONS.
A. TIME 18 OF THE ESSENCE. Thuhn!ﬂnumﬂhMoWlmlnflﬁmnhmdmﬁmiml.l:lb'rthil

Mortgage.

B NO WAVER BY BANK. Sank's courss of dealing, or Bank's forhearance rom, or delay In, the exercise of any of Bank's rights.
remadiss, privisges or right to inslst vpon Morgagor's strict performance of any provisions containgd in this Monigegs, O
nth!rmnuoeumu.nhllnuth-nuanulwlwnrhnk.unhllny such waiver I8 In writing and s signed by Bank.

Thnmmbramknlmriumhplmtmpmhluwtunmmmtbnlwmmmhdunufh
accelersted o atter toreciosure procesdings are hisd shail not constitute & waiver of Bank's right 10 require ful and complste
cure of any llillhudﬂmllnrwhbhmhuﬂmnbyﬂmkmuhm or ks right to recquire prompt payment when dus of all
ather remaning sums due under the Obligations, nor wili it cure or walve any detsuk not completely cured oOr any ather
mll.mmunlmummrmmummmwmhnk of any rights, remedies and priviopes dus
Bank under the Note, this Morigage, cthar ingh doCumaents, the law Or aquity.

C. AMENDMENT. The provisions comained in this Mongage may not be amended, except through & written amendment which s
signed by Mortgagor snd Bank.

0. INTEGRATION CLAUSE., Thia written Mortgage and al documents exscuted concurrently herewith, represent the entre
understandho between the parties as to the Obiigations and may not be contradicted by evidence ol prios, conteMporaneaus,
or subsaquant oral agresments of the parties.

£ FUATHER ASSURANCES. Morigagor agrees, upon requast of Bank and within the time Bank specifies, to provide any
information, and (o exetule, acknowiedge, deiver and record or Me such further instrumants or documénts As may be

'r .
E. GOVERNING LAW. This Mortgage shall be gowemed by the laws of the State of ALABAMA, provided that such laws are not

otherwies by regusations.

G, FOPLM AND YENLE. In the event of Rigation pertaining to this Morigage, the exushe forum, venue and place of ursdiction
Ihl'blhﬂ'lﬂﬂlﬂlmmhlﬂlmw In writing by Bank or otherwise requirad by law.

H. SUCCESSORS. This Morigags shak inure to the benaft ol and bind the heirs, personal MOresentatives, SUCCEsSON and
assigna of tha paniss; provided however, that Morlgagor may nal assign, transfer or deiegate any of the rghts o obligations

, under this MOIQage.

L NUMBER AND GENDER. Wheneva used. the snguler shafl include the plural, the plral the singular, ang the use of any
gender shall be applicable to & genders.

J. DEFINITIONS. The terms used in this Morigage. ¢ no! defined herein, shall hawe their meanings as oefnad n the other
documents smcuted contemponEnscusly, of N conjunction, with this Morigage.

K PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, of sny subpansgaph, in this Mortgage are for

convenience only and shall not be dispoative in nterpreting or construing this Morgage.
L IF HELD UNENFORCEABLE. if sny provision of this Morgage shal be heid unenforceabla or void, then such provision to the

axtent nmnmmwhﬂlhﬂm:mbhimmth'mhhgpmﬂmm and shat in no way affect he
mw&rﬂtmwmmﬂhﬁ:wmmh of this Mortgage.

M. CHANGE IN APPLICATION. Mortpagor wi notity Bank In writing prior to any change in Mortgagar's name, address, or other
sppication information.

N. NOTICE. Al notices uncer this Morgege musi be in writing. Any notice given by Bank to MortQagor harsunder wit Do
sitectve uppn personal delivary or 24 hours after maiing by first ciass United States mall, postaQe prepkid, sdoressed 1o
Monmuumm:hmmnww:nmm page ons of this Mortgage. Any notice given Dy Mortgagor 10
Bank hersunder wil be eflective upon recelpt by Bank at \he address ndicaied beiow Bank's nama on page one of this
Mongags. Such sdconesssd u% changed by written notice to the other party.

0. FILING AS FINANCING STA . Morigagor agrees and acknowisdges thal ths Morgage aiso suifices as & lnanging
statemant and AS mh,mmmmmﬂn-mm lMthrpurpasunlmhﬂnfth-MH!MA Linifgrm
Commercial Code. A owbon, pholographic or other reproduction of this Mortgage is sufficion! ae & fnancing stalement.

30, ACKNOWLEDGMENT. By the signature(s) beiow, MoRQagor acknowisdges that this Morigage has been read and agreed 1o and that &
copy of this MOrtgage nas been repeived Dy the Morigagor.

|Hwnﬁsﬂwm,wmmmhummdr:m“nfthndarmﬂmhtmmm.

MORTCAGOR:

{Corporate Seal” ]
At
I
{(*Corporaie veal miy Be affized, but taure 10 AME shat nol atlect valkity or reliante.)
i L ——
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STATE Of _ Alabama | [

m_-wmu day of '?
My commistion spines:
T ORI RPRE . € 300

This nsoument wag prepared by JIMMY C. MAPLES, of FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167,
Sylacauga, Alabama 35150,

Please return this document after recording to FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, P.O. Box 167, Sylacauga, 5
Alabama 35150, !
THIS 18 THE LAST PAGE OF A 8 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW. i

. T T
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as/28/ 1999-39538
093145 AM CERTIFIED

GELIY CONTY JUGE OF PROATE
00k CJi 155-?'5

{)1944, Bankain Systama, InC. At Coud, MM AL-TH082906-3 88-2 inmae

Morigage
CARTER HOMER 2 DEV 098/ as BEAD ERONT AND BACK OF EACH PAGE FOR ANY FEMAINING PROVIBIONS “* FACE

-]

T
I



